19 NOVEMBER 2024 P|NANS|A
£S5 INTERNATIONAL INVESTMENT ADVISORY

The reports on CH.Kamchang (CK TB), Stecon Group (STECON TB), Pylon (PYLON TB), Seafco (SEAFCO TB) are being republished for reference purposes. No changes have been
made to the reports from their original dates of publication.
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FSSIA recommendations

Company BBG code share price Rating Target Price Up/downside
CH.Karnchang CKTB 17.90 BUY 27.00 +50.8%
Stecon Group STECON TB 8.15 REDUCE 8.00 -1.8%
Pylon PYLON TB 1.88 HOLD 240 +27.7%
Seafco SEAFCO TB 1.97 BUY 3.00 +52.3%

Note: Priced at close of business 18/11/2024. Share prices and TPs are in listing currency.
Source: FSSIA estimates

Thanyatorn Songwutti
Fundamental Investment Analyst on Securities; License no. 101203
thanyatorn.s@fssia.com, +66 2646 9963

PREPARED BY FSS INTERNATIONAL INVESTMENT ADVISORY SECURITIES CO LTD (FSSIA). ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES CAN BE
FOUND AT THE END OF THIS REPORT
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Exhibit 1: Construction Investment Exhibit 2: Private Construction Investment
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Exhibit 3: Budget disbursement for 14 public investment projects in 2023 fiscal budget
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Exhibit 4: Construction Investment to GDP (%)
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Exhibit 5: Another quarter of g-q and y-y growth for TH 3Q24
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Exhibit 6: Public spending and investment jumped from Exhibit 7: Private consumption remained resilient while
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<y-y %) (y-y%) e Private consumption = ====- Private Investment
e GOVt CONsumption = | ====- Public Investment
30 1 15 -
20
10
0
/
(10) \\ /
4 [}
(20) AN J
(30) 1
P rreeee8855998883 S EEEEEREEEEEEEEEERE
cgogogegegegegeg 929899998998 899989¢¢8¢g
Source: NESDC Source: NESDC

4 FINANSIA

19 NOVEMBER 2024



Thailand Construction Services Thanyatorn Songwutti

Exhibit 8: Public construction investment significantly Exhibit 9: Business Sentiment Index - Investment
recovered while private continued negative
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Exhibit 10: Budget disbursement accumulation

-- At end Aug --
2021 2024
Department of Highways 74% 77% 86% 90% 96% 62%
Department of Rural Road 87% 82% 89% 91% 90% 42%
Royal Irrigation Department 81% 81% 82% 83% 89% 57%
Department of Public Works and Town & Country Planning 66% 65% 62% 47% 42% 36%

Source: SCB EIC

Exhibit 11: Budget disbursement accumulation
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Exhibit 12: NESDC and BoT economic projections

---- Bank of Thailand ----

2018 2019 2020 2021 2022 2023

2024E 2025E

(y-y%) (y-y%)  (y-y%)  (y-y%)  (y-y%)  (y-y%) (y-y%) (y-y%) (y-y%) (y-y%)
Real GDP growth 4.2 23 (6.4) 1.5 2.6 1.9 26 2.3-3.3 2.7 29
Private consumption 46 4.0 (0.8) 0.6 6.3 71 4.8 3.0 4.2 25
Private investment 4.1 2.7 (8.1) 3.0 5.1 3.2 (0.5) 2.8 (2.8) 2.9
Public consumption 2.6 1.7 1.4 37 (0.0) (4.6) 1.7 2.1 2.0 2.6
Public investment 2.8 0.1 5.1 34 (4.9) (4.6) 24 6.5 11 4.5
Export value growth (USD b) 75 (3.3) (6.5) 19.2 55 (1.7) 38 2.6 438 2.6
Headline inflation 1.1 0.7 (0.8) 1.2 6.1 1.2 0.5 0.3-1.3 0.5 1.2

Current account to GDP (%) 5.6 7.0 4.2 (2.0) (3.2) 1.3 2.5 2.6 - -

Number of tourist arrivals (m) 38.2 39.9 0.0 0.4 11.2 28.1 36.0 38.0 36.0 39.5

Sources: NESDC and BoT

Exhibit 13: Fiscal budget Exhibit 14: Fiscal budget
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Exhibit 15: Construction Investment Forecast Exhibit 16: Construction Investment breakdown by owner
0,
(THB b) Construction Investment =~ === Growth y-y (RHS) (%) (THB b) ) . . .
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Exhibit 17: Public Construction Investment Forecast Exhibit 18: Private Construction Investment Forecast
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Exhibit 19: Construction Investment Forecast

2018 2019 2020 2021 2022 2024E 2026E

(y-y%) (y-y%) (y-y%) (y-y%) (y-y%) (y-y%) (y-y%)
Public Construction Investment 3.1 2.8 41 6.1 -0.1 2.2 1.0-1.5 4.0-4.5 4.5-5.0 3.5-4.0
Private Construction Investment 6.6 1.7 -2.8 0.8 1.3 3.9 2.5-3.0 3.5-4.0 4.0-4.5 3.0-3.5
Total 4.6 2.3 1.1 3.8 0.5 0.4 1.5-2.0 3.5-4.0 4.0-4.5 3.0-4.0

Source: Krungsri Research
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Exhibit 20: Every government aimed to boost construction investment
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Exhibit 21: High-Speed train plan
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Source: Ministry of Transport
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Exhibit 22: MRT plan in Bangkok

‘ 0 Dark Red Line

Thammasat University-

Thammasat Maha Chai

PATHUM THANI

(7] Purple Line
Bang Yai-Rat Burana

Rangsit Khu Khot

Don Muang
Pak Kret
0. o 0 0 O

PESEOEEEEGEEEOEEEE

? .
PInkK Li

Thanyatorn Songwutti

O Dark Green Line
Lam Luk Ka-

Mo Chit-Bearing-
Samut Prakan

Klong 4

© Orange Line
Taling Chan-

Klong Bang Pai @

NONTHABURI

© Light Red Line

Siriraj Hospital-Salaya- [ECllR

.-

Taling Chan- Hua Mak

Taling Chan

Lumpml

Charan Sanitwong 13 §
Buddha Monthon
Sai 4

OEEmaEEE0OEEEaER

Bang Mot 5 - Saphan

Taksin (So

Chom Thongg
 Blue Line - Bang Sue- :
Hua Lamphong-Tha Phra-
Phutthamonthon Sai 4

-

Rat Burana

Mahachai

-fissoEEmaEns

Lat Phrao Thonglang

e : Bangkolf

in Buri
Wang

. EGL E OB By

©

cr
o
Rama 9 Ramkhamhaen

Sukhumwt
a,] NONg Lor

M On Nut

© Airport Rail
Link-Don Mueang
Airport-Bang
Sue-Phaya Thai-
Suvarnabhumi
Airport

o
osBam;Na

fD =08 Now
SAMUT R
PRAKAN

Bang Pu

CEEEsOEEORRD

Source: Mass Rapid Transit Authority

Exhibit 23: Double Track Railway plan
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Exhibit 24: 3 New mega projects

anunausiuiadiBouvuda 2 uniayns aunusau Gm :
1 &7uduuan 300,000-500,000 &1uuin  uAdyKINISARIG:BIOEN
fuses:uas fidaguws Waulvmsavnuiush n=aduoino
472,442 472,303 R o sthuy  enunza 9 1IN
dnuun dwuan 100,000 50,000 o fuiimza: 30 MS.NU.
vomedodiassiuus  miswauwiod d1uvn/urs dwun/ury etiwnmeih 1 NL.
25'1 r92 & 25_83759 sﬂyumsﬁm « AUIMEISAR neaun avuifiou
awuun awun e
90% 10% o lUszplBous:HIWIM: U672
WufliBawarye il fuvays
Oniga esszmisu 100 NU.

anuduifie e
WAt nISWRIIWUALLIM:

T:... Eaalnd Qi iovdease:  TREnsaudmuAau

el Greencity 14990

aynsdsams

Source: Bangkok Biz News

12 FINANSIA

Thanyatorn Songwutti

19 NOVEMBER 2024



Thailand Construction Services Thanyatorn Songwutti

[ YY) a P
qusLe LA % 2H24 wpw Backlog uTli392n

nuluila (Backlog) vasuSunsumannaasnenealng 4 u’%ﬁ'ﬂﬁm@ua (CK, STECON, SEAFCO,
PYLON) mh &% 3Q24 f1afi 2.95 LEWEIHLAN aA8991N 2024 7 3.1 uFuAIULY uaLseduie
9N 1Q24 71 2.2 uauduun 1nTasaNIEAITa9 CK 71 Backlog Lﬁ'uﬁuﬁﬂaﬁﬁgaqﬂlmmn
MBI M FFUNNUSENTINEENS BEM 291333380 1.1 URUSULIN  §INN9nD
STECON, SEAFCO, PYLON ## Backlog Usudnnssiaiiias SUngINNNUIUANATULT AN

waTUgs vhwnannna liuiuewasamumsnimudesuaznadnissvdsznnmmaigad

111521§i3n Backlog 52809 4 uSwnluaud 2024 agjﬁ 3.1 usuduun WRndn 39% and
2023 1 2.3 WEUFULN Nﬁ'ﬂ@“’umnmniﬁumaad’m;ﬁ'ummmﬁ'nﬁza CK ArRndulu 1H24 91n
o' lWiaefan dau STECON usilu 1H24 lifimaiduanulna wdanaldsuanulndlu 2H24 s7u
4.3 wusuLN 017 NuonmIisasIndud, 1591WRA Solar 7 uWe uazIU Sub-contract 31N
cK lusalwihaefduaziuan

fIUNILMINgMIIN Mat SEAFCO agldiunugunnuasinWihdduan K dudu
wusdas laslassmassnardusaniildduronue 11 sonil uazuSenaadlasy 5 anil yad
39 1.5 WudmLn Daana 4024 1650 1 sondt ad1 300 Muum fawaznoasdszmaaniil
fimaelud 2025 vmzit PYLON manuludansssszaudviunasnuluasanadi

Exhibit 25: On-going mega projects in backlog

Type of work Project Project owner Contract Constructi Project status
value on period
(THB m)
Electrified Train MRT Purple Line (Southern Extension) Contract 1 CK 55% - STECON 41% 19,430 2022-2027 In progress
MRT Purple Line (Southern Extension) Contract 2 CK 55% - STECON 45% 15,878 2022-2027 In progress
MRT Orange Line (Western Extension) CK 109,216 2024-2030 Due to commence in 4Q24
Double Track Denchai-Chiang Rai-Chiang Khong Contract 2 CK 54% - STECON 41% 26,890 2022-2027 In progress
Railway Phase 1
Denchai-Chiang Rai-Chiang Khong Contract 3 CK 51% - STECON 39% 19,835 2022-2027 In progress
EEC U-Tapao Airport STECON 27,043 2025-2029 Waiting for HSR 3 airports
PPP agreement
Other Luang Prabang Hydroelectric Power CK 99,788 2021-2030 In progress
Total 318,080

Source: FSSIA’s compilations

Exhibit 26: Total backlog
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Source: FSSIA’s compilation
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Exhibit 27: Main contractor backlog Exhibit 28: Foundation contractor backlog
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Exhibit 29: Expected Mega Projects in 2024-2025

Type of work Project Project owner  Contract value Project status
(THB m)
Motorway Utraphimuk Elevated, Rangsit-Bang Pa-In (M5) DOH 28,360 Under MOT propose to Cabinet for approval
Bang Khun Thian-Bang Bua Thong (M9) DOH 56,035 Under MOT propose to Cabinet for approval
Expressway Expressway N2 (Prasertmanukit-Outer Ring Road East section) EXAT 16,960 Further studying and plan to open for
bidding in 2024
Double Deck Expressway : Ngam Wong Wan-Rama 9 BEM 35,000 Waiting for EIA Approval
Electrified Train Brown Line : Khae Rai-Lumsalee MRTA 41,720 Expect to propose to the Cabinet in 2Q25
Dark Red Line : Rangsit-Thammasat University SRT 6,468
Light Red Line : Taling chan-Siriraj Hospital-Salaya SRT 15,364 Waiting for Cabinet approval
Double Track Railway  Jira Junction-Ubonratchathani SRT 36,600
Pak nam Pho-Den Chai SRT 59,300
Hat Yai-Padang Besar SRT 7,860
Chum Phon-Surat Thani SRT 28,000 Walting for Cabinet approval
Surat Thani-Had Yai-Song Khla SRT 56,100
Den Chai-Chiang Mai SRT 57,900
Airport Bangkok International Airport Phase 3 AOT 36,829 Design Process
Suvarnabhumi Expansion (East) AOT 10,000 Design Process
Total 492,496

Sources: CK, STECON; FSSIA’s compilation
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Exhibit 30: 3Q24 net profit summary

Company 3Q23 2Q24 3Q24 9M23 9M24 % to 2024E

(THB m) (THB m) (THB m) (THB m) (THB m) (%)
CK 641 488 1,008 106.5 57.2 1,345 1,617 20.2 89%
STECON 130 25 (147) n/a (213.8) 454 (110) n/a 84%
PYLON 4 @ 14 n/a 212.8 77 8 (89.6) 43%
SEAFCO 63 6 (11) n/a n/a 134 28 (79.1) 72%
Total 837 512 863 68.4 3.0 2,009 1,542 (23.2) 89%

Sources: Company data; FSSIA’s compilation

Exhibit 31: 3Q24 core profit summary

Company 3Q23 2Q24 3Q24 9M23 9M24 Change % to 2024E

(THB m) (THB m) (THB m) -y %) (THB m) (THB m) vy %) (%)
CK 641 488 1,008 106.5 57.2 1,296 1,617 24.8 89%
STECON 130 25 (147) n/a n/a 454 (110) (124.3) 100%
PYLON 4 (8) 12 n/a 272.8 75 4 (95.1) 17%
SEAFCO 63 (0.2) (10) n/a n/a 115 24 (78.8) 56%
Total 837 505 863 70.9 3.2 1,940 1,535 (20.9) 87%

Sources: Company data; FSSIA’s compilation
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Exhibit 32: Quarterly revenue

Thanyatorn Songwutti

Exhibit 33: Quarterly GPM
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Exhibit 34: Quarterly SG&A to revenue Exhibit 35: Quarterly NPM
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Exhibit 36: 4Q24 results preview

Net profit 4Q23 klepZ:)

