FINANSIA

Previous BUY
2021 Target Price (Bt) 24.0
Price (08/07/2021) 20.9
up/downside (%) +14.8
SET Index 1,543.67
Sector Food & Beverage

Foreign limit/actual (%) 45.00/29.43
Free float (%) 60.55
Market cap (Bt m) 99,730.94
Avg daily T/0 (Bt m) (2021 YTD) 479.07
hi, lo, avg (Bt) (2021 YTD) 21.00, 13.40, 16.23

10D 2020 5
THAI CAC Certified
BT (mn) 2020 2021E  2022E  2023E
Revenue 132,402 134,292 142,783 149,922
Normalized profit 6,551 6,912 7,546 8,334
Net profit 6,246 6,912 7,546 8,334
EPS (Bt) - norm 1.31 1.39 1.52 1.75
EPS (Bt)- reported 1.26 1.39 1.52 1.75
% growth y-y 63.7 10.7 9.2 10.4
Dividend/share (Bt) 0.72 0.80 0.87 1.00
BV/share (Bt) 10.85 11.31 12.01 12.76
EV/EBITDA (x) 13.5 13.0 12.4 11.7
PER (x) - norm 15.9 15.1 13.7 12.0
PER (x) 16.6 15.1 13.7 12.0
PBV (x) 1.9 1.8 1.7 1.6
Dividend yield (%) 3.4 3.8 4.2 4.8
ROE (%) 12.6 12.7 13.1 13.6
YE No. of shares (million) 4,772 4,772 4,772 4,772
Par (Bt) 0.25 0.25 0.25 0.25

Source: Company data, Finansia estimates
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ALWAYS A STEP AHEAD

TU (Tu TB)

Company Overview
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+INANSIA

ALWAYS A STEP AHEAD TU (TU TB)
ﬂﬁﬂﬂ’]iﬂiﬂaﬂ’]iﬁﬁ EYSTRETTE 2Q21E
(Bt mn) 2Q21E 1Q21 %Q-Q 2Q20 %Y-Y 1H21E 1H20 % Y-Y
Sales revenue 34,703 31,124 11.5 33,051 5.0 65,282 64,154 1.8
Costs 28,387 25,617 10.8 27,024 5.0 54,005 53,087 1.7
Gross profit 6,316 5,507 14.7 6,027 4.8 11,823 11,067 6.8
SG&A costs 3,921 3,637 7.8 3,671 6.8 7,558 7,183 5.2
Interest charge 405 397 2.0 438 -7.5 802 873 -8.1
Net profit 1,997 1,803 10.8 1,716 16.4 3,800 2,732 39.1
Gross margin % 18.2 17.7 0.5 18.2 0.0 18.0 17.3 0.7
SG&A as % of Sales 11.3 11.7 -0.4 11.1 0.2 11.5 11.2 0.3
Net margin % 5.8 5.8 0.0 5.2 0.6 5.8 4.3 1.5

Source: FSS Estimates
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Key steps to our 2025 corporate strategy
Strengthening our core business
Performance improvernent programs for branded business :;dﬂlz';mn H‘a““]j '_iviug'
Cul o Sustainabie
Cantinuous Improvemsant in martacturing (A«mq:d ps:h:gn-: Hl.nm\'j OuaD\A
Ready-lo-eal) commément

2023-20

2504

v 10% of revenue from
innovation with gross
margin >20%

3% annual conversion

Tuna bone Refined luns Functional Proten cost improvement
CAKiUM powder cil (Gamany) beverage and hydrolysates & v
ot b i o e EBITDA USD 450-550mn
(JVs)
Plant-basad Launch Cotaboration
#8000 and Thai Union with food tech
meal Léescence (B2C) start-ups

Bullding new value-enhancing businesses

Source: TU’s Presentation
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ALWAYS A STEP AHEAD

