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IRC (IrRC TB)

Company Overview
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2Q21E Earnings Preview

2Q21E (oY) 2Q20

(Jan-Mar21) (Oct-Dec20) (Jan-Mar20)
Revenue 1,433 1,329 78 1,295 106
Cost of goods sold 1,178 1,095 76 1,098 72
Gross profit 255 234 88 197 296
SG&A expense 105 97 78 106 11
EBIT 164 150 94 123 338
Interest expense 0 0 00 0 00
Net profit 131 121 86 99 323
EPS (Bt/share) 066 063 44 050 316
Gross margin % 178 176 02 152 26
EBITDA margin % 178 181 03 162 16
Net margin % 92 9.1 0.1 77 15

71%1: Finansia estimates

aan1saisglaainniszng AIANITIND AT S

Btm

1,600 -

1,400

1,200

1,000

sw 4

600

400 |

200 -

6 0
~ ~ ~ ~ ae] w w w (=] o (2] o o (=) o o L = w ~ ~ ~ ~ (] 0 o0 [} o o o o o o o o - -
- - - - - v v ¥ = » » N N N N N «— i e S L - . R W
000000000000 00 a0 0 o 500 Q00000000 d09 88
. o © < == o~ © < T o~ © < = N © < L > g - o~ (] < - ~N ™M < - ~ ~m < - o~ ™M < - o~
m Domestic sales Export sales —O=Gross margin ~ —EBIT margin  ——Norm profit margin

WANENG: TOUTHEINYTIUALADUTHE 1LY

iu7: Finansia estimates

adnawnwinnauda aamsatinlsUn@uas Norm profit margin
160 - - 14%
- 12
L 10%
i 8%
: L 6%
B B e B i » [
L 2%
L o%
m 0 mmw L
o016 2017 2018 2019 2000 o

H Polymers Chemical and fillers ® Components
Others = Overhead = Depreciation mmm Norm profit  —{=Norm profit margin

WAEING: TOUTHEIRYTIUFALAUNHE LY

7%7: Finansia estimates

% 3910 8



+INANSIA

ALWAYS A STEP AHEAD IRC (IRC TB)
mydsuannagmwualsznaunisil 2021-2023
(Btm)-End Sep 2021E 2022E 2023E
Oold New % chg. (0] (| New %chg. Oold New % chg.
Revenue 4,899 4,957 12 5,412 5,488 14 5,968 5,929 06
Cost of sales 4,176 4,164 03 4,600 4,643 09 5,066 5,008 32
Gross profit 723 793 97 812 846 42 903 922 21
Gross margin (%) 148 16.0 12 150 154 04 151 156 05
SG&A expense 405 387 44 438 412 59 468 445 49
SG&A to sales (%) 83 78 05 81 75 06 79 75 04
EBIT 391 485 240 447 510 141 511 551 78
EBIT margin (%) 80 98 18 83 93 10 86 93 07
Interest expense 0 0 00 0 0 00 0 0 00
Tax 78 97 244 89 102 146 102 110 78
Net profit 312 388 244 357 408 143 408 441 81
Net margin (%) 64 78 14 66 74 08 638 74 06
Net profit growth (%) 426 770 344 144 52 92 143 81 62
f’l.'m: Finansia estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

IRC (IrRC TB)

