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FSS INTERNATIONAL INVESTMENT ADVISORY

TARGET PRICE THB15.00

IPO PRICE THB11.50
KEY STOCK DATA
YE Dec (THB m) 2022 2023E 2024E 2025E
Revenue 30,254 28,356 30,877 33,118
Net profit 603 649 1,649 1,842
EPS (THB) 7.62 0.39 1.00 1.12
vs Consensus (%) - - - -
EBITDA* 2,810 2,444 3,604 3,903
Recurring net profit 1,163 847 1,649 1,842
Core EPS (THB) 14.71 0.51 1.00 1.12
EPS growth (%) (3.9) (96.5) 94.6 11.7
Core P/E (x) 0.8 22.4 11.5 10.3
Dividend yield (%) - - 2.6 2.9
EV/EBITDA (x) 5.9 10.6 7.2 6.7
Price/book (x) 0.1 0.7 0.7 0.7
Net debt/Equity (%) 65.9 141 141 13.4
ROE (%) 7.2 4.0 6.3 6.7

Sources: Bloomberg consensus; FSSIA estimates
*Operating EBITDA does not include non-operating income

SCGD’s IPO summary
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Share offering  439.1 shuiu Aaidlu 26.61% vasiuIudu
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Financial advisor Bualuang Securities PCL

Lead Underwriter Bualuang Securities PCL

NOTE: FINANSIA SYRUS SECURITIES PUBLIC COMPANY LIMITED
JOIN AS A CO-UNDERWRITER OF THE INITIAL PUBLIC OFFERING
(IPO) OF SCG DECOR PUBLIC COMPANY LIMITED

ALL RECIPIENTS HEREOF, TO THE EXTENT THAT THEY ARE
CONSIDERING MAKING AN INVESTMENT IN UNITS OF SCGD
BUSINESS, SHOULD READ THE PROSPECTUS PREPARED BY
BUALUANG SECURITIES

PREPARED BY FSS INTERNATIONAL INVESTMENT ADVISORY SECURITIES CO LTD (FSSIA). ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES CAN BE

FOUND AT THE END OF THIS REPORT
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Exhibit 13: Revenue breakdown by business Exhibit 14: Revenue breakdown by geography
(THB b) (THB b)
Decor Surfaces = Bathroom = Other Thailand ~ ®Vietham = Philippines and Indonesia
- 35 -
35 20 30

30 - 30
26
2 © e 2
. i N
o | o

15 14 15 14
15 - ﬁ - 15 -
10 1 10 1 . .
5 - 5 .
0 19 20 24 12 11 15 16 18 9 9
2020 2021 2022 1H22 1H23 2020 2021 2022 1H22 1H23
Sources: SCGD; FSSIA’s compilation Sources: SCGD; FSSIA’s compilation
Exhibit 15: 2022 Sales by business Exhibit 16: 2022 Sales by geography
Other
2.5% Philippines and Indonesia
Bathroom 15.1%
16.9%

Vietnam

24.9% Thailand

60.0%

Decor Surfaces
80.6%

Sources: SCGD; FSSIA’s compilation Sources: SCGD; FSSIA’'s compilation

Exhibit 17: 2022 Sales by distribution channel

Own store
6.1%

Export
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Dealer

Modern Trade 60.0%

18.9%

Sources: SCGD; FSSIA’s compilation
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Exhibit 18: Sale revenue and GPM

(THB m) (%) sqgmm THB/sq m
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25,000 25.5 150
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225 40
5,000 : 2 130
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0 . . . . 215 0 . . . . 125
2020 2021 2022 1H22 1H23 2020 2021 2022 1H22 1H23

Exhibit 19: Decor Surface business

Thanyatorn Songwaultti

Sources: SCGD; FSSIA's compilation
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Exhibit 20: Bathroom business

Thanyatorn Songwultti

Exhibit 21: Core profit and normalised profit margin

. : (THB m) %
(unit m) Sale volume Average selling price (THB/unit) Core profit Normalised profit margin (RHS) (%)
7 8053 [ 920 1400 1 46 e 50
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L 800
2 4 400 A (-4 1.5
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11 L 760 200 4 05
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Exhibit 22: Gross margin by business Exhibit 23: Net profit margin and NPM
(%) (THB m) , (%)
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Sources: SCGD; FSSIA’s compilation
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Exhibit 26: 31w nilszanslwlng aauin Nalilwduazdulaide
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Exhibit 27: awiaanatanszidasssinining Baawin Nadlwduazdulaiigs
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Exhibit 28: awiaaaragaimailulng 3aawia Wadlnduazanlaiiga
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Exhibit 30: Decor Surfaces brand Exhibit 31: Bathroom brand
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Exhibit 32: @awuiian1saanansziiaslwlnesl 2021 Exhibit 33: dauuiisnisaarngsnaguamailuingd 2021

Sources: Euromonitor; FSSIA’s compilation

Sources: Euromonitor; FSSIA’s compilation
Exhibit 34: dauudsnisaaranszidaslwdaaninl 2021

Exhibit 35: @auusion1saaiansziiiasluiailuail 2021

Mariwasa
16.8%

Sources: Euromonitor; FSSIA’s compilation

Sources: Euromonitor; FSSIA’s compilation

U
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KIA 4%

n3odnegSasuing $wdwanaveisu dovmvHinsunazooulad dvoan
vavauiew
(n
oA C S
=3 "EH =3I"KR =
800+ gsashrine ASSURENSTUATELLD coTTo" 57 us:inm
10,000+ éurgotne G =2 e@ — Lie ASDUAZUZNAT LANNSY
3awn 200578
518 g5aswiheluing e -
257 gasrireluchousaina e M0 o (O =. e 1022w | X = n
ssA
= RN
s _@_ ,@IM 27 awn u o o
AllHome - 4
HANDYMAN cEOUNE 20 a0 @ e H1BEDU
i Lo

