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Consolidated earnings

BT (mn) 2014 2015 2016E 2017E
Normalized earnings -7,240 13,231 15,433 15,575
Net profit -4,026 12,059 13,735 15,304
Normalized EPS (Bt) 3.55 6.49 7.57 7.63
% growth Y-Y nm nm 16.6 0.9
EPS (Bt) -1.97 5.91 6.73 7.50
% growth Y-Y nm nm 13.9 11.4
EPS (Bt) - full dilution -1.97 5.91 6.73 7.50
% growth Y-Y nm nm 13.9 11.4
Dividend (Bt) 1.16 1.16 2.69 3.00
BV/share (Bt) 40.54  44.95 50.08 54.73
EV/EBITDA (x) 63.5 6.7 5.5 5.3
Normalized PER (x) -18.0 9.9 8.5 8.4
PER (x) 32.4 10.8 9.5 8.5
PBV (x) 1.6 1.4 1.3 1.2
Dividend yield (%) 1.8 1.8 4.2 4.7
YE No. of shares (million) 2,040 2,040 2,040 2,040
No. of shares - full dilution 2,040 2,040 2,040 2,040
Par (Bt) 10.00 10.00 10.00 10.00

Source: Company data, FSS estimates
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Key drivers
Q1/2015 Q2/2015 Q3/2015

GRM ($/bbl) 3.3 4.6 5.3 4.3 5.7 8.8 7.4 6.6
Accounting GRM ($/bbl) 4.1 6.2 4.5 5.1 1.2 7.3 9.9 1.7
P2F - Aromatics ($/ton) 112 143 126 147 46 11 76 54
P2F - Base oil ($/ton) 142 178 135 144 112 108 139 119
GIM ($/bbl) 5.7 7.8 7.6 6.8 6.2 8.9 9.0 7.8
Accounting GIM ($/bbl) 6.5 9.3 6.9 7.6 1.9 7.4 11.4 3.1
Source: Company data and FSS Research
Key product spread margin

Q1/2014 Q2/2014 Q3/2014 Q4/2014 Q1/2015 Q2/2015 Q3/2015 Q4/2015
Dubai ($/bbl) 104.4 106.1 101.5 74.4 52.1 61.4 50.1 40.6
ULG95-DB ($/bbl) 14.6 16.1 13.2 13.4 15.4 19.8 19.4 18.7
JET-DB ($/bbl) 17.0 14.3 14.5 17.7 17.0 13.5 10.9 14.0
Diesel-DB ($/bbl) 17.8 16.0 14.4 16.0 16.3 13.7 10.8 13.7
HSFO-DB ($/bbl) -8.5 -10.6 -8.4 -5.6 -1.9 -3.5 -8.1 -6.6
PX-ULG95 (5/ton) 273.0 220.0 371.0 252.0 254.5 246.4 233.1 287.5
BZ-ULG95 ($/ton) 285.0 254.0 327.0 207.0 102.2 115.5 75.9 100.2
500SN-HSFO ($/ton) 486.0 501.0 500.0 493.0 373.0 400.0 507.0 451.6
Bitumen-HSFO ($/ton) -69.0 -77.0 -66.0 85.0 24.3 21.2 81.4 105.2

Source: Company data and FSS Research
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Company Name Refinery Structure Barrel/day

PTTGC Complex 280,000

Thai oil Complex 275,000
IRPC Complex 215,000
ESSO Complex 177,000
SPRC Complex 165,000
BCP Complex 120,000
RPCG Condensate residue 17,000
Fang Simple 2,500
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Market EV/EBITDA Dividend
L. P/E 2016 .
Capitalization 2016 Yield
Star Petroleum Refinery 40,757 3.3 4.6
IRPC 91,138 7.5 9.9 1.8
Bangchak Petroleum 46,127 5.7 7.8 4.2
ESSO Thailand 16,751 6.6 7.6
Average 71,782 6.6 8.8 2.1
Sinopec Shanghai 275,849 8.9 19.6
Hindustan Petroleum 162,005 7.2 9.2 2.8
New Zealand Refining 27,372 4.9 8.5 1.9
Indian QOil 589,024 6.5 8.8 1.5
Bharat Petroleum 350,646 6.7 10.2 2.5
SK Innovation 366,365 6.4 9.3
Petron 41,094 6.3 7.3 0.9
China Petroleum & Chemical 2,975,506 4.7 9.8 5.8
Reliance Industries 1,853,097 8.4 11.3 0.9
Average 598,483 6.5 10.3 1.9
Weighted average 532,930 6.4 10.5 3.2

