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: BUY : BUY 38.00 47.00
Consolidated earnings
BT (mn) 2013 2014 2015E 2016E
Normalized earnings 1,304 1,155 1,705 1,976
Net profit 1,322 1,189 1,705 1,976
Normalized EPS (Bt) 0.97 0.86 1.26 1.46
% growth Y-Y 22.5 -11.4 47.7 15.9
EPS (Bt) 0.98 0.88 1.26 1.46
% growth Y-Y -17.2 -10.1 43.5 15.9
EPS (Bt) - full dilution 0.98 0.88 1.26 1.46
% growth Y-Y -17.2 -10.1 43.5 15.9
Dividend (Bt) 0.40 0.35 0.51 0.59
BV/share (Bt) 8.31 8.68 9.59 10.55
EV/EBITDA (x) 17.5 17.6 14.6 13.2
Normalized PER (x) 39.4 44.4 30.1 26.0
PER (x) 38.8 43.2 30.1 26.0
PBV (x) 4.57 4.38 3.96 3.60
Dividend yield (%) 1.05 0.93 1.33 1.54
YE No. of shares (million) 1,350.0 1,350.0 1,350.0 1,350.0
No. of shares - full dilution  1,350.0 1,350.0 1,350.0 1,350.0
Par (Bt) 1.0 1.0 1.0 1.0

Source: Company data, FSS estimates

Close (03/11/2015) 38.00
SET Index 1,412.62
Foreign limit/actual (%) 40.00/11.72
Paid up shares (million) 1,350.00
Free float (%) 46.63
Market cap (Bt m) 51,300.00
Avg daily T/0 (Bt m) (2015 YTD) 90.94
hi, lo, avg (Bt) (2015 YTD) 40.75, 28.75, 35.09
Source: Setsmarts
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Source: SET
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3Q15 Earnings Preview

(Bt mn) 3Q15E 2Q15 % Q-Q 3Q14 % Y-Y
Service revenue + Sales 4,458 4,491 -0.7 4,285 4.0
Costs of sales & services 2,631 2,749 -4.3 2,618 0.5
Gross Profit 1,827 1,741 4.9 1,667 9.6
SG&A costs 1,388 1,347 3.1 1,437 -3.4
Normalized earnings 258 246 4.8 168 53.7
Net profit 258 246 4.8 168 53.7
Gross margin 41.0 38.8 2.2 38.9 2.1
Norm profit margin 5.8 5.5 0.3 3.9 1.9
Net profit margin 5.8 5.5 0.3 3.9 1.9

