Previous

2022 Target Price (Bt)

Price (16/12/2021)
up/downside (%)

SET Index

Sector

Foreign limit/actual (%)
Free float (%)

Market cap (Bt m)

Avg daily T/0 (Bt m) (2021 YTD)
hi, lo, avg (Bt) (2021 YTD)
10D 2020

THAI CAC

Consolidated earnings

BT (mn) - Ended Sep 2019
Revenue 4,364
Normalized profit 219
Net profit 219
EPS (Bt) - norm 1.10
EPS (Bt)- reported 1.12
% growth y-y 34.9
Dividend/share (Bt) 0.57
BV/share (Bt) 17.74
EV/EBITDA (x) 4.2
PER (x) - norm 16.0
PER (x) 15.6
PBV (x) 1.0
Dividend yield (%) 3.3
Norm ROE (%) 6.2
YE No. of shares (million) 200
Par (Bt) 1.00

INANSIA

2020
5,297
340
340
1.70
1.77
58.0
0.88
19.47
3.2
10.3
9.9
0.9
5.1
8.7
200
1.00

Source: Company data, Finansia estimates

Analyst: Jitra Amornthum
Register No.: 014530

Tel.: +662 646 9966

email: jitra.a@fnsyrus.com
www.fnsyrus.com

n Finarsia Syrus Secunities

J Finansia

é @fnsyrus

BUY
18.50

17.50

+5.7
1,645.32
Auto
49.00/36.17
23.63
3,500.00
1.40

19.90, 14.00, 17.47
4

Declared

2021E  2022E
5,776 6,306
304 382
304 382
1.52 1.91
1.52 1.91
-14.1 25.5
0.76 0.95
19.90 20.86
3.5 3.1
11.5 9.2
11.5 9.2
0.9 0.8
4.3 5.5
7.6 9.2
200 200
1.00 1.00
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Company Overview
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ALWAYS A STEP AHEAD IRC (IRC TB)
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ALWAYS A STEP AHEAD

IRC (RC TB)
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‘PINANSIA IRC (RC TB)

ALWAYS A STEP AHEAD
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ALWAYS A STEP AHEAD IRC (IRC TB)
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FINANSIA

TEP A

IRC (IrRc TB)
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ACWANS A STERAHEAD IRC (IrRc TB)
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+ I NANSIA IRC (IRC TB)

TEP A
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ACWANS A STERAHEAD IRC (IrRc TB)
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TEP A

IRC (IrRc TB)
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i3smasaninlstuduriod 2022 (éufg(ﬂ n.41. 2022) 71 12.0% dninil 2021 (ﬁuuq@] .4, 2021) sInalwrin’ls
ansi) 2022 (éuq@ .8, 2022) 8aad 10.5% Y-Y 1Ju 304.2 suunn lasluwuansadsilsnelasinaazdan g
Huardudau mmzﬁﬁw"lis;m%ﬁ 2023-2024 ananaznavaudulaludan 255% Y-Y uaz 9.1% Y-Y
auiay Aaidusanmudulamis 7.0% CAGR lutae 3 Sdhanih (@ 2022-2024) ganilugas 3 Driew (@
2018-2021) finadaiady 1.8% CAGR

Key assumptions

(Btm) - Ended September 2021A 2022E 2023E 2024E
Total revenue 5,297 5,776 6,306 6,712
% Growth 21.4 9.0 9.2 6.4
Breakdown by geography

Domestic sales 4,251 4,245 4,629 4,926
Exports 1,046 1,531 1,677 1,785
Domestic : Export 73:27 74 : 26 73:27 73:27

Breakdown by product group

Industrial elastomer parts 2,369 2,757 2,894 3,010
Motorcycle tires and tubes 2,927 3,019 3,411 3,701
Gross margin (%) 1359 11.99 12.88 13.10
SGE&A to sales (%) 7.03 6.75 6.56 6.48
Net profit margin (%) 6.42 5.27 6.06 6.28

1%1: Finansia estimates
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FENWNITWIWLDILNTI aoani

IRC Lﬂuu%ﬁﬂﬁﬂaawﬁﬁuﬁ AAFURANIN 80% duidninisd saunmdaidudldinodsnouas

nadseloaininng @wdnaudszanm 1.7 Wiaw) oadw D/E ﬁqaglmzﬁuﬁwmn lasdud 2021

(Rugaidan n.o. 2021) agfl 0.36 i uazlifinszaanideiie TwunenFuninddduiu 5295.4 duum

Funiwdnan 32.0% Iundu a1asuszgunanl uantwdugnniiniadi (16.7%) uazfud1nania (14.9%)

uazdliSuaaludods 1,003.3 Swmun (@ardn 5.22 1MNAaYH) UIHNFNIWARDINIINNITUGINA 2993130

