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Consolidated earnings

BT (mn) 2020 2021E
Revenue 31,339 33,094
Normalized profit 2,244 2,265
Net profit 2,563 2,265
EPS (Bt) - norm 0.40 0.39
EPS (Bt)- reported 0.46 0.39
% growth y-y 78.0 -14.5
Dividend/share (Bt) 0.09 0.16
BV/share (Bt) 1.81 2.02
EV/EBITDA (x) 7.72 7.91
PER (x) - norm 12.4 12.7
PER (x) 10.9 12.7
PBV (x) 2.7 2.5
Dividend yield (%) 1.7 3.2
ROE (%) 20.2 18.2
YE No. of shares (million) 5,608 5,795
Par (Bt) 1.0 1.0

Source: Company data, FSS estimates
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TFG (TFG TB)

Company Overview
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ALWAYS A STEP AHEAD

TFG (TFG TB)

‘[ﬂidﬂ%’l\‘l QSﬁ%ﬁﬂiﬁNﬂizﬂﬁﬂﬁi LATATUIIVING ﬁuﬁwﬁaﬂm P!

u’%a:Tm’i'lLﬁu'u;sﬁﬁ]L'ﬁmLLam’ﬁ@l%umuvlrimmun'h 18 ¥ lasaut 2020 vSunidasiunyldninnaaiun 2
wiia falim 52% vasmuland 2020 sesnfany 30%, 21w3daT 17% uazdugdn 1% U Ready to
o v A & v oA &, v & o & & .
eat (ldnsan) \ludu fadufufauvuasuisrasudamisdad mamwnzwus madsald (uwlne) uazwy (u
a = g ' ) & A o \ o o &
Tnouazivauwn) lasdunsidessns  Contract Farming LLa:W’lsmaaumﬂLaqluaaumaawugama WAz
oA =< = o o a v &
@mmaa"lﬂmmm‘[ﬁmwmLma:uamﬂigﬂLﬂumms LAZETWITNTDNNY LLa:uns:mag'mgnmmlu

Uszinauazasasn I@wmiﬁﬁ‘ugnﬁwﬁlﬂuﬁ'@ Modern Trade, Traditional Trade UAZ3NFQARINNTIN

dadmnelaudinaranandnaiil 2019 dadwmnglaudsaaranaadnaiil 2020

Other
1%

Source: Company Data, FSS Research Source: Company Data, FSS Research

Ao &4 & Yo 2 ' ' a o %
Uiﬁﬂﬂalﬂ%a%’]ﬂ"lilaEl\'llﬂi"lﬂslﬂmv llaz&lﬁq%aﬂﬂﬁlﬂszﬂﬂlﬂﬂq

A

Tagiuuiend 1. vhiulniweuswis 19 vhin wiaddwaudaia 1.959 duad 2. sunsuladle one
Contract Farming $1%3% 310 318 2 &udl 2020 %oﬁﬁwé’amn??mvlﬁLf:aiuﬁaoLaaﬁﬁﬁavlﬁgaﬁo 3.137 U7
3. flsainla 7 Tss Sowdalale 6.39 dunesd) 4. Tlsetunaniugudinls 3 Iss Andansuaasin 4.5
uaudw s Aalugadin 9.4% vasmsImINAanITzINe Lﬂu@gmimlmy 3 suauwsnuadinysasan
CPF uazmadmasmyasslndifssananiy 5. Glssnaaldnsen (153 Operate T 2019) FAINIHAR 60 o/
i waz 6. filssudsgulnvsean 1 1sa mdsnawdia 2.4 wiluawd 451650 Operate 11 2018

fasn1skangsnoln

2017 2018 2019 2020

"I.fiw'amjw’“uﬁj (6) 1,755,178 1,858,210 1,959,955 1,959,955
1o (Waud) 5,008,320 6,390,720 6,390,720 6,390,720
TssnAngusnln (s 470,000 500,000 455,000 450,000
Tssutsgdlndysan @wd) - 24,000 24,000 24,000
lsanfaldnsan (@wAw) - - 60 60