Sources: Euromonitor; FSSIA’s compilation
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Exhibit 38: Zasn1gniwnazaawlarlning Walilnd uazdulaidy

= COTT0" na _
R

COTTO Life Bangkok
(SCG Experience CDC)

COTTO Life Chiangmai AdvIBSITA

Source: SCGD

Exhibit 39: s197anlasumealauaazuuswe

swdafilasunalauusne COTTO

- ASA Platform Selected Materials 2023 31nL371971% Architect Expo 2023 I@mﬂi:lﬁad COTTO
ECO Collection l@susmiaanliiunitsluntasmainsnansnfingeuuusi Tagldsumeda
1szinn Sustainable Materials wibudsgunmsianlusd@ COTTO ju VIZIO ldsumaiadsznn
Smart Solution Materials Lm:a“a@mwiw‘i‘"uﬁa Soft+Floor Collection LT by COTTO la3uT41a
1921AN Healthcare and Hygiene Materials

- Thailand's Most Admired Brand (12 D@adani las Brand Age)

- No.1 Brand Thailand Wusudgaailaududy 1 sugunmd fanih waznsziias (5 Daadariu lay
Marketeer)

- PM's Export Award (qul 2561 1@t Prime Minister's Export Award 1321An Best Thai Brand az
PM's Export Award uaz Tuil 2566 152101 Best of The Best)

swdanlasunalauusne PRIME

- Second Class Labor Order (luﬂ 2554-2558 lag The President of Socialist Republic of Vietnam)
- National Quality Silver Award (luﬁ 2558-2561 uaz 1 2562-2564 1ae Prime Minister of the
Socialist Republic of Vietnam)

- Honoring ASEAN Typical Enterprises Award (qul 2563 lats ASEAN Business Forum +3 (Japan
— Korea - India))

s9danilasunialauusna MARIWASA

- Recognition of Mastery in Quality Management (2 Ddadanulas The Philippine Quality Award
(PQA) Iﬂmflupjwﬁmm:uﬁ alminmelulsinanousnuazadioi ldsunetaaomnann)

- Special Citation on Quality, Productivity, and Innovation by (lufl 2564 las ECOP Kapatid
Awards)

swdanlasunalauuswe KIA

- Top Brand from Top Social Media award 2023 for Keramik Lantai

Source: SCGD
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Source: SCGD

Exhibit 41: anzRu3@IsUTENY

dwa uade Aadwoy Twsssuuri JInsnquni assuAall
ASSUNIS NSSUNISUSHIS UssswisrinAaneujuans iasnalulad UsssuidisiAanesiunisaana
IasUs=s LIS RLNAUS S iasnssuMsgSamsTrod

Fuws gl ains Tnddiosy asturi Taada
UsssuidndhAaneounsyana UszsuidinAaneniunisisu wS e s TNOIL

g

Source: SCGD

wenanil uS¥hny ﬁLLNuﬁ]:"ﬂmUﬁqiﬁﬁmq’uNﬁmﬁmwi‘nn%wuﬁl,l,mmumﬁm%’uﬁmﬁmuﬁad
uaziad NN I@ym‘saﬁmw”uﬁﬁmﬁﬁﬁ'ﬂﬂﬂwwluqﬁﬂWﬂ Tufsasmlamalnd 9lunsaine
matdula lasu3sng matagznimueiouanuniauggaaanguianii iu gasd uiui
atliailinaiaia wihe Uazg uazesiasingu laousuny ﬁuwuﬁwqiﬁ%ﬁﬂﬁhﬂ%ﬂi:t‘ﬂﬂ
Tngluszozan uwazdaaaniiaainanaanldgnineendouluszozen

19 FINANSIA

Thanyatorn Songwultti

20 DECEMBER 2023



SCG Decor SCGD TB

&jaLﬁuai'muﬁamsmmﬂ%%ﬁ'\qwﬁmsﬁ

uanmﬁamﬂmiLauImluqmm%mm’Lmmwé’namagsﬁwnu,@iqﬁuﬁwﬁa USHNHUNUENe
sl,umm@qmnwmsvi‘mnfu lasRaanlassaiinelavasusunyg lul 2020-2022 wisaadszinn
73119 ‘wmhswﬂ@i’%ﬁ'ﬂﬁagiﬁamﬂu@ioﬁuﬁaﬁ 78.6-80.7% 28988ANEYINUA mm:“ﬁ'qiﬁaqmn”meﬁ
faaswnele 16.9%-19.1% 1uil 2020-2022 °11m:ﬁ'mnﬁmsmﬂé’mwﬁﬂiswUﬂs:m‘ﬂﬁqiﬁawudw
qiﬁfaqmn”mﬁﬁé’mwﬁﬂsmguﬁuﬁ 28.0% qonhgiﬁwmmoﬁuﬁqﬁ 24.5% 1udl 2020-2022 ¥ihlw
USENY TUNURNITFIULLIININMIAaG VENUTIND UATFAFIUNIIBVDINGUFUAUH

