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Bright summer on Tansansu outlook 
 

 Tansansu and OEM to support 2023 revenue growth and a higher 
utilisation rate. 

 We project a 2023 net profit of THB732m (+14% y-y) – an eight-
year high. 

 We rate with a BUY call and a TP of THB14. 

Management set aggressive 2023 targets 
Management has set 2023 growth targets which include 1) total revenue 
growth of 15% to THB7.3b; 2) a gross margin above 20% (vs 18.7% in 
2022); and 3) maintaining SG&A to sales at 7-8% (vs 7.3% in 2022). Key 
drivers for its 2023 revenue growth should come from 1) ready-to-drink 
green tea revenue growth at 7-10% y-y; 2) non-tea revenue growth at 
20%; 3) the revenue target for Tansansu at THB500m, increasing from 
THB55m in 4Q22; 4) export revenue growth at 6% y-y; and 5) OEM 
customer revenue of THB100m, increasing from THB27m in 2022. 

NPD and OEM should support utilisation rate in 2023 
We expect ICHI’s 2023 gross margin to recover to 20%, supported by 
declining raw material & packaging costs and a higher utilisation rate at 
68% (vs 60% in 2022). Aside from that, ICHI should be able to reduce 
sugar content with its new beverage formula to avoid the negative impact 
from the sugar excise tax, which will increase from April 2023 onward. 
SG&A to sales should rise to 8.5% in 2023 from 7.3% in 2022, in line with 
the pre-Covid level. The company has hired a Korean artist named Mark 
Tuan, one of GOT7’s members, to be Tansansu’s presenter. The contract 
period would be around six months from March to September 2023. We 
project a 2023 net profit of THB732m (+14% y-y) – an eight-year high. 

Expect 1Q23 net profit to hit a record high 
We forecast a 1Q23 net profit of THB205m (+15% q-q, +97% y-y) thanks 
to the high season, which should support a higher utilisation rate, and 
declining packaging costs. In particular, the company has expanded the 
distribution of Tansansu to more modern trade channels, which should 
drive total revenue upward both q-q and y-y. In addition, its 1Q23 gross 
margin should jump y-y to 21% from 14.7% in 1Q22 (vs 21.2% in 4Q22). 
Hence, we expect 1Q23 net profit to hit a record high. 

Recommend BUY for solid growth expected in 1H23 
We rate ICHI with a BUY call and a TP of THB14, based on 25x 2023E 
P/E, in line with its five-year historical average. We like its strong balance 
sheet with a low D/E and IBD/E of 0.2x and 0.01x, respectively. ICHI 
announced a 2022 DPS of THB0.6 (payout 121%), implying a high 
dividend yield of 4.7%. This report represents FSSIA’s continuation of 
coverage of ICHI, which was previously published under FSS Research. 

 
 
 
 

 
TARGET PRICE THB14.00
CLOSE THB12.70
UP/DOWNSIDE +10.2%
TP vs CONSENSUS -2.5%
 

 

KEY STOCK DATA  
 

YE Dec (THB m) 2022 2023E 2024E 2025E 
 

Revenue 6,340 6,914 7,464 7,991 
 

Net profit 642 732 802 872 
 

EPS (THB) 0.49 0.56 0.62 0.67 
 

vs Consensus (%) - (4.1) (2.8) (1.5) 
 

EBITDA 1,319 1,422 1,512 1,601 
 

Core net profit 651 732 802 872 
 

Core EPS (THB) 0.50 0.56 0.62 0.67 
 

EPS growth (%) 19.0 12.5 9.6 8.8 
 

 
 

Core P/E (x) 25.4 22.6 20.6 18.9 
 

Dividend yield (%) 4.7 4.4 4.9 2.6 
 

EV/EBITDA (x) 12.0 11.4 10.7 8.3 
 

Price/book (x) 2.7 2.7 2.7 2.5 
 

Net debt/Equity (%) (10.6) (4.4) (5.8) (49.0) 
 

ROE (%) 10.5 11.9 13.0 13.6 

  
Share price performance 1 Month 3 Month 12 Month 
 

Absolute (%) 1.6 5.8 12.4 
 

Relative to country (%) 8.3 9.2 21.3 
 

Mkt cap (USD m) 484 
 

3m avg. daily turnover (USD m) 2.3 
 

Free float (%) 53 
 

Major shareholder  Passakornnatee Family (42%) 
 

12m high/low (THB) 13.30/7.20 
 

Issued shares (m) 1,300.00 

Sources: Bloomberg consensus; FSSIA estimates
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Investment thesis 
ICHI is a manufacturer and distributor of ready-to-drink 
green tea called “ICHITAN green tea”, the herbal drink 
“Yen Yen”, and green tea with chewy coconut cubes 
named “ICHITAN Chew Chew”, along with other 
beverages. In 2022, 90.3% of ICHI’s revenue came from 
domestic sales, and overseas sales accounted for 9.7%. 
ICHI’s factory is located at Rojana Industrial Park, 
Ayutthaya, which has seven bottle production lines and 
two UHT box product lines with a total capacity of 1,500 
million bottles and 200 million boxes per year. 