FALDRORULALS 46 % INNINMIDURRN 61 I ITOLLIAVIOFUAT 45 19 LATIZHLLIATIUARRITM

LAE 64 Vi

D/E uaz Net D/E Ratio 2AINFIMENINANDY
X Da
0.50 120 ys o .
0.45 110 TR SCCSRE O N Nt
0.40 04 04 100
0.3
0.35 93 0.1 %0
0.30 80
0.25 70
0.20 60
0.15 0.1 30 —~—
0.10 o, \
A 30 -
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e T m e xwe 8 MR N

W el ~ «© o o - “ -~ b=~ b =4 ) ~4 5 =

& &8 58 5 58 8 8 § 8 &% 58 8 5§ 5 8 8 8 § 8§ ¢

~ - -~ - ~ (2} e = 3 8 e ~ (3]

mD/E wNetDJ/E =~ =Cash Cycle - ~Operating cycle days Payable days

71%1: IRC, , Finansia estimates

AssAaNngT) 2022 11 18.50 VN UKEEITALNIIE Valuation

'
> o

nan ua:mﬁ'aa:shuqﬂﬁﬁ QGI

meanaThwansll 2022 71 18.50 U 84 PE 12 triwvinduduadedaunad 5 I uddirnaviuazil Upside

N3 10% nandinung Lwiwmh:naumiﬁlnﬁa:muthq@ W TIARTLRTITI NN AT
aatny® o Gull 2021 (Fuga n.o. 2021) A1 19.50 LMnTa PBY 0.9 111 wazdanidudunanauunufiaglu

MUREI 5.0% dall Feasduuzings nafl IRC dszmesnuiduntunadniunan1sanininwiiad 2021

(§uq<ﬂ n.g. 2021) ludas 0.8845 undariu Aaiilu Dividend yield 5.0% XD Fufi 8 n.W. 2022

Peers comparison

Market cap
SAT* 9,737 15.9 9.0 14.0
AH* 8,729 25.6 8.5 13.5
Average 20.6 8.8 13.7
IRC 3,500 -10.5 25.5 7.6

EV/EBITDA(x)

e [ | v | ar
3.9

8.3 7.7 3.5
7.8 7.2 8.2 7.8
8.1 7.4 6.1 5.6
11.6 9.3 3.6 3.1

1.1 1.0
1.1 1.0
1.1 1.0
0.9 0.8

Note: * Projections from FSSIA

i%: Finansia estimates
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thazEasiwnsdingsne
CRRPYE PR QU Re T Tee

mswasuudasvoanalulafognemass wminussndsuemulan enafienuiiessin Operational risk
atilafinnn U3En ladiudsinszuiunsnialdidu Smart factory uazszuy Business Intelligence (BI)
59084 Total Productive Management (TPM) ihanwaimiiaiindszinsnn aaduu uazaadug el
nIzLIUMING® NI udugunnlunmga anananasiulyranminaafiasldnszny

CAIRRELH
AMAFLINLATHININBZAD A

snansenusudiuamandnuassivhuszlionudanlmdairisginlulinags iTedasianiITaTe
fuslnaiineldnasiioten 1ull 2020 aufsfagiuiifiamsunsszinazes COVID-19 ssmaliiasuaialu
Ussnangass dszmmudenuszdaszislunsliang smdumatiuisanudunalumsddesiue et
ilaaanansznLLazNIzNeANAEed Vishudanguameidu 3 smndnde ngulssnuguansninsououd

(OEM) aananauny (Replacement market) azaanasnddszing
ANNLFLIINAFIWNTINNDN9YN Disrupt Ananana NI (EV)

KONUULIUBUA (Thailand Automotive Institute - TAI) laananisatinsasud WhazatesnaaTnauatiaI%
‘quﬂﬂaﬂﬁﬂlu 15-20 Dananin mmzﬁﬂacﬂmmnuu@?ﬁamuqﬂﬂauuuﬁoL@‘im:aﬂm Ntk USuN laiTanamn
WAaAmal aoyaduRy Aadunianmeiln FINDITURIRLIBIUA NN 1 T% 198 19SL seal 39903230