Aanondayalull 2021 90 Euromonitor dszifiwinlull 2022-2026 amaguimiluinauy
FAUIud wazdulafide sxdsanmadulady 13.9%, 6.9% uas 8.5% sall musau Squgq
nindedisunudssinalned 2.1% CAGR lasfiyadnamarnlud 2026 n1 6.5 wiludmun
dsznaunuilagtiuuieng ﬂ'oﬁmum.iommm@fl,umm@fgmﬁ‘meﬁluﬂs:mﬂ@”@ndnvlajmﬂﬁfﬂ
G USHNY Jadudnomwlunsidulawazfunwsseonissiaanguamst s minelu
Ysznedug Tuendonunniu @T’Jﬂﬂﬁiﬁx‘]i}'ﬂLL‘ﬁ\‘l‘Yluqi‘lLLUiu@ﬁﬁﬁﬁl@mLLﬁdﬁuﬁ’]ﬁLL‘ﬁﬂLmi'GLLa‘zLﬂu‘ﬁ
gawsuatng COTTO, Prime, Mariwasa Wz KIA 52uf9ta9memssasniingfiviaie uanainit &
WHWNNTIAWT (Sourcing) WAAA LAz WIANITNINA 9 817 LTw qmn”msﬁé'ﬂiuu”a Ranihaalwia
sz esinasluasih esmihodudy 8nvis mudszgndydunulaeamampFudli
gﬂﬁ’ﬂmqmimaoﬂs:mﬂ"lmvmlﬂuﬂizmﬂﬁueﬂumvﬁyu il U3EnY agsznianIdnmng
sfa‘[nmuqmﬁmﬁuﬁﬂmj LLa:@‘hLﬁuﬁqsﬁamulﬁgﬂu,'uumiwﬁmmu;ﬁuiﬂmﬁmﬁuﬁﬂ (OEM)
Tﬂﬂﬁ]:ﬁmmnm@;ﬁwﬁﬁﬁ'ﬂﬂmw Lﬁa"nmmlm@Lﬁvaﬂluﬂaﬁugﬂﬁws:é’unmqﬁﬁ:é’uma"ﬁumﬂ
ﬁl\‘]“fu (Mass segment)

wananit uiwhiinagniiiauanianmsilna g I@lmaww:mjwﬁuﬁwﬁﬁ;&a@inﬁmy (HVA
Products) 8171 tnaluladeu Smart & Hygiene nga COTTO Smart Toilet wIANTINUWIFVAUNLIE
imaulandanusdasmsduguninuazawi seasurumsudiiguslnalianuidnlunives
wianssufitisanuanuszaradasassinniulugimasannsunsszunasas Covid-19  lag
Fayanslifuiguineisaluialungulsmauouads  ssyidsamadiuddadgiumsls
Smart Toilet §4317 80% wazsaduiausuanndululsnneadngg a1f wiu inna ldnin uas
Su  vaefdsanaluedoassusenidsdldsiidasunmslelulsinafdninyssinamnain
nn Meanaasnanesilamaiuladnann

{ o

g = o 4 I3
Exhibit 42: *ﬂmmmmmgmmuMi'mﬁaqﬂnsmﬁmmmaﬂﬂwy
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Exhibit 43: wummamqwﬁmeﬁiwﬁaqﬂnmﬁﬁmmwaa WALAWIN

2562-2564
CAGR: 17.0% CAGR: -24.0%
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Source: Euromonitor
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Exhibit 46: 2u1aaa1a SPC/LVT lwdaauia
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Exhibit 47: auwiaaa1a SPCILVT Iunaililud
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Exhibit 50: Revenue breakdown by business Exhibit 51: Total revenue and GPM
(THB b) (THB m) (%)
Decor Surfaces ®mBathroom = Other Revenue e GPM (RHS)
35 - 33 35,000 1 265 - 27.0
30 31 26.2 L 26.5
28 30,000 4 25.9 25.9 :
30 - 26 L 26.0
25 | 24 i l 25,000 H L 255
ﬁ [ 25.0
20,000 A
20 A L 245
5 | 15,000 4 36 236 L 24.0
] L 23.5
10 10,000
L 23.0
5 - 5,000 1 225
19 20 o4 29 on %% . 24,379' 25,937' 30,254' 28,356' 30,877' 33,118 120
0 T T T T ' 2020 2021 2022  2023E 2024E  2025E
2020 2021 2022 2023E  2024E  2025E
Sources: SCGD; FSSIA estimates Sources: SCGD; FSSIA estimates
Exhibit 52: Core profit and normalised profit margin Exhibit 53: Net profit and net profit margin
THB 0 THB m 9
( m) Core profit e Normalised profit margin (RHS) (%) ( ) Net profit e Net profit margin (RHS) (%)
2,000 - - 6 2,000 56 6
53 5.6 5.3
1,800 A 1,800 -
1,600 - % 1600 - 5
1,400 1 [ 4 1400 1 4
1,200 - 1,200 -
1,000 - L 3 1,000 - L 3
800 - 800
600 | 2 600 1 2
400 w 400 - »
200 1 1,127 1,210 1,163 847 1,649 1,842 200 1 1127 1,210 603 649 1,649 1,842
0 . . . . T 0 0 . T T T T 0
2020 2021 2022  2023E  2024E  2025E 2020 2021 2022  2023E  2024E  2025E
Sources: SCGD; FSSIA estimates Sources: SCGD; FSSIA estimates
Exhibit 54: ROE and ROA Exhibit 55: D/E and IBD/E ratio
(%) (x)
——ROE (RHS) ROA (RHS) 6 D/E ratio ®IBDJE ratio
81 74 '
7 4 6.4 14 | 13
6 12 11 11
1.0
5 1 1.0
0.8 o7
4 4 3.0 0.8 1 : 0.7 06
] | : 0.5
3 0.6 05
2 04 0.3 0.3
1 4 0.2 - I I
0 T T T T T 0.0 A T T T T T
2020 2021 2022 2023 2024E 2025E 2020 2021 2022 2023E 2024E 2025E

Sources: SCGD; FSSIA estimates
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Exhibit 56: Natural gas
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Exhibit 57: Key assumptions for SCGD