Source: Bloomberg and FSS Research
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U.S. Gasoline Inventory U.S. Distillate Inventory
Thousand Barrels Thousand Barrels
255,000 - - - - 180,000 -
240r000 77777777777777777777777777777777777777777777777777777 160’000 -
225,000 TN AVt wH 1N 5
140,000 -
210,000 +------4--{ " Whf-- b g fpoooo RN
195,000 - M 120,000
180,000 T T T T 100,000 T T T T T T
Jan-10  Jan-11  Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-10  Jan-11  Jan-12 Jan-13 Jan-14 Jan-15 Jan-16
Source: EIA, FSS estimates Source: EIA, FSS estimates
Sensitivity analysis
TOP
Impact of changing oil price (15) (10) ) ) 5 10 15
(USS/bbl.)
Sales (%) -14% -9% -5% - 5% 9% 14%
Inventory Loss (million Bt) (5,428) (3,913) (2,398) (883) 632 2,147 3,662
Net profit (%) -25% -16% -8% - 8% 16% 25%
Target Price (%) -17% -11% -6% - 6% 11% 17%
Target Price (million Bt) 58.0 61.8 65.6 70.0 73.3 771 80.9
SPRC
Impact of changing oil price )
(US$/bbL.) (15) (10) (5) 5 (0] 15
Sales (%) -18% -12% -6% - 6% 12% 18%
Inventory Loss (million Bt) (4,100) (2,955) (1,811) (666) 479 1,623 2,768
Net profit (%) -49% -33% -16% - 16% 32% 48%
Target Price (%) -41% -28% -14% - 14% 27% 41%
Target Price (million Bt) 6.3 7.8 9.3 10.5 12.3 13.8 15.3
Source: FSS estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2013 2014 2015E 2016E 2017E (Bt mn) 2013 2014  2015E 2016E  2017E
Revenue 414,575 390,090 290,727 203,230 221,334 Net profit 9,316 -4,026 12,059 13,735 15,304
Cost of sales 397,542 394,150 271,699 182,009 199,843 Depre. & amortization 5,616 6,015 6,514 5,979 5,979
Gross profit 17,033 -4,060 19,028 21,221 21,491 Change in working capital -2,776 24,199 1,138 11,734 -1,276
SG&A 2,582 2,641 2,863 2,947 3,033 Other operating CF 3,975 -1,755 2,675 2,805 1,226
Operating profit 14,451 -6,701 16,165 18,274 18,458 Cash flow from operations 16,131 24,433 22,385 34,253 21,233
Other income 1,853 2,828 2,459 2,431 2,431 Capital expenditure 690 18,999 13,454 6,495 9,980
EBIT 16,304 -3,873 18,624 20,705 20,888 Others 25,552 1,347 0 5,000 0
EBITDA 22,337 2,651 24,800 26,390 26,573 Cash flow from investing 26,242 20,346 13,454 11,495 9,980
Interest charge 3,786 3,966 3,623 3,244 3,091 Free cash flow -10,111 4,087 8,931 22,758 11,253
Tax on income 1,160 -920 1,432 1,734 1,928 Net borrowings 28,065 5,237 -12,338 3,114 -3,114
Earnings after tax 11,358 -6,919 13,570 15,727 15,869 Equity capital raised 0 0 0 0 0
Minority interest 222 321 339 294 294 Dividends paid -6,116 -4,201 -3,060 -3,280  -5,808
Net profit 9,316 -4,026 12,059 13,735 15,304 Others -6,995 -4,189 -2,348 -2,511 -933
Extraordinary items -1,820 3,214 -1,172 -1,698 -271 Cash flow from financing 14,954 -3,153 -17,746 -8,905 -9,855
Normalized earnings 11,136 -7,240 13,231 15,433 15,575 Net change in cash 4,843 934 -8,816 13,853 1,398