(THB m) (THB m)
CK 156 1,008 - 0
STECON 74 (147) + -
PYLON 30 14 - -
SEAFCO 36 (11) + -
Total 295 863 - -

Source: FSSIA estimates
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Exhibit 37: Sector - Yearly revenue and GPM

Thanyatorn Songwutti

Exhibit 38: Sector - Yearly net profit and NPM

(THB b) (%) (THB b) ) (%)
Construction revenue === GPM (RHS) Net Profit —NPM (RHS)
80 - - 14 351 [ 8
12.0 6.8 »
70 A 10.9 13 | 1o 3.0 A
] - 6
60 L 10 25 A
50 1 o
L 8 2.0 1 3.8
40 A 3.2 3.3 8.3 F 4
L 6 1.5 1
30 A 24 L 3
20 | F 4 1.0 A L
10 - F 2 0.5 A L 1
56.6 421 50.3 69.3 72.6 76.0 1.8 2.9 1.9 23 1.8 2.5
0 T T T T T 0 0.0 T T T 0
2020 2021 2022 2023 2024E  2025E 2020 2021 2022 2023 2024E  2025E
Sources: FSSIA estimates Sources: FSSIA estimates
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Exhibit 39: CK - Yearly revenue and GPM Exhibit 40: CK - Yearly net profit and NPM
(THB m) %
(THB b) (%) Net profit ———NPM (RHS) (%)
8.4 Revenue e GPM (RHS)
45 4 - 85 25 - 74 r 8
40 A L 7
35 | - 8.0 2.0 - &
30 A
L | L 5
o5 | 75 1.5
20 4
- 7.0 1.0 - i
15 4 3
10 1 - 6.5 0.5 - 2
1 a7 12 18 36 40 41 0.6 0.9 1.4 15 18 20 [
T T T T T 6.0 0.0 r r r r r 0
2020 2021 2022 2023  2024E  2025E 2020 2021 2022 2023  2024E  2025E
Sources: FSSIA estimates Sources: FSSIA estimates
Exhibit 41: STECON - Yearly revenue and GPM Exhibit 42: STECON - Yearly net profit and NPM
THB m %
(THB b) (%) ( ) Net profit ——NPM (RHS) (%)
Revenue e GPM (RHS)
40 - 6.0 1,200 7 3.4 - r 35
5.1 5.0 - i
35 1 46 | 1,000 - 2.6 3.0
44 44 4.9 5.0
. L 2.5
30 A
40 800
25 A : L 2.0
600 A i
20 L 3.0 15
15 | s 400 - 1.0
: L 0.5
10 1 200 -
5 | - 1.0 1,093 711 857 528 - r 0.0
36 28 30 30 30 32 0 T T T T T L (0.5)
0 . . . . . 0.0 (111)
2020 2021 2022 2023  2024E  2025E (200) - - (1.0)
2020 2021 2022 2023 2024E 2025E
Sources: FSSIA estimates Sources: FSSIA estimates
Exhibit 43: PYLON - Yearly revenue and GPM Exhibit 44:PYLON - Yearly net profit and NPM
(THB b) (%) (THB m) (%)
Revenue ===GPM (RHS) Net profit e NPM (RHS)
16 1 -25 200 7 129 - 14
14 180 L0
- L 20 160 -
: 140 - - 10
1.0 L |
15 120 -8
0.8 A 100 A
0.6 - - 10 80 1 @
04 1 %0 1 r4
-5 40 -
0.2 1 20 A 2
1.4 0.8 1.1 1.5 1.0 1.1 183 40 120 106 22 49
0.0 T T T T T 0 0 T T T T T 0
2020 2021 2022 2023  2024E  2025E 2020 2021 2022 2023 2024E  2025E
Sources: FSSIA estimates Sources: FSSIA estimates
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Exhibit 45: SEAFCO - Yearly revenue and GPM

Thanyatorn Songwutti

Exhibit 46: SEAFCO - Yearly net profit and NPM

(THB b) (%) (THB m) (%)
Revenue ———GPM (RHS) Net profit ——NPM (RHS)
3.0 - - 25 200 1 r 15
18.1 20.0 9.5 9.6
05 | . L 20 150 4 6.0 - 10
L 15 100 3.6 L 5
2.0 1
- 10 50 - F 0
15 -
154 9) 169 44 152
-5 0 . . . . . (5
1.0 - o (57) (129)
(50) 1 r (10)
08 ) 100) - L (15
26 1.4 s 1.8 1.2 1.6 (100) (15)
0.0 , , , , , (10) (16.6)
2020 2021 2022 2023 2024E 2025E (150) - L (20)
2020 2021 2022 2023 2024E  2025E
Sources: FSSIA estimates Sources: FSSIA estimates
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Exhibit 47: Structure of construction costs (2023)

Company Sub-contract Construction materials Labor Others
(%) (%) (%) (%)
CK 55-60 15-20 10-12 10
STECON 40-45 25-30 12-15 10
PYLON 40-50 16 30
SEAFCO 40-50 16 30

Sources: FSSIA estimates

Exhibit 48: Sensitivity analysis of change in GPM

Thanyatorn Songwutti

Company 2025E GPM 2025E net profit

(%) (THB m) -25bps
CK 71 2,022 -3.9%
STECON 5.0 310 -23.8%
PYLON 13.0 49 -4.6%
SEAFCO 20.0 152 -2.0%

-50bps -100bps
-1.7% -15.3%
-47.5% -95.0%
-9.1% -18.3%
-4.1% -8.1%

Sources: FSSIA estimates
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Exhibit 49: Construction Materials Price Index

160 -
150 -
140 -
130 A
120 -
110 4 ——
100 -
N \__/_/
80
70
8253323828332 38283323258332832833283283¢g
== All Commodities Index Iron Index Cement Index === Concrete Index

Source: MOC

Exhibit 50: All commodities index and %GPM

All Commodities Index e CK == STEC - SEAFCO a===PYLON
30% 120
25% 110
20%
100
15%
90
10%
80
5%
70
0%
5% 60
&
-10% 50
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 8M24
Sources: MOC; FSSIA’s compilation
Exhibit 51: Dubai crude and %GPM Exhibit 52: Oil price outlook
120 16% West Texas Intermediate (WTI) crude oil price and NYMEX confidence intervals
1076
] dollars per barrel 95% NYMEX
100 14% 140 futures price
confidence
12% 120 “* interval
West Tex_as . upper bound
80 o 100  intermediate (WTl) spot pric
y 80 STEO forecast
60 8% 60 NYMEX
futures price
6%
40 40 95% NYMEX
4% 20 futures price
confidence
2 2% 0 T T T T T T interval
2019 2020 2021 2022 2023 2024 2025 fower bound
0 1% 0%
S 9 9 o = = = =¥ §& 9 § 8 © © 0 o v ¥ %
==t==Dubai Crude (US$/bbl) —a— Average GPM
Source: Aspen Source: EIA
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Exhibit 53: Migrant workers from Myanmar, Laos, Cambodia, Vietnam
(k person)

800 1~

Migrant workers

700 A
600 A
Covid-19
500 f
400 A
300 -
200 A

100 A

o —/—mmmm——"m—mm—mm"—TTT—17

Jan-19 Oct-19 Apr-20 Dec-20 Jul-21 Jan-22 Oct-22 Apr-23 Dec-23 Jul-24

Source: Foreign Workers Administration Office

22 FINANSIA

Thanyatorn Songwutti

19 NOVEMBER 2024



Thailand Construction Services Thanyatorn Songwutti

Exhibit 54: Minimum wage
(TT(E)’:(/)da_y) B Minimum Wage

345
350 305 325 339 339

315
300 300 300 300 305 305

300 -
261

250 A
200 1179 190
150 A
100 ~

50 -

O .
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: FSSIA’s compilation

Exhibit 55: Minimum wage (THB/day) and %GPM

Minimum wage = CK === STEC o SEAFCO == PYLON
30% r 400

25% r 350
20% - 300
15% - 250

10% - 200

5% e SO
S

0% 100

5% \/ - 50
S

-10% Lo

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: FSSIA’s compilation

Exhibit 56: Impact of minimum wage hike to THB400/day

Company Labor to total costs assumption GPM 2025E Net profit 2025E If increased all workers If increased 40% workers
(%) (%) (THB m) GPM 2025E Impact to GPM 2025E Impact to
net profit 2025E net profit 2025E
CK 12 71 2,022 6.0% -17.1% 6.7% -6.8%
STECON 15 5.0 310 3.6% -135.3% 4.4% -54.1%
PYLON 16 13.0 49 11.6% -25.5% 12.4% -10.2%
SEAFCO 16 20.0 152 18.8% -10.4% 19.6% -4.2%

Source: FSSIA estimates
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Exhibit 57: Contribution of greenhouse gas emissions, 1Q24  Exhibit 58: Greenhous gas emission by sector, 1Q24
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Exhibit 59: Sustainability report

Biodiversity
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and Safoty

Sustainabla
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Energy and Climate Change
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Engagement isk and Crisis

L Human Rights
Environmental
Management

Influence on stakeholder's assessment and decision

Customer Relationship
Managamant

Significant of economic, social and environment Impact

Source: CK

Exhibit 60: CK’s ESG Awards

« The SET ESG Ratings of the Year 2023 in Level A + Good Corporate Governance Award for Thal Listed +ESG 100
Companles of 2023

_— = —

n SSET S

..... o "“:r:f"‘w AAAAA

\ «» Carbon Footprint Centification (CFO) from «» Bureau Veritas Certification awarded with

the Greenhouse Gas Management IS0 14064-1: 2018
‘Organization.

+ Award for C with

Source: CK
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Exhibit 61: STECON’s ESG Performance

Environmental

ildings
at the construction sites of the Pink and Yellow
« Line projects.

STEC is committed to minimize the
sustainable growth.

= STEC emphasizes on training the board of

directors in CG principles is a crucial process that
enhances understanding and skills in managing
the effectively and Lt .

= Regular training of the BOD enables the

projects.

transparently,

company to conduct its business efficiently,

Source: STECON

Exhibit 62: Environmental and climate change goals

SUSTAINABLE
DEVELOPMENT

GOALS
p—

e

9 e [ 13 o 1 Eov
BE88

Source: STECON
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Exhibit 63: wan1sasrnnnnsalsssuwgasvnssaind 2023
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Source: PYLON
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SEAFCO - uSuEninuaitnanansaansltinin, 1dszdn, wainuiTaings waznsld
NILANBOHWNTALI  AULINNUJURMSY 01 mssmssamslenszamanasnigesni,
asmstsznda v lagsamada lWuasainslusannansiunazimandasunaaa lwluduinan
Wusuudssndanasnu  PuduSenwamwianssulug  snnsasiindenifiaannisvi
= ° v A & o A o o ' A A e A
wwndunzuazmunsnuduadwing lasinauanldlmivazniniasusaislalaslifdymn

nuFsiaday lasdl 2023 sau1sattiaiinle 2.4 Wudd anad 38% a1n1l 2022 71 3.85 W2

Exhibit 64: i Na2LazHANIIANRRINTWYDINITITNSNLINT

il YSnams e
il 2566 12563 1l 2564 12565 2566
e (KWh) 1,258,373 706,674 341,896 718,663
'H'LJ"JEI KWh 3,161,756 1,976,341 457,070 926,713
3 14 vl o, i (an) <0.20% 37% 7% 103%
mldies 12,433,960 7,972,001 2,072,240 4,606,151
o AT 10 1A 0.50% 0.56% 0.27% 0.26%)
uhvie (gnu WA 858,343 475318 265,901 618,079
Wiae (@miadiiuag 386,740 282,929 416,243 687,368
asldiinszah o, i () 7%, 47% 65%
s 5,574,284 4,241,871 6,066,218 9,931,237
2 AnT101d <0.5% 0.23% 0.30% 0.78% 0.56%
ithwne ) 11,345,583 | 64136760 | 34,876,562 80,371,230
. z . mldies 83,640,400 62,711,169 49212,159 88,387,986
nAMULAzIFIINEY .
%o 1IN (AA) N/A -25% -22% B0
o AT 10 1A <% N/A 4% 6% 5%
KG 7,904 4862 3,783 3,830
msldnszamdoenmas |
2, 11 (A7) <5% 38% 229 1%

Source: SEAFCO
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Exhibit 65: 2waann13Nads19NITBNAINUFILINR DNLAZHIAN
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Source: SEAFCO
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Exhibit 66: YTD Sector comparison

Etron 76.3%
IcT | 35.3%
Agri T 85%
Bank 1 1.9%
SET 1 1.9%
Commerce 1.5%
Transport -1.7% ]
PF&Reit 2.8% |
Media 3.0% |
Food 3.0% |
Health 10.5% ]|
Energy 11.2% 0]
Property -12.3% 1
Tourism -13.2% i
Finance 13.3% ]
Construction -20.9% 1
Petro 21.3% i
Auto  -28.0% i
Conmat  -28.1% 1 (%)

-40.0% -20.0% 0.0% 20.0% 40.0% 60.0% 80.0% 100.0%

Thanyatorn Songwutti

Exhibit 67: YTD Sector performances

CK -13.5% I
STECON -14.8% 1
SETCONS -20.9% 1
PYLON -21.8% 1
STEC -22.6% ]
SEAFCO  -27.0% ] (%)
-30.0% -20.0% -10.0% 0.0%

Source: SETSMART

Exhibit 68: Sector comparisons

Note: STECON was listed on Oct 29, 2024 in place of STEC was delisted on the same day.
Source: SETSMART

Type of work Backlog Secured Portion of Backlog
(THB m) Government Private Strength Weakness
CK Main Contractor 206,489 5 Years 89% 1% Backlog ufaunss, ms Rawunssnulasaminiaiy
amuu%ﬁ'm’mﬁﬁﬁ'ﬂnmw N
dulad
STECON Main Contractor 87,611 3 Years 42% 58% §1u:mil§uﬁ, Sunueny AMNRUNIND DI GPM, 8%
mmmu‘lugiﬁaﬁu utvnenuinanlwiinies-
TUN
U
SEAFCO Pile Foundation v Until 1025 1% 89% fwusfiasnalunssiam awszezau vhlddinnali
Sub-contract la39ns uvsawmnIwlnaitasnin
maij 811l CK a9
PYLON Pile Foundation 604 Until 1Q25 1% 99% Net Cash Company T A N

MILAZNITUTITUF

Source: FSSIA estimates

Exhibit 69: Peer comparisons as of 15 Nov 24

Company Net profit

23 24E 24E

(THBm) (THBm) (THBm) )

