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Thailand Market Strategy  

 

  Key focus in 2Q25 starts with the US reciprocal tariff announcement, particularly 
whether it will affect Thailand’s key export products or not.  

 Domestically, there are several stimulus measures from the cabinet and central bank 
to support economic and capital market recovery. 

 We maintain our SET target of 1,390 and continue to prefer domestic-focused plays. 

  
 All eyes on the US’ reciprocal tariff announcement 
In 2Q25, a key factor to watch is the reciprocal tariff announcements. Our focus is whether 
the upcoming tariffs will affect Thailand’s key export products or not. We anticipate that a 
1% drop in Thai exports to the US could reduce Thai GDP growth by around 0.1%. In terms 
of economic impact, the Fed has started lowering GDP projections and raised its inflation 
forecast. We maintain a cautious view, as key US economic data due in 2Q25 will be 
closely monitored. We believe weaker-than-expected figures could reignite recession fears 
and pressure risky assets, especially in the US, where valuations remain elevated. 

 Several stimulus measures from Thai cabinet and BoT in 2Q25 
Recently, both the government and BoT released many stimulus measures to support the 
Thai economy and capital market in 2Q25, including 1) Thai ESGX; 2) an interest rate cut 
and LTV easing from the BoT; 3) the government’s purchase of bad debt scheme; and 4) 
the digital wallet (Phase 3). We think this would help partially ease selling pressure on the 
SET index from muted economic growth and LTF redemption. These packages should also 
enhance economic recovery in mid-2Q25 onward, the start of the low tourism season. 

 Banks’ 1Q25E earnings in focus  
We expect seven Thai banks’ aggregate net profit to be THB54.6b in 1Q25, +6.5% q-q but -
0.6% y-y. The q-q growth would be driven by lower OPEX, while the slight y-y decline is 
from lower NIM and net interest income. BBL is likely to be the best performer, while TISCO 
and KKP are likely to be the worst. We expect aggregate loan growth to be negative by 
0.6% q-q and 1.2% y-y, due to loan repayments and cautious credit approvals for the SME 
and retail segments. We anticipate the overall asset quality to remain stable. We forecast 
the sector’s NPL ratio at 3.59% in 1Q25, slightly lower than 3.61% in 4Q24. If the results are 
in line, it would represent 24.6% of our 2025 full-year forecast of THB217b (+4% y-y). 

Maintain SET target and continue to prefer domestic-focused plays 
We maintain our SET Index target at 1,390, based on a more conservative EPS of THB93 
and a 16x PER. Following a c20% drop from its October 2024 peak, the SET is likely to 
have had the negative issues mostly priced in, and now offers attractive long-term 
valuations, trading at a 2025E PER of 12.5x and P/BV of 1.13x, well below historical 
averages, with the highest earnings yield gap in over a decade during a non-crisis period at 
c6%. Hence, we believe that the risk of a further sharp decline is more limited. We expect 
domestic-focused stocks with strong 1Q25E earnings to outperform. Our top picks include 
BA, BBL, BTG, CPALL, MTC, NSL, PR9, SEAFCO, and SHR. 
  

Stay selective amid risks and uncertainties 
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Focus in 2Q25 starts with US reciprocal tariffs  
During February to March 2024, the US has planned and implemented several tariff 
measures targeting key trading partners. In response, many of these countries have 
initiated retaliatory tariffs, which we believe could start to affect the US economy from 
late 1Q25 onward, affecting both growth and inflation. In April 2025, we expect the 
market’s key focus to shift toward the reciprocal tariff announcements from Trump’s 
administration, in order to match the tariffs imposed by trading partners.  

Exhibit 1: Update on the US tariffs imposed and retaliations 
Country Tariffs imposed by the US Retaliation 
Canada and Mexico 25% tariff imposed on most goods imported from these two 

countries, and 10% tariffs on Canadian energy exports, effective 
on 4 March 2025. 

Canada imposed 25% tariffs on c$30 billion worth of US imports 
including steel, aluminum, and consumer goods; announced 
plans for a second round on up to c$125 billion more. 

China The US imposed an additional 10% tariff on Chinese imports 
starting 4 February and increasing to 20% on 4 March 2025. 

China imposed a 15% tariff on US coal and liquefied natural gas 
(LNG), and a 10% tariff on US crude oil and agricultural 
machinery. In addition, the country imposed up to 15% retaliatory 
tariffs covering US agricultural and food products. 

EU The US has signaled intentions to impose tariffs on EU goods, 
including a potential 200% tariff on European alcohol. These 
measures are anticipated to take effect soon. 

EU preparing up to 100% reciprocal tariffs targeting US goods 
such as whiskey, motorcycles, and jeans, depending on final US 
measures. 

World the US has implemented a 25% tariff on all steel and aluminum 
imports, effective on 12 March 2025 universally.  
Recently, the US has announced a 25% tariff on auto imports, 
both fully assembled cars and key automobile parts, effective on 
2 April 2025 universally. 
 

 

 

Source: FSSIA compilations 

 
For Thailand, we recommend investors closely monitor the announcement to see if 
there are any tariffs on key export products or specific taxes targeting the country, as 
Thailand has a trade surplus of USD45.6b with the US, ranking the 11th largest. Key 
products exported to the US are electronic components, rubber products, auto parts, 
preserved fish, and pet foods, which could be at risk (details in the Appendix). 

For the economic impact, we expect that every 1% decrease in Thai exports to the US, 
which is equivalent to USD550m, could result in a downside of c0.1% to Thai GDP 
growth, all else being equal.  

