+INANSIA

ALWAYS A STEP AHEAD

BUY

Previous BUY
2022 Target Price (Bt) 17.0
Price (04/11/2021) 13.8
up/downside (%) +23.2
SET Index 1,626.27
Sector Agribusiness
Foreign limit/actual (%) 49.00/0.14
Free float (%) 31.22
Market cap (Bt m) 6,900.00
Avg daily T/0 (Bt m) (2021 YTD) 1,006.62
hi, lo, avg (Bt) (2021 YTD) 16.80, 13.60, 15.59
10D 2020 N/R
THAI CAC N/A
BT (mn) 2020 2021E 2022E 2023E
Revenue 4,184 4,746 5,496 6,097
Normalized profit 412 225 472 577
Net profit 412 225 472 577
EPS (Bt) - norm 1.01 0.45 0.94 1.15
EPS (Bt)- reported 0.68 0.45 0.94 1.15
% growth y-y -66.8 -33.9 109.9 22.2
Dividend/share (Bt) 0.20 1.17 0.47 0.58
BV/share (Bt) 2.67 4.42 4.90 5.47
EV/EBITDA (x) 11.2 18.3 10.4 8.5
PER (x) - norm 13.7 30.7 14.6 12.0
PER (x) 20.3 30.7 14.6 12.0
PBV (x) 5.2 3.1 2.8 2.5
Dividend yield (%) 1.5 8.4 3.4 4.2
ROE (%) 30.9 10.2 19.3 21.1
YE No. of shares (million) 410 500 500 500
Par (Bt) 2.0 2.0 2.0 2.0

Source: Company data, Finansia estimates
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Company Overview
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3Q21 Earnings Result
(Btomn)
Sales revenue
- Shrimp feed sales
- Fish feed sales
- Animal feed sales
Costs
Gross profit
SG&A costs
Net profit
Norm profit
Gross margin %
SG&A as % of Sales
Norm margin %
Source: Company Data

3Q21
1,341

692
497
119
1,186
155
72
69
85
11.5
5.4
6.3

yloyX
1,381
723
482
117
1,251
130
97

48

48
9.4
7.0
3.5

%Q-Q
-2.9
-4.2

3.2
1.9
-5.2
18.8
-25.9
44.3
76.1
2.1
-1.6
2.8

NN I I lwnsaanIsatnanIsaLkR1% TFM

Assumptions

Current

3Q20
1,164
643
419
72
963
201
75
138
133
17.2
6.5
11.4

%Y-Y

15.2

7.7
18.6
67.0

23.1

-22.8
-4.5
-49.6
-36.0
-5.7

-1.1
-5.1

9IM21

3,678
1,835
1,381
339
3,286
392
245
172
195
10.7
6.7
5.3

9IM20

3,099
1,598
1,179
243
2,560
539
219
341
342
17.4
7.1
11.0

% Growth

% Y-Y
18.7
14.9
17.1
39.5
28.3
-27.1
11.5
-49.6
-43.0
-6.7
-0.4
-5.7

Total Sales Value (mb)
-Shrimp Feed
-Fish Feed
-Animal Feed
-Indonesia Feed
-Pakistan Feed
Total Sales Volume (ton)
-Shrimp Feed
-Fish Feed
-Animal Feed
-Indonesia Feed
-Pakistan Feed
Average Selling Price (bt/ton)
-Shrimp Feed
-Fish Feed
-Animal Feed
-Indonesia Feed
-Pakistan Feed
% Gross Margin
% GM - Shrimp Feed
% GM - Fish Feed
% GM - Animal Feed
% GM - Indonesia
% GM - Pakistan
SG&A Expense (mb)
% SGE&A to Sale
Norm Profit (mb)
% Norm Margin

Source: FSS Research

4,746
2,231
1,886
419
84
182,417
74,817
72,000
30,000
5,600
24,867
29,821
26,198
13,963
27,778
15,000
11.2
16.8
8.5
2.6
14.0
342
7.2
225
4.7

2022E 2023E 2021E 2022E 2023E

5,496
2,454
1,886
419
500
105
209,299
82,299
72,000
30,000
18,000
7,000
22,740
29,821
26,198
13,963
27,778
15,000
14.6
18.5
13.5
7.0
13.0
14.5
352
6.4
472
8.6