CKTB BUY 1,501 1,812 2,022 20.8

STECON TB REDUCE 528 (111) 310 n/a

PYLON TB HOLD 106 22 49 (79.4)

SEAFCO TB BUY 169 44 152 (74.3)

Average 2,304 1,767 2,533  (233)

growth --- DivYld --- ---- ROE ----

25E 24E 25E 24E  25E

(%) (%) (%) (x)  (x)
11.5 16.8  15.1 24 2.7 7.0 74 1.1 1.1 14
nfa (91.1) 384 0 1.3 (0.7) 1.8 0.7 0.7 3.0
125.5 79.1 299 1.5 3.3 1.8 4.7 1.4 1.4 1.3
250.1 38.3 9.8 1.2 4.1 24 8.9 0.9 0.9 2.0
43.3 10.8 23.3 1.3 2.8 2.6 5.7 1.0 1.0 2.0

Source: FSSIA estimates
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Exhibit 70: Profitability Ratio

GPM (%) NPM (%) ROE (%) ROA (%)

cK 2023 7.0 4.1 5.8 16
2024E 7.0 45 6.7 1.9

2025E 7.1 4.9 7.2 2.1

STECON 2023 4.4 18 2.9 1.1
2024E 4.2 (0.4) (0.6) (0.3)

2025E 5.0 1.0 1.7 0.6

PYLON 2023 14.2 7.2 10.2 8.1
2024E 10.5 2.2 2.1 15

2025E 13.0 4.4 4.7 3.8

SEAFCO 2023 18.1 95 10.6 6.6
2024E 14.1 36 2.6 18

2025E 20.1 9.6 8.7 5.9

Source: FSSIA estimates

Exhibit 71: Operating Efficiency Ratio

Current Ratio (x) A/R Turnover (x) AR Day A/P Turnover (x) AP Day

CK 2023 1.2 10.8 34 9.8 37
2024E 1.3 8.1 45 7.7 47
2025E 1.3 7.3 50 6.8 54
STECON 2023 0.8 14.5 25 34 109
2024E 0.7 11.5 32 3.3 110
2025E 0.7 1.3 32 3.3 109
PYLON 2023 4.8 5.9 62 10.5 35
2024E 4.7 4.3 84 6.6 56
2025E 4.4 4.3 84 6.8 54
SEAFCO 2023 1.3 6.1 60 3.9 93
2024E 1.5 3.5 103 24 150
2025E 1.5 4.9 74 3 121

Source: FSSIA estimates

Exhibit 72: Leverage Ratio

DIE (x) Net gearing (x) Interest Coverage (x) Cash (THB m)

CK 2023 27 1.8 1.9 7,784
2024E 25 1.6 2.0 7,479

2025E 24 1.5 2.2 7177

STECON 2023 1.6 0.1 15.2 4,242
2024E 1.7 0.2 29 2,572

2025E 1.7 0.2 4.6 2,565

PYLON 2023 0.2 Cash 99.7 132
2024E 0.2 Cash 16.4 236

2025E 0.2 Cash 39.2 208

SEAFCO 2023 0.6 0.04 13.3 222
2024E 04 0.1 4.8 88

2025E 0.5 0.1 15.7 128

Source: FSSIA estimates
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Exhibit 73: CK - Historical P/E band

Thanyatorn Songwutti

Exhibit 74: CK - Historical P/BV band

CK PER (x) CK P/BV (x)
300 1 20
250 A 1.8 - std+2 = 1.7x
200 - +2 = 176.
std 6.9 16 std+1 = 1.5x
150 1 std+1 = 120.4x
100 1 5Y avg =63.9x 14
50 -
-1 =7.4x 1.2 A
0 T T T T T W V
std-2 =-49.1x 1.0 A
(90) 1
(100) > 5 N - < 0.8 T T T T T
by (o] o - N [sg] <
~— N N [aN] [a) N ~— N AN N N N
& & & & & & & & < & & &
Sources: Bloomberg; FSSIA estimates Sources: Bloomberg; FSSIA estimates
Exhibit 75: STECON - Historical P/E band Exhibit 76: STECON - Historical P/BV band
STECON PER(x) STECON PBV/(x)
80 - 3.0 q
70 A 25 std +2 = 2.3x
60 - I
std +2 = 51.3x 20 - std+1 = 1.8x
%0 std +1 = 41.4x
40 1 1.5 1 5Y-avg=1.3x
5Y avg =31.5x
30 f W
std-1=21.7x 1.0 A
20 T
std-2 =11.8x 4
10 05
0 : ' ' ' ' 00 2 o ' N ™ <
(o] o - N ¢ < by
= I I I al N - I N I I N
& & & & « & & & & & & &
Sources: Bloomberg; FSSIA estimates Sources: Bloomberg; FSSIA estimates
Exhibit 77: PYLON - Historical P/E band Exhibit 78: PYLON - Historical P/BV band
PYLON PER(x) PYLON PBV(x)
100 - 55 7
. 50 1 std+2 = 4.7x
80 1 o 45 'W\\
4.0 - std +1 = 3.9x
60 A 6.9x
v 392 35 1 5Y-avg =3x
40 | 5Y avg =39.2x A 3.0 - . ¥
std-1 = 21.5x 25 1 std-1.5=1.7x
20 -M 20 A
std-2 = 3.8x 15 - std-2=1.3x
0 r r T T T
2 g8 § 8§ & 3 e £ & = =
& & & & & & S S S S S S
Y I3V Y Y I3V Y

Sources: Bloomberg; FSSIA estimates
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Exhibit 79: SEAFCO - Historical P/E band

SEAFCO PER (x)

Thanyatorn Songwutti

Exhibit 80: SEAFCO - Historical P/BV band

SEAFCO PBV (x)

std +2 = 39.8x
40 - 4.0 -
35 1 std +1\= 31.6x 3.5 A std +2 = 3.3x
30 1 30 1 std+1 = 2.6x
25 £\
25 - \ Y-avg 323.3x 5Y-avg =2x
2.0 H
20 _
41 2 151 15 4 Msth =1.3x
15
10 - sd2=06x WA
10 std-2 =6.9x 0.5 A
5 T T T T T 00 o CI) T T (.:-’ <Ir
[«2) o - N ¢ < ~ N
- I N I Nl N = I o N I N
& Q Q & & & & & & & & &
Sources: Bloomberg; FSSIA estimates Sources: Bloomberg; FSSIA estimates
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ESG ANALYSIS
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FSS INTERNATIONAL INVESTMENT ADVISORY
CH.KARNCHANG- CKTB

THAILAND / CONSTRUCTION SERVICES

mpublished for reference purposes. No changes have been made to the report from its B U Y

ation
UNCHANGED
. TARGET PRICE THB27.00
3Q24 results at first glance
UP/DOWNSIDE +50.0%
TP vs CONSENSUS +3.5%
o 1 =1 1
mls 3Q24 Tawau g-q, y-y Aninanaann KEY STOCK DATA
I YE Dec (THB m 2023  2024E 2025  2026E
Highlights i
4. . Revenue 36,485 39941 41,306 43,251
" CK S’]&N’mﬁ’lvlﬁa;‘ﬂﬁ 3Q24 E]Q‘Yl 1 NUIIBUIN (+106% g-q, +57% y-y) N3 Net profit 1,501 1,812 2,022 2,395
131979 16% WATHRIAAN 23% ﬁrmsi'ml,l,ﬂaﬁ'lvbu%ﬁwf;mn:i’]m@ EPS (THB) 0.89 1.07 1.19 1.41
vs Consensus (%) - 0.8 (4.1) (1.8)
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Exhibit 81: CK - 3Q24 results summary

3Q23 4Q23 1Q24 2Q24 3Q24

(THB m) (THB m) (THB m) (THB m) (THB m) (y-y%)
Total revenue 8,925 8,915 9,458 9,206 9,381 1.9 5.1
Cost of sales 8,267 8,353 8,741 8,547 8,722 2.0 55
Gross profit 658 562 717 659 659 0.0 0.1
SG&A 533 554 533 545 555 2.0 4.3
Operating profit 125 8 184 114 103 (9.3 (17.6)
Other income 440 220 209 469 463 (1.2) 5.2
Interest expense 480 481 360 402 587 46.0 22.4
Tax expense (19) (32) (33) (23) (24) n/a n/a
Associates 595 469 165 342 1,068 211.9 79.4
Reported net profit 641 156 121 488 1,008 106.5 57.2
Core profit 641 156 121 488 1,008 106.5 57.2
Key ratios (%) (ppY) (ppY)
Gross margin 74 6.3 7.6 7.2 7.0 0.1) (0.4)
SG&A / Sales 6.0 6.2 5.6 5.9 5.9 0.0 (0.0)
Operating margin 1.4 0.1 1.9 1.2 1.1 (0.1) (0.3)
Net margin 7.2 1.8 1.3 53 10.7 5.4 3.6
Norm margin 7.2 1.8 1.3 53 10.7 5.4 3.6

Sources: CK; FSSIA’s compilation

Exhibit 82: Quarterly revenue and GPM Exhibit 83: Quarterly associates
9 THB
(THB b) . (%) (THBm) CKP  =BEM  mLPCL
Construction revenue === GPM (RHS)
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Sources: CK; FSSIA’s compilation Sources: CK; FSSIA’s compilation
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Financial Statements
CH.Karnchang

Profit and Loss (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Revenue 18,097 36,485 39,941 41,306 43,251
Cost of goods sold (16,711) (33,917) (37,145) (38,374) (40,094)
Gross profit 1,386 2,568 2,796 2,933 3,157
Other operating income 1,341 1,422 1,415 1,385 1,365
Operating costs (1,927) (2,051) (2,092) (2,155) (2,219)
Operating EBITDA 1,438 3,057 3,192 3,268 3,419
Depreciation (638) (1,117) (1,074) (1,105) (1,117)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 800 1,939 2,119 2,163 2,303
Net financing costs (1,411) (1,830) (1,897) (1,789) (1,711)
Associates 1,530 1,520 1,748 1,831 2,042
Recurring non-operating income 1,530 1,520 1,748 1,831 2,042
Non-recurring items 222 49 0 0 0
Profit before tax 1,142 1,678 1,969 2,205 2,633
Tax (21) (83) (66) (93) (148)
Profit after tax 1,121 1,594 1,902 2,112 2,485
Minority interests (16) (93) (90) (90) (90)
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit 1,105 1,501 1,812 2,022 2,395
Non-recurring items & goodwill (net) (222) (49) 0 0 0
Recurring net profit 882 1,452 1,812 2,022 2,395
Per share (THB)

Recurring EPS * 0.52 0.86 1.07 1.19 1.41
Reported EPS 0.65 0.89 1.07 1.19 1.41
DPS 0.25 0.30 0.43 0.48 0.57
Diluted shares (used to calculate per share data) 1,694 1,694 1,694 1,694 1,694
Growth

Revenue (%) 48.3 101.6 9.5 3.4 4.7
Operating EBITDA (%) 242 112.5 4.4 24 4.6
Operating EBIT (%) 72.8 142.3 9.2 21 6.5
Recurring EPS (%) 783.4 64.6 248 11.5 18.5
Reported EPS (%) 22.0 35.9 20.8 11.5 18.5
Operating performance

Gross margin inc. depreciation (%) 7.7 7.0 7.0 71 7.3
Gross margin exc. depreciation (%) 11.2 10.1 9.7 9.8 9.9
Operating EBITDA margin (%) 7.9 8.4 8.0 7.9 7.9
Operating EBIT margin (%) 4.4 5.3 5.3 5.2 5.3
Net margin (%) 4.9 4.0 4.5 4.9 5.5
Effective tax rate (%) 1.8 5.0 3.4 4.2 5.6
Dividend payout on recurring profit (%) 48.0 35.0 40.0 40.0 40.0
Interest cover (X) 1.7 1.9 2.0 2.2 25
Inventory days 161.3 100.6 105.0 107.2 106.5
Debtor days 48.6 33.8 44.8 50.3 50.0
Creditor days 57.0 38.4 48.7 55.5 55.1
Operating ROIC (%) 4.2 7.7 7.4 8.1 (2.2)
ROIC (%) 2.8 3.9 4.1 43 (1.2)
ROE (%) 3.6 5.9 7.0 7.4 8.4
ROA (%) 24 3.3 3.6 3.7 22

* Pre exceptional, pre-goodwill and fully diluted

Revenue by Division (THB m)

Construction services 18,097 36,485 39,941 41,306 43,251
Others

Sources: CH.Karnchang; FSSIA estimates
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CH.Karnchang CKTB

Financial Statements
CH.Karnchang

Cash Flow (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Recurring net profit 882 1,452 1,812 2,022 2,395
Depreciation 638 1,117 1,074 1,105 1,117
Associates & minorities 377 (24) 17 (14) (24)
Other non-cash items - - - - -
Change in working capital (2,237) (8,391) 2,302 (281) (387)
Cash flow from operations (340) (5,846) 5,205 2,832 3,101
Capex - maintenance - - - - -
Capex - new investment - (2,742) (452) (322) (294)
Net acquisitions & disposals - - - - -
Other investments (net) 233 - - - -
Cash flow from investing 233 (2,742) (452) (322) (294)
Dividends paid (509) (508) (815) (899) (1,048)
Equity finance (2,031) (270) 73 (124) 22
Debt finance 2,835 9,416 (4,316) (1,790) (2,590)
Other financing cash flows - 774 - - -
Cash flow from financing 295 9,413 (5,058) (2,813) (3,616)
Non-recurring cash flows - - - - -
Other adjustments 0 0 0 0 0
Net other adjustments 0 0 0 0 0
Movement in cash 187 824 (305) (303) (809)
Free cash flow to firm (FCFF) 1,303.02 (6,758.11) 6,650.61 4,299.11 4,517.96
Free cash flow to equity (FCFE) 2,727.35 1,602.17 437.11 720.09 216.69
Per share (THB)

FCFF per share 0.77 (3.99) 3.93 2.54 2.67
FCFE per share 1.61 0.95 0.26 0.43 0.13
Recurring cash flow per share 1.12 1.50 1.71 1.84 2.06

Balance Sheet (THB m) Year Ending Dec

Tangible fixed assets (gross) 18,625 18,722 19,020 19,220 19,422
Less: Accumulated depreciation (6,798) (6,788) (7,838) (8,820) (9,834)
Tangible fixed assets (net) 11,827 11,934 11,183 10,400 9,588