(Bt mn)-End Sep 2019 2020 2021E 2022E 2023E (Bt mn)-End Sep 2019 2020 2021E 2022E 2023E
Revenue 5,430 4,364 4,957 5,489 5,930 Profit before tax 197 264 485 510 551
Cost of sales 4,866 3,799 4,164 4,643 5,008 Deprec. & amortization 319 351 331 324 319
Gross profit 564 565 793 846 922 Change in working capital 38 31 -188 -157 -176
SG&A 419 371 387 412 445 Other adjustments 87 4 -94 -131 -130
Operating profit 145 195 406 434 477 Cash flow from operations 390 580 534 546 564
Other income 52 48 51 52 52 Capital expenditure 453 410 -330 -300 -300
EBIT 197 264 485 510 551 Others 19 332 0 0 0
EBITDA 515 615 816 834 870 Cash flow from investing -434 77 -330 -300 -300
Interest charge 0 0 0 0 0 Free cash flow 44 503 204 246 264
Tax on income 0 0 0 0 0 Net borrowings 0 0 0 0 0
Earnings after tax 30 45 97 102 110 Equity capital raised 0 114 0 0 0
Minority interest 0 0 0 0 Dividends paid 179 83 -196 -206 -223
Normalized earnings 237 219 388 408 441 Others 0 0 0 0 0
Extraordinary items 0 0 0 0 0 Cash flow from financing 179 197 -196 -206 -223
Net profit 167 219 388 408 441 Net change in cash 224 306 8 40 41

Balance Sheet (Consolidated)

Important Ratios

(Bt mn)-End Sep 2019 2020 2021E 2022E 2023E End Sep 2019 2020 2021E 2022E 2023E
Cash 599 905 913 952 994 Growth (%)
Accounts receivable 1,012 817 951 1,038 1,105 Revenue 24 -19.6 13.6 10.7 8.0
Inventory 568 459 491 560 617 EBITDA 29.7 194 32.6 2.2 4.3
Other current assets 11 6 10 11 12 Net profit 536 315 77.0 5.2 8.1
Total current assets 2,626 2,501 2,678 2,874 3,042 Normalized earnings 340 74 77.0 5.2 8.1
Investments 297 110 110 110 110 Profitability (%)
PPE 1,804 1,818 1,836 1,896 1,966 Gross profit margin 104 129 16.0 15.4 15.5
Other assets 19 34 18 20 21 EBITDA margin 95 141 16.5 15.2 14.7
Total assets 4,849 4,589 4,767 5,025 5,264 EBIT margin 36 6.1 9.8 9.3 9.3
Short-term loans 0 0 0 0 0 Normalized profit margin 44 50 7.8 7.4 7.4
Accounts payable 991 702 821 878 906 Net profit margin 31 50 7.8 7.4 7.4
Current maturities 0 0 0 0 0 Normalized ROA 49 48 8.1 8.1 8.4
Other current liabilities 15 11 11 13 14 Normalize ROE 6.6 62 10.4 10.4 10.6
Total current liabilities 1,007 712 833 890 919 Normalized ROCE 51 68 12.3 12.3 12.7
Long-term debt 0 0 0 0 0 Risk (x)
Other non-current liab. 261 327 193 192 184 D/E 04 03 0.3 0.3 0.3
Total non-current liab. 261 327 193 192 184 Net D/E 0.1 00 0.0 0.0 0.0
Total liabilities 1,268 1,040 1,026 1,083 1,103 Net debt/EBITDA 12 15 -1.1 -1.1 -1.1
Registered capital 200 200 200 200 200 Per share data (Bt)
Paid up capital 200 200 200 200 200 Reported EPS 0.83 1.12 1.94 2.04 2.21
Share premium 298 298 298 298 298 Normalized EPS 1.18 1.10 1.94 2.04 2.21
Legal reserve 20 20 20 20 20 EBITDA 2.57 3.08 4.08 4.17 4.35
Retained earnings 3,076 3,212 3,404 3,606 3,824 Book value 17.91 17.74 18.70 19.71 20.81
Minority Interests 0 0 0 0 0 Dividend 0.42 0.57 0.98 1.03 1.1
Shareholders' equity 3,581 3,549 3,741 3,943 4,161 Par 1.00 1.00 1.00 1.00 1.00
Valuations x
P/E 14.2 15.3 8.7 8.2 7.6
Norm P/E 14.2 15.3 8.7 8.2 7.6
P/BV 0.9 0.9 0.9 0.9 0.8
Source: Company data, FSS research EV/EBITDA 5.4 4.0 3.0 2.9 2.7
Dividend yield (%) 2.5 3.4 5.8 6.1 6.6
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