6,097
2,626
1,886
419
900
128
230,960
88,060
72,000
30,000
32,400
8,500
21,351
29,821
26,198
13,963
27,778
15,000
15.7
20.0
14.0
7.5
14.0
15.0
390
6.4
577
9.5

13.4
6.2
14.4
32.7

11.5
23.2

0.0
5.7
2.6
7.7

-5.6
-5.6
-6.0
-5.9

-45.4
-5.1

15.8
10.0
0.0
0.0
80.0
25.0
14.7
10.0
0.0
0.0
25.0
-8.6
0.0
0.0
0.0
0.0
0.0
3.4
1.7
5.0
4.4

0.5
2.9

109.9
3.9

10.9
7.0
0.0
0.0

22.2

21.4

10.3
7.0
0.0
0.0

80.0

21.4

-6.1
0.0
0.0
0.0
0.0
0.0
1.1
1.5
0.5
0.5
1.0
0.5
10.8
0.0

22.2
0.9
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Regional Peers Comparison — Aqua and Animal Feed Business (as of Sep 21, 2021)

Market cap | NPAT growth (%) | GM (%) | NM (%) | ROE (%) PER (x) EV/EBITDA(x)
2.8

Muyuan Foods 002714 CH 36,375 -13.1 37.6 28.0 35.3 9.5 9.8 7.7 8.0
Tongwel Co-A 600438 CH 34,405 122.4 29.2 23.5 11.8 20.8 28.7 22.9 20.0 15.9
Charoen Pokphand Indonesia CPIN IJ 7,319 13.3 21.6 19.4 9.0 19.1 21.7 20.6 13.7 12.7
Bluestar Adis 600299 CH 5,164 43.3 15.2 37.2 13.3 12.0 19.5 18.6 9.8 8.6
Beljing Dabein 002385 CH 5,060 -7.0 9.4 18.7 5.6 10.9 18.1 17.5 13.1 11.8
Jiangxi Zhenbang Tech 002157 CH 4,348 -45.3 -28.2 10.8 4.8 3.5 11.8 12.5 10.2 10.5
Japfa Comfeed JPFA IJ 1,535 136.8 8.8 21.1 5.1 18.3 10.3 10.2 5.8 5.4
Avanti Feeds Ltd. AVNT IN 1,000 -7.5 6.7 21.8 7.4 22.7 19.3 14.9 12.9 9.9
Average - -- 17.4 6.2 19.2 10.6 17.8 17.5 16.0 11.7 10.4

Source: Bloomberg, FSS Research

Domestic Peers Comparison — Aqua and Animal Feed Business (as of Sep 21, 2021)

Ticker Market cap | NPAT growth (%) GM (%) NM (%) ROE (%) PER (x) EV/EBITDA(x)
6.2 4.0

Charoen Pokphand Food CPF TB 6,559 -3.3 16.8 5 10.1 11.0 10.0 10.9 11.7
Thaifoods Group TFG TB 759 -29.5 16.5 1.1 5.3 15.1 14.1 12.5 8.8 8.0
GFPT GFPT TB 469 -46.8 46.2 11.6 5.2 4.8 21.8 14.9 10.2 8.3
Asian Sea Corporation ASIAN TB 437 26.2 5.6 18.4 10.8 26.8 14.1 13.4 11.8 11.4
Average -- -- -13.4 18.6 14.5 6.3 14.2 15.3 12.7 10.4 9.8

Source: Bloomberg, FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

TFM (TFM TB)