. Actual
Assumptions
2022
Total sales revenue (THB m) 30,254 28,356 30,877 33,118 (6.3) 8.9 7.3
Decor Surfaces 24,401 21,840 23,941 25,873 (10.5) 9.6 8.1
Bathroom 5,112 5,316 5,936 6,444 4.0 11.7 8.6
Other 741.6 1,200 1,000 800 61.8 -16.7 20.0

Sales volume (m)
Decor Surfaces (sq m) 165.5 140 151 162 (15.4) 8.0 7.0

Bathroom (unit) 5.7 5.9 6.5 7.0 4.0 10.0 8.0
Average selling price (THB)

Decor Surfaces (THB/sq m) 147.4 156 158 160 5.8 1.5 1.0
Bathroom (THB/unit) 897 897 910 919 0 1.5 1.0
% Gross profit margin 23.5 23.6 259 259 0.2 2.3 0.0
Decor Surfaces 22.3 22.0 25.0 25.0 (0.3) 3.0 0.0
Bathroom 29.4 30.0 30.0 30.0 0.6 0.0 0.0
Other 20.9 25.0 24.0 24.0 4.1 (1.0) 0.0
SG&A expense (THB m) 5,852 5,861 6,087 6,459 0.2 3.9 6.1
% SG&A to sale 19.3 20.7 19.7 19.5 1.3 (1.0) (0.2)
Net profit (THB m) 603 649 1,649 1,842 7.7 154.1 11.7
% Net profit margin 2.0 23 5.3 5.6 0.3 3.1 0.2
Core profit (THB m) 1,163 847 1,649 1,866 (27.2) 94.6 11.7
% Normalised profit margin 3.8 3.0 5.3 5.6 (0.9) 2.4 0.2

Source: FSSIA estimates
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UsinNAARANHN

dzifiuyadnanzauyad SCGD 61873 Relative valuation 84 PE Multiplier 71 15 1w §1989
aneLady Forward PE2024 289 5 u‘%ﬁ'ﬂﬁagluqmm%ﬂﬁmmm*ﬁuﬁaLLa:qm.ﬁ‘mffVT upatn
1) u’%ﬁ’nﬁﬁ%ﬁuqsﬁwmwﬁﬁuﬁaL‘ﬂuﬁﬁﬂamd Dynasty Ceramic lutszinelng saafsussna
aanziiowluarsdszing laun Nichina mnﬂszmmﬁﬂu, Somany Ceramics 9NUszinaduwlAg
Waz Viglacera nnyszineilsauwia 2) u’%ﬁwﬁ@‘hLﬁuqiﬁaqmﬁmfﬂﬂwﬁ'ﬂaiha Toto Andszine
dilu

sl Target PE # 15 wh s aomwmmaﬂ PE 289 5 uishihsdudnitas uddiolasaaiinsfia
PaIUTENY ﬂﬂiamamm 2 33 Wisuny 5 ‘umwﬂmsnwaﬂLﬂuamal@ammm ORFIR R
Target PE i 15 ¥nd w30 SCGD danumanzay eavin wiRendszduiu SCeD lands PE
15 1 uaza@nsah EPS 11 2024 11 1.00 1N/ ﬁaﬁnmm"lﬁgammm:aummﬂaa"’mﬁugmﬂ
2024 71 15.00 LNAaRH

Exhibit 58: Peer comparisons as of 26 October 2023

Company Market cap  Norm profit growth

(USD m) 23E 24E

(%) (%)
Thailand
DYNASTY CERAMIC 396 (20) 7 16 38 21.2 20.6 10.9 10.3 22 2.0
Japan
TOTO 4,274 (18) (16) 5 34 9.4 7.8 16.0 16.8 1.4 1.3
NICHIHA 714 (24) (6) 7 n/a 8.0 8.0 11.6 10.9 0.9 0.8
India
SOMANY CERAMICS 344 (29) 67 4 45 9.1 13.6 40.6 23.8 3.5 3.1
Vietnam
VIGLACERA 870 (32) 61 9 26 14.3 21.7 17.4 10.9 24 2.3
Average - (21) (2) 8 36 12.4 14.3 19.3 14.5 21 1.9
SCG Decor* - (27) 95 5 26 2.2 5.4 38.1 15.0 0.9 0.9
*PE and PBV @ Target price

Sources: Bloomberg; FSSIA estimates
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Exhibit 59: Tassasrwgiorinaas SCGD

A wva o
5’13‘156&35]31{!%

andI% ) andaIn

(%) i (%)

1 vsnnsndesnszenslng $ia 1,210,897,600 100.0 1,210,897,600 73.4
2 vislundw scc 2,400 0.0 2,400 0.0
‘S'mfiaumimuamﬂﬁu 1,210,900,000 100.0 1,210,897,600 73.4
3 {fievuseduuas COTTO - - 214,659,061 13.0
4 Lananefadszmmuia - - 224,440,939 13.6
TIMAAINILEUDV LA 1,210,900,000 100.0 1,650,000,000 100.0

Sources: SCGD; FSSIA's compilation
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Exhibit 60: Tassasreitiavinzasuisnnszilasnszainlng (30 3.2. 2023)

o A va @
a1y i'lﬂﬁafql‘ﬂa“/!%

1 SCC 109,996,459 100.0
2 Qﬁaﬁmmﬂamﬁus} 3,541 0.0
Rkl 110,000,000 100.0

Sources: SCGD; FSSIA’s compilation
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Appendix
Company Overview
SCGD ﬂs:ﬂaugiﬁaﬁaﬂﬂﬁﬁaﬁﬁluﬁﬁwﬁu (Holding
Company)  uaz@iugnaiwuTEndosuazuIENIW 39

