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BT (mn) 2019 2020E
Revenue 5,267 4,118
Normalized profit 391 336
Net profit 362 340
EPS (Bt) - norm 0.28 0.24
EPS (Bt)- reported 0.26 0.25
% growth y-y -21.2 -6.2
Dividend/share (Bt) 0.26 0.22
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EV/EBITDA (x) 30.5 29.4
PER (x) - norm 40.3 46.8
PER (x) 43.5 46.3
PBV (x) 7.3 7.2
Dividend yield (%) 2.3 1.9
ROE (%) 18.3 15.4
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Source: Company data, FSS estimates
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Company Overview
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2021 Commercial

* Snack Products

* To launch new products every quarter,
improve the existing products towards the
concept of plant snack in line with the
trends of the global market

* To focus on co-branding strategy with the
first class brands in the respective
categories, with a few projects to start
with in March 2021

* To control costs like those in 2020,
although not as strictly, and promote such
activities with impact on sales;

* To launch innovative snack (non-
seaweed) focused on target groups in the
mass market, and develop our own
production line at Nopawong Factory.

Source: TKN’s Presentation
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4Q20E Earnings Preview

(Btemn) 4Q20E 3Q20 %Q-Q 4Q19 %Y-Y
Sales revenue 1,018 979 4.0 1,375 -26.0
Costs 743 713 4.2 984 -24.5
Gross profit 275 265 3.8 391 -29.7
SG&A costs 193 168 14.9 291 -33.7
Interest charge 5.0 3.8 31.6 5.8 -13.8
Norm profit 76 83 -8.4 132 -42.4
Net profit 76 89 -14.6 114 -33.3
Gross margin % 27.0 27.1 -0.1 28.4 -1.4
SGE&A as % of Sales 19.0 17.2 1.8 21.2 2.2

Net margin % 7.5 9.1 -1.6 8.3 -0.8

Source: FSS Estimates
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Current Previous
Assumptions
Seaweed Snack
-Domestic Sale 1,288 1,551 1,613 2,120 2,298 2,390
-Export Sale 2,830 3,297 3,667 3,147 3,600 3,981
-China Sale 1,624 1,892 2,090 1,676 2,012 2,414
Milk Tea / Just Drink -- 300 400 -- -- -
Total Sales (bt mn) 4,118 5,147 5,765 5,267 5,899 6,371
% Y-Y Growth -21.8 25.0 12.0 0.0 12.0 8.0
% Gross Margin 27.2 31.1 31.3 28.0 30.0 30.5
SG&A (bt mn) 739 927 1,038 1,011 1,180 1,274
% SG&A to sales 17.9 18.0 18.0 19.2 20.0 20.0
Norm Profit (bt mn) 336 647 741 455 585 663
% Y-Y Growth -14.1 92.8 14.5 16.4 28.6 13.4

Source: Company Data, FSS Research
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ALWAYS A STEP AHEAD TKN (TKN TB)
(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 5,663 5,267 4,118 5,147 5,765 Net profit 459 362 340 647 4
Cost of sales 3,933 3,786 2,999 3,549 3,959 Deprec. & amortization 124 163 173 183 193
Gross profit 1,730 1,480 1,119 1,598 1,806 Change in working capital -748 -59 200 -82 -180
SG&A 1,219 1,112 739 927 1,038 Other adjustments 6 -4 0 0 0
Operating profit 511 369 380 672 768 Cash flow from operations -159 462 713 749 755
Other income 35 30 15 29 32 Capital expenditure -147 -26 -198 -200 -200
EBIT 546 398 395 701 800 Others -67 -38 34 -21 -12
EBITDA 670 562 568 884 994 Cash flow from investing -214 -65 -164 -221 -212
Interest charge 20 26 19 19 20 Free cash flow -373 397 549 528 543
Tax on income 67 11 40 34 39 Net borrowings 455 -45 -229 35 130
Earnings after tax 459 361 336 647 741 Equity capital raised 0 0 0 0 0
Minority interest 3 0 0 0 0 Dividends paid -471 -384 -306 -583 -593
Normalized earnings 601 391 336 647 741 Others -8 32 -18 2 1
Extraordinary items -142 -29 4 0 0 Cash flow from financing -24 -396 -553 -546 -462
Net profit 459 362 340 647 741 Net change in cash -397 1 -4 -17 81
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash 183 170 166 149 230 Growth (%)
Accounts receivable 696 919 846 917 1,027 Revenue 7.6 -7.0 -21.8 25.0 12.0
Inventory 1,427 1,333 1,068 1,167 1,302 EBITDA -29.0 -16.1 1.2 55.5 12.4
Other current assets 157 47 41 51 58 Net profit -24.5 -21.2 -6.2 90.6 14.5
Total current assets 2,463 2,469 2,121 2,284 2,615 Normalized earnings -7.7 -35.0 -14.1 92.8 14.5
Investments 30 40 40 40 40 Profitability (%)
Plant, property & Gross profit margin 30.5 28.1 27.2 31.1 31.3
equipment 1,158 1,019 1,045 1,062 1,069 EBITDA margin 11.8 10.7 13.8 17.2 17.2
Other assets 137 179 145 165 178 EBIT margin 9.6 7.6 9.6 13.6 13.9
Total assets 3,787 3,707 3,351 3,551 3,902 Normalized profit margin 10.6 7.4 8.2 12.6 12.9
Short-term loans 881 855 622 657 787 Net profit margin 8.1 6.9 8.2 12.6 12.9
Accounts payable 657 604 477 564 629 Normalized ROA 15.9 10.5 10.0 18.2 19.0
Current maturities 0 24 23 23 23 Normalize ROE 27.8 18.3 15.4 28.9 31.0
Other current liabilities 44 57 41 51 58 Normalized ROCE 24.8 18.4 18.1 31.1 33.3
Total current liabilities 1,583 1,540 1,163 1,295 1,497 Risk (x)
Long-term debt 19 0 0 0 0 D/E 0.7 0.7 0.5 0.6 0.6
Other non-current liab. 17 25 8 10 12 Net D/E 0.7 0.7 0.5 0.5 0.5
Total non-current liab. 37 25 8 10 12 Net debt/EBITDA 2.2 2.5 1.8 1.3 1.3
Total liabilities 1,619 1,565 1,171 1,306 1,508 Per share data (Bt)
Registered capital 345 345 345 345 345 Reported EPS 0.33 0.26 0.25 0.47 0.54
Paid up capital 345 345 345 345 345 Normalized EPS 0.44 0.28 0.24 0.47 0.54
Share premium 1,315 1,315 1,315 1,315 1,315 EBITDA 0.49 0.41 0.41 0.64 0.72
Legal reserve 35 35 35 35 35 Book value 1.57 1.55 1.58 1.62 1.73
Retained earnings 469 446 482 547 695 Dividend 0.34 0.26 0.22 0.42 0.43
Minority Interests 4 0 4 4 4 Par 0.25 0.25 0.25 0.25 0.25
Shareholders’ equity 2,168 2,141 2,180 2,245 2,393 Valuations (x)
P/E 343 43.5 46.3 24.3 21.2
Norm P/E 26.2 40.3 46.8 24.3 21.2
P/BV 7.3 7.3 7.2 7.0 6.6
EV/EBITDA 25.6 30.5 29.4 19.1 17.1
Source: Company data, FSS research Dividend yield (%) 3.0 2.3 1.9 3.7 3.8
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Thai Institute of Directors Association (I0D)-Corporate Governance Report Rating 2020
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