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DRT (DRT TB)

4Q20E Earnings Preview

(Bt mn) 4Q20E 3Q20 %Q-Q 4Q19 %Y-Y
Revenue 950 1,000 -5.0 1,054 -9.9
Costs 681 713 -4.5 771 -11.6
Gross profit 269 286 -6.2 284 -5.3
SG&A costs 164 149 9.9 168 -1.9
Interest charge 3 2 17.9 2 60.0
Norm profit 85 111 -24.0 97 -13.1
Net profit 85 111 -24.0 97 -13.1
Gross margin (%) 28.3 28.7 -0.4 26.9 1.4
Norm earnings margin (%) 8.9 11.1 -2.2 9.2 -0.3
Net profit margin (%) 8.9 11.1 -2.2 9.2 -0.3

Source: FSS Estimate

Figure 1: Revenue (MB) Figure 2: Gross Profit (MB), GPM (%)

4,800

4,600

4,400

4,200

4,000

3,800

4,329
4171 I
2017 2018

Il Revenue

4,748

2019

4,463

|

2020E

4,730

2021E

Growth Rate(%)

8%
6%
4%
2%
0%
-2%
-4%
-6%
-8%

1,400
1,200
1,000
800
600
400
200

0

1,141

2017

1,088

2018

Il Gross Profit

1,325

2021E

Gross Profit Margin(%)

29%

28%

27%

26%

25%

24%

23%

Source: Finansia Research

Figure 3: Normalized Profit (MB)

Figure 4: ROE, NPM (%)
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Figure 5: DRT 5 Years P/E Band (x)
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ALWAYS A STEP AHEAD DRT (DRT TB)
(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 4,171 4,329 4,748 4,463 4,730 Net profit 412 423 525 527 550
Cost of sales 3,031 3,242 3,475 3,191 3,406 Depreciation etc. 243 231 219 230 242
Gross profit 1,141 1,088 1,273 1,272 1,325 Change in working capital 56 -167 -33 78 -51
SG&A 631 570 637 616 639 Other adjustments 0 0 1 2 3
Operating profit 510 517 636 656 686 Cash flow from operation 711 487 758 845 741
Other income 14 14 31 14 14 Capital expenditures -110 -157 -328 -528 -343
EBIT 523 531 668 670 700 Others -1 20 -42 -5 -3
EBITDA 766 762 887 900 942 Cash flow from investing -111 -136 -369 -533 -345
Interest charge 13 8 6 7 8 Free cash flow 600 351 389 313 396
Tax on income 99 100 136 136 142 Net borrowings -294 -16 -65 75 -20
Norm profit 412 423 525 527 550 Equity capital raised 0 0 1 2 3
Extraordinary items 0 0 46 10 0 Dividend paid -313 -347 -463 -354 -363
Net profit 412 423 572 537 550 Others 0 0 0 1 2
Cash flow from financing -597 61 -452 -288 -369
Net Change in cash 3 412 -63 24 26
(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash and equivalent 24 20 31 55 79 Growth (%)
Accounts receivable 544 553 518 491 520 Revenue 1.3 3.8 2.0 -6.0 6.0
Inventory 576 762 855 803 851 EBITDA 1.4 -0.6 16.4 1.5 4.6
Other current asset 7 31 6 6 6 Net profit 5.0 2.7 35.2 -6.0 2.4
Total current assets 1,151 1,366 1,410 1,355 1,457 Normalized earnings 16.0 2.7 24.2 0.4 4.4
Investment 49 23 25 30 30 Profitability (%)
PPE 1,765 1,695 1,804 2,104 2,204 Gross profit margin 27.3 25.1 26.8 28.5 28.0
Other assets 53 54 92 68 71 EBITDA margin 18.4 17.6 18.7 20.2 19.9
Total Assets 3,017 3,138 3,332 3,579 3,785 EBIT margin 12.5 12.3 14.1 15.0 14.8
Short term loan 525 511 446 520 500 Normalized profit margin 9.9 9.8 11.1 11.8 11.6
Account payable 293 340 316 319 341 Net profit margin 9.9 9.8 12.0 12.0 11.6
Other current liabilities 66 72 96 92 97 Normalized ROA 13.6 13.5 15.8 14.7 14.5
Total current liabilities 885 922 858 931 938 Normalize ROE 20.6 20.4 23.2 21.6 20.9
Long term debt 0 0 0 0 0 Normalized ROCE 24.5 24.0 27.0 25.3 24.6
Other LT liabilities 138 139 215 206 218 Risk )
Total liabilities 138 139 215 206 218 DE 0.5 0.5 0.5 0.5 0.4
Registered capital 1,023 1,062 1,073 1,137 1,156 Net DE 0.3 0.2 0.2 0.2 0.2
Paid-up capital 1,048 948 948 948 948 Net debtEBITDA 0.7 0.7 0.5 0.5 0.5
Share Premium 1,048 948 948 948 948 Per share data Bt)
Legal reserve 167 167 167 167 167 Reported EPS 0.39 0.45 0.60 0.57 0.58
Retained earnings 27 27 28 29 30 Normalized EPS 0.39 0.45 0.55 0.56 0.58
Others 1,136 796 979 1,162 1,349 EBITDA 0.73 0.80 0.94 0.95 0.99
Minority Interest 0 0 0 0 0 Book value 1.90 2.19 2.38 2.58 2.77
Shareholders' equity 1,995 2,076 2,259 2,442 2,629 Dividend 0.36 0.36 0.40 0.41 0.42
Par 1.00 1.00 1.00 1.00 1.00
Valuations x
PE 15.4 13.6 10.0 10.7 10.4
Norm PE 15.4 13.6 10.9 10.9 10.4
PBV 3.2 2.8 2.5 2.3 2.2
EVEBITDA 9.6 8.9 7.6 7.6 7.2
Source: Company data, Finansia research Dividend yield <) 6.0 6.0 6.6 6.9 7.0
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