Intangible fixed assets (net) 0 0 0 0 0
Long-term financial assets - - - - -

Invest. in associates & subsidiaries 49,847 51,584 51,687 51,791 51,894
Cash & equivalents 6,960 7,784 7,479 7177 6,368
A/C receivable 2,549 4,215 5,592 5,783 6,055
Inventories 8,112 9,975 10,772 11,128 11,627
Other current assets 5,436 10,692 8,488 8,774 9,183
Current assets 23,057 32,666 32,331 32,862 33,233
Other assets 420 561 589 618 649
Total assets 85,151 96,745 95,789 95,671 95,364
Common equity 24,026 25,482 26,570 27,783 29,220

Minorities etc. 440 526 599 475 497

Total shareholders' equity 24,466 26,008 27,169 28,258 29,717
Long term debt 37,991 40,771 40,710 39,175 37,001
Other long-term liabilities 2,651 2,708 2,972 3,070 3,208
Long-term liabilities 40,642 43,479 43,681 42,245 40,208
A/C payable 2,850 4,058 5,572 5,756 6,014
Short term debt 8,199 14,835 10,581 10,325 9,910
Other current liabilities 8,994 8,365 8,787 9,087 9,515
Current liabilities 20,043 27,258 24,939 25,168 25,439
Total liabilities and shareholders' equity 85,151 96,745 95,789 95,671 95,364
Net working capital 4,253 12,460 10,493 10,842 11,336
Invested capital 66,347 76,539 73,951 73,651 73,467
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 14.18 15.04 15.69 16.40 17.25
Tangible book value per share 14.18 15.04 15.69 16.40 17.25
Financial strength

Net debt/equity (%) 160.3 183.9 161.3 149.8 136.4
Net debt/total assets (%) 46.1 49.4 45.7 44.2 42.5
Current ratio (x) 1.2 1.2 1.3 1.3 1.3
CF interest cover (x) 29 3.4 1.5 1.6 1.3
Valuation 2022 2023 2024E 2025E 2026E
Recurring P/E (x) * 34.6 21.0 16.8 15.1 12.7
Recurring P/E @ target price (x) * 51.8 31.5 25.2 22.6 19.1
Reported P/E (x) 27.6 20.3 16.8 151 12.7
Dividend yield (%) 14 1.7 24 2.7 3.1
Price/book (x) 1.3 1.2 1.1 1.1 1.0
Price/tangible book (x) 1.3 1.2 1.1 1.1 1.0
EV/EBITDA (x) ** 48.8 25.8 23.5 22.4 20.9
EV/EBITDA @ target price (x) ** 59.4 30.8 28.2 271 254
EV/invested capital (x) 1.1 1.0 1.0 1.0 1.0

* Pre-exceptional, pre-goodwill and fully diluted ~ ** EBITDA includes associate income and recurring non-operating income

Sources: CH.Karnchang; FSSIA estimates
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Thailand Construction Services Thanyatorn Songwutti

FSSIA ESG rating

CH Karnchang PCL (CK TB) * %

Exhibit 84: FSSIA ESG score implication 38.06 /100
Rating Score Implication
* * * * * >79-100 Leading its industry peers in managing the most significant ESG risks which not only better cost efficiency but also lead to
higher profitability.
* * * * >59-79 A mixed track record of managing the most significant ESG risks and opportunities relative to industry peers.
* * * >39-59 Relevant ESG materiality matrix has been constructively addressed, well-managed and incorporated into day-to-day

operations, in which targets and achievements are evaluated annually.

* * >19-39 Relevant ESG materiality matrix has been identified with key management in charge for progress to be followed up on
and to provide intensive disclosure. Most targets are conventional and achievable.

* 1-19 The company has adopted the United Nations Sustainable Development Goals (UN SDGs), established sustainability

management guidelines and fully complies with regulations or ESG suggested guidance from related organizations such as the
SET and SEC.

Sources: FSSIA estimates

Exhibit 85: ESG - peer comparison

Domestic ratings Global ratings --- Bloomberg ---
SET THSI (of c] AGM Thai CAC Morningstar ESG MSCI Moody's Refinitiv S&P ESG Disclosure
‘ ‘ THSI score ESG risk Book Global score score
SET100 69.20 | 5.34 4.40 4.40 4.76 4.65 3.84 Medium 51.76 | BBB 20.87 58.72 63.91 3.72 28.17
Coverage 67.12 5.11 4.15 4.17 4.83 4.71 3!58 Medium 52.04 BB 16.97 56.85 62.09 3.40 31.94
CK 38.06 - - - 5.00 4.00 - High 50.15 BB - 43.93 22.00 213 43.16
ITD 14.63 - -- - 4.00 4.00 - Severe - - - - 13.00 - -
STEC 39.73 - -- - 5.00 5.00 - Severe 62.52 | BBB - 36.51 22.00 1.64 37.87
SYNTEC 36.38 - -- Y 5.00 5.00 Certified - 53.14 - - 37.86 - - -
NWR 24.97 - - - 4.00 5.00 Certified - 47.79 - - - - - -

Sources: SETTRADE.com; FSSIA’s compilation

Exhibit 86: ESG score by Bloomberg

FY ending Dec 31 FY 2019 FY 2020 FY 2021 FY 2022
ESG financial materiality scores - ESG score — — 1.93 213
BESG environmental pillar score —_ —_ 0.00 0.10
BESG social pillar score — — 4.64 5.11
BESG governance pillar score —_ —_ 3.08 3.14
ESG disclosure score 32.81 33.67 38.17 43.16
Environmental disclosure score 0.91 0.91 6.10 20.48
Social disclosure score 16.26 18.83 27.15 27.78
Governance disclosure score 81.10 81.10 81.10 81.10
Environmental
Emissions reduction initiatives No No Yes Yes
Climate change policy No No No No
Climate change opportunities discussed No No No No
Risks of climate change discussed No No No No
GHG scope 1 — — — —
GHG scope 2 location-based — — 2 2
GHG Scope 3 — — — —
Carbon per unit of production — — — —
Biodiversity policy No No No No
Energy efficiency policy Yes Yes Yes Yes
Total energy consumption —_ —_ 643 3

Renewable energy use — — — _
Electricity used — — 643 3
Fuel used - natural gas — — — —

Sources: Bloomberg; FSSIA’s compilation
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Thailand Construction Services

Exhibit 87: ESG score by Bloomberg (cont.)

FY ending Dec 31
Fuel used - crude oil/diesel
Waste reduction policy
Hazardous waste
Total waste
Waste recycled
Waste sent to landfills
Environmental supply chain management
Water policy
Water consumption
Social
Human rights policy
Policy against child labor
Quality assurance and recall policy
Consumer data protection policy
Equal opportunity policy
Gender pay gap breakout
Pct women in workforce
Pct disabled in workforce
Business ethics policy
Anti-bribery ethics policy
Health and safety policy
Lost time incident rate - employees
Total recordable incident rate - employees
Training policy
Fair remuneration policy
Number of employees — CSR
Employee turnover pct
Total hours spent by firm - employee training
Social supply chain management
Governance
Board size
No. of independent directors (ID)
No. of women on board
No. of non-executive directors on board
Company conducts board evaluations
No. of board meetings for the year
Board meeting attendance pct
Board duration (years)
Director share ownership guidelines
Age of the youngest director
Age of the oldest director
No. of executives / company managers
No. of female executives
Executive share ownership guidelines
Size of audit committee
No. of ID on audit committee
Audit committee meetings
Audit meeting attendance %
Size of compensation committee
No. of ID on compensation committee
No. of compensation committee meetings
Compensation meeting attendance %
Size of nomination committee
No. of nomination committee meetings
Nomination meeting attendance %
Sustainability governance
Verification type

FY 2019

No
Yes

No
No

Yes
No
Yes
No
Yes
No

Yes
Yes
Yes

No
No

Yes

100

No

45

82

17

No

100

100

100

No

FY 2020
No
Yes

No
No

Yes
No
Yes
No
Yes
No

Yes
Yes
Yes

No
No
2,380

No

w =~ W ©

Yes

100

No

46

80

16

No

Thanyatorn Songwutti

FY 2021 FY 2022
No No
Yes Yes
No Yes
No No
Yes Yes
No Yes
Yes Yes
No No
Yes Yes
No No
18 26
Yes Yes
Yes Yes
Yes Yes
0 0
0 J—
No Yes
No No
2,124 2,304
13,785 17,303
No Yes
10 10

4
1 1
4 4
Yes Yes
7 8
100 100
3 3
No No
47 43
81 82
14 14
2 1
No No

3

3

4
100 100
3 3
1 1
3 4
100 100
3 3
3 4
100 100
No No

Sources: Bloomberg; FSSIA’s compilation
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UNCHANGED
TARGET PRICE THB8.00
CLOSE THB8.10
UP/DOWNSIDE -1.2%
PRIOR TP THB8.00
CHANGE IN TP UNCHANGED
TP vs CONSENSUS -19.8%
KEY STOCK DATA
YE Dec (THB m) 2023 2024E 2025E 2026E
Revenue 29,598 30,475 32,000 32,677
Net profit 528 (111) 310 409
EPS (THB) 0.35 (0.07) 0.20 0.27
vs Consensus (%) - nm (33.6) (35.1)
EBITDA 1,270 1,196 1,507 1,554
Recurring net profit 504 (131) 310 409
Core EPS (THB) 0.33 (0.09) 0.20 0.27
Chg. In EPS est. (%) nm nm nm nm
EPS growth (%) (38.6) nm nm 322
Core P/E (x) 245 (94.6) 39.9 30.2
Dividend yield (%) 2.1 - 1.3 1.7
EV/EBITDA (x) 10.9 13.3 10.6 10.7
Price/book (x) 0.7 0.7 0.7 0.7
Net debt/Equity (%) 6.1 17.8 17.8 21.2
ROE (%) 2.7 0.7) 1.8 2.3
Nov-23  Feb-24 May-24 Aug-24 Nov-24
12 4 - 30
o4 - 20
10 1 ' - 10
* e MR
- (10
® o)
4 - - (30)
- (40
2 0
0 (60)
(THB) e STECON Relative to SET %)
Share price performance 1 Month 3 Month 12 Month
Absolute (%) (10.0) (10.0) (3.0)
Relative to country (%) (8.8) (19.8) (7.3)
Mkt cap (USD m) 350
3m avg. daily turnover (USD m) 1.3
Free float (%) 66
Major shareholder Charnvirakul family (24%)
12m high/low (THB) 11.10/4.16
Issued shares (m) 1,525.11

Sources: Bloomberg consensus; FSSIA estimates

PREPARED BY FSS INTERNATIONAL INVESTMENT ADVISORY SECURITIES CO LTD (FSSIA). ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES CAN BE

FOUND AT THE END OF THIS REPORT
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Investment thesis
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Principal activities (revenue, 2023)

= Construction - 99.8 %

Sales and service - 0.2 %

Source: Stecon Group

Major shareholders

= Charnvirakul family - 23.6 %

u Others - 76.4 %

Source: Stecon Group

Catalysts
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Event calendar

Date Event

22 November 2024 3Q24 analyst meeting
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Key assumptions

2024E 2025E 2026E
Revenue (THB m) 30,395 31,900 32,577
GPM (%) 4.2 5.0 5.0
SG&A to revenue (%) 3.0 2.9 29
Associates (THB m) (605) (480) (360)

Source: FSSIA estimates
Earnings sensitivity

= Forevery 2% increase inrevenue, we estimate 2025 net
profit to rise by 6%, and vice versa, all else being equal.

= Forevery 0.1% increase in GPM, we estimate 2025 net
profit to rise by 9%, and vice versa, all else being equal.

= Forevery 0.1% increase in SG&A to revenue, we
estimate 2025 net profit to fall by 9%, and vice versa, all
else being equal

Source: FSSIA estimates
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Exhibit 88: STECON - 3Q24 results summary

3Q23 4Q23 1Q24 2Q24 3Q24

(THB m) (THB m) (THB m) (THB m) (THB m) (y-y%)
Total revenue 7,876 8,053 6,484 8,457 7,349 (13.1) (6.7)
Cost of sales 7,519 7,643 6,104 8,221 7,081 (13.9) (5.8
Gross profit 357 410 380 236 268 13.6 (24.9)
SG&A 137 292 198 242 235 (3.1) 71.9
Operating profit 220 118 182 (6) 33 (621.5) (84.9)
Other income 15 32 55 240 22 (90.9) 41.5
Interest expense 9 22 35 32 37 15.9 306.3
Tax expense (41) (27) (42) (6) (19) n/a n/a
Associates (54) (51) (146) (166) (142) n/a n/a
Reported net profit 130 74 12 25 (147) n/a n/a
Core profit 130 50 12 25 (147) n/a n/a
Key ratios (%) (ppY) (ppY)
Gross margin 4.5 5.1 5.9 2.8 3.6 0.9 (0.9)
SG&A / Sales 1.7 3.6 3.1 2.9 3.2 0.3 1.5
Operating margin 2.8 1.5 2.8 0.1) 0.5 0.5 (2.3)
Net margin 1.6 0.9 0.2 0.3 (2.0) (2.3) (3.7)
Norm margin 1.6 0.6 0.2 0.3 (2.0) (2.3) (3.7)

Sources: STECON; FSSIA’s compilation

Exhibit 89: Quarterly revenue and GPM Exhibit 90: Quarterly associates
(THB b) (%) (THB m) _
Revenue ——GPM (RHS) 0 - Associates
9 - -7
g | 59 5.9 40 1
) L 6 20 A1 (1) 36
7 0 - - - - - - -
6 - Mo (20) 1
5 ] L4 (40) G4 (51
(60) 7
4 1 L3 (80) 1
5 | (100) (146)
L2 i
: o
1 [ (160) (166)
64 72 79 81 65 85 73 (160) -
0 . . . . . . 0 (180) -
1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24
Sources: STECON; FSSIA’s compilation Sources: STECON; FSSIA’s compilation
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Exhibit 91: Backlog

(THB b)
140 1
120 114 16 113 116

105 107

104 103 400

] 9% 9
100 8 g8

80 A
60
40 1

20 A

2018 2019 2020 2021 2022 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24E