Source: FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2012 2013 2014 2015E 2016E (Bt mn) 2012 2013 2014 2015E 2016E
Revenue 14,504 17,096 17,992 20,293 21,971 Net profit 1,596 1,322 1,189 1,705 1,976
Cost of sales 8,679 10,219 10,772 11,912 12,830 Deprec. & amortization 1,361 1,578 1,735 1,675 1,693
Gross profit 5,825 6,877 7,220 8,381 9,142 Change in working capital 99 31 186 2 22
SG&A 4,447 5,024 5,552 5,968 6,470 Other adjustments 0 0 0 0 0
Operating profit 1,378 1,853 1,668 2,413 2,672 Cash flow from operations 3,055 2,930 3,110 3,383 3,692
Other income 1,059 483 451 435 499 Capital expenditure -7,346  -2,227  -1,534 -1,032  -1,400
EBIT 2,436 2,336 2,119 2,848 3,170 Others 289 264 271 0 0
EBITDA 3,797 3,914 3,854 4,523 4,863 Cash flow from investing -7,068  -1,964 -1,264 -1,032  -1,400
Interest charge 486 507 455 399 341 Free cash flow -4,291 703 1,576 2,351 2,292
Tax on income 331 453 366 588 679 Net borrowings 2,082 -455 -1,252 -1,667 -1,299
Earnings after tax 1,619 1,377 1,297 1,861 2,150 Equity capital raised 0 0 0 0 0
Minority interest 23 55 109 156 174 Dividends paid -142 -335 -540 -475 -682
Normalized earnings 1,064 1,304 1,155 1,705 1,976 Others 2,103 208 -150 0 0
Extraordinary items 532 18 34 0 0 Cash flow from financing 4,043 -582 -1,942 -2,142  -1,981
Net profit 1,596 1,322 1,189 1,705 1,976 Net change in cash 40 385 -96 209 310
(Bt mn) 2012 2013 2014 2015E 2016E 2012 2013 2014 2015E 2016E
Cash 356 742 646 854 1,165 Growth (%)
Current investment 0 0 0 0 0 Revenue 28.6 17.9 5.2 12.8 8.3
Accounts receivable 857 936 1,031 1,111 1,203 EBITDA 67.7 3.1 -1.5 17.4 7.5
Inventory 473 615 635 717 772 Net profit 189.9 -17.2 -10.1 43.5 15.9
Other current asset 328 171 161 161 161 Normalized earnings 93.3 22.5 -11.4 47.7 15.9
Total current assets 2,014 2,463 2,473 2,844 3,301 Profitability (%)
Investment 923 898 725 725 725 Gross profit margin 40.2 40.2 40.1 41.3 41.6
PPE 22,769 23,418 23,218 22,574 22,281 EBITDA margin 26.2 22.9 21.4 22.3 22.1
Other assets 2,443 2,444 2,293 2,243 2,193 EBIT margin 16.8 13.7 11.8 14.0 14.4
Total Assets 28,149 29,224 28,709 28,386 28,500 Normalized profit margin 7.3 7.6 6.4 8.4 9.0
Short-term loans 2,599 2,169 1,313 2,300 2,300 Net profit margin 11.0 7.7 6.6 8.4 9.0
Account payable 1,997 2,305 2,485 2,687 2,894 Normalized ROA 4.2 4.5 4.0 6.0 6.9
Current maturities 2,358 1,277 956 1,800 1,800 Normalize ROE 13.1 12.3 10.1 13.8 14.5
Other current liabilities 804 667 591 590 591 Normalized ROCE 11.9 10.2 9.1 13.6 15.2
Total current liabilities 7,758 6,418 5,344 7,377 7,585 Risk (x)
Long-term debt 6,912 7,969 7,894 4,396 3,096 D/E 1.8 1.6 1.5 1.2 1.0
Other LT liabilities 3,550 3,620 3,755 3,667 3,579 Net D/E 1.8 1.5 1.4 1.1 0.9
Total non-cu 10,461 11,588 11,648 8,063 6,675 Net debt/EBITDA 4.7 4.4 4.2 3.2 2.7
Total liabilities 18,220 18,007 16,993 15,440 14,260 Per share data (Bt)
Registered capital 1,350 1,350 1,350 1,350 1,350 Reported EPS 1.18 0.98 0.88 1.26 1.46
Paid-up capital 1,350 1,350 1,350 1,350 1,350 Normalized EPS 0.79 0.97 0.86 1.26 1.46
Share Premium 970 970 970 970 970 EBITDA 2.81 2.90 2.85 3.35 3.60
Legal reserve 158 158 158 158 158 Book value 7.36 8.31 8.68 9.59 10.55
Retained earnings 3,832 4,819 5,468 6,698 7,992 Dividend 0.30 0.40 0.35 0.51 0.59
Others 2,654 3,117 2,969 2,969 2,969 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 965 803 801 801 801 Valuations (x)
Shareholders' equity 9,929 11,218 11,716 12,946 14,240 P/E 32.1 38.8 43.2 30.1 26.0
Norm P/E 48.2 39.4 44.4 30.1 26.0
P/BV 5.2 4.6 4.4 4.0 3.6
Source: Company data, FSS research EV/EBITDA 21.2 17.5 17.6 14.6 13.2

Dividend yield (%) 0.8 1.1 0.9 1.3 1.5
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