Exhibit 2: Economies’ tariffs on US vs US tariffs on them 

 

Note: Uses simple average (effectively applied rates) from latest year available  (2023 or earlier). Uses EU average for all EU countries. US-China accounts for all additional tariffs 
(Bloomberg Economics’ estimates.). Mapped data show tariffs for distinct economies. 
Sources:Bloomberg, UNCTAD TRAINS, Office of the United States Trade Representative 
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Exhibit 3: Tariff rate differentials with US and VAT rates 

 

Sources: Fitch Ratings, WTO, PIIE, national sources 

 
Exhibit 4:  Thailand’s exports by country (2024)  Exhibit 5: The US’ largest trade deficits by country (2024) 

 

 

Ranking Country Trade deficits in 2024 
(USD b) 

1 China  (295.4) 
2 Mexico (171.8) 
3 Vietnam (123.5) 
4 Ireland (86.7) 
5 Germany  (84.8) 
6 Taiwan (73.9) 
7 Japan (68.5) 
8 South Korea  (66.0) 
9 Canada  (63.3) 
10 India (45.7) 
11 Thailand  (45.6) 
12 Italy (44.0) 

 
 

Source: MoC 
 

Source: United States Census Bureau 

    
The Fed still sees two potential rate cuts despite economic slowdown and 
rising inflation 
In its March 2025 meeting, the US Federal Reserve (Fed) maintained its interest rates 
at the current level of 4.25-4.50%, in line with street forecasts. However, the US 
central bank has started revising down its economic projections to reflect the risks 
stemming from Trump’s tariff policies, by expecting US GDP to grow by 1.7-1.8% in 
2025-26, lower than the previous estimate of 1.9-2.1%. Meanwhile, the Fed raised its 
2025 US core PCE forecast by 0.3% to 2.8%, while maintaining the number at 2.2% 
and 2% in 2026-27E, respectively. Despite the revision, the market did not react 
negatively, as the impacts are expected to be short term or transitional. In addition, the 
latest dot plot shows that Federal Open Market Committee (FOMC) participants still 
anticipate two potential rate cuts this year, which are positive factors for capital 
markets.  

We think the overall US and global economic outlooks remain uncertain. Key economic 
data from March to May 2025, i.e., retail sales, consumer confidence, purchasing 
managers’ index, and inflation rate, which are set to be released in 2Q25, will be crucial to 
monitor. If these numbers fall short of market forecasts, we believe recession fears could 
return and pressure risky assets, especially in the US, where valuations remain high 
compared to other regions. 

US
18.3%

China
11.7%

Japan
7.8%

ASEAN
23.4%

EU+UK
9.5%

India
3.9%

Australia
4.8%

Others
20.6%
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Exhibit 6:  FOMC latest economic projections, March 2025 
 ----------------------------------------------------------------------- Median ------------------------------------------------------------------ 
 2025 2026 2027 Longer run 
 (%) (%) (%) (%) 

Change in real GDP 1.7 1.8 1.8 1.8 

    vs December 2024 projection 2.1 2.0 1.9 1.8 

Unemployment rate 4.4 4.3 4.3 4.2 

    vs December 2024 projection 4.3 4.3 4.3 4.2 

PCE inflation 2.7 2.2 2.0 2.0 

    vs December 2024 projection 2.5 2.1 2.0 2.0 

Core PCE inflation 2.8 2.2 2.0  

    vs December 2024 projection 2.5 2.2 2.0  

Federal funds rate 3.9 3.4 3.1 3.0 

    vs December 2024 projection 3.9 3.4 3.1 3.0 
 

Source: Federal Open Market Committee (FOMC) 
 
Exhibit 7: US retail sales and consumer confidence  Exhibit 8: US manufacturing and services PMI 

 

 

 
Source: Bloomberg 

 
Source: Bloomberg 

 
Exhibit 9: Michigan 1Y and 5Y inflation expectations  Exhibit 10: Fed funds rate and US core PCE 

 

 

 
Source: Bloomberg 

 
Source: Bloomberg 
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Many domestic stimulus measures to support economy and capital markets  
Recently, both the government and the Bank of Thailand (BoT) released many stimulus 
measures to support the Thai economy and capital market in 2Q25, including:     

1) The Thai ESG Extra (Thai ESGX)  

 Thai ESGX is required to invest at least 80% of NAV in eligible assets, similar to 
the Thai ESG fund, with a minimum of 65% allocated to SET or mai stocks.  

 The new five-year holding tax deduction fund offers tax deductions of up to 
THB300,000. It also allows investors to switch from existing LTF holdings for an 
additional tax benefit of up to THB500,000 (THB300,000 in 2025 and THB50,000 
annually thereafter). This should be positive for the Thai capital market. Although 
we do not expect this scheme to attract new new capital or retain all of the 
remaining LTF investment of cTHB170b, as investors must hold their investments 
as of 11 March 2025 to be eligible for switching to Thai ESGX during May to June 
2025, we believe it would help partially ease LTF redemption pressure from March 
2025-2Q25. This could reduce selling pressure from local institutions on the SET 
index.  

Exhibit 11: Summary of Thai ESGX 
Conditons Thai ESG (current fund) Thai ESGX (newly established fund) 
Tax benefits Up to THB300,000/year, not exceeding 30% of taxable 

income 
Group 1: New investment 
- Only for the 2025 tax year: Up to THB300,000, not exceeding 30% of taxable 
income 
Group 2: Switching from existing LTF funds 
- Year 1 (2025): Up to THB300,000 
- Year 2-5 (2026-29): Additional THB50,000/year 

Holding period ≥ 5 years (calendar days) ≥ 5 years (calendar days, counting from investment date) 
≥ 5 years (calendar days, counting from the switching investment date) 

Investment period Open for investment continuously Open only for a specific 2-month period (expected 1 May to 30 June 2025) 
Additional conditions 

- 
Investors who opt for tax benefits from the Thai ESGX fund in the second group 
(LTF switching) must switch all LTF units held as of 11 March 2025 into Thai 
ESGX during the specified period 

 

Source: SEC 

 
Exhibit 12: LTF NAV  Exhibit 13: Local institutions’ daily net positions 

 

 

 
Sources: Bloomberg and FSSIA compilations 

 
Source: SET 
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2) Easing policy and LTV regulations from the BoT  

 In February 2025, the Monetary Policy Committee (MPC) cut the policy interest 
rate by 0.25%, from 2.25% to 2%, surprising the market and arriving earlier than 
we anticipated, due to slower-than-expected economic growth and rising risks 
from global trade policies on Thai exports. The rate cut aims to ease financial 
conditions and support economic stability while maintaining long-term financial 
resilience. We view this as positive and supportive for Thai economic growth in 
2025, potentially enhancing capital markets, especially the SET index, after 
plunging by c20% from its high in mid-October last year. We think the chance for 
further rate cuts of another 25-50bps this year remains, in case Thai economic 
growth remains dull and below expectations, while the overall financial conditions 
are still tight.  