Sources: STECON; FSSIA estimates

Exhibit 92: Key assumptions for STECON

Actual

2023 2024E 2025E 2026E 2024E 2025E 2026E 2024E

(THB m) (THB m) (THB m) (THB m) (THB m) (THB m) (THB m) (%)
Total revenue (THB m) 29,527 30,395 31,900 32,577 30,695 31,900 32,577 (1) 0 0
Cost (THB m) 28,299 29,195 30,400 31,043 29,317 30,400 31,043 0) 0 0
Gross margin (%) 4.4 4.2 5.0 5.0 4.8 5.0 5.0 (0.6) 0.0 0.0
SG&A (THB m) 834 909 938 945 915 941 945 (1) 0) (0)
SG&A to revenue (%) 2.8 3.0 2.9 2.9 3.0 3.0 2.9 (0.0) (0.1) 0.0
Interest expense (THB m) 43 144 123 149 115 116 142 25 6 5
Share from associates (THB m) (70) (605) (480) (360) (600) (480) (360) n/a n/a n/a
Core profit (THB m) 504 (131) 310 409 125 320 422 n/a 3) (3)
Net profit (THB m) 528 (111) 310 409 125 320 422 n/a 3) (3)

Sources: FSSIA estimates

Exhibit 93: Historical P/E band Exhibit 94: Historical P/BV band
STECON PER(x) STECON PBV(x)
80 - 3.0 -
70 - 95 | std +2 = 2.3x
60 - y
50 | std +2 = 51.3x 20 - std +1 = 1.8x

sta+1=41.4x
40 1 15 1 M 5Y-avg = 1.3
A 5Y avg =315 » e T I

30 A ' ]
r/’ WW std-1=21.7x 1.0 A W std = 0.7x

20 1 J
std -2 = 11.8x ]
10 - 0.5 std -2 = 0.2x
0 T T T T T 0.0 T T T T T
[e)] o — N ¢ < » o - N ] <
oy N N N N N — AN AN N N N
o o o o o o o o o o o o
N N N N N N N N N N N N
Sources: Bloomberg; FSSIA estimates Sources: Bloomberg; FSSIA estimates
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Financial Statements
Stecon Group

Profit and Loss (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Revenue 30,326 29,598 30,475 32,000 32,677
Cost of goods sold (28,792) (28,299) (29,195) (30,400) (31,043)
Gross profit 1,534 1,299 1,280 1,600 1,634
Other operating income - - - - -
Operating costs (779) (834) (909) (938) (945)
Operating EBITDA 1,793 1,270 1,196 1,507 1,554
Depreciation (1,038) (805) (825) (845) (865)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 754 464 371 662 689
Net financing costs 19 1) (101) (75) (99)
Associates 34 (70) (605) (480) (360)
Recurring non-operating income 244 151 (302) (173) (49)
Non-recurring items 36 23 20 0 0
Profit before tax 1,054 637 (12) 414 542
Tax (187) (102) (84) (89) (117)
Profit after tax 867 536 (96) 325 424
Minority interests 9) (8) (15) (15) (15)
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit 857 528 (111) 310 409
Non-recurring items & goodwill (net) (36) (23) (20) 0 0
Recurring net profit 821 504 (131) 310 409
Per share (THB)

Recurring EPS * 0.54 0.33 (0.09) 0.20 0.27
Reported EPS 0.56 0.35 (0.07) 0.20 0.27
DPS 0.30 0.17 0.00 0.10 0.13
Diluted shares (used to calculate per share data) 1,525 1,525 1,525 1,525 1,525
Growth

Revenue (%) 9.6 (2.4) 3.0 5.0 21
Operating EBITDA (%) 47.5 (29.2) (5.8) 26.0 3.1
Operating EBIT (%) 25.7 (38.4) (20.1) 78.4 4.1
Recurring EPS (%) 18.3 (38.6) nm nm 322
Reported EPS (%) 20.6 (38.5) nm nm 322
Operating performance

Gross margin inc. depreciation (%) 5.1 4.4 4.2 5.0 5.0
Gross margin exc. depreciation (%) 8.5 71 6.9 7.6 7.6
Operating EBITDA margin (%) 5.9 4.3 3.9 4.7 4.8
Operating EBIT margin (%) 25 1.6 1.2 21 21
Net margin (%) 2.7 1.7 (0.4) 1.0 1.3
Effective tax rate (%) 17.8 16.0 -697.8 21.6 21.6
Dividend payout on recurring profit (%) 55.7 52.3 - 50.0 50.0
Interest cover (X) (52.8) 566.9 0.7 6.5 6.5
Inventory days 5.2 7.4 9.0 8.9 9.0
Debtor days 108.0 124.3 126.1 1211 117.4
Creditor days 341.6 319.5 277.8 277.8 281.6
Operating ROIC (%) (10.8) (9.8) (55.4) (54.0) 9.0
ROIC (%) 4.7 2.6 0.2 1.6 (0.5)
ROE (%) 4.5 2.7 (0.7) 1.8 2.3
ROA (%) 1.7 1.0 (0.1) 0.8 0.8
* Pre-exceptional, pre-goodwill and fully diluted

Revenue by Division (THB m) 2022 2023 2024E 2025E 2026E
Construction 30,265 29,527 30,395 31,900 32,577
Sales and service 61 71 80 100 100

Sources: Stecon Group; FSSIA estimates
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Financial Statements
Stecon Group

Cash Flow (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Recurring net profit 821 504 (131) 310 409
Depreciation 1,038 805 825 845 865
Associates & minorities - - - - -
Other non-cash items 36 23 20 0 0
Change in working capital 2,140 (2,001) 695 1,096 502
Cash flow from operations 4,036 (668) 1,410 2,250 1,776
Capex - maintenance - - - - -
Capex - new investment (545) (574) (1,060) (1,092) (1,125)
Net acquisitions & disposals - - - - -
Other investments (net) (2,584) 1,585 (2,132) (1,196) (1,249)
Cash flow from investing (3,129) 1,011 (3,192) (2,288) (2,374)
Dividends paid (343) (211) 0 (124) (164)
Equity finance 0 0 0 0 0
Debt finance (105) (111) 13 14 15
Other financing cash flows 2,477 (2,771) 99 140 71
Cash flow from financing 2,029 (3,093) 112 30 (79)
Non-recurring cash flows - - - - -
Other adjustments 0 0 0 0 0
Net other adjustments 0 0 0 0 0
Movement in cash 2,935 (2,751) (1,670) (8) (676)
Free cash flow to firm (FCFF) 926.01 385.82 (1,637.88) 84.91 (448.48)
Free cash flow to equity (FCFE) 3,278.39 (2,539.46) (1,669.76) 116.26 (512.25)
Per share (THB)

FCFF per share 0.61 0.25 (1.07) 0.06 (0.29)
FCFE per share 2.15 (1.67) (1.09) 0.08 (0.34)
Recurring cash flow per share 1.24 0.87 0.47 0.76 0.84

Balance Sheet (THB m) Year Ending Dec

Tangible fixed assets (gross) 9,689 10,174 10,683 11,217 11,778
Less: Accumulated depreciation (4,751) (5,467) (5,740) (6,027) (6,328)
Tangible fixed assets (net) 4,938 4,707 4,942 5,190 5,449
Intangible fixed assets (net) 0 0 0 0 0
Long-term financial assets 0 0 0 0 0
Invest. in associates & subsidiaries 23,370 21,342 23,476 24,650 25,882
Cash & equivalents 6,993 4,242 2,572 2,565 1,889
AJC receivable 9,772 10,386 10,666 10,560 10,457
Inventories 421 698 701 736 752
Other current assets 4,975 5,309 5,485 5,600 5,718
Current assets 22,160 20,636 19,425 19,461 18,816
Other assets 321 764 762 784 801
Total assets 50,790 47,449 48,605 50,084 50,947
Common equity 19,592 17,701 17,591 17,776 18,022
Minorities etc. 297 371 386 401 416
Total shareholders' equity 19,889 18,072 17,976 18,177 18,438
Long term debt 376 265 278 292 307
Other long-term liabilities 3,052 2,415 2,499 2,624 2,680
Long-term liabilities 3,428 2,680 2,777 2,916 2,986
AJ/C payable 26,895 21,244 21,942 23,040 23,527
Short term debt 324 5,082 5,500 5,500 5,500
Other current liabilities 253 373 410 451 496
Current liabilities 27,472 26,698 27,852 28,991 29,523
Total liabilities and shareholders' equity 50,790 47,449 48,605 50,084 50,947
Net working capital (11,981) (5,222) (5,499) (6,595) (7,097)
Invested capital 16,649 21,591 23,681 24,028 25,035
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 12.85 11.61 11.53 11.66 11.82
Tangible book value per share 12.85 11.61 11.53 11.66 11.82
Financial strength

Net debt/equity (%) (31.6) 6.1 17.8 17.8 21.2
Net debt/total assets (%) (12.4) 2.3 6.6 6.4 7.7
Current ratio (x) 0.8 0.8 0.7 0.7 0.6
CF interest cover (x) (201.2) (1,810.8) (5.0) 17.0 7.2
Valuation 2022 2023 2024E 2025E 2026E
Recurring P/E (x) * 15.0 245 (94.6) 39.9 30.2
Recurring P/E @ target price (x) * 14.9 24.2 (93.4) 39.4 29.8
Reported P/E (x) 14.4 234 (111.6) 39.9 30.2
Dividend yield (%) 3.7 21 - 1.3 1.7
Price/book (x) 0.6 0.7 0.7 0.7 0.7
Price/tangible book (x) 0.6 0.7 0.7 0.7 0.7
EV/EBITDA (x) ** 3.5 10.9 13.3 10.6 10.7
EV/EBITDA @ target price (x) ** 3.5 10.8 13.2 10.5 10.6
EVl/invested capital (x) 0.4 0.6 0.7 0.7 0.7

* Pre-exceptional, pre-goodwill and fully diluted  ** EBITDA includes associate income and recurring non-operating income

Sources: Stecon Group; FSSIA estimates
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FSSIA ESG rating

Stecon Group (STECON TB) * % Kk

Exhibit 95: FSSIA ESG score implication 39.73 /100
Rating Score Implication
* * * * * >79-100 Leading its industry peers in managing the most significant ESG risks which not only better cost efficiency but also lead to
higher profitability.
* * * * >59-79 A mixed track record of managing the most significant ESG risks and opportunities relative to industry peers.

* * * >39-59 Relevant ESG materiality matrix has been constructively addressed, well-managed and incorporated into day-to-day

operations, in which targets and achievements are evaluated annually.
* * >19-39 Relevant ESG materiality matrix has been identified with key management in charge for progress to be followed up on and to
provide intensive disclosure. Most targets are conventional and achievable.
* 1-19 The company has adopted the United Nations Sustainable Development Goals (UN SDGs), established sustainability

management guidelines and fully complies with regulations or ESG suggested guidance from related organizations such as the
SET and SEC.

Sources: FSSIA estimates

Exhibit 96: ESG - peer comparison

Domestic ratings Global ratings --- Bloomberg ---
SET THSI (of c] AGM Thai CAC Morningstar ESG MSCI Moody's Refinitiv ESG Disclosure
‘ ‘ THSI score ESG risk Book score score
SET100 69.20 | 5.34 4.40 4.40 4.76 4.65 3.84 Medium 51.76 | BBB 20.87 58.72 63.91 3.72 28.17
Coverage 67.12 5.11 4.15 4.17 4.83 4.71 3!58 Medium 52.04 BB 16.97 56.85 62.09 3.40 31.94
CK 38.06 - - - 5.00 4.00 - High 50.15 BB - 43.93 22.00 213 43.16
ITD 14.63 - -- - 4.00 4.00 - Severe - - - - 13.00 - -
STECON 39.73 - -- - 5.00 5.00 - Severe 62.52 | BBB - 36.51 22.00 1.64 37.87
SYNTEC 36.38 - -- Y 5.00 5.00 Certified - 53.14 - - 37.86 - - -
NWR 24.97 - - - 4.00 5.00 Certified - 47.79 - - - - - -

Sources: SETTRADE.com; FSSIA’s compilation

Exhibit 97: ESG score by Bloomberg

FY ending Dec 31 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022
ESG financial materiality scores - ESG score 1.38 1.44 1.46 1.40 1.39 1.45 1.64 1.64
BESG environmental pillar score 0.00 0.00 0.00 0.00 0.00 0.00 0.40 0.40
BESG social pillar score 2.10 2.10 2.10 2.10 2.10 2.10 2.10 2.10
BESG governance pillar score 3.66 3.99 4.09 3.77 3.72 4.05 3.75 3.77
ESG disclosure score 31.84 31.84 31.84 31.84 33.23 34.06 37.88 37.87
Environmental disclosure score 0.00 0.00 0.00 0.00 0.00 0.00 1.66 1.66
Social disclosure score 14.24 14.24 14.24 14.24 18.41 18.41 19.44 19.41
Governance disclosure score 81.10 81.10 81.10 81.10 81.10 83.59 92.35 92.35
Environmental
Emissions reduction initiatives No No No No No No No No
Climate change policy No No No No No No No No
Climate change opportunities discussed No No No No No No No No
Risks of climate change discussed No No No No No No Yes Yes
GHG scope 1 — — — — — — — —
GHG scope 2 location-based — — — — — — — —
GHG Scope 3 — — — — — — — —
Carbon per unit of production — — — — — — — —
Biodiversity policy No No No No No No No No
Energy efficiency policy No No No No No No No No

Total energy consumption — —_ —_ — — — — —
Renewable energy use — — — — — — — _
Electricity used — — — — — — — _
Fuel used - natural gas — — — — — — — —

Sources: Bloomberg; FSSIA’s compilation
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Exhibit 98: ESG score by Bloomberg (cont.)