Expanding into new, attractive, value-enhancing areas

E Ingredients Q} Supplements »l» Alternative Protein
+ Focus on valorizing parts of fish » B2C-branded products to be + OMG Meat launch nationwide
Into value-added marine launched in 3Q/4Q21, Portfolio: - Deploying across modem trade
ingredients and foodservice
+ Sold via B2B sales channel - ZEAVITA: Supplements + Ongoing collaboration with
- ZEAVITA by Interpharma: international FMCGs to launch
Supplements & medical foods to plant-based meat in Asia
hospitals
- ThaiBev: Functional beverage » Creation of new Alt. Protein BU,

with a new business head

Source: TU’s Presentation
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TU (Tu TB)

thazEasiwnsdingsne
anadssIwdanguansuazngsadauluarelssine

LﬁaamﬂﬁgﬂumwamLLa:gmgﬂ@Tﬂm:myag;ﬁ"aiaﬂ Sadasfimafetesiungnanouwszngsadoulunas
ﬂs:mﬁﬁﬁmi@i%ﬁmmag ‘n&aﬂg%mﬂﬁLﬁmﬁadﬁhﬂﬁﬁﬁumaﬁm@w anNILAaTaudaFuA nIainu
MIKNIANWAIA MIUBITUNIINIAN Fuason m3enu udu SamnuSsnldasswingens
wWasuuad  wazliudaldrenadesnungindondnagléiudied  aransznudanamsduiiveuasnisn
agadinadan e

mwL%:mmnqﬂaiiﬂmamsﬁﬁﬁ”mmﬁua:lai‘lﬁn'lﬁ

v v : Y ' o Ao X o A o v a @
guasIANIMIAdBME U sanamMIIzAieanTg ussiuiliuaudanm i nianueionns
nza  25%, n1InaudmasanInanIwglilvasdingy  e1arhifeanddsuudasmddudiuazdeean
32I90INg BuazUITINADY suglassamanadililem saulngiiertasnuanugadnain

FIIAFAN 219FINANTENUGBLIU lININITAN w?amwummsnlummﬁw"’uﬁmﬁunwn 23U le

m’mLaﬂamnmimiaifuﬁ'gmﬁa

gammnysulauaza mmnzialugasmnysuninudsiugiuasamIatadaliies  nnwn@nsaw
mavilnamlanfidasuutladly sawaldkfadusiommaansnndasanduimndulaludanzaam
Y A . 8 67 &al @ A o gda v ad
Mufvihdauldouldgnislalagunn ladaladfiazainauis wazanudasmnfanusindamandinisnig
538w wananbdideandyiunsuidiuusslunianmsinanatgng nin do uazusawen dauududidu

{ { & o o ’~ o o o oo a v fast A £
ANMULFINUSENG2IWIITNIIOMS u,a:‘ﬂiu@rﬂvmunumﬂmwuﬁ?umwu
m’mLaﬂaaﬁniunﬁﬁ'ﬂwwl,l,azswmi’mqau

o a do o A oA ' v 2 A o a 9 “ ¢ a = A oA A A A
5’]@]7’quﬂuﬂa’]ﬂtyaﬂaﬂuiﬂ'ﬂﬂa ﬂa’]“{luu’] LLQ:QG FﬁdﬂaLﬂuﬁuﬂ’liﬂﬂﬂm‘mju(ﬂ%ud Ylhlmﬂiad&la‘]ﬁ%’ﬁ

{ { a & ' = o A o iAaa a
ﬂ’J’lNLﬁENI(ﬂEJGIN LLa:ﬁﬂ’liLﬂﬁﬂuLLﬂadi’lﬂ’lLW&I’ﬂuﬂ%ﬂa@]mail’l\‘]i’l@]l,i’.l ‘ﬂd%’]ﬂUi‘lﬂ‘ﬂvLNN’Jﬁﬂ’lilﬁWﬁ

