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THAI CAC

Consolidated earnings

BT (mn) 2019 2020E
Revenue 371 420
Normalized profit 43 70
Net profit 43 70
EPS (Bt) - norm 0.28 0.34
EPS (Bt)- reported 0.28 0.34
% growth y-y 3.7 21.9
Dividend/share (Bt) 0.19 0.20
BV/share (Bt) 2.21 2.33
EV/EBITDA (x) 37.1 26.2
PER (x) - norm 46.8 38.4
PER (x) 46.8 38.4
PBV (x) 5.9 5.6
Dividend yield (%) 1.4 1.6
Norm ROE (%) 9.5 14.7
YE No. of shares (million) 155 206
Par (Bt) 0.50 0.50

Source: Company data, FSS estimates
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Company Overview
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AN: IP, Finansia Research
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% ) n? 1 1 [
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AN: IP, Finansia Research
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4Q20Earnings Preview

(Bt mn) 4Q20E 3Q20 % Q-Q 4Q19 % Y-Y
Sales revenue 113.3 109.0 4.0 98.8 17.0
Costs 43.1 43.5 -0.8 39.8 8.4
Gross profit 70.2 65.5 7.2 57.0 23.0
SG&A expense 42.1 41.7 1.1 38.8 8.5
Interest expense 0.2 0.2 16.7 0.1 31.9
Norm profit 21.1 18.5 14.0 12.7 65.7
Net profit 21.1 18.5 14.0 12.7 65.7
EPS (Bt/share) 0.10 0.09 14.0 0.08 65.7
Gross margin % 61.9 60.1 1.8 58.9 3.0
SG&A as % of Sales 37.2 38.2 -1.1 40.1 -2.9
Net margin % 18.6 16.9 5.5 13.1 5.5
ﬁil"l: Finansia Estimates
dszanmwn13salail 2020-2022 aamls
900 BtM 70% %
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0 - s 5 3

Gross margin Operation margin
2016 2017 2018 2019 2020E 2021E 2022E )
—/r—Net margin —x=SG&A to sales

: Finansia Research
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1%1: Finansia Research
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szilinsian L‘]j"l‘ﬂ&l"lil 18.00 U

dszdunandnuned 2021 71 18.0 uvnde DCF, WACC 9.0% t Nnanthuuisadnafade 2021

'
A

Implied PE 35.6 1¥i1 uua1an1sal 2021 EPS 71 0.50 U1 waz 2021 Implied PBV 5.3 i1 usid1 Implied
PE usz PBV azgdﬂ'hﬂ'wLa,ﬁ"mJaoﬂéjuiumm@ﬁu"lmﬂsﬁamwudwﬁmsm@mszﬁ 2 U3¥"Aa DDD WAz
MEGA uarisammsiivlavasmelduazinls Gross uas Net margins W8z ROE qaﬂ'jwmmﬁwaa DDD
ez MEGA uaziflaifisunuussnfiadoesorulusnsdsana madulevasilsves 1P gan’h@hmﬁm 2%
Net margin 42 ROE wsfaziasniteiadsvasusenludrolszinaud lifanuuandomianniin

DCF Approach
(Btm) 2021E 2022E 2023E 2024E 2025E 2026E
FCFF 135 165 193 222 258 283
Cost of equity 11.0%
Cost of debt 2.0%
Long term growth 3.5%
Beta 0.73
WACC 9.0%
Sum of PV FCFF 932
PV of Terminal value 2,817
Total PV 3,750
Net debt 0
Value of equity 3,750
Per share value (Bt) 17.97

71%1: Finansia Research

PBV taz ROE

12.0 +
Rohto
10.0
JCR Astrazeneca
8.0 - * *
s Dr.Reddy
X
; 6.0 - Dr.Reddy I Roche Merck&Co
o
o MEGA ‘ 5 _mz
401 & & Kab 'S Novartis axosmithkline
Blackmores Pfizer
@Huadong
2.0
Bay‘er ‘DDD
0.0 T T T T T !
0.0 10.0 200 300 400 500 60.0
ROE (%)

