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Still Deep in Value

LL%‘]T%N?‘I’II? 1Q21 ﬂ%mm ﬂ’l@lf@l 11.8% Q-Q, +96.2% Y-Y M%%Q’lﬂ‘l’l\‘m’li
wumwaaﬁinafi\awuwmmmwmmmamlsmn SYNEX vmaay 38.5%
meﬂﬁsnafwwuw il.v&lﬂ"lvli 1Q21 azm 18 au +58% Q-Q NANAIN
?.Iﬂﬂﬂ%mﬁm 1Q20 vmnmnminaummmmawaumwmamn’lunau
aﬂﬂ’lﬁ%’lﬂ’l‘i ‘s’mmmiaufmmwmwm% %’lﬂﬂ’li%@lﬂ’li@l%ﬂ%ﬂﬂﬁad
AIUSINNINISNL TBSP %anmn% Li’lﬂ’lﬂﬁ‘)%tw\‘lﬂ’lli SYNEX E)EI‘YI 67
au. +3.6% Q-Q, +35.6% Y-Y mmnmmaasﬁa iPhone12 maaumnﬂ‘num
u,avﬂamnﬂnazu Computer Parts mﬂuT@mmﬂmi%ﬂ Cryptocurrency 131
aanils 1021 289 TKS as.m 85 au. +11.8% Q-Q, 96.2% Y-Y Aailn 23.5%
ﬂadﬂi”N’]mﬂ’]‘iﬂﬁIiﬂdﬂ 11&5’1@’“‘1?[’11&”121“{] 15.8 UIN AIATUKET “?i?.]”

uwaliiarinlsnail 2021 soaad mnﬁoﬁsﬁafsoﬁuﬁua:ﬁﬂsmn SYNEX

mmmm"l,imfl 2021 azm 362 au. +40% Y-Y utadlu 1) drlsangsnalse
Nan 76 au. +3307% Y-Y mmmmumluﬂﬂau NUINALNNTLSIIIANT
muwu@mu ‘vmaLmumimm‘;ﬂﬁmuawmﬂﬁmi (TBSP din) Wransuiud
Isamuaummml,wmu,mmm Usneanasusauas fian@u fanaliusau
Suwlinfsdudaidios alsfow RREFCRTEILE Consevative 1A
ﬂi“ﬂaumwaaﬁiﬂaaawmﬂuamﬂm 2) gauutiorinlsann SYNEX fidula
daiitasnu MEGATRENDS (5G, WFH, Gaming, IOT) ywlufanagniazo:
Halp} ‘m] Lﬂumﬂm’l IT Distributor @813 Leverage LLwa“nV\laim@m il
amaidaninedn sonaligafiadandnd Scalable \uedpsin SYNEX i
Tomamauladiudoiasiniuowiaa aeadamusailslud 2021 asm 287
aU. +19.1% Y-Y lagfsanmudulaadonudu CAGR (2021-2024) i 20.5%

Usindnsanduansil 2021 7 15.8 U uniin “da”

mﬂinﬁmwmﬁugmmm TKS 83T sum-of-the-part utaiiu 2 su 1)
uamﬁﬁﬂsoﬁuﬁﬁu Uszifiuyasneng DCF (WACC 7%, No terminal value)
I@ﬂamwmsmﬂmaﬁm‘lm nmmuﬂu 2 granmfe ul 2021-2023 1Iu
FrmurImM I agwtng (Vague Period) uwazszwinell 2024-2033 1w
FaaInanas (Declining Period) layadndau 1 un 2) §1983yae1 SYNEX
VI (19/04/21) ﬁ 263 1M 9N Conglomerate Discount 20% vL(ﬂ&lam
SYNEX luwain Tks 7 14.8 umndau iaiaTausn mﬂsmwwamwumu

TKS 1% 15.8 1IN NLaN 14.7 1N Lﬂ%‘vzuﬁ&l Deep Value Play LL%»%’W"GIIE]"