 On 20 March 2025, the BoT announced a temporary relaxation of its loan-to-value 
(LTV) regulations for housing loan contracts from 1 May 2025 to 30 June 2026. 
The revised rules allow for loans of up to 100% of the collateral value for second 
homes and subsequent units priced below THB10m as well as for all properties 
over THB10m, up from an earlier cap of 70-90%. This aims to support the slowing 
real estate sector, which has shown no signs of recovery amid high unsold 
inventories. The measure should provide positive sentiment for the housing 
market. Condos should benefit more than low-rises since they have higher 
second-home demand. We believe this policy should support both developers’ 
operating performance and enhance the overall economy, as the property sector 
has extensive supply chains. 

Exhibit 14:  LTV easing measures  Exhibit 15:  Fed funds rate vs BoT rate 
Unit 
price 

Mortgage 
contract 

LTV ratio (before easing) LTV ratio 
(after easing) 

>10 
million 
bath 

First 90% 100% 

Second 80% 100% 

Third onwards 70% 100% 

<10 
million 
bath 

First 100% 
+ 10% on top for furniture 

Unchanged 

Second 90% if the first contract was 
paid for 2 or more years. 

100% 

Third onwards 80% 
70% if the first contract was 
paid for less than 2 years. 

100% 

 
 

 

 
Source: BoT and FSSIA’s compilation 

 
Sources: CME FedWatch Tool, FSSIA 

  
3) Government buying bad debt scheme 

 In March 2025, the Ministry of Finance (MoF) is considering a plan to address 
unsecured NPLs, targeting THB427b worth of unsecured NPLs. (37% of NPLs in 
the NCB database). The core condition for this program is to help unsecured 
NPLs with less than THB100,000 per ticket. The key reason is to assist distressed 
borrowers to repay more easily with no limitation from credit bureau records. In 
addition, removing bad debts from the commercial banking system would free up 
banks and incentivize providing new lending to creditworthy customers, which 
would support broader economic activity. The cabinet expects this program to 
start within this year. 

Based on the market practice of the acquisition price for unsecured NPLs at 5-
10% of face value, we expect the total budget for this initiative to be up to 
THB43b. However, details of the funding source are still unclear, and pending 
further announcement. If this measure is successful and goes as planned, we 
think it could lower household debt to GDP by c2.5% from the current level of 
89%, slightly closer to the government’s target of 80%.  
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For commercial banks, unsecured loans account for only 5% of their total loan 
portfolios. Therefore, this measure could help remove unsecured NPLs from 
banks’ balance sheets, but we expect the overall positive impact on the banking 
sector to be minimal. Based on our sensitivity analysis, a 10bps decrease in credit 
cost (THB12b) would increase 2025E net profit for the sector by 5.5% and 
improve ROE by 50bps (from 2025E at 9.1%), all else being equal. Moreover, this 
should limit the downside risk to the 2025E SET EPS by c1%.  

Exhibit 16: Thailand household debt to GDP  Exhibit 17:  NPL data by product  

 

 

As of Jan 2025 No. of accounts  Value (THB b) y-y % 

Housing loans 162,106  236.64 27.1 

Auto hire-purchase 861,186  269.68 14.8 

Credit cards 1,087,159  69.54 10.3 

Personal loans 4,855,045  284.82 8.7 

Loan for agriculture 263,796  36.08 (18.3) 

Commercial loans 174,857  82.39 16.8 

Cooperation loans 8,541  2.24 6.3 

Nanofinance 287,678  10.90 30.0 

Other HP, Leasing 1,243,458  63.90 2.3 

Others 581,454  169.19 32.7 

Total 9,525,280  1,225.38 15.5 

 
 

Source: BoT 
 

Source: National Credit Bureau (NCB) 

  
4) THB10,000 digital wallet (Phase 3) 

 In March 2025, the Economic Stimulus Policy Committee (ESPC) approved the 
THB10,000 digital wallet Phase 3, targeting c2.7m people aged 16-20 years old, 
with an estimated budget of cTHB27b. The cabinet expects to inject the money 
within 2Q25. Although the budget is lower than Phase 1 and Phase 2 at THB145b 
and THB30b, respectively, the government believe this younger target group is 
highly familiar with mobile technology and digital platforms. Distributing the funds 
via the “Thang Rath” digital wallet aligns with their usage behavior, encouraging 
smoother adoption of digital financial tools. The program requires recipients to 
spend money within their registered provinces, to ensure that the funds circulate 
within local communities, and support small businesses and informal vendors.  

 While we do not expect that this round of the THB10,000 stimulus package would 
significantly impact GDP growth, it should help support economic liquidity during 
the low season after the Songkran Festival. 

Exhibit 18: Thailand private consumption and consumer 
confidence index 

 Exhibit 19:  Thailand M2 money supply 

 

 

 
Source: Bloomberg 

 
Source: BoT 
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Thai economy remains subdued in 1Q25; but should see some acceleration  
After disappointing 4Q24 GDP growth, we expect the Thai economy to remain 
subdued in 1Q25. However, we anticipate stronger momentum in terms of q-q growth, 
with the Bloomberg consensus projecting +0.7% q-q and +3% y-y. Private 
consumption should remain resilient, with moderate growth, while private investment 
may show a sign of recovery after three consecutive quarters of y-y contraction. On 
the public side, we anticipate the strong growth to continue, particularly in investment, 
supported by greater budget disbursement and a low base from the previous year. 
Meanwhile, Thailand’s good exports value grew by 14% YTD, significantly exceeding 
the Ministry of Commerce’s (MoC) 2025 target of 2-3%. Additionally, we expect the 
drag from less change in inventories to ease this quarter or even turn positive. For 
2025, the BoT expects the Thai economy to grow by 2.6% y-y, slightly higher than 
2024. However, we think the negative impact from global trade tariffs remains a key 
downside risk. 

