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IPO

2022 Target Price Bt 3.30
IPO Price (Bt) 2.40
Up/downside ) +37.5
SET Index 1,616.98
Sector Energy
Foreign limitactual () NA
Free float ) 35.00
Market cap (Bt m) 9,394.29
Issuer UBE
No. of IPO (mn shares) 1,174.29

Par value (Bt) 1.00

Subscription period 21-23 Sep 2021

First day trading 30 Sep 2021
Financial Advisor Asia Pus Advisory
Underwriter ASPS

Consolidated earnings

BT(mn) 2020 2021E  2022E  2023E
Revenue 4,434 5,768 6,525 7,081
Normalized profit 118 288 438 529
Net profit 99 288 438 529
EPS (Bt)-norm 0.04 007 0.11 014
EPS (Bt)- reported 0.04 007 0.11 014
% growth y-y nm 1034 520 207
Dividendishare (Bt) 000 003 0.04 0.05
BVsshare (Bt) 112 154 1.61 168
EVEEBITDA x) 243 233 195 175
PER )-norm 557 326 214 17.8
PER ) 663 326 214 178
PBV x) 22 16 15 14
Dividend yield ) 00 12 19 23
Norm ROE %) 39 48 70 80
YE No.of shares (million) 2,744 3,914 3,914 3,914
Par (Bt) 10 10 10 10

Source: Company data, Finansia estimates
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UBE (uBE TB)

Company Overview
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ALWAYS A STEP AHEAD

UBE (uBE TB)

A lsludl 2018-2020 siwuIBAINITIANBN WD ALATAT T L RLAY

ilsgnBlugaell 2018-2020 AeuthidirInaITIANIBIEMMUBALIZEINUWMITE COVID-19 laiifligns
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ALWAYS A STEP AHEAD

UBE (uBE TB)

A1an1 151 2021-2023 Wit V-Shape nwwlasutlssindrdzrataasunia ulenard uazanainaaitig
L] u
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anudasmsulisudlznaslagamzuuuaasunfianauandnass Usznauriumamauaanizagaawnua s
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7’7:7\1’7: UBE, Finansia estimates
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ix1: UBE, Finansia estimates
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ALWAYS A STEP AHEAD UBE (UBE TB)
Gross margins (exclude Depreciation) EBITDA margins
35.0% ; 25% —

30.0% / ! - 20% P P i i Y
a, ‘ ~—~——— cg\@/f !
25.0% ! | 15% ; g
20.0% 0%
15.0% -
10.0% 0%
5.0% -5%
0.0% -10% S |

2018 2019 2020 2021E  2022E  2023E 2018 2019 2020 2021E  2022E  2023E
—O=Ethanol Native Starch Organic strach =—O=Ethanol Native Starch Organic strach

7131: UBE, Finansia estimates
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ivn: UBE, Finansia estimates
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ALWAYS A STEP AHEAD UBE (UBE TB)

ilﬂ’l&m’lim‘qmﬁ% Debottleneck

Gudildanms 1P muwﬁaa:ﬁwvl,ﬂ*’ﬁ']s:ﬁuﬁuﬁﬁuLLriamij”umiL'Eu Snamltlunsvmomaamulugsia
LLﬁaaTu@%ﬂﬂ:vxé'aLL@zﬁ;ﬁﬁfﬂmi_«miSuw’%'ﬁﬁﬁaﬁl,l,mmumstﬁuhgaLLazﬁé'@mﬁﬂigd mm:'ﬁqsﬁﬁuamuaa U3EN
Lﬁ%ﬂ%‘ﬂﬂ?amgmmamﬁ"a Debottleneck T,@smmu‘l,mﬂ%aoa”nmazL'1J§'ﬂuqﬂmnﬂﬁaLﬂ"uﬁ']&ammﬁmam
WOALNTALTOINGS 40,000 AATeadis LLa:ﬁN%an&i"lu'ﬁ'm&mnné’ﬁmmuaammqmm%nsmLLa:mﬁ‘F’mﬁw
fmiuinsadainasle 50,000 §m@ia’i’ul,ﬁaiaﬁums"mmamuaams@qmmv\ﬂisuluamﬂm

m3dszidnygannanzas

dsziainyaananzasy 2022 1 3.30 um

mﬂs:Lﬁugamﬁuﬁmm:am%m%'uﬂ 2022 7 3.30 LMNF83F Sum-of-the-parts lagld PE Multiple 26 17
fwiupINalenuas 1511% premium 30% s neiady 3 flsTawé'waou?ﬁ'wﬁﬁquﬁﬂnﬁlﬁmn”uvlﬁuﬁ KSL,
KTIS, TAE iilasannanusmaninlunsrimils (EBITDA margin, Net margin) 789 UBE lusuvasgafiateniven
gan’hvﬁamuu‘%ﬁmwa 30% uazds PE 38 windwiuginaudeainiilznas Indidssrnads 3 Ddounatves