FY ending Dec 31
Fuel used - crude oil/diesel
Waste reduction policy
Hazardous waste
Total waste
Waste recycled
Waste sent to landfills
Environmental supply chain management
Water policy
Water consumption
Social
Human rights policy
Policy against child labor
Quality assurance and recall policy
Consumer data protection policy
Equal opportunity policy
Gender pay gap breakout
Pct women in workforce
Pct disabled in workforce
Business ethics policy
Anti-bribery ethics policy
Health and safety policy
Lost time incident rate - employees
Total recordable incident rate - employees
Training policy
Fair remuneration policy
Number of employees — CSR
Employee turnover pct

Total hours spent by firm - employee training

Social supply chain management
Governance
Board size
No. of independent directors (ID)
No. of women on board
No. of non-executive directors on board
Company conducts board evaluations
No. of board meetings for the year
Board meeting attendance pct
Board duration (years)
Director share ownership guidelines
Age of the youngest director
Age of the oldest director
No. of executives / company managers
No. of female executives
Executive share ownership guidelines
Size of audit committee
No. of ID on audit committee
Audit committee meetings
Audit meeting attendance %
Size of compensation committee
No. of ID on compensation committee
No. of compensation committee meetings
Compensation meeting attendance %
Size of nomination committee
No. of nomination committee meetings
Nomination meeting attendance %
Sustainability governance
Verification type

FY 2015
No
No

No
No

Yes
No
No

Yes

Yes
No

Yes
Yes
Yes

Yes
No
1,287

29,963
No

12

Yes
96
No
39
71
20

No

FY 2016 FY 2017

No No
No No
No No
No No
Yes Yes
No No
No No
Yes Yes
Yes Yes
No No
Yes Yes
Yes Yes
Yes Yes
Yes Yes
No No
1,231 1,377
31,138 41,280
No No
12 12
7 7

1

8 8
Yes Yes
5 7
100 98
3 3
No No
40 41
72 73
20 21
4 5
No No
3 3

3 3

6 7
100 100
3 3

2 2

2 3
100 100
3 3

2 3
100 100
No No

FY 2018
No
No

No
No

Yes
No
No

Yes

Yes
No

Yes
Yes
Yes

Yes
No
1,513

49,015
No

12

Yes
98
No
42
75
20

No

FY 2019
No
No

No
No

Yes
No
No

Yes

Yes
No

Yes
Yes
Yes

Yes
No
1,652
54,589
No

1"
6

Yes
10
89

No
43
76
17

No

FY 2020
No
No

1,754

7,708
No

1"

Thanyatorn Songwutti

FY 2021 FY 2022

No No
Yes Yes
No No
Yes Yes
Yes Yes
No No
Yes Yes
Yes Yes
Yes Yes
No No
— 36
Yes Yes
Yes Yes
Yes Yes
Yes Yes
No No
1,720 1,665
33,490 29,664
No No
1 11
7 7
1 1
8 8
Yes Yes
7 4
99 100
3 3
No No
45 51
77 78
20 20
5 5
No No

3

3

11
100 100
3 3

2
3 3
100 100
3 3
3 3
100 100
No No

Sources: Bloomberg; FSSIA’s compilation
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published for reference purposes. No changes have been made to the report from its
ation
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UNCHANGED
TARGET PRICE THB2.40
CLOSE THB1.99
UP/DOWNSIDE +20.6%
TP vs CONSENSUS -3.8%
KEY STOCK DATA
YE Dec (THB m) 2023 2024E 2025E 2026E
Revenue 1,483 1,005 1,115 1,200
Net profit 106 22 49 57
EPS (THB) 0.14 0.03 0.07 0.08
vs Consensus (%) - (50.0) (17.6) (20.0)
EBITDA 215 113 152 162
Recurring net profit 102 19 49 57
Core EPS (THB) 0.14 0.02 0.07 0.08
EPS growth (%) (7.9) (81.8) 164.2 15.9
Core P/E (x) 14.6 79.9 30.2 26.1
Dividend yield (%) 7.0 1.5 3.3 3.8
EV/EBITDA (x) 6.6 11.6 8.8 8.4
Price/book (x) 1.4 1.4 1.4 1.4
Net debt/Equity (%) (7.8) (17.6) (14.6) (12.3)
ROE (%) 9.8 1.8 47 55
Nov-23  Feb-24 May-24 Aug-24 Nov-24
3.0 r 15
- 10
2.5 A -
2.0 - - 0
- (5
15 e
1.0 - (15)
- (20
05 - g
0.0 (30)
(THB) e PYLON Relative to SET %)
Share price performance 1 Month 3 Month 12 Month
Absolute (%) (11.9) 171 (20.4)
Relative to country (%) (10.7) 4.4 (23.9)
Mkt cap (USD m) 42
3m avg. daily turnover (USD m) 0.0
Free float (%) 41
Major shareholder Sangarayakul Family (55%)
12m high/low (THB) 2.82/1.66
Issued shares (m) 749.87

Sources: Bloomberg consensus; FSSIA estimates

PREPARED BY FSS INTERNATIONAL INVESTMENT ADVISORY SECURITIES CO LTD (FSSIA). ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES CAN BE

FOUND AT THE END OF THIS REPORT
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Exhibit 99: PYLON - 3Q24 results summary

3Q23 4Q23 1Q24 pleyZ] Change -------=------

(THB m) (THB m) (THB m) (THB m) (THB m) (9-q%) (y-y%)
Total revenue 237 341 206 160 291 82.0 22.7
Cost of sales 214 286 191 149 256 71.9 20.0
Gross profit 24 55 15 11 35 219.6 46.9
SG&A 20 22 18 22 21 (7.2) 2.8
Operating profit 4 33 (2) (11) 14 na 291.2
Interest expense 0.3 0.3 0.3 0.3 0.4 16.2 20.4
Tax expense 1 6 (0) (2) 3 na 456.9
Reported net profit 4 30 1 (7) 14 na 212.8
Core profit 3 27 (0) (8) 12 na 272.8
Key ratios (%) (ppY) (ppY)
Gross margin 10.0 16.1 74 6.8 11.9 5.1 2.0
SG&A / Sales 8.4 6.3 8.5 13.9 71 (6.8) (1.4)
Operating margin 1.5 9.8 1.1) (7.1) 4.9 11.9 3.3
Net margin 1.8 8.7 0.6 (4.2) 4.6 8.8 2.8
Norm margin 1.4 8.1 0.2) (5.2) 4.3 9.4 2.9

Sources: PYLON; FSSIA’s compilation

Exhibit 100: Quarterly revenue and GPM Exhibit 101: Quarterly net profit and NPM
(THB m) (%) (THB m) (%)
Revenue e GPM (RHS) Net profit === NPM (RHS)
70 -+ 10.2 r 12
700 - - 18
15.8 16.1 6 60 - L 10
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14
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200 A (7) 14
L 4 0 . @)
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597 308 237 341 206 160 291 (10) 1 42) -4
0 T T T T T T 0 !
(20) - L 6)
1023 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24
Sources: PYLON; FSSIA’s compilation Sources: PYLON; FSSIA’s compilation
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Financial Statements

Pylon

Profit and Loss (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Revenue 1,147 1,483 1,005 1,115 1,200
Cost of goods sold (935) (1,273) (899) (970) (1,044)
Gross profit 212 210 105 145 156
Other operating income 1 4 6 6 7
Operating costs (84) (86) (86) (88) (90)
Operating EBITDA 234 215 113 152 162
Depreciation (94) (87) (88) (89) (90)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 139 128 25 63 72
Net financing costs 1) 1) 1) 2) 2)
Associates - - - - -
Recurring non-operating income 0 0 0 0 0
Non-recurring items 9 4 3 0 0
Profit before tax 147 131 26 61 71
Tax (27) (24) (4) (12) (13)
Profit after tax 120 106 22 49 57
Minority interests 0 0 0 0 0
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit 120 106 22 49 57
Non-recurring items & goodwill (net) 9) (4) (3) 0 0
Recurring net profit 111 102 19 49 57
Per share (THB)

Recurring EPS * 0.15 0.14 0.02 0.07 0.08
Reported EPS 0.16 0.14 0.03 0.07 0.08
DPS 0.15 0.14 0.03 0.07 0.08
Diluted shares (used to calculate per share data) 750 750 750 750 750
Growth

Revenue (%) 45.9 29.3 (32.2) 10.9 7.7
Operating EBITDA (%) 64.8 (7.9) (47.6) 34.5 7.0
Operating EBIT (%) 208.8 (8.3) (80.8) 154.6 15.5
Recurring EPS (%) 190.6 (7.9) (81.8) 164.2 15.9
Reported EPS (%) 201.3 (11.2) (79.4) 125.5 15.9
Operating performance

Gross margin inc. depreciation (%) 18.5 14.2 10.5 13.0 13.0
Gross margin exc. depreciation (%) 26.7 20.0 19.3 21.0 20.5
Operating EBITDA margin (%) 20.4 14.5 1.2 13.6 13.5
Operating EBIT margin (%) 12.2 8.6 2.4 5.6 6.0
Net margin (%) 9.7 6.9 1.9 4.4 4.8
Effective tax rate (%) 18.4 18.5 16.7 19.0 19.0
Dividend payout on recurring profit (%) 101.1 102.4 116.0 99.0 99.0
Interest cover (X) 105.7 99.7 16.4 39.2 43.9
Inventory days 23.0 16.8 21.3 20.8 19.9
Debtor days 90.3 89.3 103.0 79.8 81.0
Creditor days 68.5 48.5 69.0 65.8 65.5
Operating ROIC (%) 15.4 11.3 22 5.8 6.5
ROIC (%) 14.2 11.0 21 5.7 6.4
ROE (%) 11.0 9.8 1.8 47 55
ROA (%) 9.0 8.1 1.6 4.0 45

* Pre exceptional, pre-goodwill and fully diluted

Revenue by Division (THB m)

Bored Piles 814 1,186 804 892 960
Diaphragm Wall/ Barrette Pile 0 294 198 220 236
Ground Improvement 333 3 3 3 4

Sources: Pylon; FSSIA estimates
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Financial Statements

Pylon

Cash Flow (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Recurring net profit 111 102 19 49 57
Depreciation 94 87 88 89 90
Associates & minorities 0 0 0 0 0
Other non-cash items - - - - -
Change in working capital (270) (98) 91 (23) (14)
Cash flow from operations (65) 92 198 116 133
Capex - maintenance - - - - -
Capex - new investment (44) (64) (76) (99) (100)
Net acquisitions & disposals - - - - -
Other investments (net) - - - - -
Cash flow from investing (44) (64) (76) (99) (100)
Dividends paid (36) (109) (18) (49) (57)
Equity finance 0 0 0 0 0
Debt finance (27) 7 0 4 2
Other financing cash flows - - - - -
Cash flow from financing (64) (102) (18) (45) (55)
Non-recurring cash flows - - - - -
Other adjustments 0 0 0 0 0
Net other adjustments 0 0 0 0 0
Movement in cash (172) (74) 104 (28) (22)
Free cash flow to firm (FCFF) (107.51) 29.17 123.77 18.36 34.68
Free cash flow to equity (FCFE) (136.07) 34.89 122.39 20.76 35.03
Per share (THB)

FCFF per share (0.14) 0.04 0.17 0.02 0.05
FCFE per share (0.18) 0.05 0.16 0.03 0.05
Recurring cash flow per share 0.27 0.25 0.14 0.18 0.20

Balance Sheet (THB m) Year Ending Dec

Tangible fixed assets (gross) 1,089 1,044 1,054 1,064 1,074
Less: Accumulated depreciation (651) (651) (651) (651) (651)
Tangible fixed assets (net) 438 392 402 412 422
Intangible fixed assets (net) 0 0 0 0 0
Long-term financial assets - - - - -
Invest. in associates & subsidiaries 0 0 0 0 0
Cash & equivalents 206 132 236 208 186
AJC receivable 390 336 231 256 276
Inventories 65 44 50 50 54
Other current assets 144 345 330 340 345
Current assets 804 858 847 854 861
Other assets 37 19 20 21 22
Total assets 1,279 1,269 1,269 1,287 1,305
Common equity 1,052 1,046 1,046 1,047 1,047
Minorities etc. 0 0 0 0 0
Total shareholders' equity 1,052 1,046 1,046 1,047 1,047
Long term debt 36 42 40 43 45
Other long-term liabilities 3 3 3 3 4
Long-term liabilities 39 45 43 46 49
AJC payable 161 154 153 165 177
Short term debt 8 8 11 12 12
Other current liabilities 18 14 16 17 19
Current liabilities 187 176 180 194 209
Total liabilities and shareholders’ equity 1,279 1,268 1,269 1,287 1,305
Net working capital 419 558 443 464 478
Invested capital 894 969 865 897 923
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 1.40 1.40 1.40 1.40 1.40
Tangible book value per share 1.40 1.40 1.40 1.40 1.40
Financial strength

Net debt/equity (%) (15.3) (7.8) (17.6) (14.6) (12.3)
Net debt/total assets (%) (12.6) (6.4) (14.5) (11.8) (9.9)
Current ratio (x) 4.3 4.9 4.7 4.4 41
CF interest cover (x) (68.7) 77.9 133.6 76.1 83.0
Valuation 2022 2023 2024E 2025E 2026E
Recurring P/E (x) * 13.4 14.6 79.9 30.2 26.1
Recurring P/E @ target price (x) * 16.2 17.6 96.3 36.5 31.5
Reported P/E (x) 12.5 14.0 68.2 30.2 26.1
Dividend yield (%) 7.5 7.0 1.5 3.3 3.8
Price/book (x) 14 14 14 14 14
Price/tangible book (x) 1.4 1.4 1.4 1.4 1.4
EV/EBITDA (x) ** 5.7 6.6 11.6 8.8 8.4
EV/EBITDA @ target price (x) ** 7.0 8.0 14.3 10.9 10.3
EV/invested capital (x) 1.5 1.5 1.5 1.5 1.5

* Pre-exceptional, pre-goodwill and fully diluted

** EBITDA includes associate income and recurring non-operating income

Sources: Pylon; FSSIA estimates
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PYLON PCL (PYLON TB)

Exhibit 102: FSSIA ESG score implication

Thanyatorn Songwutti

FSSIA ESG rating

* %

20 /100

Rating Score Implication

* * * * * >79-100 Leading its industry peers in managing the most significant ESG risks which not only better cost efficiency but also lead to higher
profitability.

* * * * >59-79 A mixed track record of managing the most significant ESG risks and opportunities relative to industry peers.
* * * >39-59 Relevant ESG materiality matrix has been constructively addressed, well-managed and incorporated into day-to-day operations, in
which targets and achievements are evaluated annually.
* * >19-39 Relevant ESG materiality matrix has been identified with key management in charge for progress to be followed up on and to
provide intensive disclosure. Most targets are conventional and achievable.
* 1-19 The company has adopted the United Nations Sustainable Development Goals (UN SDGs), established sustainability management

guidelines and fully complies with regulations or ESG suggested guidance from related organizations such as the SET and SEC.