Exhibit 20: q-q acceleration expected for TH 1Q25 GDP   Exhibit 21: GDP contribution on demand side 

 

 

 

Source: NESDC and Bloomberg 
 

Source: NESDC and BoT 
 
Exhibit 22:  NESDC and BoT economic projections 

 2019 2020 2021 2022 2023 2024 
-------------- NESDC ------------- ------ Bank of Thailand ----- 

2025E 2025E 
 (y-y%) (y-y%) (y-y%) (y-y%) (y-y%) (y-y%) (y-y%) (y-y%) 
Real GDP growth 2.3 (6.4) 1.5 2.6 2.0 2.5 2.3-3.3 2.6 

Private consumption 4.0 (0.8) 0.6 6.2 6.9 4.4 3.3 - 
Private investment 2.7 (8.1) 3.0 4.6 3.1 (1.6) 3.2 - 
Public consumption 1.7 1.4 3.7 0.1 (4.7) 2.5 1.3 - 
Public investment 0.1 5.1 3.4 (3.9) (4.2) 4.8 4.7 - 

Export value growth (USD b) (3.3) (6.5) 19.2 5.4 (1.5) 5.8 3.5 - 
Headline inflation 0.7 (0.8) 1.2 6.1 1.2 0.4 0.5-1.5 - 
Current account to GDP (%) 7.0 4.2 (2.0) (3.5) 1.5 2.3 2.5 - 
Number of tourist arrivals (m) 39.9 0.0 0.4 11.2 28.1 35.5 38 -  

Sources: NESDC and BoT 
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Banks’ 1Q25E earnings in focus 
We expect the seven Thai banks under our coverage to post an aggregate net profit of 
THB54.6b in 1Q25, increasing by 6.5% q-q but slightly declining by 0.6% y-y. The q-q 
growth would be driven by lower operating expenses (OPEX), following seasonally 
high expenses in 4Q24. Meanwhile, the y-y decline is from lower net interest margins 
(NIM) and net interest income, impacted by the interest rate cuts in October 2024 and 
February 2025, though partly offset by lower credit costs. 

We expect BBL to deliver a higher net profit both q-q and y-y, supported by loan 
expansion, an improved cost-to-income ratio, and reduced credit cost. In contrast, we 
anticipate TISCO and KKP to report lower net profits both q-q and y-y, due to higher 
credit costs and the absence of elevated investment gains seen in the previous year, 
respectively. 

We also expect the seven banks to show negative loan growth of 0.6% q-q and 1.2% 
y-y, primarily due to repayments of corporate and government-related loans. At the 
same time, banks are likely to remain cautious with credit approvals for the SME and 
retail segments, given the uncertain sales recovery, subdued consumer purchasing 
power, and high household debt burdens. We project the aggregate NIM to decline by 
7bps q-q to 3.44%, reflecting the recent policy rate cuts. 

In terms of asset quality, we believe the overall picture remains stable. We forecast the 
sector’s NPL ratio to be at 3.59% in 1Q25, slightly lower than 3.61% a year earlier, and 
below the three-year peak of 4.0%. Credit cost is expected at 138bps, down 8bps y-y 
due to improved asset quality. Specifically, we expect KBANK, BBL, and KTB to report 
significant y-y improvements in credit cost, following their aggressive NPL clean-ups in 
2024. If the results are in line, it would represent 24.6% of our 2025 full-year aggregate 
earnings forecast of THB217b (+4% y-y). 

Exhibit 23:  1Q25 earnings forecasts of Thai banks under coverage 
  1Q25E 4Q24 Change 1Q24 Change 2025E Change % to 2025E 

  (THB m) (THB m) (q-q%) (THB m) (y-y%) (THB m) (y-y %) (THB m) 

BBL 11,670 10,404 12.2 10,524 10.9 47,321 5 24.7 

KBANK 12,874 10,494 22.7 13,486 (4.5) 51,580 6 25.0 

SCB 11,476 11,707 (2.0) 11,281 1.7 46,165 5 24.9 

KTB 10,511 10,475 0.3 11,078 (5.1) 43,983 0 23.9 

TTB 5,335 5,112 4.4 5,334 0.0 21,871 4 24.4 

TISCO 1,582 1,706 (7.3) 1,733 (8.7) 6,491 (6) 24.4 

KKP 1,176 1,406 (16.3) 1,506 (21.9) 4,799 (4) 24.5 

Coverage 54,623 51,303 6.5 54,942 (0.6) 217,411 4 24.6 
 

Sources :Company data; FSSIA estimates 
   
Maintain SET target of 1,390 

We continue to see slight downward revisions in earnings, reflected in the Bloomberg 
consensus, which suggests further downside risk to our current 2025E EPS of THB95. 
However, we maintain our SET target of 1,390, as it is based on a more conservative 
EPS assumption of THB93, with a target PER multiple of 16x.  

Following a sharp decline of c20% from its October 2024 high, the SET index now 
offers a very attractive valuation for long-term investment. The index is currently 
trading at a 2025 PER of 12.5x and P/BV of 1.13x, below its historical average by at 
least SD -1.5. This translates to an earnings yield gap of almost 6%, the highest during 
a non-crisis period in over a decade.   