= a v s a a o 4
TWPC ‘ﬁx‘iﬁfﬁﬂ’ﬂﬂﬂmﬁﬂd ez NRF "INLN“J.Iﬂ']tlﬁqiﬂ‘ﬂNa@mm‘ﬁa’m’]‘ﬂﬁﬂq‘ﬂﬂﬂw

U NANANIZEY 3.30 U Aadu Implied 2022 PE 29.5 %1, Implied 2022 PBV 2.1 vinuas Implied 2022
EV/EBITDA 26.5 11N gaﬂ'jwmLaﬁumaau§ﬁwﬁﬁ7§iﬁaLamuaau,@i@‘%'m'hml,a?iwaa TWPC uaz NRF 62853719
289 UBE ﬁﬁ'%"l,ﬂag;oLﬁumstv‘\fwawfim"uaaLLﬂau°ue?1ﬂ:mé’aaa§LLnﬁﬂ ag;qaﬁ”wassﬁw‘é‘mn”mﬁmmﬂuamﬂm lag
mﬁ"wmmu,ﬁol,miammmgmm%amwﬁnmﬁumwmﬂmazﬂﬁwmaq‘;ﬁa wazuSEhiilamalunsveenaseu

niluuazdadszinaluaming ininiaualslesu Premium valuations Llaifisuningy

Sum-of-the-Parts Valuation

Multiple Btm Baht per share
Ethanol business 26x 2022 PE 5,991 153
Starch business 38x 2022 PE 8,055 206
Net debt 1,212 031
Non-operating asset & liabilities 0 000
Equity value 12,834 328

71%1: Finansia estimates

Peers comparison (based on 3Y average data)

EBITDA margin Net margin EV/EBITDA
(%) (%) X)

Ethanol
KSL 171 74 16.9 17.6 038
KTIS+ 93 55 272 110 33
TAE+ 80 -03 15.7 9.1 13
Ethanol 15.0 49 19.9 126 1.1
Average
TWPC 131 15 318 114 10
NRF++ 239 12.7 438 252 48
Flour & Plant 185 6.9 378 183 29
based Average
UBE -Ethanol 200 6.7
UBE -Starch 255 6.7

WaENg: * 8978yail 2020, ** Finansia estimates

#in: Bloomberg
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UBE (uBE TB)

¥ =) U J a
Iﬂ?dﬁi'l\‘)ﬂ'ﬁﬂa‘i/g% LLRz%TEIlI']EIﬂ'ﬁ%']EIN%ﬂ%NR

T30 UBE dnwsanzifouinszud 2,740.0 duvm (wf 1 ) visndununnodu PO Srwanlaifiu
1,370.0 dwu (W13 1 un) udaduiuandiinnu 1,174.3 Swdn ussiuanddafiiaueslaoiiayudu
fla TOP waz BBGI (BCP fiavu 60.0% KSL fiafiu 40.0%) vawdwanlaiifiu 195.7 dwuiu (muachifiu 97.9
MUY 9N
o v A & & A o o v a X o v
MowaIMEuaeiwAunwaisi  uisnizinwanadoudrszudufniuvanndaes 27400 dwun
(2,740.0 awiu) 1w 39143 Muum (39143 Muin) 9K IPO Aaidlugadin 35.0% vosdwiudu
o A, Y 'Y
RIUYNTIITUEIRAY IPO

vSEndulovnsdetuna ldtesnin 30% °naaﬁw"lsqw%mawumiﬁumww:ﬁamim PRAINITANLI BRI TOIAY