32

@ﬁLﬁuh;iﬁfﬂNﬁmmza‘imuwnsuﬁmﬂuﬁu YN alulszine
Tnouazdnsdseina laun deemedoawn  UszinaRFUdud
wazthizmadulaifids  nufpfwfaguansilulsnalng
Jiidinmssamunaanieinesaswing  waeliuddinie

o o '

sadmrnondanmeinssdemnin guAe  waziaglafn
Bug Twivdumiug Aifsades  wazmIduinaudIumMs
fuaIsoussRaniieitas wonanil ﬁgiﬁaﬁuq ldun ms
Wuinspsfefiaugaswnisu

ATanlassaienelalud 2020-1H23 wuin uSEny duaaans
Mé’ﬂ&ﬂaﬂﬂgﬁﬁamﬂl,wiaﬁuﬁaLflu 78.0-80.7% 389n83nLilugina
gUAMIAFAsI 16.9%-19.1% dauﬁmﬁmﬂugsﬁaﬁu 2.3-3.9%
Ya9ganneIvae voeiuiadunedsina USEny Jdasimn
wanu1nUsinelng 60.0-64.6% tasasundulseinaiuau
21.0%-26.1%
Sulafiife 13.3%-16.6% Va8 INIRUG

frunwmdennndsenalaUduduazdsznea

Valuation Methodology

idaziiinyadnanzanad SCGD 62873 Relative valuation
59 PE Multiplier 71 15 1vih §9899neLads Forward PE2024
29 5 u‘%ﬁﬂﬁ'a;ﬂuq@lmwnﬁmmLL@iaﬁuﬁaLLa:qmﬁmeﬁ
wdadu 1) u‘%ﬁ'ﬂﬁ@i%ﬁuqiﬁamumﬁuﬁaLﬂwé'ﬂar_m
Dynasty Ceramic wissinalng sandeusenfeanadoulu
gn9tlszine 'laun Nichiha mﬂﬂs:mm‘jﬂu, Somany Ceramics
ANNnUsznaduids ez Viglacera ndszinalisawa 2) U3uh
ﬁﬁwLﬁuqiﬁaﬁgmﬁmﬁﬂum‘fﬂaﬂ'w Toto mnﬂi:mmﬁﬂu

usl Target PE 1 15 11 a:gaﬂiwmmﬁﬂ PE 0849 5 USHNTN90%
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Wisunu 5 u?ﬁwﬁﬁgsﬁwé’mﬂuazmlmazhmﬁa 9w
Target PE i 15 WindwsU SCGD fanuinunsay asin 13
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SCG Decor SCGD TB

Financial Statements

SCG Decor

Profit and Loss (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Revenue 25,937 30,254 28,356 30,877 33,118
Cost of goods sold (19,141) (23,121) (21,657) (22,871) (24,524)
Gross profit 6,796 7,133 6,700 8,006 8,594
Other operating income - - - - -
Operating costs (4,972) (5,852) (5,861) (6,087) (6,459)
Operating EBITDA** 3,454 2,810 2,444 3,604 3,903
Depreciation (1,630) (1,528) (1,605) (1,685) (1,769)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 1,824 1,281 839 1,919 2,134
Net financing costs (530) (541) (520) (415) (387)
Associates 5 4 4 4 4
Recurring non-operating income 554 635 634 634 634
Non-recurring items 0 (560) (198) 0 0
Profit before tax 1,848 816 754 2,137 2,382
Tax (446) (172) (65) (448) (499)
Profit after tax 1,402 643 689 1,689 1,882
Minority interests (192) (40) (40) (40) (40)
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit 1,210 603 649 1,649 1,842
Non-recurring items & goodwill (net) 0 560 198 0 0
Recurring net profit 1,210 1,163 847 1,649 1,842
Per share (THB)

Recurring EPS * 15.30 14.71 0.51 1.00 1.12
Reported EPS 15.30 7.62 0.39 1.00 1.12
DPS 0.00 0.00 0.00 0.30 0.33
Diluted shares (used to calculate per share data) 79 79 1,650 1,650 1,650
Growth

Revenue (%) 6.4 16.6 (6.3) 8.9 7.3
Operating EBITDA (%) 5.5 (18.7) (13.0) 47.5 8.3
Operating EBIT (%) 16.8 (29.8) (34.5) 128.7 11.2
Recurring EPS (%) 74 (3.9) (96.5) 94.6 1.7
Reported EPS (%) 74 (50.2) (94.8) 154.1 11.7
Operating performance

Gross margin inc. depreciation (%) 26.2 23.6 23.6 25.9 25.9
Gross margin exc. depreciation (%) 325 28.6 29.3 31.4 31.3
Operating EBITDA margin (%) 13.3 9.3 8.6 11.7 11.8
Operating EBIT margin (%) 7.0 4.2 3.0 6.2 6.4
Net margin (%) 4.7 3.8 3.0 53 5.6
Effective tax rate (%) 241 211 8.6 21.0 21.0
Dividend payout on recurring profit (%) - - - 30.0 30.0
Interest cover (X) 4.5 3.5 2.8 6.1 7.2
Inventory days 137.9 128.1 142.9 137.8 138.6
Debtor days 58.5 59.4 65.9 61.3 61.7
Creditor days 80.9 80.7 91.3 86.7 87.3
Operating ROIC (%) 7.6 5.2 3.4 74 (1.9)
ROIC (%) 5.9 4.6 3.5 5.9 (1.5)
ROE (%) 8.4 7.2 4.0 6.3 6.7
ROA (%) 4.7 4.0 2.9 4.2 3.8
* Pre-exceptional, pre-goodwill and fully diluted