On the downside, if we apply a PER multiple to 11.7x, SD -2 from the historical 
average, or a P/BV multiple of 1x, the support level for the SET index would be c1,100 
and c1,040, respectively. We think the Thai stock market has already priced in most of 
the negative issues and concerns, with a deep discount on the valuation. Hence, we 
think that the risk of a further sharp decline is more limited, and expect a potential 
relief rebound from its recent low of c1,160, with key resistances at c1,210 and 1,250-
1,270. 
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Exhibit 24: 2025E earnings growth by sector  Exhibit 25:  2025E earnings growth by sector 

 

 

 

Sources :FSSIA and Bloomberg  Sources :FSSIA and Bloomberg  
Exhibit 26:  SET target sensitivity  Exhibit 27: SET earnings yield gap 

  ------------- Earnings per share ------------ 
  2025E 2026E 
 EPS 93.0 100.0 

  - Target index based on FSSIA estimates 
- 

 P/E (x) 2025E 2026E 
SD+0.5 15.7 1,461 1,571 
SD+0.25 15.3 1,423 1,530 
pre-Covid average 14.9 1,386 1,490 
SD-0.5 14.1 1,311 1,410 
SD-1.0 13.3 1,236 1,329 
SD-1.5 12.5 1,161 1,249 
SD-2.0 11.7 1,086 1,168  

 

 
Source :FSSIA estimates  Source :FSSIA estimates 
 
Exhibit 28: SET historical forward PER  Exhibit 29:  SET historical forward P/BV 

 

 

 
Sources: Bloomberg and FSSIA 

 
Sources: Bloomberg and FSSIA    
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Continue to prefer domestic plays to benefit from stimulus measures and 
evade global uncertainties  
Given the current uncertain global economic outlook, we continue to favor our 
domestic-focused strategy to mitigate global risks and uncertainties. Our preferred 
sectors include food, commerce, banking, finance, and construction materials. We 
believe that stocks with strong projected 1Q25 earnings, which are set to be previewed 
and released by mid-May 2025, and attractive valuations, i.e., below book value or 
pre-Covid levels, are likely to outperform the market.  

As a result, our portfolio favorites remain BA, BBL, BTG, CPALL, MTC, NSL, PR9, 
SEAFCO, and SHR.  

Exhibit 30:  Summary of key valuations for FSSIA’s top picks  
    --- Share price --- Up Recurring net profit -Net profit growth- ---------- P/E ---------- PBV Div yld ROE 

    Current Target side 25E 26E 25E 26E 25E 26E 27E 25E 25E 25E 

    (THB) (THB) (%) (THB m) (THB m) (%) (%) (x) (x) (x) (x) (%) (%) 

Bangkok Airways BA TB 18.90 30.00 59 4,075 4,303 9.7 5.6 9.7 9.2 n/a 2.0 6.2 21.1 

Bangkok Bank BBL TB 150.00 194.00 29 47,321 50,298 4.7 6.3 6.1 5.7 5.4 0.5 5.9 8.3 

Betagro BTG TB 21.50 24.00 12 2,658 2,885 11.8 8.5 16.2 14.9 13.8 1.5 2.6 9.6 

CP All CPALL TB 50.00 83.00 66 27,820 31,529 9.9 13.3 16.1 14.2 13.4 3.4 3.1 20.8 

Muangthai Capital MTC TB 39.75 56.00 41 7,083 8,297 20.7 17.1 11.9 10.2 9.2 1.9 1.3 17.6 

NSL Foods NSL TB 29.00 43.00 48 600 680 10.8 13.4 14.5 12.8 11.9 4.0 4.1 29.6 

Praram 9 Hospital PR9 TB 20.50 30.00 46 816 905 14.5 10.9 19.8 17.8 16.1 2.7 2.5 14.3 

Seafco SEAFCO TB 1.99 3.00 51 148 171 nm 15.7 11.0 9.5 9.2 1.0 3.6 9.5 

S Hotels and Resorts SHR TB 2.00 3.80 90 379 518 122.2 36.7 19.0 13.9 n/a 0.4 2.1 2.3 
 

Share prices as of 27 Mar 2025  
Source: FSSIA estimates   
Exhibit 31: FSSIA stock favorites for 2025 

Company BBG code Key rationale FSSIA            
ESG rating 

Bangkok 
Airways 

BA TB, BUY, TP 
THB30.0 

BA’s 1Q25 earnings momentum is expected to reach a new high, driven by strong and outperforming passenger 
growth in Samui. Unlike competitors, BA has not been significantly impacted by the absence of Chinese tourists. Our 
2025 earnings forecast of THB4.1b (+6% y-y) may have upside potential. The pullback in share price makes the 
valuation more attractive, currently trading at 9.3x PER and offering an estimated dividend yield of over 6% per year. 

- 

Bangkok 
Bank 

BBL TB, BUY, TP 
THB194 

We foresee positive catalysts for BBL including room for loan expansion, resilient NIM, strong asset quality and lower 
credit cost. BBL should be one of the greatest beneficiaries of the rising investment cycle. The bank targets overall 
loan growth of 3-4% in 2025, the highest among Thai banks. BBL is now trading at 0.5x 2025E P/BV vs the ROE 
projection of around 8.3%. We see BBL’s valuation as undemanding. 

 

Betagro BTG TB, BUY, TP 
THB24 

1Q25 earnings are expected to continue growing q-q and turn around from a loss in 1Q24, supported by higher meat 
prices, particularly swine and chicken, while raw material costs remain stable. We forecast 2025 normalized earnings 
at THB2.7b (+12% y-y), with meaningful upside potential of at least 20%. Including this upside, the stock is currently 
trading at an implied PER of just c13x. 

- 

CP All CPALL TB, BUY, 
TP THB83.0 

1Q25 earnings momentum is expected to continue growing y-y, supported by QTD same-store sales growth (SSSG) 
of approximately 1-3% for both 7-Eleven and CPAXT. The company maintains its full-year SSSG target of around 
+3%, in line with economic and inflation growth. We forecast 2025 earnings at THB28b (+10% y-y), with further 
support from CPAXT’s synergy value, which should become more evident in 2H25. 

 

Muangthai 
Capital 

MTC TB, BUY, 
TP THB56.0 

We think MTC’s 1Q25 earnings will remain strong and outperform the sector. Growth is supported by continued loan 
expansion, while asset quality remains well-managed. We forecast 2025 normalized earnings at THB7.1b (+21% y-
y), with additional upside potential if the BoT lowers the policy rate from the current 2%. The stock has declined over 
10% MTD, approaching a key support level, which could lead to a short-term rebound. 