Source: Company Data

vinigugndlindendenszansdldd udadumanalulsine 64% vosneldlinimue wazdn 36%
IS ' Do ' o o % .
dumsssaan lasnansludssnaudadunsneiugndgaamnnisn nu gnd Food Service uag
Modern Trade lug@aainlnalAusnui 18% 3Iadanda 11089 16% buwaaennylaseanlinnizaslad
viwdnanu lasnsoluyld 38% vasanda Swdaing 31% uazditu 29%

Wi 3 910 18



+INANSIA

ALWAVS A STESANEAD TFG (TFG TB)

a 1 v [] U a 1 v [
ganaln : Melaudeauisziangnanil 2020 ganaln : malasgseanudsaiaiszine 2020

Malaysia _
2%

Modern
Trade Agent
4%

Source: Company Data, FSS Research Source: Company Data, FSS Research

1 a [ ] 1 1
aalsslndssanozwdaniduaamuls 2H21 uazagsznivpeawsulnndsawia

dmiugiialid 2 ﬂsuﬁumiamuﬁﬂmﬂa% 1. malssnwlidpgnazndndudunulu 2H21 nasan
Aoaslssouuanasauazisy Operate ludl 2018 druiasnsnaaTin 2.4 niusuded laglud 2020 §
ﬂ'%mm’n']U"Lﬁﬂ@qgﬂdoaanLﬁuﬁfuuﬂagﬁ 7.2 Wad (+44% Y-Y) uasiisasmisldmsimanaai 30% gaen
ﬂiﬂiz@”ﬂ@fwnumaaisoawuﬁ 50% vinlAlud 2020 UsmuNamﬂnuﬁnnhomuﬁﬁn 300 awun Aedn
S 12% maaﬁﬂsqﬂ%ﬂ 2020 Fsivhaulada u‘%ﬁ'mﬁﬂwﬂ?mmvlﬁﬂgaqﬂdoaanfl 2021 auﬁu%umagjﬁ
517 1.2-1.3 niudn Lﬁaamnvl,ﬁ%'uﬁnﬁh%aawnmmqkﬂtﬁufu uﬁ'amnﬁqn@m@q‘[sﬂm 3 T wazludrien
QNNIENUIIN COVID-19 MunaIFawn1Iak COVID-19 ‘luﬂqhﬂﬁﬂﬁﬂmmmnifu lanudasmsuslnag
naUNRudEnaIs 1umm:ﬁau1ﬂuﬂ'w§mvlmﬁamaanm@mstﬁﬂ?mmmaaﬂvlﬁfl 2021 dautralulune
7nil 2020 ag‘jﬁ'ﬁa 9.5 UAA ﬁaﬁmflugamﬁ 1.1 usuduun neUsiumsfivsenlddsiganniu v
ﬁIﬂ’Jﬁﬁﬂ%&l’lmﬂ’lid\‘]ﬂaﬂvl,fiiﬂﬂvlmElvlﬂﬂqiiﬂlw,ﬁllﬂ%iﬁ;% AU IS I RN IO LRI NMIANAN
Qﬂsznaun’m’mé"uvlﬁ fadudyanmiia ﬁ'mfw,sﬁamﬂﬂ%mmdoaan%ﬂ;aqnhﬂ 2021 ayj"ﬁl 1.25 niudu
Aodudmutamsamalisiaany 1.3% nduan 0.75% ludl 2020 drwsasmmisldmasminaai
52.1% ﬁamm:wﬁmﬂuﬁunﬂﬁlu“ﬁw 2H21 u,a:mmﬁ?iflazmmuﬁaﬂaamﬁain 100 §AUUIN

aalssouladsegnnaninaanule 2H21

lons % U Rabe
16,000 T0%
14,000 B0%
12,000 s0%
10,000
40%
8,000
30%
6,000
4,000 0%
2,000 10%
4] 0%

2019 2020 2021E 2022E 2023E
mm Cooked Chicken Sale Volumes  =0=% Utilization Rate

Source: Company Data, FSS Research

Wi 4 910 18



+INANSIA
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TFG (TFG TB)
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Iﬂﬂnﬁiuwﬁnmmmﬁﬁ'ﬂ) @‘i'n,ﬁuqsﬁﬁ]ﬂsuﬂﬂlﬁ?mt%a LLa:Lﬁ\‘l"léﬁ'uagrynm’mn’mm’m’mmmizmﬂ"lmﬂ
A A a A ) P va A o o Ao & LA 9

