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SFLEX (SFLEX TB)

Company Overview
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ALWAYS A STEP AHEAD SFLEX (SFLEX TB)
3Q21 Earnings Preview
(Bt mn) 3Q21E 2Q21 %Q-Q 3Q20 %Y-Y 9IM21E 9IM20 %Y-Y
Sales revenue 422 -2.2 374 10.2 1,255 1,032 21.6
Costs 352 -2.4 294 16.8 1,040 802 29.8
Gross profit 70 -1.2 80 -13.9 215 230 -6.7
SG&A expense 41 -3.1 39 0.4 116 113 2.8
Interest expense 07 -4.5 1.0 -34.7 2 4 -49.5
Norm profit 39 -8.1 34 4.8 114 98 16.4
Net profit 39 -8.1 38 -5.0 113 102 10.2
Gross margin % 165 0.1 21.4 -4.8 17.1 22.3 -5.2
SG&A as % of Sales 9.6 -0.1 10.5 -0.9 9.3 11.0 -1.7
Net margin % 9.2 -0.6 10.0 -1.4 9.0 9.9 -0.9
Source: Finansia estimates
Key assumptions
2021E 2022E 2023E 2024E
old New old New old New old New
Total capacity (mn meter pa) 207.81  207.81 270.00 270.00 270.00 270.00 270.00 270.00
Utilization rate (%) 76.58 79.4 73.94 73.94 78.00 78.00 80.00 80.00
Total sales (Btm) 1,570 1,700 1,853 1,917 1,993 1,993 2,085 2,085
Non-food flexible packaging (Btm) 1,052 1,105 1,083 1,138 1,116 1,116 1,149 1,149
Food flexible packaging (Btm) 518 594 770 779 878 878 936 936
Gross margin (%) 23.6 17.6 23.7 21.7 24.3 24.3 24.4 24.4
SGE&A to sales (%) 10.4 9.2 9.6 9.6 9.2 9.2 9.5 9.5
Net profit (Btm) 186 158 231 211 244 244 254 254
Net profit growth (%) 29.9 10.3 24.4 33.9 5.7 5.7 4.2 4.2
Net margin (%) 11.8 9.3 12.5 11.0 12.0 12.0 12.0 12.0

Source: Finansia estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2019 2020 2021E 2022E 2023E (Bt mn) 2019 2020 2021E 2022E 2023E
Sales 1,256 1,398 1,700 1,917 2,036 Net profit 155 242 158 21 244
Cost of sales 1,037 1,094 1,401 1,502 1,547 Deprec. & amortization 32 59 -70 -84 -97
Gross profit 219 304 298 415 489 Change in working capital 91 61 -26 -19 -21
SG&A 127 146 156 185 188 Other adjustments 0 0 0 0 0
Operating profit 91 158 142 230 300 Cash flow from operations 246 182 132 192 223
Other income 18 17 29 10 10 Capital expenditure 63 250 260 100 100
EBIT 109 175 171 240 310 Others 24 97 -67 82 95
EBITDA 150 234 241 324 407 Cash flow from investing -38 172 -327 -49 -32
Interest charge 14 5 3 6 5 Free cash flow 34 10 -19 207 267
Tax on income 16 28 11 23 61 Net borrowings -58 -188 253 -2 3
Earnings after tax 79 143 158 211 244 Equity capital raised 413 0 14 0 0
Minority interest 0 0 0 0 0 Dividends paid -105 94 -103 -95 -127
Normalized earnings 79 143 158 211 244 Others 0 0 0 0 0
Extraordinary items 0 0 0 0 0 Cash flow from financing 250 282 165 -96 -123
Net profit 79 143 158 211 244 Net change in cash 420 -303 -93 16 36
(Bt mn) 2019 2020 2021E 2022E 2023E 2019 2020 2021E 2022E 2023E
Cash 471 169 76 92 128 Growth %)
Accounts receivable 237 262 289 294 296 Sales 78 113 21.6 12.8 6.2
Inventory 203 228 280 272 292 EBITDA 253 656 3.2 34.3 25.8
Other current assets 20 25 26 28 29 Net profit 422 817 10.3 33.9 15.8
Total current assets 931 684 671 685 745 Normalized earnings 422 817 10.3 33.9 15.8
Investments 0 0 0 0 0 Profitability (%)
PP&E 419 475 801 816 819 Gross profit margin 174 218 17.6 21.7 24.0
Other assets 50 67 69 71 73 EBITDA margin 112 167 14.2 16.9 20.0
Total assets 1,400 1,285 1,602 1,635 1,699 EBIT margin 87 125 10.1 12.5 15.3
Short-term loans 92 27 15 10 10 Normalized profit margin 63 102 9.3 11.0 12.0
Accounts payable 301 285 346 329 331 Net profit margin 63 102 9.3 11.0 12.0
Current maturities 43 21 27 27 27 ROA 68 106 10.9 13.0 14.7
Other current liabilities 8 11 12 13 13 ROE 123 167 17.8 23.0 25.1
Total current liabilities 444 345 399 378 381 Risk x)
Long-term debt 97 26 279 276 279 DE 07 05 0.8 0.7 0.7
Other non-current liab. 29 34 34 35 36 Net DE 03 01 0.4 0.3 0.3
Total non-current liab. 127 60 313 311 314 Per share data (Bt)
Total liabilities 571 405 712 690 695 EPS -Basis 025 017 0.19 0.26 0.30
Registered capital 410 410 410 410 410 EPS -FD 0.10 017 0.19 0.26 0.30
Paid up capital 410 410 410 410 410 EBITDA 017 029 0.29 0.40 0.50
Share premium 303 303 317 317 317 Book value 1.01 107 1.08 1.15 1.22
Legal reserve 22 27 27 27 27 Dividend 015 013 0.12 0.15 0.18
Retained earnings 95 141 136 192 250 Par 050 050 050 050 050
Minority Interests 0 0 0 0 0 Valuations
Shareholders' equity 830 881 889 946 1,004 PE -Basis 23.6 33.9 30.7 22.9 19.8
PE -FD 61.5 33.9 30.7 22.9 19.8
PBV 5.8 5.5 5.4 5.1 4.8
EV/EBITDA 35.0 21.7 22.7 16.8 13.3
Dividend yield ) 2.5 2.1 2.0 2.6 3.0

Source: Company data, Finansia research
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