**QOperating EBITDA does not include non-operating income

Revenue by Division (THB m) 2021 2022 2023E 2024E 2025E
Decor Surfaces 20,350 24,401 21,840 23,941 25,873
Bathroom 4,675 5,112 5,316 5,936 6,444
Other 912 742 1,200 1,000 800

Sources: SCG Decor; FSSIA estimates
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SCG Decor SCGD TB

Financial Statements

SCG Decor

Cash Flow (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Recurring net profit 1,210 1,163 847 1,649 1,842
Depreciation 1,630 1,528 1,605 1,685 1,769
Associates & minorities - - - - -
Other non-cash items - - - - -
Change in working capital (918) (1,168) 192 (628) (571)
Cash flow from operations 1,922 1,524 2,644 2,706 3,040
Capex - maintenance - - - - -
Capex - new investment (2,459) (950) - (2,517) (2,606)
Net acquisitions & disposals - - (2,150) - -
Other investments (net) - - - - -
Cash flow from investing (2,459) (950) (2,150) (2,517) (2,606)
Dividends paid 0 0 (840) (412) (460)
Equity finance 1,676 (183) 9,069 40 40
Debt finance (488) (1,130) (1,086) (2,957) (955)
Other financing cash flows - - - - -
Cash flow from financing 1,188 (1,312) 7,143 (3,328) (1,375)
Non-recurring cash flows - - - - -
Other adjustments 12 0 0 0 0
Net other adjustments 12 (466) 0 0 0
Movement in cash 663 (1,205) 7,638 (3,139) (941)
Free cash flow to firm (FCFF) (6.70) 1,114.37 1,014.91 604.26 820.60
Free cash flow to equity (FCFE) (1,012.97) (1,022.22) (591.40) (2,767.59) (520.81)
Per share (THB)

FCFF per share (0.01) 0.92 0.84 0.50 0.68
FCFE per share (0.84) (0.84) (0.49) (2.29) (0.43)
Recurring cash flow per share 35.91 34.03 1.49 2.02 2.19
Balance Sheet (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Tangible fixed assets (gross) 44777 44,909 47,155 49,513 51,988
Less: Accumulated depreciation (32,768) (33,641) (35,086) (36,844) (38,720)
Tangible fixed assets (net) 12,009 11,269 12,069 12,669 13,269
Intangible fixed assets (net) 5,981 5,960 6,077 6,196 6,318
Long-term financial assets 842 939 980 1,013 1,047
Invest. in associates & subsidiaries 5,327 5,413 5,000 5,080 5,161
Cash & equivalents 2,909 1,704 9,342 6,202 5,262
A/C receivable 4,571 5,269 4,962 5,403 5,796
Inventories 7,109 8,049 7,656 8,337 8,942
Other current assets 530 525 530 530 530
Current assets 15,118 15,548 22,490 20,472 20,529
Other assets 1,103 1,447 1,519 1,595 1,675
Total assets 40,380 40,576 48,135 47,025 47,999
Common equity 15,947 16,503 25,539 26,776 28,157
Minorities etc. 2,851 2,809 2,849 2,890 2,930
Total shareholders' equity 18,797 19,312 28,388 29,665 31,087
Long term debt 510 637 669 702 737
Other long-term liabilities 1,496 1,303 1,276 1,389 1,490
Long-term liabilities 2,006 1,940 1,945 2,091 2,227
AJC payable 4,346 5,206 4,821 5,249 5,630
Short term debt 15,044 13,788 12,670 9,680 8,690
Other current liabilities 185 331 312 340 364
Current liabilities 19,576 19,324 17,802 15,269 14,684
Total liabilities and shareholders' equity 40,380 40,576 48,135 47,025 47,999

Net working capital 7,678 8,308 8,016 8,681 9,273

Invested capital 32,940 33,336 33,661 35,234 36,743
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 201.63 208.67 15.48 16.23 17.06
Tangible book value per share 126.00 133.30 11.80 12.47 13.24
Financial strength

Net debt/equity (%) 67.3 65.9 141 14.1 13.4
Net debt/total assets (%) 313 314 8.3 8.9 8.7
Current ratio (x) 0.8 0.8 1.3 1.3 14
CF interest cover (x) 37 0.9 (0.1) 0.4 6.4
Valuation 2021 2022 2023E 2024E 2025E
Recurring P/E (x) * 0.8 0.8 224 11.5 10.3
Recurring P/E @ target price (x) * 1.0 1.0 29.2 15.0 134
Reported P/E (x) 0.8 1.5 29.2 11.5 10.3
Dividend yield (%) - - - 2.6 2.9
Price/book (x) 0.1 0.1 0.7 0.7 0.7
Price/tangible book (x) 0.1 0.1 1.0 0.9 0.9
EV/EBITDA (x) ** 4.7 5.9 10.6 7.2 6.7
EV/EBITDA @ target price (x) ** 4.8 5.9 12.9 8.8 8.2
EVlinvested capital (x) 0.5 0.5 0.8 0.7 0.7

* Pre-exceptional, pre-goodwill and fully diluted ~ ** EBITDA includes associate income and recurring non-operating income

Sources: SCG Decor; FSSIA estimates
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SCG Decor

SCGD TB

Disclaimer for ESG scoring

ESG score

The Dow
Jones
Sustainability
Indices (DJSI)

By S&P Global

Methodology

The DJSI World applies a transparent, rules-based component selection
process based on the companies’ Total Sustainability Scores resulting
from the annual S&P Global Corporate Sustainability Assessment (CSA).
Only the top-ranked companies within each industry are selected for
inclusion.