AN7: Bloomberg, Settrade, Finansia estimates
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Peers comparison

Rev growth (%) | Gross margin (%) | NPAT growth (%) | Net margin (%) m PER (x) PBV (x)

IP 70.2 18.8 44.0 43.6 47.8 29.6 14.5 15.9 20.4 26.0 20.0 5.3 4.8
DDD 49.1 4.6 64.4 64.5 nm 5.8 8.9 9.0 20.1 36.9 34.8 1.3 1.2
MEGA 7.7 7.4 39.3 39.5 9.1 10.1 11.0 11.3 3.4 21.9 20.0 4.1 3.7
Thailand Average 28.3 6.0 51.8 52.0 9.1 8.0 9.9 10.1 11.8 29.4 27.2 2.7 2.5
Abbott Labs 13.6 2.7 59.1 59.4 24.3 4.5 20.5 20.9 20.7 24.9 23.8 4.0 3.7
Astrazeneca 14.9 14.9 80.6 80.4 26.0 31.0 22.0 25.2 29.3 20.0 15.7 8.3 7.3
Bayer AG -0.3 4.4 63.4 61.7 -1.3 9.8 14.8 15.5 11.8 7.6 6.9 1.3 1.2
Blackmores 9.0 7.2 60.8 61.4 51.2 28.9 5.5 7.4 9.8 43.0 29.7 4.0 3.8
Dr.Reddy’s Labs 13.9 10.4 56.9 57.2 19.2 23.0 18.9 19.5 16.3 31.7 26.6 4.9 4.3
Glaxosmithkline 3.5 4.3 70.3 70.5 0.5 8.8 16.4 171 42.4 11.5 10.8 5.0 4.6
Huadong Medicines 9.0 11.9 33.0 33.6 16.0 21.9 8.6 9.4 19.7 13.8 11.4 2.7 2.3
JCR Pharmaceutic 19.3 8.9 72.8 68.1 34.5 27.5 18.3 20.6 14.5 59.9 46.9 8.2 7.3
Kalbe Farma 6.8 7.3 44.8 44.8 7.9 16.2 11.5 11.8 15.5 23.9 21.9 3.6 3.6
Merck&Co 7.1 5.1 75.1 75.5 4.9 9.9 30.9 31.4 50.8 13.0 11.8 5.3 4.3
Novartis 6.8 4.2 76.8 771 9.9 7.3 27.8 28.6 25.2 14.7 13.8 3.6 3.6
Pfizer 7.7 -4.5 78.1 80.4 8.6 RS 36.5 34.6 31.8 11.8 12.0 3.2 2.96
Roche 4.6 3.0 75.6 77.2 7.4 7.0 28.6 29.7 41.5 14.6 13.8 5.4 4.6
Rohto Pharmaceutical 4.7 3.2 60.3 59.9 9.8 7.3 7.9 8.3 9.8 23.9 21.6 2.1 1.9
Overseas Average 8.6 5.9 64.8 64.8 15.6 14.4 19.2 20.0 25.2 20.9 17.6 4.3 3.8

