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Consolidated earnings
BT (mn) 2013 2014 2015E 2016E
Normalized earnings 5,590 4,415 2,821 3,017
Net profit 5,590 4,415 2,821 3,017
Normalized EPS (Bt) 2.79 2.21 1.41 1.51
EPS (Bt) 2.79 2.21 1.41 1.51
% growth Y-Y 17.0 -21.0 -36.1 6.9
Dividend (Bt) 2.60 2.00 1.27 1.36
BV/share (Bt) 4.27 4.18 4.31 4.44
EV/EBITDA (x) 6.0 7.0 8.8 8.3
Normalized PER (x) 1.1 14.0 22.0 20.6
PER (x) 1.1 14.0 22.0 20.6
PBV (x) 7.3 7.4 7.2 7.0
Dividend yield (%) 8.4 6.5 4.1 4.4
YE No. of shares (million) 2,000 2,000 2,000 2,000
No. of shares - full dilution 2,000 2,000 2,000 2,000
Par (Bt) 1.0 1.0 1.0 1.0

Source: Company data, FSS estimates

Close (29/10/2015) 31.00
SET Index 1,390.04
Foreign limit/actual (%) 49.00/48.45
Paid-up shares (million) 2,000.00
Free float (%) 47.82
Market cap (Bt mn) 62,000.00
Avg daily T/0 (Bt mn) (2015 YTD) 60.15
hi, lo, avg (Bt) (2015 YTD) 55.75, 29.00, 39.18
Source: Setsmarts
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3Q15 Preview

(Bt mn) 3Q15E 2Q15 % Q-Q 3Q14 % Y-Y
Service revenue 3,948 4,126 -4.3 4,197 =Hi0)
Cost of services 2,646 2,660 -0.5 2,358 12.2
Gross profit 1,302 1,447 -11.2 1,839 -29.2
SG&A 545 549 -0.8 498 9.4
Norm profit 622 750 -17.0 1,083 -42.5
Net profit 622 750 -17.0 1,083 -42.5
Gross margin (%) 33.0 35.5 -2.6 54.7 -10.8
Norm profit margin (%) 15.8 18.2 -2.4 25.8 -10.0
Net profit margin (%) 15.8 18.2 -2.4 25.8 -10.0

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2012 2013 2014 2015E 2016E (Bt mn) 2012 2013 2014 2015E 2016E
Revenue 14,886 16,429 16,167 16,017 16,783 Net profit 4,777 5,590 4,415 2,821 3,017
Cost of sale 6,881 7,545 8,701 10,371 10,847 Depreciation etc. 1,959 2,214 2,829 3,324 3,440
Gross profit 8,005 8.884 7,466 5,645 5,937 Change in working capital -323 -92 1,132 382 91
SG&A costs 1,811 1,947 2,027 2,235 2,296 Other adjustments 0 0 0 0 0
Operating profit 6,194 6,937 5,439 3,410 3,641 Cash flow from operations 6,413 7,712 8,376 6,527 6,540
Other income 242 268 215 197 212 Capital expenditure -1,876 -2,007 -2,440 -4,353 -3,392
EBIT 6,436 7,206 5,654 3,607 3,852 Cash flow from investing -2,019  -2,832 -5,600 -4,354  -3,391
EBITDA 8,153 9,151 8,268 6,734 7,081 Free cash flow 4,394 4,880 2,776 2,173 3,157
Interest charge 0 2 6 6 6 Net borrowings 24 213 -53 0 0
Tax on income 1,498 1,449 1,133 720 769 Equity capital raised 0 0 0 0 0
Normalized earnings 4,777 5,590 4,415 2,821 3,017 Dividends paid -4,000 -4,928 -4,800 -2,539 -2,715
Extraordinary items 0 0 0 0 0 Cash flow from financing -3,876  -4,757  -5,265  -2,541 -2715
Net profit 4,777 5,590 4,415 2,821 3,017 Net change in cash 518 123 -2,489 -368 442
(Bt mn) 2012 2013 2014 2015E 2016E 2012 2013 2014 2015E 2016E
Cash 5,666 5,789 3,300 2,931 3,373 Growth (%)
Accounts receivable 1,192 1,484 1,286 1,316 1,379 Sales 16.3 10.4 -1.6 -0.9 4.8
Inventory 1 55 9 10 1 EBITDA 16.4 12.2 9.7 -18.5 5.1
Other current assets 222 353 750 753 789 Net profit 35.3 17.0 -21.0 -36.1 6.9
Total current assets 7,081 7,630 5,345 5,011 5,552 Normalized earnings 35.3 17.0 -21.0 -36.1 6.9
PPE 269 317 543 1,602 1,582 Profitability Ratios (%)
Other assets 3,143 3,801 10,392 10,482 10,572 Gross profit margin 53.8 54.1 46.2 35.2 35.4
Total Assets 10,774 12,196 17,289 18,104 18,715 EBITDA margin 54.8 55.7 51.1 42.0 42.2
Short-term loans 0 210 160 160 160 EBIT margin 43.2 43.9 35.0 22.5 23.0
Account payable 515 861 1,119 1,307 1,367 Normalized profit margin 32.1 34.0 27.3 17.6 18.0
Current maturities 0 0 0 116 116 Net profit margin 321 34.0 27.3 17.6 18.0
Other current liab. 1,547 1,536 2,613 2,841 2,972 Normalized ROA 44.3 45.8 25.5 15.6 16.1
Total current liab. 2,062 2,607 3,891 4,308 4,498 Normalized ROE 57.5 61.3 49.4 30.5 31.5
Long-term debt 0 3 0 0 0 Normalized ROCE 73.9 75.1 42.2 26.1 271
Other non-cur liab. 405 472 4,465 4,554 4,645 Risk (x)
Total liabilities 2,467 3,081 8,356 4,554 4,645 D/E 0.3 0.3 0.9 1.0 1.0
Registered capital 2,000 2,000 2,000 2,000 2,000 Net D/E 0.0 0.0 0.0 0.0 0.0
Paid up capital 2,000 2,000 2,000 2,000 2,000 Net debt/EBITDA 0.1 0.1 0.6 0.7 0.7
Share premium 1,167 1,167 1,167 1,167 1,167 Per share data (Bt)
Legal reserve 200 200 200 200 200 Reported EPS 2.39 2.79 2.21 1.41 1.51
Retained earnings 4,702 5,364 4,979 5,262 5,563 Normalized EPS 2.39 2.79 2.21 1.41 1.51
Minority Interests 225 288 288 314 342 EBITDA 4.08 4.58 4.13 3.37 3.54
Shareholders' equity 8,082 8,827 8,646 8,928 9,229 Book value 3.93 4.27 4.18 4.31 4.44
Dividend 2.25 2.60 2.00 1.27 1.36
Source: Company data, FSS research Par (Bt) 1.0 1.0 1.0 1.0 1.0
Valuations (x)
P/E 32.2 1.1 14.0 22.0 20.6
Normalized P/E 35.5 11.1 14.0 22.0 20.6
P/BV 4.5 7.3 7.4 7.2 7.0
EV/EBITDA 6.7 6.0 7.0 8.8 8.3

Dividend yield (%) 7.3 8.4 6.5 4.1 4.4
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