AAMING 219NTTNUGaANNENNITA NI lsvaIuSEn be
AMHLFLINANNABHINVBIDAT AN A%

Lﬁmﬁnﬂu’%ﬂ'ﬂﬁﬁﬂvlﬁmnmidaaaﬂLLa:qiﬁﬂmﬁdﬂinﬂﬂé’@d’;mn 90% va9meldrn lapdveladn
aqmﬁumwmﬂszmﬂ USD EUR uaz GBP lumm:ﬁﬁmiﬁwLﬁﬂi’@]qﬁﬂugﬂaqaﬁu USD vinlwanunsa

o A al o o A ' = o A ' AV o A
Taanua i lass3Tuma laszaunig aendlsfiany mm’]ﬂ"ld‘lumuﬂvl,ugnﬂaoﬂuim Natural Hedge 11

Ao a ' o a a o ad ., a = . &

Natduanulie LLﬂzmﬁmiz“n‘U@aNaﬂ’mmLum’lwumuswﬂvleﬂuﬂimwmLdu‘i.l’]ml,"udmmu
| A & 3 (YR &

ﬂ']']NLaﬂdﬂ'\ﬂﬂ"li‘?.l']ﬂlLﬂa%LL‘iﬁﬂ'\%v]iaﬂ']lL‘i\‘]‘ll%Gl']ﬂ‘iuGI'JE‘I\‘]‘?J%

4 = a A& A v @ a
1hB99INYATMNTINENMT TA8LaNIZaIRIINLR fadugsfaniisRaussnududu iwnzlumsmaniaus
18 11w mMInaamatan A kananInldiasasansunuante Ynlwaidasendanssnuiiuinean 991
Ao & A ' o = A & 4 { A o
LIIUUBIUTENNIRILTIIBAIAITNATIRIIVDILTINUNIRNG Fap1aianuFsINUSEanasyau

A Ada o &, &g v A o v
ﬂ@ﬂ’]“ﬂ’]ﬂtLﬂﬂuLLidd’]% Miaiuﬂim‘ﬂ&lﬂ’]iﬂiu‘ﬂuﬂ’]LLid"lIuGﬂa’]ﬁ]ﬂi:ﬂu@la@mnu”ﬂadUiHﬂVL@