Watdew .0, 2021 N laslugrswsnfunulidudanuninnuvasuSenasusibon w.a. (duduly
laoflunuldasfuions 150 auunlull 2021 wazdalfunulseuduiseliriugnd1vas Thaifood Fresh
Market LLawé'ﬁrmﬁfumwmﬂ"lﬂﬂ'ognﬁwmwanﬁﬁmﬁ'nﬂs:ﬁ'u FUDINBATNIIRAUIAG mua\‘l'ngiﬁaﬁ
azg ldanauandanamsmiiniuadsdvnedanluis wdveadu Upside danamadiiiusuluawiaa

%1 11 970 18



FINANSIA

TFG (TFG TB)

srazdan aan lsazweaaln 2Q21

marligns 221 ag}i'ﬁ' 502 MWLM (+12.8% Q-Q, +16.5% Y-Y) wnlaisan FX Loss uaz Bio Gain b
2020 mafilsUndlasunail +14.6% Q-Q, +9.4% Y-Y LL&T%:Lw%tg@Tunui‘@]qﬁummsﬁ@fﬁﬂ%’mﬁgaifu okl
m@é’@mﬁﬂsmguﬁmxagﬁ 12.5% 280duan 12.3% Tu 1021 1Entes uazanssan 14.1% lu 2020 e
s1wldlulasinaitazidula 1.3% -Q L’éuvﬁwgmgn'mmaon'ﬁdaaaﬂ uazla 18.3% Y-Y mmnﬁ?‘mm%g"lmu
LLa:ﬂm"Lri"Lmﬁiﬁuﬁaqw;u TfsUsinumaefisduanmssemaiminea ULAZMIVENLZIUANA

foantn uazmalunulilpgnaziinaunenuianag

2Q21 Earnings Preview

(Btmn) 2Q21E 1Q21 %Q-Q yloyls} %Y-Y 1H21E 1H20 % Y-Y
Sales revenue 8,428 8,317 1.3 7,125 18.3 16,744 14,993 11.7
Costs 7,375 7,294 1.1 6,164 19.6 14,668 13,089 12.1
Gross profit 1,054 1,023 3.0 1,009 4.5 2,076 1,904 9.0
SGE&A costs 362 368 -1.6 365 -0.8 730 687 6.3
Norm profit 502 438 14.6 459 9.4 940 861 9.2
Net profit 502 445 12.8 431 16.5 947 1,072 -11.7
Gross margin % 12.5 12.3 0.2 14.1 -1.6 12.4 12.7 -0.3
SG&A as % of Sales 4.3 4.4 -0.1 5.1 -0.8 4.4 4.6 -0.2
Norm margin % 6.0 5.3 0.7 6.4 -0.4 5.6 5.7 -0.1
Net margin % 6.0 5.4 0.6 6.0 0.0 5.7 7.2 -1.5

Source: FSS Estimates

\ - e . &
a1 bsUn@ 2021 nseannaw wazaznaunlaan laawlnl 2022

winils 2021 luldawana visnasdmlsund 1H21 agfl 940 d UL (+9.2% Y-Y) mauwaliiurinls
2H21 '«J:ﬁuﬁmatﬁaamagﬂmmaa: 550-650 AL NeRaaiuinly 3021 azdeudang Y-y LNTZI W
‘ﬁlggamnlu 3020 AfiflsUnd 994 fuun anenmssErduseseitasad inlisasmlsiudu 3020
emgalusay 17 lasuageia 17.4% udgsmaduinlsifiueaan 2021 wswiu High Season a9
M3d90en uazAaLin Demand lulszmanduanfudrinmonsianiunnsol COVID-19 adnay navsiuea
nansifiwauzaslstlidpgnazsnanidudununiadiladndenldlugis  2H21 swfisanadunuaims
datazanadly 4021 aanussanamlslngtl 2021 agj'ﬁ' 2,265 UL NIIANTnan DI udIknIanan
Lwan:Lwﬁtyw%ﬁunm”@qﬁummié'@fﬁga%u, HANIENUINN COVID-19 uazgwmgdludrion udgnzaield
@fﬁr_lNam@mwuaﬂio"lﬁﬂ?iqﬂﬁamam%amaaﬁﬂﬁﬁﬁwguﬁmqu wazaarlsaznavundulaldunndulud