(Bt mn) 2019 2020 2021E 2022E 2023E (Bt mn) 2019 2020 2021E 2022E 2023E
Revenue 4,849 4,184 4,746 5,496 6,097 Net profit 841 412 225 472 577
Cost of sales 3,962 3,490 4,216 4,691 5,138 Deprec. & amortization 126 131 136 148 178
Gross profit 887 694 529 805 959 Change in working capital -44 -43 -249 -120 -96
SG&A 303 300 342 352 390 Other adjustments -121 63 -5 23 18
Operating profit 584 395 188 453 569 Cash flow from operations 802 563 107 522 677
Other income 58 61 71 82 91 Capital expenditure -288 -321 -30 -120 -300
EBIT 641 455 259 536 660 Others 249 18 -5 -8 -7
EBITDA 767 586 395 684 838 Cash flow from investing 168 -317 -35 -128 -307
Interest charge 6 5 8 7 7 Free cash flow 970 246 72 394 370
Tax on income 69 39 28 58 78 Net borrowings 304 -137 72 -101 -15
Earnings after tax 566 411 223 470 575 Equity capital raised 0 0 1,215 0 0
Minority interest 1 1 1 2 2 Dividends paid -1,005 -123 -583 -236 -289
Normalized earnings 620 412 225 472 577 Others -215 52 -30 15 12
Extraordinary items 220 0 0 0 0 Cash flow from financing -916 -208 674 -322 -292
Net profit 841 412 225 472 577 Net change in cash 42 27 745 72 79
(Bt mn) 2019 2020 2021E 2022E 2023E 2019 2020 2021E 2022E 2023E
Cash 92 119 864 937 1,015 Growth (%)
Accounts receivable 599 538 780 903 1,002 Revenue 9.9 -13.7 13.4 15.8 10.9
Inventory 376 498 635 707 774 EBITDA 35.5 -23.5 -32.6 73.1 22.6
Other current assets 1 0 0 1 1 Net profit 106.6 -51.0 -45.4 109.9 22.2
Total current assets 1,069 1,155 2,280 2,548 2,792 Normalized earnings 18.6 -33.6 -45.4 109.9 22.2
Investments 0 0 0 0 0 Profitability (%)
Plant, property , Gross profit margin 18.3 16.6 11.2 14.6 15.7
equipment & ROU 1,108 1,290 1,204 1,176 1,298 EBITDA margin 13.9 14.0 8.3 12.4 13.8
Other assets 64 53 58 66 73 EBIT margin 13.2 10.9 5.5 9.7 10.8
Total assets 2,240 2,499 3,542 3,790 4,163 Normalized profit margin 12.8 9.8 4.7 8.6 9.5
Short-term loans 489 360 431 331 316 Net profit margin 17.3 9.8 4.7 8.6 9.5
Accounts payable 456 507 635 707 774 Normalized ROA 27.7 16.5 6.3 12.5 13.9
Current maturities 2 3 3 3 3 Normalize ROE 58.9 30.9 10.2 19.3 21.1
Other current liabilities 7 17 19 22 24 Normalized ROCE 49.9 28.2 10.6 19.6 21.7
Total current liabilities 954 886 1,088 1,063 1,118 Risk (x)
Long-term debt 6 5 5 4 4 D/E 1.0 0.8 0.5 0.5 0.5
Other non-current liab. 127 125 95 110 122 Net D/E 0.9 0.7 0.1 0.1 0.1
Total non-current liab. 132 130 99 114 126 Net debt/EBITDA 1.3 1.5 0.8 0.4 0.3
Total liabilities 1,086 1,016 1,188 1,177 1,243 Per share data (Bt)
Registered capital 1,000 1,000 1,000 1,000 1,000 Reported EPS 2.05 0.68 0.45 0.94 1.15
Paid up capital 820 820 1,000 1,000 1,000 Normalized EPS 1.51 1.01 0.45 0.94 1.15
Share premium 0 0 1,035 1,035 1,035 EBITDA 1.87 1.43 0.79 1.37 1.68
Legal reserve 100 100 100 100 100 Book value 2.1 2.67 4.42 4.90 5.47
Retained earnings 134 416 77 313 602 Dividend 2.45 0.20 1.17 0.47 0.58
Minority Interests 100 147 142 165 183 Par 2.00 2.00 2.00 2.00 2.00
Shareholders’ equity 1,154 1,483 2,354 2,613 2,920 Valuations (x)
P/E 6.7 20.3 30.7 14.6 12.0
Norm P/E 9.1 13.7 30.7 14.6 12.0
P/BV 6.5 5.2 3.1 2.8 2.5
EV/EBITDA 8.7 11.2 18.3 10.4 8.5
Source: Company data, Finansia research Dividend yield (%) 17.8 1.5 8.4 3.4 4.2
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