AN: Bloomberg, Settrade, Finansia estimates
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(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 317 371 420 715 849 Net profit 2,015 934 1,129 2,044 2,396
Cost of sales 125 157 163 400 479 Deprec. & amortization 991 1,021 1,031 1,081 1,106
Gross profit 192 214 258 315 370 Change in working capital -666 494 -314 -757 -585
SG&A 152 157 165 179 195 Other adjustments -208 -119 -157 -19 -21
Operating profit 40 57 92 136 175 Cash flow from operations 2,132 2,331 1,688 2,348 2,896
Other income 1 5 5 4 4 Capital expenditure -845 -575 -200 -1,000 -500
EBIT 41 62 97 140 179 Others 48 -155 -40 -218 -18
EBITDA 43 64 101 153 191 Cash flow from investing -797 -730 -240 -1,218 -518
Interest charge 0 1 1 1 1 Free cash flow 1,335 1,601 1,448 1,131 2,378
Tax on income 11 14 19 28 35 Net borrowings 191 -847 -289 -46 -549
Earnings after tax 30 47 77 111 142 Equity capital raised 0 0 0 0 0
Minority interest 1 -4 -7 -7 -7 Dividends paid -1,299 -1,152 -993 -1,431 -1,677
Normalized earnings 30 43 70 104 135 Others 17 -28 19 49 -1
Extraordinary items 0 0 0 0 0 Cash flow from financing -1,092 -2,026 -1,263 -1,427 -2,228
Net profit 30 43 70 104 135 Net change in cash 243 -425 185 -297 151
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash 32 343 62 98 41 Growth (%)

Accounts receivable 87 112 150 172 195 Revenue 28.1 17.2 13.1 70.2 18.8
Inventory 54 50 52 104 119 EBITDA 44.7 49.1 57.5 51.8 25.3
Other current assets 2 0 1 11 13 Net profit 86.5 46.5 61.7 47.8 29.6
Total current assets 176 505 265 385 468 Normalized earnings 86.5 46.5 61.7 47.8 29.6
Investments 6 5 5 5 25 Profitability (%)
PPE 11 10 280 258 250 Gross profit margin 60.5 57.6 61.3 44.0 43.6
Other assets 4 7 10 16 20 EBITDA margin 13.5 17.2 23.9 21.4 22.5
Total assets 195 526 559 683 763 EBIT margin 12.9 16.6 23.1 19.5 21.1
Short-term loans 12 9 0 0 0 Normalized profit margin 9.4 11.7 16.7 14.5 15.9
Accounts payable 68 38 53 115 144 Net profit margin 9.4 11.7 16.7 14.5 15.9
Current maturities 0 0 0 0 0 Normalized ROA 15.2 8.3 12.6 15.2 17.7
Other current liabilities 8 9 7 19 22 Normalize ROE 29.5 9.5 14.7 20.4 241
Total current liabilities 87 56 60 134 167 Normalized ROCE 37.8 13.2 19.5 25.4 30.0
Long-term debt 0 0 0 15 10 Risk (x)
Other non-current liab. 1 4 8 13 15 D/E 0.9 0.1 0.1 0.3 0.3
Total non-current liab. 1 4 8 28 25 Net D/E 0.6 -0.6 0.0 0.1 0.1
Total liabilities 88 60 69 162 192 Net debt/EBITDA 0.3 -5.2 -0.6 -0.5 -0.7
Registered capital 65 103 103 103 103 Per share data (Bt)
Paid up capital 65 103 103 103 103 Reported EPS 0.27 0.28 0.34 0.50 0.65
Share premium 0 287 287 287 287 Normalized EPS 0.27 0.28 0.34 0.50 0.65
Legal reserve 4 6 6 6 6 EBITDA 0.39 0.41 0.49 0.74 0.93
Retained earnings 10 38 62 99 149 Book value 0.77 2.21 2.33 2.48 2.72
Others 22 22 22 15 15 Dividend 0.00 0.19 0.20 0.30 0.39
Minority Interests 6 10 10 10 11 Par 0.50 0.50 0.50 0.50 0.50
Shareholders’ equity 101 456 480 510 560 Valuations (x)
P/E 48.5 46.8 38.4 26.0 20.0
Norm P/E 48.5 46.8 38.4 26.0 20.0
P/BV 16.9 5.9 5.6 5.3 4.8
EV/EBITDA 40.0 371 26.2 17.2 13.4
Source: Company data, FSS research Dividend yield (%) 0.0 1.4 1.6 2.3 3.0
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