2022 512 10.9% Y-Y il 2,512 duunn nideanasamnmadulavasiilsede 3 ﬂagﬁlin 9% CAGR

awwagﬁum‘%‘l%mimﬂmizﬁuamioi'"n,ﬁm'm TFG

Assumptions
v | aoue | o | aowre | aomae | o

Poultry sales volume (tons) 361,300 368,526 377,739 2.0 2.0 2.5
Swine sales volume (tons) 124,949 133,696 141,717 15.0 7.0 6.0
Feed sales volume (tons) 440,931 458,568 472,325 7.0 4.0 3.0
Poultry sales value (mb) 16,469 17,050 17,476 1.0 3.5 2.5
Swine sales value (mb) 10,708 11,458 12,146 12.7 7.0 6.0
Feed sales value (mb) 5,915 6,152 6,336 7.0 4.0 3.0
Total Sales (mb) 33,092 34,659 35,958 5.6 4.7 3.7
% Gross Margin 13.1 13.5 13.7 -1.0 0.4 0.2
% SG&A to sales 4.1 4.1 4.1 0.0 0.0 0.0
Net Profit (mb) 2,265 2,512 2,690 -11.6 10.9 7.1
Norm Profit (bt mn) 2,265 2,512 2,690 0.9 10.9 7.1
% Norm Margin 6.8 7.2 7.5 -0.4 0.4 0.3

Source: FSS Research
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Peers comparison

Hormel Foods Corp, US
New Hope Liuhe, CH
Scandi Standard, SS
Charoen Pokphand, TH
Thai Union Group, TH
ThaiFoods Group, TH
GFPT, TH

Average - Thailand

Source: Bloomberg, FSS Research
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Source: Bloomberg, FSS Research

NPAT growth (%) ROE (%) PER (x) EV/EBITDA(x)