1Q21E Earnings Preview

(Bt.mn) 1Q21E 4Q20 %Q-Q 1Q20 %Y-Y
Sales revenue 471 489 -3.6 491 -4.1
Costs 358 373 -4.0 385 -7.0
Gross profit 113 116 -2.4 106 6.5
SG&A costs 83 97 -14.6 111 -25.2
TKS Net Profit 18 11 58.0 -6 na
Share profit from SYNEX 67 65 3.6 49 35.6
Norm profit 85 76 11.8 43 96.2
EPS (Btshare) 0.18 0.16 11.8 0.09 96.2
Gross margin % 24.0 23.7 0.3 21.7 2.4
SG&A as % of Sales 17.6 19.8 -2.3 22.5 -4.9
Net margin % 18.1 15.6 2.5 8.8 9.2

Source: FINANSIA Estimates
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TKS (TS TB)

Company Overview
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Valuation Methodology

Li’]ﬂimﬁuﬁa@hmm:amaa TKS 843% Sum-of-the-part
Valuation leppsiefiedemusizas TKS 1435 DCF (WACC
7.0%, No Terminal Value) vlﬁga@hmmzau‘ﬁl 1 U Lﬁai’a&l
ﬁ'ugammmzamad SYNEX 370 Finansia Research "éd
TKS flo 38.5% 71 14.8 1IN UL BRI RER UL [VERER iV
TKS gl 15.8 11

Environment

Social

ks lennivvandulssnugaswnisudsiing (Eco Factory)
mnamﬂ"uéaLLmsTauqmamnﬁu ANQATMNTINUIL Sz
lny llaui 21 fuenou 2016
u’%ﬁwLLazu’%isTwziaUVL@T%faJmﬁmaaqmm%nsmﬁlﬂm (Green

Industry) 20U 4 mnm:m’mqmm%ﬂsm

uSEnaasuay 1 Tu 100 1Iuilfi 4 w89 ESG100 T 2019 &9
unsdasuaulassantnlnsvaiidumssaiien anusen
wanniwdaanzdon $ruam 771 U380 AFmsdfinenulas
LARTURILIASaN §IAN WAZTIFNIALNS (Environmental,

Social and Governance : ESG)

3unuszuSEndos TaTUmMITTe903 Iz UULIHIIANY
Gial,ﬁawl’ldgiﬁ’al (Business Continuity Management System :
ISO 22301: 2012) N&aa1U% BUREAU VERITAS THAILAND
IwnNIzUIRMILIMITUUL aaﬁmw’ﬁaﬂa%ﬁﬂqnmu fanaaz
\Aindudaoasns Lmzwans:w‘umaan"’uqﬂﬂ']miaﬂ'm‘hLﬁugiﬁa
wazliuwans lumsasdannuauialiasdnsiany
ﬁ(ﬂmju (resilience) iensaouanasuazUnasnayselamd
vosxlanldifonan ToFne mwé"nmiua:ﬁansmﬁia%ﬁwa

A

A A A
ANVUIZENING

Governance

uisnuazuIEndandlasinatinaausznitewediuag
gﬂfﬁ"l\‘l (Employee Joint Investment Program :EJIP )Iﬂidmi‘ﬁ'
3 Tapdszozaanlassms 5 9 5ulasamsasud 1 ARAN 2017
- 10 qanax 2022 lapuisnaunuld Tu dam 42% va9du

ammmgnf{m

Wi 2910 7



1

NANSIA

ALWAYS A STEP AHEAD TKS (TKSTB)
TKS Key Performance and 3-Year Projection
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Source: Company Data, Finansia Estimates