Balance Sheet (Consolidated) Important Ratios (Consolidated)

(Bt mn) 2013 2014 2015E 2016E 2017E 2013 2014  2015E 2016E  2017E
Cash 15,303 16,237 7,421 21,274 22,672 Growth (%)
Current investment 28,602 30,335 30,335 32,835 32,835 Revenue -7.3 -5.9 -25.5 -30.1 8.9
Accounts receivable 28,746 16,140 16,106 10,696 11,649 EBITDA 9.8 -88.1 835.5 6.4 0.7
Inventory 48,509 28,533 24,017 14,001 15,373 Net profit -24.4 nm nm 13.9 11.4
Other current asset 5,716 4,218 4,218 4,218 4,218 Normalized earnings 17.9 nm nm 16.6 0.9
Total current assets 126,876 95,463 82,097 83,024 86,747 Profitability (%)
PPE 65,468 78,998 85,858 86,281 90,189 Gross profit margin 4.1 -1.0 6.5 10.4 9.7
Other assets 16,319 18,341 18,434 21,027 21,120 EBITDA margin 5.4 0.7 8.5 13.0 12.0
Total Assets 208,663 192,802 186,389 190,333 198,056 EBIT margin 3.9 -1.0 6.4 10.2 9.4
Short-term loans 664 497 497 497 497 Normalized profit margin 2.7 -1.9 4.6 7.6 7.0
Account payable 31,554 17,811 14,398 10,706 11,755 Net profit margin 2.2 -1.0 4.1 6.8 6.9
Current maturities 12,815 12,338 3,114 3,114 3,114 Normalized ROA 5.3 -3.8 71 8.1 7.9
Other current Normalize ROE 11.7 -8.3 13.7 14.4 13.3
liabilities 4,543 4,988 4,988 4,988 4,988 Normalized ROCE 9.1 -4.3 9.9 10.7 10.4
Total current Risk (x)
liabilities 49,576 35,634 22,997 19,305 20,354 D/E 1.20 1.22 0.93 0.78 0.69
Long-term debt 61,384 67,265 64,151 61,037 57,923 Net D/E 1.04 1.03 0.86 0.58 0.50
Other LT liabilities 2,722 2,862 2,862 2,862 2,862 Net debt/EBITDA 4.40 33.77 3.33 2.35 2.20
Total LT liabilities 64,106 70,127 67,013 63,899 60,785 Per share data (Bt)
Total liabilities 113,682 105,761 90,010 83,204 81,139 Reported EPS 4.57 -1.97 5.91 6.73 7.50
Registered capital 20,400 20,400 20,400 20,400 20,400 EPS - Full Dilution 4.57 -1.97 5.91 6.73 7.50
Paid-up capital 20,400 20,400 20,400 20,400 20,400 Normalized EPS 5.46 -3.55 6.49 7.57 7.63
Share Premium 2,456 2,456 2,456 2,456 2,456 EBITDA 10.95 1.30 12.16 12.94 13.03
Legal reserve 2,040 2,040 2,040 2,040 2,040 Book value 44.57 40.54 44.95 50.08 54.73
Retained earnings 66,089 57,865 66,864 77,319 86,815 Dividend 2.30 1.16 1.16 2.69 3.00
Others -58 -58 -58 -58 -58 Par 10.00 10.00 10.00 10.00 10.00
Minority Interest 4,054 4,338 4,677 4,970 5,264 Valuations (x)
Shareholders' equity 94,981 87,041 96,379 107,128 116,917 P/E 14.01 -32.43 10.83 9.51 8.53
Norm P/E 11.72 -18.03 9.87 8.46 8.38
P/BV 1.44 1.58 1.42 1.28 1.17
Source: Company data, FSS research EV/EBITDA 7.41 63.53 6.66 5.54 5.34
Dividend yield (%) 3.6 1.8 1.8 4.2 4.7
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