%1 591N 8



S TU (Tu TB)
(Bt mn) 2019 2020 2021E 2022E 2023E (Bt mn) 2019 2020 2021E 2022E 2023E
Revenue 126,275 132,402 134,292 142,783 149,922 Net profit 3,816 6,246 6,912 7,546 8,334
Cost of sales 106,165 108,985 110,925 117,796 123,236 Deprec. & amortization 3,691 3,955 4,255 4,505 4,755
Gross profit 20,110 23,418 23,367 24,987 26,686 Change in working capital 2,343 2,487 -1,080 -2,099 -1,727
SG&A 16,266 15,596 15,712 16,848 17,841 Other adjustments 790 -574 308 486 575
Operating profit 5,483 9,531 9,400 9,995 10,794 Cash flow from operations 10,640 12,114 10,395 10,438 11,938
Other income 1,639 1,710 1,746 1,856 1,949 Capital expenditure -3,124 -4,737 -6,000 -5,000 -5,000
EBIT 5,483 9,531 9,400 9,995 10,794 Others 2,651 1,796 2,251 -2,295  -2,095
EBITDA 9,174 13,486 13,656 14,500 15,550 Cash flow from investing -473  -2,941 -3,749  -7,295  -7,095
Interest charge 2,056 1,724 1,784 1,855 1,872 Free cash flow 10,166 9,173 6,646 3,144 4,842
Tax on income 158 724 609 651 714 Net borrowings 789 -5,539 -929 -387 -60
Earnings after tax 3,270 7,083 7,007 7,489 8,209 Equity capital raised 0 0 0 0 0
Minority interest -352 -263 -403 -428 -450 Dividends paid -2,005 -4,369 -3,830 -4,174  -4,750
Normalized earnings 5,054 6,551 6,912 7,546 8,334 Others -5,846 2,331 -1,771 654 550
Extraordinary items -1,238 -305 0 0 0 Cash flow from financing -7,062 -7,577  -6,529 -3,908 -4,261
Net profit 3,816 6,246 6,912 7,546 8,334 Net change in cash 3,104 1,597 117 -764 582
(Bt mn) 2019 2020 2021E 2022E 2023E 2019 2020 2021E 2022E 2023E
Cash 4,689 6,286 6,404 5,640 6,222 Growth (%)
Accounts receivable 14,869 13,320 14,643 15,569 16,348 Revenue -5.3 4.9 1.4 6.3 5.0
Inventory 36,873 38,546 36,469 38,727 40,516 EBITDA 13.5 47.0 1.3 6.2 7.2
Other current assets 3,115 2,312 2,694 2,864 3,006 Net profit 17.2 63.7 10.7 9.2 10.4
Total current assets 59,547 60,465 60,209 62,800 66,092 Normalized earnings 23.6 29.6 5.5 9.2 10.4
Investments 22,094 21,820 21,820 21,820 21,820 Profitability (%)
Plant, property & Gross profit margin 15.9 17.7 17.4 17.5 17.8
equipment 25,910 26,691 28,435 28,930 29,175 EBITDA margin 7.3 10.2 10.2 10.2 10.4
Other assets 34,358 35,599 32,230 34,268 35,981 EBIT margin 4.3 7.2 7.0 7.0 7.2
Total assets 141,909 144,575 142,695 147,818 153,067 Normalized profit margin 4.0 4.9 5.1 5.3 5.6
Short-term loans 11,182 13,406 12,432 11,744 12,356 Net profit margin 3.0 4.7 5.1 5.3 5.6
Accounts payable 19,323 19,068 19,754 20,977 21,946 Normalized ROA 3.6 4.5 4.8 5.1 5.4
Current maturities 4,098 8,147 4,000 4,000 4,000 Normalize ROE 10.4 12.6 12.7 13.1 13.6
Other current liabilities 1,205 3,392 1,253 1,285 1,299 Normalized ROCE 5.2 9.5 8.9 9.1 9.5
Total current liabilities 35,808 44,013 37,439 38,006 39,601 Risk (x)
Long-term debt 44,625 36,862 36,907 37,208 36,536 D/E 1.9 1.7 1.6 1.5 1.4
Other non-current liab. 9,681 7,964 10,340 10,994 11,544 Net D/E 1.8 1.6 1.4 1.4 1.3
Total non-current liab. 54,306 44,825 47,247 48,202 48,080 Net debt/EBITDA 9.3 6.1 5.7 5.6 5.2
Total liabilities 90,114 88,838 84,687 86,209 87,681 Per share data (Bt)
Registered capital 1,493 1,493 1,493 1,493 1,493 Reported EPS 0.80 1.26 1.39 1.52 1.75
Paid up capital 1,193 1,193 1,193 1,193 1,193 Normalized EPS 1.06 1.31 1.39 1.52 1.75
Share premium 19,948 19,948 19,948 19,948 19,948 EBITDA 1.92 2.83 2.86 3.04 3.26
Legal reserve 149 149 149 149 149 Book value 10.07 10.85 11.31 12.01 12.76
Retained earnings 27,133 30,895 33,092 36,464 40,048 Dividend 0.47 0.72 0.80 0.87 1.00
Minority Interests 3,372 3,551 3,626 3,855 4,048 Par 0.25 0.25 0.25 0.25 0.25
Shareholders’ equity 51,795 55,737 58,008 61,609 65,386 Valuations (x)
P/E 26.1 16.6 15.1 13.7 12.0
Norm P/E 19.7 15.9 15.1 13.7 12.0
P/BV 2.1 1.9 1.8 1.7 1.6
EV/EBITDA 20.2 13.5 13.0 12.4 11.7
Source: Company data, Finansia research Dividend yield (%) 2.2 3.4 3.8 4.2 4.8
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