Thanyatorn Songwultti

Rating

Be a member and invited to the annual S&P Global Corporate
Sustainability Assessment (CSA) for DJSI. Companies with an S&P Global
ESG Score of less than 45% of the S&P Global ESG Score of the highest
scoring company are disqualified. The constituents of the DJSI indices are
selected from the Eligible Universe.

Sustainability
Investment
List (THSI)
by The Stock
Exchange of

THSI quantifies responsibility in Environmental and Social issues by
managing business with transparency in Governance, updated annually.
Candidates must pass the preemptive criteria, with two crucial conditions:
1) no irregular trading of the board members and executives; and 2) free
float of >150 shareholders, and combined holding must be >15% of paid-

To be eligible for THSI inclusion, verified data must be scored at a
minimum of 50% for each indicator, unless the company is a part of DJSI
during the assessment year. The scoring will be fairly weighted against the
nature of the relevant industry and materiality.

SETTHSI Index is extended from the THSI companies whose 1) market

Thailand up capital. Some key disqualifying criteria include: 1) CG score of below capitalization > THB5b (~USD150b); 2) free float >20%; and 3) liquidity
(SET) 70%; 2) independent directors and free float violation; 3) executives’ >0.5% of paid-up capital for at least 9 out of 12 months. The SETTHSI
wrongdoing related to CG, social & environmental impacts; 4) equity in Index is a market capitalisation-weighted index, cap 5% quarterly weight at
negative territory; and 5) earnings in red for > 3 years in the last 5 years. maximum, and no cap for number of stocks.
CG Score An indicator of CG strength in sustainable development, measured Scores are rated in six categories: 5 for Excellent (90-100), 4 for Very
by Thai annually by the Thai IOD, with support from the Stock Exchange of Good (80-89), 3 for Good (70-79), 2 for Fair (60-69), 1 for Pass (60-69),
Institute of Thailand (SET). The results are from the perspective of a third party, not and not rated for scores below 50. Weightings include: 1) the rights; 2) and
Directors an evaluation of operations. equitable treatment of shareholders (weight 25% combined); 3) the role of
Association stakeholders (25%); 4) disclosure & transparency (15%); and 5) board
(Thai IOD) responsibilities (35%).
AGM level It quantifies the extent to which shareholders’ rights and equitable The scores are classified into four categories: 5 for Excellent (100), 4 for
By Thai treatment are incorporated into business operations and information is Very Good (90-99), 3 for Fair (80-89), and not rated for scores below 79.
Investors transparent and sufficiently disclosed. All form important elements of two
Association out of five the CG components to be evaluated annually. The assessment
(TIA) with criteria cover AGM procedures before the meeting (45%), at the meeting
support from date (45%), and after the meeting (10%). (The first assesses 1) advance
the SEC circulation of sufficient information for voting; and 2) facilitating how voting rights can be
exercised. The second assesses 1) the ease of attending meetings; 2) transparency
and verifiability; and 3) openness for Q&A. The third involves the meeting minutes that
should contain discussion issues, resolutions and voting results.)
Thai CAC The core elements of the Checklist include corruption risk assessment, The document will be reviewed by a committee of nine professionals. A
By Thai establishment of key controls, and the monitoring and developing of passed Checklist will move for granting certification by the CAC Council
Private Sector policies. The Certification is good for three years. approvals whose members are twelve highly respected individuals in
Collective (Companies deciding to become a CAC certified member start by submitting a professionalism and ethical achievements.
Action Against Declaration of Intent to kick off an 18-month deadline to submit the CAC Checklist for
Corruption Certification, including risk assess_mem‘, in placg of polic;_/ and control, training of
(CAC) managers and employees, establishment of whistleblowing channels, and

communication of policies to all stakeholders.)

Morningstar
Sustainalytics

The Sustainalytics’ ESG risk rating provides an overall company score
based on an assessment of how much of a company’s exposure to ESG
risk is unmanaged. Sources to be reviewed include corporate publications and
regulatory filings, news and other media, NGO reports/websites, multi-sector
information, company feedback, ESG controversies, issuer feedback on draft ESG
reports, and quality & peer reviews.

A company’s ESG risk rating score is the sum of unmanaged risk. The
more risk is unmanaged, the higher ESG risk is scored.

NEGL
0-10

Severe
40+

Medium
20-30

Low
10-20

High
30-40

ESG Book The ESG score identifies sustainable companies that are better The total ESG score is calculated as a weighted sum of the features
positioned to outperform over the long term. The methodology considers scores using materiality-based weights. The score is scaled between 0
the principle of financial materiality including information that significantly and 100 with higher scores indicating better performance.
helps explain future risk-adjusted performance. Materiality is applied by
over-weighting features with higher materiality and rebalancing these
weights on a rolling quarterly basis.

MSCI MSCI ESG ratings aim to measure a company’s management of financially relevant ESG risks and opportunities. It uses a rules-based methodology to
identify industry leaders and laggards according to their exposure to ESG risks and how well they manage those risks relative to peers.

AAA 8.571-10.000
Leader: leading its industry in managing the most significant ESG risks and opportunities
AA 7.143-8.570
A 5.714-7.142
BBB 4.286-5.713 Average: a mixed or unexceptional track record of managing the most significant ESG risks and opportunities relative to
industry peers
BB 2.857-4.285
8 1:429:2.856 L d lagging its industry based on its high d failure t ignificant ESG risk
aggard: lagging Its InQust ased on Its ni exposure and failure to manage significan risKs
ccc 0.000-1.428 99 9qing i 9 P 9e s

Moody's ESG Moody’s assesses the degree to which companies take into account ESG objectives in the definition and implementation of their strategy policies. It

solutions believes that a company integrating ESG factors into its business model and relatively outperforming its peers is better positioned to mitigate risks and
create sustainable value for shareholders over the medium to long term.