Source: FSSIA estimates

Exhibit 103: ESG - peer comparison

Domestic ratings

Global ratings

--- Bloomberg ---

ESG THSI (of ¢] AGM  Thai CAC Morningstar ESG MSCI Moody's Refinitiv ESG Disclosure

score score level ESG risk Book Global score score
SET100 69.20 5.34 4.40 4.40 4.76 4.65 3.84 Medium 51.76 | BBB 20.87 58.72 63.91 3.72 28.17
Coverage 67.12 5.11 415 417 4.83 4.71 3.53 Medium 52.04 BB 16.97 56.85 62.09 3.40 31.94
CK 38.06 - - - 5.00 4.00 - High 50.15 BB - 43.93 22.00 213 43.16
PYLON 20.00 - - - 5.00 5.00 Certified -- - - -- - - - -
SEAFCO 14.00 - - - 5.00 4.00 - -- - - -- - - - -
STEC 39.73 - - - 5.00 5.00 - Severe 62.52 | BBB -- 36.51 22.00 1.64 37.87
SYNTEC 36.38 - - Y 5.00 5.00 Certified - 53.14 - - 37.86 - - -

Sources: SETTRADE.com; FSSIA’s compilation

Exhibit 104: ESG disclosure from the company’s one report

FY ending Dec 31 FY 2022 FY ending Dec 31 FY 2022

Environmental
Climate change policy
Climate change opportunities discussed
GHG scope 2 location-based policy
Biodiversity policy
Energy efficiency policy
Electricity used
Fuel used - crude oil/diesel
Waste reduction policy
Water policy
Water consumption
Social
Human rights policy
Policy against child labor
Quality assurance and recall policy
Consumer data protection policy
Equal opportunity policy
Gender pay gap breakout
Pct women in workforce
Business ethics policy
Anti-bribery ethics policy
Health and safety policy
Lost time incident rate - employees
Training policy
Fair remuneration policy
Number of employees - CSR
Total hours spent by firm - employee training
Social supply chain management

Yes

Governance
Board size / Independent directors (ID) / Female
No. of board meetings for the year / % attendance
Company conducts board evaluations
Number of non-executive directors on board
Director share ownership guidelines
Board age limit
Age of the youngest / oldest director
Number of executives / female
Executive share ownership guidelines
Size of audit committee / ID
Audit committee meetings
Audit committee meeting attendance (%)
Size of compensation committee
Number of compensation committee meetings
Compensation committee meeting attendance (%)
Size of nomination committee / ID
Number of nomination committee meetings
Nomination committee meeting attendance (%)
Board compensation (THB m)
Auditor fee (THB m)
(Proud in Pro Company Limited.)

9/41/0
6/96.3%
Yes
5
No
No
48/ 81
1171
No
3/3

93.33
3/2

100
3/2

100
2.376
0.88

Source: FSSIA’s compilation
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Exhibit 105: SEAFCO - 3Q24 results summary

3Q23 4Q23 1Q24 pleyZ] 3Q24 ---- Change --nn

(THB m) (THB m) (THB m) (THB m) (THB m) (9-9%) (y-y%)
Total revenue 489 388 397 263 339 (33.6) (39.6)
Cost of sales 378 303 325 232 328 (28.7) (39.4)
Gross profit 111 85 72 32 11 (55.7) (41.1)
SG&A 33 26 31 28 28 (9.1) (21.0)
Operating profit 79 59 41 4 17) (90.8) (79.8)
Interest expense 4 4 3 3 (9.0) (21.6)
Tax expense 14 17 6 2 (4) (59.9) (37.9)
Reported net profit 63 36 33 6 11) (83.2) (55.3)
Core profit 62 36 35 (0.2) (10.1) n/a n/a
Key ratios (%) (ppY) (ppY)
Gross margin 22.7 21.8 18.1 12.1 3.2 (6.0) (0.3)
SG&A / Sales 6.6 6.7 7.8 10.6 8.3 2.9 2.5
Operating margin 16.1 15.1 10.3 14 (5.1) (8.9) (2.8)
Net margin 12.8 9.2 8.4 21 (3.3) (6.3) (0.7)
Norm margin 12.7 9.2 8.8 (0.1) (3.0) (8.8) (3.3)

Sources: SEAFCO; FSSIA’'s compilation

Exhibit 106: Quarterly revenue and GPM Exhibit 107: Quarterly net profit and NPM
(THB m) (%) (THB m) (%)
Revenue e GPM (RHS) Net profit ———NPM (RHS)
600 - 227 - 25 70 q 124 12.8 r 14
21.8
60 - - 12
500 - - 20 50 - - 10
400 - 40 - 8
I - 6
15 30 -
300 - 20 -4
L 10 1 - 2
200 A 10 4 L 0
100 - [ ° 0 N [@
473 436 489 388 397 263 339 (10) 1 33 [ @
0 . . . . . . 0 '
(20) - L (6)
1023 2Q23 3Q23 4023 1G24 2Q24 3Q24 1023 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24
Sources: SEAFCO; FSSIA’'s compilation Sources: SEAFCO; FSSIA’s compilation

55 FINANSIA 14 NOVEMBER 2024



Seafco SEAFCO TB

Financial Statements

Seafco

Profit and Loss (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Revenue 781 1,786 1,222 1,692 1,802
Cost of goods sold (837) (1,463) (1,049) (1,272) (1,449)
Gross profit (56) 323 172 320 353
Other operating income 25 7 7 7 7
Operating costs (109) (121) (118) (121) (125)
Operating EBITDA 19 345 200 346 379
Depreciation (158) (136) (138) (141) (144)
Goodwill amortisation 0 0 0 0 0
Operating EBIT (139) 210 62 205 235
Net financing costs (15) (16) (13) (13) (13)
Associates - - - - -
Recurring non-operating income 0 0 0 0 0
Non-recurring items 4 19 4 0 0
Profit before tax (150) 212 53 192 222
Tax 25 (45) (12) (42) (49)
Profit after tax (125) 167 4 150 173
Minority interests (5) 2 2 2 2
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit (129) 169 44 152 175
Non-recurring items & goodwill (net) (4) (19) (4) 0 0
Recurring net profit (133) 151 39 152 175
Per share (THB)

Recurring EPS * (0.18) 0.20 0.05 0.19 0.22
Reported EPS (0.18) 0.23 0.05 0.19 0.22
DPS 0.00 0.09 0.02 0.07 0.09
Diluted shares (used to calculate per share data) 740 740 814 814 814
Growth

Revenue (%) (45.6) 128.6 (31.6) 30.3 13.2
Operating EBITDA (%) (88.1) 1,698.3 (42.0) 73.2 9.3
Operating EBIT (%) nm nm (70.5) 232.7 14.3
Recurring EPS (%) nm nm (76.5) 290.2 15.1
Reported EPS (%) nm nm (76.6) 250.1 15.1
Operating performance

Gross margin inc. depreciation (%) (7.1) 18.1 14.1 201 19.6
Gross margin exc. depreciation (%) 13.2 25.7 254 28.9 27.5
Operating EBITDA margin (%) 2.5 19.3 16.4 21.8 21.0
Operating EBIT margin (%) (17.8) 1.7 5.1 12.9 13.0
Net margin (%) (17.1) 8.4 3.2 9.6 9.7
Effective tax rate (%) 17.0 21.3 229 22.0 22.0
Dividend payout on recurring profit (%) - 441 44.6 40.0 40.0
Interest cover (X) (9.5) 13.3 4.8 15.7 18.1
Inventory days 31.4 12.5 23.9 25.8 224
Debtor days 214.9 91.9 144.6 107.4 114.5
Creditor days 188.1 122.9 200.0 149.6 156.4
Operating ROIC (%) (8.4) 13.4 3.7 11.4 (3.2)
ROIC (%) (6.0) 9.8 2.8 8.7 (2.4)
ROE (%) (8.9) 10.0 24 8.9 9.7
ROA (%) (4.8) 6.8 1.9 6.4 6.3

* Pre exceptional, pre-goodwill and fully diluted

Revenue by Division (THB m)

Hire of work 780 1,784 1,220 1,590 1,800
Sales of materials and services 2 2 2 2 2

Sources: Seafco; FSSIA estimates
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Financial Statements

Seafco

Cash Flow (THB m) Year Ending Dec 2022 2023 2024E 2025E 2026E
Recurring net profit (133) 151 39 152 175
Depreciation 158 136 138 141 144
Associates & minorities 5 2) 2) 2) 2)
Other non-cash items - - - - -
Change in working capital 194 (36) (100) 2) 1)
Cash flow from operations 224 248 75 289 316
Capex - maintenance - - - - -
Capex - new investment (93) (109) (179) (191) (194)

Net acquisitions & disposals - - - - -
Other investments (net) - - - - -
Cash flow from investing (93) (109) (179) (191) (194)

Dividends paid 0 (67) 11) (59) (68)
Equity finance 1 (6) 37 0 0
Debt finance (254) (45) (56) 0 0
Other financing cash flows 4 87 0 0 0
Cash flow from financing (249) (31) (29) (59) (68)
Non-recurring cash flows - - - - -
Other adjustments 0 0 0 0 0
Net other adjustments 0 0 0 0 0
Movement in cash (118) 108 (133) 39 54
Free cash flow to firm (FCFF) 145.01 155.04 (91.31) 111.09 134.86
Free cash flow to equity (FCFE) (119.44) 181.26 (159.87) 97.98 121.87
Per share (THB)

FCFF per share 0.20 0.21 (0.12) 0.15 0.18
FCFE per share (0.16) 0.25 (0.22) 0.13 0.16
Recurring cash flow per share 0.04 0.38 0.21 0.36 0.39

Balance Sheet (THB m) Year Ending Dec

Tangible fixed assets (gross) 2,494 2,462 2,512 2,562 2,612
Less: Accumulated depreciation (1,390) (1,390) (1,390) (1,390) (1,390)
Tangible fixed assets (net) 1,104 1,073 1,123 1,173 1,223
Intangible fixed assets (net) 0 0 1} 0 0
Long-term financial assets - - - - -
Invest. in associates & subsidiaries 85 89 80 80 80
Cash & equivalents 113 222 88 128 182
AJC receivable 338 561 407 530 600
Inventories 52 39 80 80 80
Other current assets 78 226 245 245 245
Current assets 581 1,048 820 983 1,107
Other assets 395 356 361 366 371
Total assets 2,164 2,566 2,384 2,602 2,781
Common equity 1,428 1,597 1,660 1,751 1,857
Minorities etc. 2 (3) (3) (3) (3)
Total shareholders' equity 1,430 1,594 1,657 1,748 1,853
Long term debt 210 148 147 147 147
Other long-term liabilities 41 43 44 45 46
Long-term liabilities 251 192 191 192 193
A/C payable 298 596 403 525 594
Short term debt 138 154 100 100 100
Other current liabilities 47 31 34 37 41
Current liabilities 483 780 536 662 735
Total liabilities and shareholders' equity 2,164 2,566 2,384 2,602 2,781
Net working capital 123 200 296 293 290
Invested capital 1,706 1,718 1,859 1,912 1,964
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 1.93 2.16 2.04 215 2.28
Tangible book value per share 1.93 2.16 2.04 2.15 2.28
Financial strength

Net debt/equity (%) 16.4 5.1 9.6 6.8 3.5
Net debt/total assets (%) 10.8 3.1 6.6 4.6 23
Current ratio (x) 1.2 1.3 1.5 1.5 1.5
CF interest cover (x) (0.8) 19.5 25 23.0 253
Valuation 2022 2023 2024E 2025E 2026E
Recurring P/E (x) * (11.4) 10.1 42.9 11.0 9.6
Recurring P/E @ target price (x) * (16.6) 14.7 62.5 16.0 13.9
Reported P/E (x) (11.8) 9.0 38.5 11.0 9.6
Dividend yield (%) - 4.4 1.0 3.6 4.2
Price/book (x) 1.1 1.0 1.0 1.0 0.9
Price/tangible book (x) 1.1 1.0 1.0 1.0 0.9
EV/EBITDA (x) ** 91.8 4.6 9.2 5.2 4.6
EV/EBITDA @ target price (x) ** 128.0 6.7 13.0 74 6.6
EV/invested capital (x) 1.0 0.9 1.0 0.9 0.9

* Pre-exceptional, pre-goodwill and fully diluted ~ ** EBITDA includes associate income and recurring non-operating income

Sources: Seafco; FSSIA estimates
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Exhibit 108: FSSIA ESG score implication

Rating Score Implication
* * * * * >79-100 Leading its industry peers in managing the most significant ESG risks which not only better cost efficiency but also lead to higher
profitability.
* * * * >59-79 A mixed track record of managing the most significant ESG risks and opportunities relative to industry peers.
* * * >39-59 Relevant ESG materiality matrix has been constructively addressed, well-managed and incorporated into day-to-day operations, in

which targets and achievements are evaluated annually.

* * >19-39 Relevant ESG materiality matrix has been identified with key management in charge for progress to be followed up on and to provide
intensive disclosure. Most targets are conventional and achievable.

* 1-19 The company has adopted the United Nations Sustainable Development Goals (UN SDGs), established sustainability management
guidelines and fully complies with regulations or ESG suggested guidance from related organizations such as the SET and SEC.