 

NSL Foods NSL TB, BUY, 
TP THB43.0 

1Q25 earnings are expected to be strong, with a positive catalyst from the newly launched sandwich collaboration 
with “Nua Tair,” which has received very positive feedback. The company targets 2025 revenue growth of 16-17% y-
y, driven by both existing and new products, as well as an expanding customer base. Our 2025 revenue forecast 
assumes 14% y-y growth, with net profit projected at THB600m. We see some upside risk to our projections. 

- 

Praram 9 
Hospital 

PR9 TB, BUY, 
TP THB30 

We believe the current share price weakness and concern over the higher SG&A level in 4Q24 presents a buying 
opportunity, as we expect the strong y-y earnings growth momentum to continue in 1Q25, driven by strong 
international patient revenue.  

 

Seafco SEAFCO TB, 
BUY, TP THB3.00 

We expect a strong turnaround in 2025. The construction industry is expected to recover in 2025, driven by increased 
government infrastructure projects. The company’s backlog is very strong at THB2.6b. We expect a strong turn 
around in 2025 net profit of THB148m, driven by high-margin revenue from the Orange Line project, with peak 
contributions in 2Q-3Q25. SEAFCO is trading at a 2025E P/BV of 0.9x, below the five-year average of 2x. 

- 

S Hotels and 
Resorts 

SHR TB, BUY, 
TP THB3.80 

We believe 1Q25 normalized earnings have the potential to reach a new high, supported by lower interest expenses 
and depreciation. The hotel business remains strong with positive RevPar growth. Additionally, there is a positive 
accounting catalyst related to the SO/Maldives JV. SHR has already booked its share of losses to the point that its 
equity value is now zero. As a result, no further losses will be recognized going forward. We expect this should lead 
to the market revising earnings from current forecasts, which still assume a THB100-150 m share of loss for 2025. 

 

 

Source :FSSIA estimates  
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Appendix 
Exhibit 32: Thailand’s top export products to the US 

Product Value Growth Share 
2024 2024 2024 

 (USD m) (%) (%) 
Automatic data processing machines and parts thereof 10,568 48.2 19.2 
Teleprinters, telephone sets and parts thereof 4,657 22.3 8.5 
Rubber products 4,504 6.0 8.2 
Semi-conductor devices, transistors and diodes 2,484 (24.9) 4.5 
Electrical transformers and parts thereof 2,096 8.8 3.8 
Machinery and parts thereof 2,036 20.9 3.7 
Precious stones and jewelry 1,974 16.1 3.6 
Motor cars, parts and accessories 1,893 25.9 3.5 
Other electrical equipment and parts thereof 1,777 1.8 3.2 
Air conditioning machine and parts thereof 1,283 8.6 2.3 
Iron and steel and their products 1,205 (19.3) 2.2 
Plastic products 1,072 32.8 2.0 
Boards, panels of electric control 913 21.9 1.7 
Prepared or preserved fish, crustaceans, mollusks in airtight containers 911 6.3 1.7 
Other industrial products 900 16.3 1.6 
Others 16,684 8.1 30.4 
Summary 54,956 13.7 100.0 

 

Source: MoC 
   
 
Exhibit 33: Thailand’s top import products from the US 

Product Value Growth Share 
2024 2024 2024 

 (USD m) (%) (%) 
Crude oil 3,689 (1.0) 18.9 
Machinery and parts 2,171 26.1 11.1 
Chemicals 1,304 9.9 6.7 
Natural gas 1,158 41.9 5.9 
Aircrafts, gliders, instruments and parts 949 (0.8) 4.9 
Electrical machinery and parts 939 5.2 4.8 
Electronic integrated circuits 929 (11.9) 4.8 
Scientific, medical, testing appliances and instruments 758 1.9 3.9 
Parts and accessories of vehicles 738 (11.1) 3.8 
Vegetables and vegetable products 701 (14.7) 3.6 
Pulp, waste and scrap of paper 548 (3.1) 2.8 
Other metal ores, metal waste scrap, and products 518 48.9 2.7 
Medicinal and pharmaceutical products 468 (3.3) 2.4 
Computers, parts and accessories 443 59.1 2.3 

Others 3,820 (16.4) 19.6 
Summary 19,529 1.2 100.0 

 

Source: MoC 
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 Disclaimer for ESG scoring 

ESG score Methodology Rating 

The Dow 
Jones 
Sustainability 
Indices (DJSI) 
By S&P Global 

The DJSI World applies a transparent, rules-based component selection 
process based on the companies’ Total Sustainability Scores resulting 
from the annual S&P Global Corporate Sustainability Assessment (CSA). 
Only the top-ranked companies within each industry are selected for 
inclusion. 

Be a member and invited to the annual S&P Global Corporate 
Sustainability Assessment (CSA) for DJSI. Companies with an S&P Global 
ESG Score of less than 45% of the S&P Global ESG Score of the highest 
scoring company are disqualified. The constituents of the DJSI indices are 
selected from the Eligible Universe. 

SET ESG 
Ratings List 
(SETESG)  
by The Stock 
Exchange of 
Thailand 
(SET) 

SET ESG quantifies responsibility in Environmental and Social issues by 
managing business with transparency in Governance, updated annually. 
Candidates must pass the preemptive criteria, with two crucial conditions: 
1) no irregular trading of the board members and executives; and 2) free 
float of >150 shareholders, and combined holding must be >15% of paid-
up capital. Some key disqualifying criteria include: 1) CG score of below 
70%; 2) independent directors and free float violation; 3) executives’ 
wrongdoing related to CG, social & environmental impacts; 4) equity in 
negative territory; and 5) earnings in red for > 3 years in the last 5 years. 