Refinitiv ESG Designed to transparently and objectively measure a company's relative ESG performance, commitment and effectiveness across 10 main themes,

rating based on publicly available and auditable data. The score ranges from 0 to 100 on relative ESG performance and insufficient degree of transparency in
reporting material ESG data publicly. (Score ratings are 0 to 25 = poor; >25 to 50 = satisfactory; >50 to 75 = good; and >75 to 100 = excellent.)

S&P Global The S&P Global ESG Score is a relative score measuring a company's performance on and management of ESG risks, opportunities, and impacts
compared to its peers within the same industry classification. The score ranges from 0 to 100.

Bloomberg ESG Score Bloomberg score evaluating the company's aggregated Environmental, Social and Governance (ESG) performance. The
score is based on Bloomberg's view of ESG financial materiality. The score is a weighted generalized mean (power mean)
of Pillar Scores, where the weights are determined by the pillar priority ranking. Values range from 0 to 10; 10 is the best.

Bloomberg ESG Disclosure Score Disclosure of a company's ESG used for Bloomberg ESG score. The score ranges from 0 for none to 100 for disclosure of

every data point, measuring the amount of ESG data reported publicly, and not the performance on any data point.

Rating regarding the sustainable development of Thai listed companies, both on the SET and MAI, are publicly available on the website of the Securities and Exchange Commission of Thailand (SEC). Currently,
ratings available are 1) “CG Score’; 2) “AGM Level’; 3) “Thai CAC”; and 4) THSI. The ratings are updated on an annual basis. FSSIA does not confirm nor certify the accuracy of such ratings.
Source: FSSIA's compilation
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https://www.spglobal.com/spdji/en/documents/methodologies/methodology-dj-sustainability-indices.pdf
https://www.setsustainability.com/libraries/710/item/thailand-sustainability-investment-lists
https://www.setsustainability.com/download/mjprsw6ebaovx7g
https://www.thai-cac.com/
https://www.sustainalytics.com/esg-data
https://www.sustainalytics.com/esg-data
https://www.esgbook.com/
https://www.msci.com/our-solutions/esg-investing/esg-ratings#:%7E:text=What%20is%20an%20MSCI%20ESG,those%20risks%20relative%20to%20peers.
https://www.moodys.com/web/en/us/capabilities/esg.html
https://www.moodys.com/web/en/us/capabilities/esg.html
https://www.refinitiv.com/en/sustainable-finance/esg-scores
https://www.spglobal.com/esg/solutions/data-intelligence-esg-scores?utm_source=google&utm_medium=cpc&utm_campaign=Brand_ESG_Search&utm_term=s%26p%20global%20esg%20scores&utm_content=534418150272&gclid=CjwKCAjw4P6oBhBsEiwAKYVkq8wMjqxpbBD-8Sey3iQgJb3i8kjgdz6ZtDxeQjSeqjBFB-5iUZXU_BoCNPkQAvD_BwE
https://market.sec.or.th/public/idisc/en/Ranking/Listed/Issuer

SCG Decor SCGD TB Thanyatorn Songwultti

GENERAL DISCLAIMER
ANALYST(S) CERTIFICATION
Thanyatorn Songwutti FSS International Investment Advisory Securities Co., Ltd

The individual(s) identified above certify(ies) that (i) all views expressed in this report accurately reflect the personal view of the analyst(s) with regard to
any and all of the subject securities, companies or issuers mentioned in this report; and (ii) no part of the compensation of the analyst(s) was, is, or will
be, directly or indirectly, related to the specific recommendations or views expressed herein.

This report has been prepared by FSS International Investment Advisory Company Limited (FSSIA). The information herein has been obtained from
sources believed to be reliable and accurate; however FSSIA makes no representation as to the accuracy and completeness of such information.
Information and opinions expressed herein are subject to change without notice. FSSIA has no intention to solicit investors to buy or sell any security in
this report. In addition, FSSIA does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or
damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making investment
decisions. All rights are reserved.

This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of FSSIA. Investment in
securities has risks. Investors are advised to consider carefully before making investment decisions.

Additional Disclosures

Target price history, stock price charts, valuation and risk details, and equity rating histories applicable to each company rated in this report is available
in our most recently published reports. You can contact the analyst named on the front of this note or your representative at Finansia Syrus Securities
Public Company Limited

All share prices are as at market close on, unless otherwise stated.

RECOMMENDATION STRUCTURE
Stock ratings
Stock ratings are based on absolute upside or downside, which we define as (target price* - current price) / current price.

BUY (B). The upside is 10% or more.

HOLD (H). The upside or downside is less than 10%.

REDUCE (R). The downside is 10% or more.

Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a
temporary mismatch between upside/downside for a stock based on market price and the formal recommendation.

* In most cases, the target price will equal the analyst's assessment of the current fair value of the stock. However, if the analyst doesn't think the market
will reassess the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from fair value. In most cases,
therefore, our recommendation is an assessment of the mismatch between current market price and our assessment of current fair value.

Industry Recommendations

Overweight. The analyst expects the fundamental conditions of the sector to be positive over the next 12 months.
Neutral. The analyst expects the fundamental conditions of the sector to be maintained over the next 12 months.
Underweight. The analyst expects the fundamental conditions of the sector to be negative over the next 12 months.

Country (Strategy) Recommendations

Overweight (O). Over the next 12 months, the analyst expects the market to score positively on two or more of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Neutral (N). Over the next 12 months, the analyst expects the market to score positively on one of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Underweight (U). Over the next 12 months, the analyst does not expect the market to score positively on any of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.
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