25,922 20.0 27.3 24.8 18.2 16.5
9,873 92.9 50.6 19.4 5.9 5.3 8.6 5.2
444 47.5 12.9 16.6 12.4 10.9 7.1 6.5
7,169 18.3 -0.03 11.4 9.3 9.1 10.2 10.5
2,791 3.8 1.9 11.6 13.7 13.3 11.5 11.2
881 -6.6 2.7 17.6 11.8 11.6 8.0 7.2
455 -30.2 37.3 7.0 17.3 13.0 8.1 7.0
== -2.9 10.5 11.9 13.0 11.8 9.5 8.9
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s TFG (TFG TB)
(Bt mn) 2019 2020 2021E 2022E 2023E (Bt mn) 2019 2020 2021E 2022E 2023E
Revenue 28,919 31,339 33,094 34,649 35,931 Net profit 1,440 2,563 2,265 2,512 2,690
Cost of sales 25,719 26,909 28,758 29,971 31,008 Deprec. & amortization 1,705 2,101 2,251 2,401 2,551
Gross profit 3,200 4,430 4,335 4,678 4,923 Change in working capital  -1,438 -1,732 -168 -252 -208
SG&A 1,381 1,291 1,357 1,421 1,473 Other adjustments 622 891 0 0 0
Operating profit 1,819 3,139 2,978 3,257 3,449 Cash flow from operations 2,330 3,824 4,348 4,660 5,034
Other income 168 199 199 208 216 Capital expenditure -2,077 -3,312 -3,000 -3,000 -3,000
EBIT 1,986 3,338 3,177 3,465 3,665 Others -356 -579 -141 -140 -115
EBITDA 3,692 5,439 5,428 5,866 6,216 Cash flow from investing -2,433  -3,891 -3,141 -3,140  -3,115
Interest charge 404 370 363 343 320 Free cash flow -103 -67 1,207 1,520 1,918
Tax on income 106 649 563 624 669 Net borrowings -2,088 1,863 -172 -563 -623
Earnings after tax 1,477 2,319 2,251 2,498 2,676 Equity capital raised 1,141 0 187 187 187
Minority interest 0 12 13 14 14 Dividends paid -460 -1,290 -906 -1,005 -1,076
Normalized earnings 1,498 2,244 2,265 2,512 2,690 Others -70 34 -229 0 0
Extraordinary items -58 319 0 0 0 Cash flow from financing -1,477 607  -1,120 -1,381 -1,513
Net profit 1,440 2,563 2,265 2,512 2,690 Net change in cash -1,580 540 86 139 405
(Bt mn) 2019 2020 2021E 2022E 2023E 2019 2020 2021E 2022E 2023E
Cash 399 784 870 1,010 1,415 Growth (%)
Accounts receivable 1,861 1,964 2,085 2,183 2,264 Revenue 3.5 8.4 5.6 4.7 3.7
Inventory 2,836 3,350 3,546 3,695 3,823 EBITDA 65.9 47.3 -0.2 8.1 6.0
Other current assets 3,345 3,858 3,971 4,158 4,312 Net profit 123.1 78.0 -11.6 10.9 7.1
Total current assets 8,441 9,956 10,472 11,046 11,814 Normalized earnings 147 .1 49.8 0.9 10.9 7.1
Investments 257 272 272 272 272 Profitability (%)
Plant, property & Gross profit margin 11.1 14.1 13.1 13.5 13.7
equipment 11,653 12,864 13,613 14,211 14,660 EBITDA margin 12.8 17.4 16.4 16.9 17.3
Other assets 2,435 2,999 3,141 3,280 3,396 EBIT margin 6.9 10.7 9.6 10.0 10.2
Total assets 22,787 26,091 27,498 28,810 30,142 Normalized profit margin 5.2 7.2 6.8 7.2 7.5
Short-term loans 5,714 3,377 3,377 3,095 2,956 Net profit margin 5.0 8.2 6.8 7.2 7.5
Accounts payable 2,637 3,605 3,940 4,106 4,248 Normalized ROA 6.6 8.6 8.2 8.7 8.9
Current maturities 2,056 1,070 1,000 1,000 1,000 Normalize ROE 15.2 20.2 18.2 17.8 16.9
Other current liabilities 48 333 331 346 359 Normalized ROCE 16.1 18.9 16.9 17.1 17.0
Total current liabilities 10,455 8,385 8,647 8,547 8,563 Risk (x)
Long-term debt 2,098 6,196 5,996 5,696 5,196 D/E 1.3 1.3 1.2 1.0 0.9
Other non-current liab. 348 370 397 416 431 Net D/E 1.3 1.3 1.1 1.0 0.8
Total non-current liab. 2,446 6,566 6,393 6,112 5,627 Net debt/EBITDA 3.4 2.6 2.6 2.3 2.1
Total liabilities 12,901 14,950 15,040 14,659 14,191 Per share data (Bt)
Registered capital 6,138 6,138 6,168 6,168 6,168 Reported EPS 0.26 0.46 0.39 0.42 0.44
Paid up capital 5,608 5,608 5,795 5,982 6,168 Normalized EPS 0.27 0.40 0.39 0.42 0.44
Share premium 1,743 1,743 1,743 1,743 1,743 EBITDA 0.66 0.97 0.94 0.98 1.01
Legal reserve 250 331 331 331 331 Book value 1.61 1.81 2.02 2.29 2.58
Retained earnings 2,286 3,436 4,566 6,073 7,688 Dividend 0.13 0.09 0.16 0.17 0.17
Minority Interests 0 24 23 23 22 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 9,886 11,140 12,457 14,151 15,951 Valuations (x)
P/E 19.3 10.9 12.7 11.8 11.4
Norm P/E 18.6 12.4 12.7 11.8 11.4
P/BV 3.1 2.7 2.5 2.2 1.9
EV/EBITDA 10.9 7.7 7.9 7.4 7.0
Source: Company data, FSS research Dividend yield (%) 2.5 1.7 3.2 3.4 3.5
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AHEAD

Thai Institute of Directors Association (I0D)-Corporate Governance Report Rating 2020
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