Source: FSSIA estimates

Exhibit 109: ESG - peer comparison

; Domestic ratings Global ratings --- Bloomberg ---
ESG THSI (of ¢] AGM  Thai CAC Morningstar ESG MSCI Moody's Refinitiv ESG Disclosure
score | score level ESG risk Book Global score score
SET100 69.20 | 5.34 4.40 4.40 4.76 4.65 3.84 Medium 51.76 | BBB 20.87 58.72 63.91 3.72 28.17
Coverage 67.12 5.11 4.15 4.17 4.83 4.71 3.53 Medium 52.04 BB 16.97 56.85 62.09 3.40 31.94
CK 38.06 - - - 5.00 4.00 - High 50.15 BB - 43.93 22.00 213 43.16
PYLON 20.00 - - - 5.00 5.00 Certified - - - - - - - -
SEAFCO n/a - - - 5.00 4.00 - - - - - - - - -
STEC 39.73 - - - 5.00 5.00 - Severe 62.52 | BBB - 36.51 22.00 1.64 37.87
SYNTEC 36.38 - - Y 5.00 5.00 Certified - 53.14 - - 37.86 - - -

Sources: SETTRADE.com; FSSIA’s compilation

Exhibit 110: ESG disclosure from the company’s one report

FY ending Dec 31 FY 2023 FY ending Dec 31 FY 2023

Environmental Governance
Climate change policy Yes Board size / Independent directors (ID) / Female 9/4/2
Climate change opportunities discussed - No. of board meetings for the year / % attendance 7/100%
GHG scope 2 location-based policy Yes Company conducts board evaluations Yes
Biodiversity policy Yes Number of non-executive directors on board 4
Energy efficiency policy Yes Director share ownership guidelines No
Electricity used 926 Board age limit No
Fuel used - crude oil/diesel 3.1 Age of the youngest / oldest director 45780
Waste reduction policy Yes Number of executives / female 12/1
Water policy Yes Executive share ownership guidelines No
Water consumption 687 Size of audit committee / ID 3/3

Social Audit committee meetings 5
Human rights policy Yes Audit committee meeting attendance (%) 100
Policy against child labor Yes Size of compensation committee 3/2
Quality assurance and recall policy Yes Number of compensation committee meetings 2
Consumer data protection policy Yes Compensation committee meeting attendance (%) 100
Equal opportunity policy Yes Size of nomination committee / ID 3/2
Gender pay gap breakout -- Number of nomination committee meetings 2
Pct women in workforce 14.62 Nomination committee meeting attendance (%) 100
Business ethics policy Yes Board compensation (THB m) 2.76
Anti-bribery ethics policy Yes Auditor fee (THB m) 1.43
Health and safety policy Yes (NPS Siam Audit Limited.)
Lost time incident rate - employees --
Training policy Yes
Fair remuneration policy Yes
Number of employees - CSR -
Total hours spent by firm - employee training 5,669
Social supply chain management Yes

Source: FSSIA’s compilation
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Disclaimer for ESG scoring

ESG score

The Dow
Jones
Sustainability
Indices (DJSI)

Methodology

The DJSI World applies a transparent, rules-based component selection
process based on the companies’ Total Sustainability Scores resulting
from the annual S&P Global Corporate Sustainability Assessment (CSA).
Only the top-ranked companies within each industry are selected for

Thanyatorn Songwutti

Rating

Be a member and invited to the annual S&P Global Corporate
Sustainability Assessment (CSA) for DJSI. Companies with an S&P Global
ESG Score of less than 45% of the S&P Global ESG Score of the highest
scoring company are disqualified. The constituents of the DJSI indices are

By S&P Global inclusion. selected from the Eligible Universe.

SET ESG SET ESG quantifies responsibility in Environmental and Social issues by To be eligible for SETESG inclusion, verified data must be scored at a
Ratings List managing business with transparency in Governance, updated annually. minimum of 50% for each indicator, unless the company is a part of DJSI
(SETESG) Candidates must pass the preemptive criteria, with two crucial conditions:  during the assessment year. The scoring will be fairly weighted against the

by The Stock
Exchange of

1) no irregular trading of the board members and executives; and 2) free
float of >150 shareholders, and combined holding must be >15% of paid-

nature of the relevant industry and materiality.
SETESG Index is extended from the SET ESG Ratings companies whose

Thailand up capital. Some key disqualifying criteria include: 1) CG score of below 1) market capitalization > THB5b (~USD150b); 2) free float >20%; and 3)
(SET) 70%; 2) independent directors and free float violation; 3) executives’ liquidity >0.5% of paid-up capital for at least 9 out of 12 months. The
wrongdoing related to CG, social & environmental impacts; 4) equity in SETTHSI Index is a market capitalisation-weighted index, cap 5%
negative territory; and 5) earnings in red for > 3 years in the last 5 years. quarterly weight at maximum, and no cap for number of stocks.
CG Score An indicator of CG strength in sustainable development, measured Scores are rated in six categories: 5 for Excellent (90-100), 4 for Very
by Thai annually by the Thai 10D, with support from the Stock Exchange of Good (80-89), 3 for Good (70-79), 2 for Fair (60-69), 1 for Pass (60-69),
Institute of Thailand (SET). The results are from the perspective of a third party, not and not rated for scores below 50. Weightings include: 1) the rights; 2) and
Directors an evaluation of operations. equitable treatment of shareholders (weight 25% combined); 3) the role of
Association stakeholders (25%); 4) disclosure & transparency (15%); and 5) board
(Thai 10D) responsibilities (35%).
AGM level It quantifies the extent to which shareholders’ rights and equitable The scores are classified into four categories: 5 for Excellent (100), 4 for
By Thai treatment are incorporated into business operations and information is Very Good (90-99), 3 for Fair (80-89), and not rated for scores below 79.
Investors transparent and sufficiently disclosed. All form important elements of two
Association out of five the CG components to be evaluated annually. The assessment
(TIA) with criteria cover AGM procedures before the meeting (45%), at the meeting
support from date (45%), and after the meeting (10%). (The first assesses 1) advance
the SEC circulation of sufficient information for voting; and 2) facilitating how voting rights can be
exercised. The second assesses 1) the ease of attending meetings; 2) transparency
and verifiability; and 3) openness for Q&A. The third involves the meeting minutes that
should contain discussion issues, resolutions and voting results.)
Thai CAC The core elements of the Checklist include corruption risk assessment, The document will be reviewed by a committee of nine professionals. A
By Thai establishment of key controls, and the monitoring and developing of passed Checklist will move for granting certification by the CAC Council
Private Sector policies. The Certification is good for three years. approvals whose members are twelve highly respected individuals in
Collective (Companies deciding to become a CAC certified member start by submitting a professionalism and ethical achievements.
Action Against Declaration of Intent to kick off an 18-month deadline to submit the CAC Checklist for
Corruption Certification, including risk assessment, in place of policy and control, training of
(CAC) managers and employees, establishment of whistleblowing channels, and

communication of policies to all stakeholders.)

Morningstar
Sustainalytics

The Sustainalytics’ ESG risk rating provides an overall company score
based on an assessment of how much of a company’s exposure to ESG
risk is unmanaged. Sources to be reviewed include corporate publications and
regulatory filings, news and other media, NGO reports/websites, multi-sector
information, company feedback, ESG controversies, issuer feedback on draft ESG
reports, and quality & peer reviews.

A company’s ESG risk rating score is the sum of unmanaged risk. The
more risk is unmanaged, the higher ESG risk is scored.

NEGL
0-10

Medium Severe

20-30

Low
10-20

High
30-40 40+

ESG Book The ESG score identifies sustainable companies that are better The total ESG score is calculated as a weighted sum of the features
positioned to outperform over the long term. The methodology considers scores using materiality-based weights. The score is scaled between 0
the principle of financial materiality including information that significantly and 100 with higher scores indicating better performance.
helps explain future risk-adjusted performance. Materiality is applied by
over-weighting features with higher materiality and rebalancing these
weights on a rolling quarterly basis.

MSCI MSCI ESG ratings aim to measure a company’s management of financially relevant ESG risks and opportunities. It uses a rules-based methodology to
identify industry leaders and laggards according to their exposure to ESG risks and how well they manage those risks relative to peers.

AAA 8.571-10.000
Leader: leading its industry in managing the most significant ESG risks and opportunities
AA 7.143-8.570
A 5.714-7.142
BBB 4.086-5.713 Average: a mixed or unexceptional track record of managing the most significant ESG risks and opportunities relative to
industry peers
BB 2.857-4.285
i 1:429:2.856 L d lagging its industry based on its high d failure t ignificant ESG risk
aggard: lagging Its Indusi aseda on Its ni exposure ana railure to manage signitican rsks
ccc 0.000-1.428 99 9ging i 9 ° 9e si9

Moody's ESG Moody’s assesses the degree to which companies take into account ESG objectives in the definition and implementation of their strategy policies. It

solutions believes that a company integrating ESG factors into its business model and relatively outperforming its peers is better positioned to mitigate risks and
create sustainable value for shareholders over the medium to long term.

Refinitiv ESG Designed to transparently and objectively measure a company's relative ESG performance, commitment and effectiveness across 10 main themes,

rating based on publicly available and auditable data. The score ranges from 0 to 100 on relative ESG performance and insufficient degree of transparency in
reporting material ESG data publicly. (Score ratings are 0 to 25 = poor; >25 to 50 = satisfactory; >50 to 75 = good; and >75 to 100 = excellent.)

S&P Global The S&P Global ESG Score is a relative score measuring a company's performance on and management of ESG risks, opportunities, and impacts
compared to its peers within the same industry classification. The score ranges from 0 to 100.

Bloomberg ESG Score Bloomberg score evaluating the company's aggregated Environmental, Social and Governance (ESG) performance. The
score is based on Bloomberg's view of ESG financial materiality. The score is a weighted generalized mean (power mean)
of Pillar Scores, where the weights are determined by the pillar priority ranking. Values range from 0 to 10; 10 is the best.

Bloomberg ESG Disclosure Score Disclosure of a company's ESG used for Bloomberg ESG score. The score ranges from 0 for none to 100 for disclosure of

every data point, measuring the amount of ESG data reported publicly, and not the performance on any data point.

Rating regarding the sustainable development of Thai listed companies, both on the SET and MAI, are publicly available on the website of the Securities and Exchange Commission of Thailand (SEC). Currently,
ratings available are 1) “CG Score”; 2) “AGM Level"; 3) “Thai CAC”; and 4) THSI. The ratings are updated on an annual basis. FSSIA does not confirm nor certify the accuracy of such ratings.
Source: FSSIA’s compilation
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GENERAL DISCLAIMER
ANALYST(S) CERTIFICATION
Thanyatorn Songwutti FSS International Investment Advisory Securities Co., Ltd

The individual(s) identified above certify(ies) that (i) all views expressed in this report accurately reflect the personal view of the analyst(s) with regard to
any and all of the subject securities, companies or issuers mentioned in this report; and (ii) no part of the compensation of the analyst(s) was, is, or will
be, directly or indirectly, related to the specific recommendations or views expressed herein.

This report has been prepared by FSS International Investment Advisory Securities Company Limited (FSSIA). The information herein has been
obtained from sources believed to be reliable and accurate; however FSSIA makes no representation as to the accuracy and completeness of such
information. Information and opinions expressed herein are subject to change without notice. FSSIA has no intention to solicit investors to buy or sell any
security in this report. In addition, FSSIA does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss
or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making
investment decisions. All rights are reserved.

This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of FSSIA. Investment in
securities has risks. Investors are advised to consider carefully before making investment decisions.

History of change in investment rating and/or target price
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- CH.Karnchang Target Price

Date Rating Target price Date Rating Target price Date Rating Target price
22-Feb-2022 BUY 26.00 | 19-Jul-2024 BUY 27.00 | - - -

Thanyatorn Songwultti started covering this stock from 12-Nov-2020
Price and TP are in local currency
Source: FSSIA estimates
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12-May-2022 BUY 15.40 | 05-Jan-2024 HOLD 10.00 | 07-Aug-2024 REDUCE 8.00
17-Aug-2022 HOLD 13.00 | 07-May-2024 REDUCE 9.60

Thanyatorn Songwultti started covering this stock from 12-Nov-2020
Price and TP are in local currency
Source: FSSIA estimates
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Pylon (PYLON TB)
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e Pylon Target Price

Date Rating Target price Date Rating Target price Date Rating Target price
14-Jun-2023 HOLD 3.80 | 27-Nov-2023 HOLD 2.70 | 17-Sep-2024 HOLD 2.40

Thanyatorn Songwultti started covering this stock from 14-Jun-2023
Price and TP are in local currency
Source: FSSIA estimates
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Seafco Target Price

Date Rating Target price Date Rating Target price Date Rating Target price

04-Apr-2023 BUY 4.70 | 12-Jun-2024 HOLD 230 | - - -
04-Dec-2023 BUY 3.80 | 17-Sep-2024 BUY 3.00

Thanyatorn Songwultti started covering this stock from 04-Apr-2023
Price and TP are in local currency
Source: FSSIA estimates

Company Ticker Price Rating Valuation & Risks

ICH.Karnchang CKTB THB 17.90 BUY Key downside risks to our SoTP-based TP include 1) delays in the signing of the Orange
Line project; 2) auction delays and fewer new projects than expected; 3) political
uncertainty; 4) slower-than-expected construction progress and cost overrun; 5) increased
building material costs, labor shortages, and a minimum wage hike; and 6) weaker-than-
expected performance of associates (BEM, CKP, and LPCL).

Stecon Group STECON TB THB 8.15 REDUCE Downside risks to our TP include 1) volatility of the gross margin, 2) a delay and additional
repair expenses on the Bueng Nong Bon drainage tunnel project, 3) a delay in the
commencement of its construction of U-Tapao Airport, 4) a delay in new auctions, and 5) a
higher-than-expected loss sharing from associates.

Pylon PYLON TB THB 1.88 HOLD Downside risks to our P/E-based TP include 1) fewer new projects than expected; 2)
bidding delays for new projects; 3) political uncertainty; 4) delays in construction; 5) labour
shortages; 6) higher raw material and labour costs; and 7) intense competition. Upside
risks would be 1) a higher-than-expected additional backlog and new auctions; and 2) the
sooner-than-expected commencement of the high-speed train project linking three airports.

Seafco SEAFCO TB THB 1.97 BUY Downside risks to our P/BV-based TP include 1) fewer than expected new contract signing;
2) auction delays; 3) a failure to win contracts from the Orange Line project; 4) political
uncertainties; 5) construction delays and cost overrun; 6) higher building material costs,
labor shortages, and a minimum wage hike; and 7) fierce competition.

Source: FSSIA estimates

Additional Disclosures

Target price history, stock price charts, valuation and risk details, and equity rating histories applicable to each company rated in this report is available
in our most recently published reports. You can contact the analyst named on the front of this note or your representative at Finansia Syrus Securities
Public Company Limited.

All share prices are as at market close on 18-Nov-2024 unless otherwise stated.
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RECOMMENDATION STRUCTURE
Stock ratings
Stock ratings are based on absolute upside or downside, which we define as (target price* - current price) / current price.

BUY (B). The upside is 10% or more.

HOLD (H). The upside or downside is less than 10%.

REDUCE (R). The downside is 10% or more.

Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a
temporary mismatch between upside/downside for a stock based on market price and the formal recommendation.

* In most cases, the target price will equal the analyst's assessment of the current fair value of the stock. However, if the analyst doesn't think the market
will reassess the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from fair value. In most cases,
therefore, our recommendation is an assessment of the mismatch between current market price and our assessment of current fair value.

Industry Recommendations

Overweight. The analyst expects the fundamental conditions of the sector to be positive over the next 12 months.
Neutral. The analyst expects the fundamental conditions of the sector to be maintained over the next 12 months.
Underweight. The analyst expects the fundamental conditions of the sector to be negative over the next 12 months.

Country (Strategy) Recommendations

Overweight (O). Over the next 12 months, the analyst expects the market to score positively on two or more of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Neutral (N). Over the next 12 months, the analyst expects the market to score positively on one of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Underweight (U). Over the next 12 months, the analyst does not expect the market to score positively on any of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.
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