To be eligible for SETESG inclusion, verified data must be scored at a 
minimum of 50% for each indicator, unless the company is a part of DJSI 
during the assessment year. The scoring will be fairly weighted against the 
nature of the relevant industry and materiality. 
SETESG Index is extended from the SET ESG Ratings companies whose 
1) market capitalization > THB5b (~USD150b); 2) free float >20%; and 3) 
liquidity >0.5% of paid-up capital for at least 9 out of 12 months. The 
SETTHSI Index is a market capitalisation-weighted index, cap 5% 
quarterly weight at maximum, and no cap for number of stocks. 

CG Score  
by Thai 
Institute of 
Directors 
Association 
(Thai IOD) 

An indicator of CG strength in sustainable development, measured 
annually by the Thai IOD, with support from the Stock Exchange of 
Thailand (SET). The results are from the perspective of a third party, not 
an evaluation of operations. 

Scores are rated in six categories: 5 for Excellent (90-100), 4 for Very 
Good (80-89), 3 for Good (70-79), 2 for Fair (60-69), 1 for Pass (60-69), 
and not rated for scores below 50. Weightings include: 1) the rights; 2) and 
equitable treatment of shareholders (weight 25% combined); 3) the role of 
stakeholders (25%); 4) disclosure & transparency (15%); and 5) board 
responsibilities (35%). 

AGM level 
By Thai 
Investors 
Association 
(TIA) with 
support from 
the SEC 

It quantifies the extent to which shareholders’ rights and equitable 
treatment are incorporated into business operations and information is 
transparent and sufficiently disclosed. All form important elements of two 
out of five the CG components to be evaluated annually. The assessment 
criteria cover AGM procedures before the meeting (45%), at the meeting 
date (45%), and after the meeting (10%). (The first assesses 1) advance 
circulation of sufficient information for voting; and 2) facilitating how voting rights can be 
exercised. The second assesses 1) the ease of attending meetings; 2) transparency 
and verifiability; and 3) openness for Q&A. The third involves the meeting minutes that 
should contain discussion issues, resolutions and voting results.) 

The scores are classified into four categories: 5 for Excellent (100), 4 for 
Very Good (90-99), 3 for Fair (80-89), and not rated for scores below 79. 

Thai CAC 
By Thai 
Private Sector 
Collective 
Action Against 
Corruption 
(CAC) 

The core elements of the Checklist include corruption risk assessment, 
establishment of key controls, and the monitoring and developing of 
policies. The Certification is good for three years. 
(Companies deciding to become a CAC certified member start by submitting a 
Declaration of Intent to kick off an 18-month deadline to submit the CAC Checklist for 
Certification, including risk assessment, in place of policy and control, training of 
managers and employees, establishment of whistleblowing channels, and 
communication of policies to all stakeholders.)   

The document will be reviewed by a committee of nine professionals. A 
passed Checklist will move for granting certification by the CAC Council 
approvals whose members are twelve highly respected individuals in 
professionalism and ethical achievements.  

Morningstar 
Sustainalytics 

The Sustainalytics’ ESG risk rating provides an overall company score 
based on an assessment of how much of a company’s exposure to ESG 
risk is unmanaged. Sources to be reviewed include corporate publications and 
regulatory filings, news and other media, NGO reports/websites, multi-sector 
information, company feedback, ESG controversies, issuer feedback on draft ESG 
reports, and quality & peer reviews. 

A company’s ESG risk rating score is the sum of unmanaged risk. The 
more risk is unmanaged, the higher ESG risk is scored.  
 

NEGL Low Medium High Severe 

0-10 10-20 20-30 30-40 40+ 
 

ESG Book The ESG score identifies sustainable companies that are better 
positioned to outperform over the long term. The methodology considers 
the principle of financial materiality including information that significantly 
helps explain future risk-adjusted performance. Materiality is applied by 
over-weighting features with higher materiality and rebalancing these 
weights on a rolling quarterly basis. 

The total ESG score is calculated as a weighted sum of the features 
scores using materiality-based weights. The score is scaled between 0 
and 100 with higher scores indicating better performance.  

MSCI MSCI ESG ratings aim to measure a company’s management of financially relevant ESG risks and opportunities. It uses a rules-based methodology to 
identify industry leaders and laggards according to their exposure to ESG risks and how well they manage those risks relative to peers.  

 AAA 8.571-10.000 
Leader: leading its industry in managing the most significant ESG risks and opportunities 

 AA 7.143-8.570 

 A 5.714-7.142 

Average: a mixed or unexceptional track record of managing the most significant ESG risks and opportunities relative to 
industry peers  BBB 4.286-5.713 

 BB 2.857-4.285 

 B 1.429-2.856 
Laggard: lagging its industry based on its high exposure and failure to manage significant ESG risks 

 CCC 0.000-1.428 

Moody's ESG 
solutions 

Moody’s assesses the degree to which companies take into account ESG objectives in the definition and implementation of their strategy policies. It 
believes that a company integrating ESG factors into its business model and relatively outperforming its peers is better positioned to mitigate risks and 
create sustainable value for shareholders over the medium to long term.  

Refinitiv  ESG 
rating 

Designed to transparently and objectively measure a company's relative ESG performance, commitment and effectiveness across 10 main themes, 
based on publicly available and auditable data. The score ranges from 0 to 100 on relative ESG performance and insufficient degree of transparency in 
reporting material ESG data publicly. (Score ratings are 0 to 25 = poor; >25 to 50 = satisfactory; >50 to 75 = good; and >75 to 100 = excellent.) 

S&P Global  The S&P Global ESG Score is a relative score measuring a company's performance on and management of ESG risks, opportunities, and impacts 
compared to its peers within the same industry classification. The score ranges from 0 to 100. 

Bloomberg  ESG Score Bloomberg score evaluating the company's aggregated Environmental, Social and Governance (ESG) performance. The 
score is based on Bloomberg's view of ESG financial materiality. The score is a weighted generalized mean (power mean) 
of Pillar Scores, where the weights are determined by the pillar priority ranking. Values range from 0 to 10; 10 is the best. 

Bloomberg  ESG Disclosure Score Disclosure of a company's ESG used for Bloomberg ESG score. The score ranges from 0 for none to 100 for disclosure of 
every data point, measuring the amount of ESG data reported publicly, and not the performance on any data point.  