* Based on stock price Bt. 10
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ALWAYS A STEP AHEAD TKS (TKS TB)
(Bt mn) 2018 2019 2020 2021E 2022E (Bt mn) 2018 2019 2020 2021E 2022E
Revenue 2,052 2,497 1,892 2,342 2,386 Net profit 303 386 229 362 428
Cost of sales 1,620 1,964 1,468 1,826 1,876 Depre. & amortization 137 153 191 187 191
Gross profit 432 533 424 516 510 Change in working capital -150 -131 134 18 -5
SG&A 358 402 409 412 422 Other adjustments 0 0 0 0 0
Operating profit 102 296 31 125 108 Cash flow from operations 290 408 554 568 614
Other income 29 165 16 20 20 Capital expenditure -1665 -102 -155 -179 -119
EBIT 102 296 31 125 108 Others -17 23 1 0 0
EBITDA 239 448 222 312 299 Cash flow from investing -1682 -79 -153 -179 -119
Interest charge 27 34 36 30 27 Net borrowings 785 274 -4 -118 -103
Tax on income 13 45 5 19 16 Equity capital raised 600 42 0 0 0
Gain from associates 241 193 241 287 363 Dividends paid -263 -285 -208 -217 -257
Minority Interests 0 24 2 - - Others 74 18 -43 0 0
Normalized Net profit 303 292 259 362 428 Cash flow from financing 1195 49 -255 -336 -360
Extraordinary items - 94 (30) - - Net change in cash -198 378 145 54 134
Reported Net profit 303 386 229 362 428

(Bt mn) 2018 2019 2020 2021E 2022E 2018 2019 2020 2021E 2022E
Cash and equivalent 44 100 163 102 90 Growth (%)

Accounts receivable 370 460 344 389 397 Revenue 48.5 21.7 -24.2 23.8 1.9
Inventory 229 265 175 230 236 EBITDA 24.5 87.8 -50.6 41.0 -4.4
Other current asset 0 4 2 2 2 Net profit -9.8 27.5 -40.8 58.6 18.1
Total current assets 642 830 685 723 725 Normalized earnings -9.8 -3.5 -11.5 40.2 18.1
Investment in 1188 1237 1336 1451 1596 Profitability (%)

associates Gross profit margin 21.0 21.3 22.4 22.0 21.4
LT Investment 0 0 0 0 0 SGE&A to sales 17.5 16.1 21.6 17.6 17.7
PPE 1489 1428 1310 1301 1230 EBIT margin 5.0 11.8 1.6 5.3 4.5
Leasehold Right 104 104 104 Net profit margin 14.8 15.5 12.1 15.5 17.9
Intangible Asset 75 71 64 64 64 Norm profit margin 14.8 11.7 13.7 15.5 17.9
Goodwill 490 490 490 490 490 Norm ROA 7.4 6.9 6.2 8.4 9.8
Other assets 190 184 169 170 170 Norm ROE 13.5 11.4 10.3 13.7 15.1
Total non-cur assets 3432 3410 3473 3579 3653 Risk (x)

Total Assets 4074 4240 4158 4302 4378 DE 0.54 0.70 0.65 0.56 0.50
Short term loan 275 417 475 468 477 Net DE 0.53 0.66 0.58 0.52 0.46
Account payable 303 333 266 296 304 IBDE 0.36 0.49 0.45 0.37 0.32
Current maturities 269 240 213 184 155 Per share data (Bt)

Total current liabilities 847 990 953 948 936 Reported EPS 0.66 0.84 0.49 0.78 0.93
Long term debt 431 593 558 474 391 Normalized EPS 0.66 0.63 0.56 0.78 0.93
Other LT liabilities 155 164 122 122 122 EBITDA 0.52 0.97 0.48 0.68 0.65
Total non-cur liabilities 585 756 680 596 513 Book value 5.71 5.39 5.46 5.96 6.34
Total liabilities 1,433 1,746 1,633 1,545 1,450 Dividend 0.55 0.60 0.26 0.47 0.56
Registered capital 420 462 462 462 462 Par 0.91 1.00 1.00 1.00 1.00
Paid-up capital 420 462 462 462 462 Valuations (x)

Share Premium 695 695 695 695 695 PE 15.26 11.97 20.22 12.75 10.80
Premium of Treasury S. 44 44 44 44 44 Norm PE 15.26 15.81 17.88 12.75 10.80
Legal reserve 36 46 46 46 46 PBV 1.75 1.85 1.83 1.68 1.58
Retained earnings 1,283 1,374 1,395 1,627 1,798 EVEBITDA 25.18 13.98 27.50 19.42 20.02
Others -5 -152 -140 -140 -140 Dividend yield (%) 5.5 6.0 2.6 4.7 5.6
Minority Interest 168 25 22 22 22

Total Equity 2,642 2,494 2,524 2,757 2,928

Source: Company data, FSS research
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