NHRNILET 9 UaziIuF13098U ¢

egaffonulng
ANYDDNNDNW A Y o o

1. nguasauaTIlaIgIad fovuniu 1,008,520,000 ~ 36.81  1,008,520,000 @ 25.77

- U3EN Lasfite waddaas $ana 548,000,000 | 20.00 548,000,000 = 14.00

- 154N e we laads $ana 460,520,000  16.81 460,520,000  11.77
2. U3un Inoeass lonuea $1na 583,000,000  21.28 485,143,000  12.39
3. wwa. §d3le 583,000,000 = 21.28 485,143,000 = 12.39
4. WWENVIRAUNS lsaungny 200,000,000 7.30 200,000,000 5.11
5. wuiday thuynyves 150,000,000 5.48 150,000,000 3.83
6. WINE1IDTIII WAUNA 120,300,000 4.39 120,300,000 3.07
7. U, InpusnanueiuasmMIRaW 75,180,000 2.74 75,180,000 1.92
8. WUTNA 9ANLITYTENR 10,000,000 0.36 10,000,000 0.26
9. WBRUTIY UIeWuIAT 10,000,000 0.36 10,000,000 0.26
W 2,740,000,000 = 100.00 | 2,544,286,000  65.00
ai‘wmuﬁuﬁ IPO - - 1,370,000,000  35.00
FAMTINNA 2,740,000,000 100.00 = 3,914,286,000  100.00
7i3: UBE
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ALWAYS A STEP AHEAD UBE (UBE TB)
(Bt mn) 2019 2020 2021E 2022E 2023E (Bt mn) 2019 2020 2021E 2022E 2023E
Revenue 4,690 4,434 5,768 6,525 7,081 Net profit 43 99 288 438 529
Cost of sales 4,193 3,764 4,823 5,365 5,775 Deprec. & amortization 406 422 416 436 482
Gross profit 497 671 945 1,160 1,305 Change in working capital 217 10 679 102 377
SG&A 428 464 538 626 694 Other adjustments 211 144 43 22 267
Operating profit 70 206 408 534 611 Cash flow from operations 791 676 68 750 367
Other income 32 52 37 40 44 Capital expenditure 156 168 -353 245 -305
EBIT 102 258 445 574 655 Others 0 0 42 2 1
EBITDA 508 680 861 1,010 1,138 Cash flow from investing 156 167 311 247 306
Interest charge 160 140 157 136 127 Free cash flow 635 508 243 504 61
Tax on income 0 0 0 0 0 Net borrowings -469 -283 -389 231 77
Earnings after tax 0 0 0 0 0 Equity capital raised 0 0 2,818 0 0
Minority interest 0 0 0 0 0 Dividends paid 0 10 -370 175 212
Normalized earnings 31 118 288 438 529 Others 158 134 0 0 0
Extraordinary items 16 19 0 0 0 Cash flow from financing 627 427 2,059 -406 289
Net profit 43 99 288 438 529 Net change in cash 8 81 1,816 98 228
(Bt mn) 2019 2020 2021E 2022E 2023E 2019 2020 2021E 2022E 2023E
Cash 63 145 1,961 2,059 1,831 Growth (%)

Accounts receivable 389 412 577 626 776 Revenue 22 55 30.1 131 85
Inventory 1,007 1,142 2,246 2,308 2,532 EBITDA 19.7 338 266 173 126
Other current assets 176 61 115 131 145 Net profit 1633 nm 1902 520 207
Total current assets 1,635 1,761 4,899 5,123 5,283 Normalized earnings 1545 nm 1439 520 207
Investments in sub. 8 19 22 22 22 Profitability (%)
PPE 5,260 5,075 5,009 4,817 4,885 Gross profit margin 10.6 151 164 178 184
Other assets 101 47 42 44 45 EBITDA margin 108 153 149 155 16.1
Total assets 7,003 6,902 9,972 10,006 10,235 EBIT margin 22 58 77 88 93
Short-term loans 2,066 2,117 1,846 1,697 1,629 Normalized profit margin 07 27 50 67 75
Accounts payable 150 165 291 309 316 Net profit margin 09 22 50 67 75
Current maturities 362 400 352 335 317 Normalized ROA 04 17 29 44 52
Other current liabilities 14 16 8 9 9 Normalize ROE 11 39 48 70 80
Total current liabilities 2,593 2,697 2,797 2,649 2,572 Normalized ROCE 23 6.1 62 78 86
Long-term debt 1,412 1,117 1,088 1,021 1,027 Risk (x)
Other non-current liab. 32 32 40 46 50 DE 14 13 06 06 06
Total non-current liab. 1,444 1,149 1,128 1,067 1,077 Net DE 13 12 03 03 03
Total liabilities 4,037 3,846 3,925 3,716 3,648 Net debt/EBITDA 72 50 14 09 09
Registered capital 3,914 3,914 3,914 3,914 3,914 Per share data (Bt)
Paid up capital 2,740 2,740 3,914 3,914 3,914 Reported EPS -0.02 0.04 007 0.1 014
Share premium 0 0 1,644 1,644 1,644 Normalized EPS 001 004 007 011 014
Legal reserve 34 50 50 50 50 EBITDA 019 025 022 026 029
Retained earnings 192 266 439 681 979 Book value 1.08 112 154 161 168
Minority Interests 0 0 0 0 0 Dividend 000 000 003 004 005
Shareholders’ equity 2,966 3,055 6,047 6,290 6,587 Par 1.00 1.00 1.00 1.00 1.00
Valuations x
PE nm 66.3 326 214 178
Norm PE nm 557 326 214 178
PBV 22 22 16 15 14
Source: Company data, Finansia research EV/EBITDA 331 243 233 195 175
Dividend yield ¢ 00 00 12 19 23
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