 

Rating regarding the sustainable development of Thai listed companies, both on the SET and MAI, are publicly available on the website of the Securities and Exchange Commission of Thailand (SEC). Currently, 
ratings available are 1) “CG Score”; 2) “AGM Level”; 3) “Thai CAC”; and 4) THSI. The ratings are updated on an annual basis. FSSIA does not confirm nor certify the accuracy of such ratings. 
Source: FSSIA’s compilation  
 
  

https://www.spglobal.com/spdji/en/documents/methodologies/methodology-dj-sustainability-indices.pdf
https://setsustainability.com/libraries/1258/item/set-esg-ratings
https://setsustainability.com/download/kaywjzhb5p3qs8o
https://www.thai-cac.com/
https://www.sustainalytics.com/esg-data
https://www.sustainalytics.com/esg-data
https://www.esgbook.com/
https://www.msci.com/our-solutions/esg-investing/esg-ratings#:%7E:text=What%20is%20an%20MSCI%20ESG,those%20risks%20relative%20to%20peers.
https://www.moodys.com/web/en/us/capabilities/esg.html
https://www.moodys.com/web/en/us/capabilities/esg.html
https://www.refinitiv.com/en/sustainable-finance/esg-scores
https://www.spglobal.com/esg/solutions/data-intelligence-esg-scores?utm_source=google&utm_medium=cpc&utm_campaign=Brand_ESG_Search&utm_term=s%26p%20global%20esg%20scores&utm_content=534418150272&gclid=CjwKCAjw4P6oBhBsEiwAKYVkq8wMjqxpbBD-8Sey3iQgJb3i8kjgdz6ZtDxeQjSeqjBFB-5iUZXU_BoCNPkQAvD_BwE
https://market.sec.or.th/public/idisc/en/Ranking/Listed/Issuer
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Company Ticker Price Rating Valuation & Risks 
Bangkok Airways BA TB THB 18.90 BUY Downside risks to our SoTP-based TP include 1) extraordinary events such as political 

turmoil and natural disasters; 2) higher-than-expected fuel expenses following an increase 
in oil prices; and 3) the slower-than-expected recovery of international tourist numbers. 

Bangkok Bank BBL TB THB 150.00 BUY Downside risks are 1) prolonged economic sluggishness affecting loan growth and asset 
quality; and 2) the impact of new regulations from the Bank of Thailand. 

Betagro BTG TB THB 21.50 BUY Downside risks to our P/E-based TP include 1) a slower-than-expected purchasing power 
recovery; 2) a slower-than-expected meat price increase; 3) a slower-than-expected 
decrease in feed costs; and 4) a stronger-than-expected THB. 

CP All CPALL TB THB 50.00 BUY The key downside risks to our DCF-derived TP include 1) lower-than-expected SSSG, 2) 
lower-than-expected gross margin, and 3) higher-than-expected SG&A to sales ratio. 

Muangthai Capital MTC TB THB 39.75 BUY Downside risks to our GGM-based TP include 1) a further weakening of asset quality that 
could potentially hit both loan yield and credit cost; and 2) changes in financial regulations 
by the Bank of Thailand and the Office of Consumer Protection Board. 

NSL Foods NSL TB THB 29.00 BUY Downside risks to our DCF-based TP include 1) a slower-than-expected consumption 
recovery; 2) high volatility in raw material prices; 3) the failure of new products; and 4) 
changing consumer demand and lifestyles. 

Praram 9 Hospital PR9 TB THB 20.50 BUY Downside risks to our DCF-based target price include 1) weak patient volumes following 
the economic slowdown; 2) regulatory risks from drug price and medical bill controls; and 
3) higher-than-expected expenses from its new building. 

Seafco SEAFCO TB THB 1.99 BUY Downside risks to our P/BV-based TP include 1) fewer than expected new contract signing; 
2) auction delays; 3) a failure to win contracts from the Orange Line project; 4) political 
uncertainties; 5) construction delays and cost overrun; 6) higher building material costs, 
labor shortages, and a minimum wage hike; and 7) fierce competition. 

S Hotels and Resorts SHR TB THB 2.00 BUY Downside risks to our DCF-based target price include 1) extraordinary events such as 
political turmoil and natural disasters; 2) a higher hotel room supply, which may result in 
price competition; and 3) the slower-than-expected recovery of international tourist 
numbers. 

Source: FSSIA estimates 
 
Additional Disclosures 
Target price history, stock price charts, valuation and risk details, and equity rating histories applicable to each company rated in this report is available 
in our most recently published reports. You can contact the analyst named on the front of this note or your representative at Finansia Syrus Securities 
Public Company Limited. 

All share prices are as at market close on 27-Mar-2025 unless otherwise stated. 
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RECOMMENDATION STRUCTURE 
Stock ratings  

Stock ratings are based on absolute upside or downside, which we define as (target price* - current price) / current price. 

BUY (B). The upside is 10% or more. 
HOLD (H). The upside or downside is less than 10%. 
REDUCE (R). The downside is 10% or more. 
Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a 
temporary mismatch between upside/downside for a stock based on market price and the formal recommendation. 

* In most cases, the target price will equal the analyst's assessment of the current fair value of the stock. However, if the analyst doesn't think the market 
will reassess the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from fair value. In most cases, 
therefore, our recommendation is an assessment of the mismatch between current market price and our assessment of current fair value. 
 
Industry Recommendations 

Overweight. The analyst expects the fundamental conditions of the sector to be positive over the next 12 months. 
Neutral. The analyst expects the fundamental conditions of the sector to be maintained over the next 12 months. 
Underweight. The analyst expects the fundamental conditions of the sector to be negative over the next 12 months. 
 
Country (Strategy) Recommendations 

Overweight (O). Over the next 12 months, the analyst expects the market to score positively on two or more of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 

Neutral (N). Over the next 12 months, the analyst expects the market to score positively on one of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 

Underweight (U). Over the next 12 months, the analyst does not expect the market to score positively on any of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 
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