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Consolidated Earnings

BT (mn) 2014 2015 2016E 2017E
Normalized earnings 1,330 1,372 1,515 1,726
Net profit 1,227 1,372 1,515 1,726
Normalized EPS (Bt) 0.33 0.21 0.23 0.26
EPS (Bt) 0.30 0.21 0.23 0.26
% growth Y-Y -5.5 -35.5 10.4 13.9
Dividend (Bt) 0.24 0.19 0.17 0.20
BV/share (Bt) 0.69 0.48 0.54 0.60
EV/EBITDA (x) 9.7 14.4 13.1 11.6
Normalized PER (x) 12.9 20.0 18.1 15.9
PER (x) 14.0 20.0 18.1 15.9
PBV (x) 6.1 8.8 7.8 7.0
Dividend yield (%) 5.7 4.4 4.1 4.7
YE No. of shares (million) 4,080 6,528 6,528 6,528
No. of shares - full dilution 4,080 6,528 6,528 6,528
Par (Bt) 0.10 0.10 0.10 0.10

Source: Company data, FSS estimates

Close (05/07/2016) 4.20
SET Index 1,450.07
Foreign limit/actual (%) 35.00/10.84
Paid-up shares (million) 6,527.99
Free float (%) 48.86
Market cap (Bt mn) 27,417.57
Avg daily T/0 (Bt mn) (2016 YTD) 974.78
Hi, lo, avg (Bt) (2016 YTD) 4.54, 4.00, 4.28
Source: Setsmarts
SET Index Price (Bt)
1,750.00 90.00
1,600.00 81.00
1,450.00 72.00
1,300.00 63.00
1,150.00 " " 54.00
1,00000 Y 45.00
850.00 36.00
700.00 27.00
550.00 SET 18.00
400.00 bce 9.00
250.00 0.00

Source: SET
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Figure 1: 2014 GDP per Capita (US$ 000’)
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Figure 2: Thailand’s Floor Tile Export to ASEAN (9 countries)
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Figure 3: 1Q16 Market Share (Value Btmn)

Figure 4: Reported Quarterly Net Profit Margin
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Figure 5: Reported & Forecast Normalized Net Profit Figure 6: Thailand’s Floor Tile Export to Myanmar (Jan-Apr)
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Figure 7: DCC PE-Band
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2013 2014 2015 2016E 2017E (Bt mn) 2013 2014 2015 2016E  2017E
Revenue 7,546 7,177 7,172 7,404 8,001 Net profit 1,298 1,227 1,372 1,515 1,726
Cost of sales 4,447 4,141 4,161 4,349 4,647 Depreciation etc. 227 279 285 299 306
Gross profit 3,099 3,036 3,011 3,054 3,354 Change in working capital 1,832 -153 -236 -113 -93
SG&A 1,456 1,350 1,274 1,148 1,184 Other adjustments 0 0 0 0 0
Operating profit 1,642 1,686 1,737 1,907 2,170 Cash flow from operation 3,357 1,353 1,421 1,701 1,939
Other income 18 21 12 13 14 Capital expenditures -468 -336 -359 -367 -533
EBIT 1,661 1,707 1,749 1,920 2,184 Others -7 218 -15 0 0
EBITDA 1,888 1,986 2,034 2,218 2,489 Cash flow from investing -475 -118 -374 -367 -533
Interest charge 24 33 26 22 21 Free cash flow 2,882 1,235 1,048 1,334 1,405
Tax on income 335 342 348 380 432 Net borrowings 19 -15 20 0 0
Earnings after tax 1,302 1,332 1,376 1,518 1,730 Equity capital raised 0 0 245 0 0
Minority Interests 4 2 3 3 4 Dividend paid -1,338 -1,204 -1,060 -1,136 -1,294
Norm profit 1,298 1,330 1,372 1,515 1,726 Others 4 21 -242 3 4
Extraordinary items 0 104 0 0 0 Cash flow from financing -1,316 -1,197 -1,037 -1,133 -1,291
Net profit 1,298 1,434 1,372 1,515 1,726 Net Change in cash 1,566 38 10 201 115
(Bt mn) 2013 2014 2015 2016E 2017E 2013 2014 2015 2016E  2017E
Cash 169 207 217 418 533 Growth (%)
Accounts receivable 106 90 126 112 121 Sales -0.7 -4.9 -0.1 3.2 8.1
Inventory 1,605 1,760 1,582 1,746 1,866 EBITDA 2.6 5.2 2.4 9.1 12.2
Other current asset 35 81 66 66 66 Net profit 2.6 -5.5 11.9 10.4 13.9
Total current assets 1,915 2,138 1,992 2,343 2,586 Norm profit 2.6 2.5 3.2 10.4 13.9
Investment 0 0 0 0 0 Profitability Ratios (%)
PPE 2,942 2,999 3,074 3,142 3,369 Gross profit margin 411 42.3 42.0 41.3 41.9
Other assets 272 54 69 69 69 EBITDA margin 25.0 27.7 28.4 30.0 31.1
Total Assets 5,130 5,191 5,134 5,553 6,024 EBIT margin 22.0 23.8 24.4 25.9 27.3
Short-term loans 1,185 1,390 960 960 960 Norm profit margin 17.2 18.5 19.1 20.5 21.6
Account payable 588 507 478 515 550 Net profit margin 17.2 17.1 19.1 20.5 21.6
Other current liabilities 384 292 359 359 359 Normalized ROA 22.4 25.8 26.6 28.3 29.8
Total current liabilities 2,157 2,189 1,797 1,834 1,869 Normalized ROE 46.7 47.8 46.3 45.7 46.4
Long-term debt 0 0 0 0 0 Normalized ROCE 43.7 40.9 41.1 40.7 41.5
Other LT liabilities 211 197 216 216 216 Risk (x)
Total non-cu 211 197 216 216 216 D/E 0.5 0.6 0.4 0.3 0.3
Total liabilities 2,368 2,386 2,014 2,051 2,086 Net D/E 0.4 0.5 0.3 0.2 0.1
Registered capital 408 408 653 653 653 Net debt/EBITDA 0.6 0.7 0.5 0.3 0.2
Paid-up capital 408 408 653 653 653 Per share data (Bt)
Share Premium 506 506 506 506 506 Reported EPS 0.32 0.30 0.21 0.23 0.26
Legal reserve Y 41 65 65 65 Norm EPS 0.32 0.33 0.21 0.23 0.26
Retained earnings 1,797 1,848 1,915 2,294 2,726 EBITDA 0.46 0.49 0.31 0.34 0.38
Others 0 0 0 0 0 Book value 0.68 0.69 0.48 0.54 0.60
Minority Interest 50 43 46 50 54 Dividend 0.32 0.24 0.19 0.17 0.20
Shareholders' equity 2,761 2,805 3,121 3,503 3,938 Par (Bt) 0.10 0.10 0.10 0.10 0.10
Valuations (x)
P/E 13.2 14.0 20.0 18.1 15.9
Norm P/E 13.2 12.9 20.0 18.1 15.9
Source: Company data, FSS research P/BV 6.2 6.1 8.8 7.8 7.0
EV/EBITDA 10.2 9.7 14.4 13.1 11.6
Dividend Yield 7.6 5.7 4.4 4.1 4.7
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