2 a o ed & Ao a P ' % & v
IUDINIONTUN DY L“ﬁuwusl,ummi‘ma@mgjd Lm:“ﬁua’mmdﬂlﬂuq&lmﬁﬂﬁuﬂElEﬁ']\‘i L weri
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S IRC (RC TB)
(Bt mn) - End Sep 2020 2021 2022E 2023E 2024E (Bt mn) - End Sep 2020 2021 2022E 2023E 2024E
Revenue 4,364 5,297 5,776 6,306 6,712 Profit before tax 264 421 380 477 521
Cost of sales 3,799 4,577 5,083 5,494 5,832 Deprec. & amortization 351 361 324 319 322
Gross profit 565 720 692 812 879 Change in working capital -31 -171 -166 -127 -150
SG&A 371 373 390 414 441 Other adjustments -4 -1 -87 -138 -162
Operating profit 195 347 302 399 438 Cash flow from operations 580 610 451 531 531
Other income 48 52 55 55 59 Capital expenditure -410 -424 -300 -285 -285
EBIT 264 421 380 477 521 Others 332 22 0 0 0
EBITDA 615 782 704 796 843 Cash flow from investing -77 -402 -300 -285 -285
Interest charge 0 0 0 0 0 Free cash flow 503 208 151 246 246
Tax on income 0 0 0 0 0 Net borrowings 0 0 0 0 0
Earnings after tax 45 81 76 95 104 Equity capital raised -114 0 0 0 0
Minority interest 0 0 0 0 0 Dividends paid -83 -110 -152 -191 -208
Normalized earnings 219 340 304 382 417 Others 0 0 0 0 1
Extraordinary items 0 0 0 0 0 Cash flow from financing -197 -110 -152 -191 -207
Net profit 219 340 304 382 417 Net change in cash 306 98 -1 55 39

Balance Sheet (Consolidated) Important Ratios (Consolidated)

(Bt mn) - End Sep 2020 2021 2022E 2023E 2024E - End Sep 2020 2021 2022E 2023E 2024E
Cash 905 1,003 1,003 1,058 1,098 Growth (%)
Accounts receivable 817 884 965 1,037 1,085 Revenue -19.6 21.4 9.0 9.2 6.4
Inventory 459 790 836 828 863 EBITDA 19.4 271 -9.9 13.1 5.8
Other current assets 6 12 13 14 15 Net profit 31.5 55.2 -10.5 25.5 9.1
Total current assets 2,501 2,906 3,034 3,153 3,278 Normalized earnings 7.4 55.2 -10.5 25.5 9.1
Investments 110 550 550 550 550 Profitability (%)
PPE 1,818 1,693 1,705 1,700 1,718 Gross profit margin 12.9 13.6 12.0 12.9 13.1
Other assets 34 48 53 58 67 EBITDA margin 14.1 14.8 12.2 12.6 12.6
Total assets 4,589 5,295 5,439 5,558 5,713 EBIT margin 6.1 7.9 6.6 7.6 7.8
Short-term loans 0 0 0 0 0 Normalized profit margin 5.0 6.4 5.3 6.1 6.2
Accounts payable 702 1,026 1,097 1,069 1,023 Net profit margin 5.0 6.4 5.3 6.1 6.2
Current maturities 0 0 0 0 0 Normalized ROA 4.8 6.4 5.6 6.9 7.3
Other current liabilities 1 24 14 15 14 Normalize ROE 6.2 8.7 7.6 9.2 9.5
Total current liabilities 712 1,050 1,112 1,084 1,037 Normalized ROCE 6.8 9.9 8.8 10.7 11.1
Long-term debt 0 1 1 1 1 Risk (x)
Other non-current liab. 327 350 347 303 295 D/E 0.3 0.4 0.4 0.3 0.3
Total non-current liab. 327 351 347 303 296 Net D/E 0.0 0.1 0.1 0.1 0.1
Total liabilities 1,040 1,401 1,459 1,387 1,333 Net debt/EBITDA -1.5 -1.3 -1.4 -1.3 -1.3
Registered capital 200 200 200 200 200 Per share data (Bt)
Paid up capital 200 200 200 200 200 Reported EPS 1.12 1.77 1.52 1.91 2.08
Share premium 298 298 298 298 298 Normalized EPS 1.10 1.70 1.52 1.91 2.08
Legal reserve 20 20 20 20 20 EBITDA 3.08 3.91 3.52 3.98 4.21
Retained earnings 3,212 3,441 3,527 3,718 3,927 Book value 17.74 19.47 19.90 20.86 21.90
Minority Interests 0 0 0 0 0 Dividend 0.57 0.88 0.76 0.95 1.04
Shareholders' equity 3,549 3,894 3,980 4,171 4,380 Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 16.2 10.4 11.6 9.3 8.5
Norm P/E 16.2 10.4 11.6 9.3 8.5
P/BV 1.0 0.9 0.9 0.8 0.8
Source: Company data, FSS research EV/EBITDA 4.3 3.2 3.6 3.1 2.9
Dividend yield (%) 3.2 5.0 4.3 5.4 5.9
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