 
 
Company profile 
Ichitan Group manufactures its own-branded beverages 
and sells ready-to-drink green tea beverages, herbal 
drinks, and low-sugar ready-to-drink tea beverages to the 
local market and CLMV. In 2014, ICHI engaged in a joint 
venture with the Indonesian company PT Atri Pasifik to 
produce and sell its products in Indonesia. 

www.ichitangroup.com 
 

 Principal activities (revenue, 2022) 

 
Source: Ichitan Group 

 

 
Major shareholders 

 
Source: Ichitan Group 
 

 

 

 

 Ready-to-drink green tea - 69.5 %

Non-tea and others - 30.5 %

 Passakornnatee Family - 41.6 %

Others - 58.4 %

Catalysts 
Potential catalysts for ICHI’s earnings growth in 2023 are 1) 
revenue growth driven by rising sales volumes; 2) declining 
packaging costs; 3) successful new product launches; and 
4) successful original equipment manufacturer (OEM) 
customer products. 

 

Risks to our call 

Downside risks to our P/E-based TP would be 1) a slower-
than-expected recovery in consumption; 2) high volatility in 
packaging costs; and 3) increased competition and 
government policy changes such as excise taxes for sugary 
drinks. 

Event calendar 
Date Event 

May 2023 1Q23 results announcement 

  

  

  

  

  

  
  

 Key assumptions 
   2023E 2024E 2025E 

Domestic revenue (THB m) 6,228 6,709 7,160 

Overseas revenue (THB m) 687 755 831 

Total revenue (THB m) 6,914 7,464 7,991 

Total revenue growth (%) 9.1 7.9 7.1 

Gross margin (%) 20.0 20.2 20.4 
 

 Source: FSSIA estimates 

 Earnings sensitivity  

 

 For every 1% increase in revenue, we estimate 2023 net 
profit to rise by 1%, and vice versa, all else being equal. 

 For every 0.5% increase in GPM, we estimate 2023 net 
profit to rise by 3.8%, and vice versa, all else being equal. 

 For every 0.5% increase in SG&A to sales, we estimate 
2023 net profit to fall by 2%, and vice versa, all else being 
equal. 

 

 Source: FSSIA estimates 
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One of the leading ready-to-drink green tea makers in Thailand 

ICHI was established in 2010 by Mr. Tan Passakornnatee. The company is engaged in 
the production and distribution of ready-to-drink (RTD) green tea called “ICHITAN 
green tea”, the herbal drink “Yen Yen”, and green tea with chewy coconut cubes called 
“ICHITAN Chew Chew”, along with other beverages. The ICHITAN green factory at 
Rojana Industrial Park, Ayutthaya, currently has seven bottle production lines with a 
capacity of 1,500 million bottles per year and two UHT box production lines with a 
capacity of 200 million boxes per year.  

By destination, ICHI’s 2022 revenue contributions came mainly from the domestic 
market, which accounted for 90.3% of total revenue. This was followed by export 
revenue at 9.7%, which came from the CLMV market.  

By product category, the company’s 2022 revenue contribution from green tea 
accounted for 69.5% of total revenue, followed by Yen Yen (14%), exports (9.7%), 
non-tea (6.3%), and OEM (0.5%). 

Exhibit 1: Total revenue breakdown by destination in 2022  Exhibit 2: Total revenue breakdown by product in 2022 

 

 

 
Source: ICHI 

 
Source: ICHI 

 
Exhibit 3: RTD green tea products  Exhibit 4: Herbal drink products 

 

 

 
Source: ICHI 

 
Source: ICHI 
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Exhibit 5: Non-tea products  Exhibit 6: OEM products 

    

 

  
Sources: ICHI, Google 

 
Source: ICHI 

 
In 2022, the company had a total of 30 flavours in 12 types of packaging sizes. Details 
in the table below. 

Exhibit 7: Characteristics and product packaging 
Packaging Box Bottle Bottle Bottle Bottle Bottle Bottle Bottle Bottle Bottle Bottle Bottle 

 300 ml. 215 ml. 275-
280 ml. 

280 ml. 315 ml. 350 ml. 350 ml. 400 ml. 420 ml. 440 ml. 550 ml. 500-
600 ml. 

Price (THB) 10 18 10 15 10 10 15 15 20 30 20 25 

RTD green tea drinks √  √    √  √ √  √ 

Herbal drinks  √   √   √     

Ready-to-drink oolong 
drinks 

        √    

Vitamin water drinks      √     √  

Vitamin C200 (C+E) drinks    √         

Iced coffee black drinks   √          
 

Sources: ICHI; FSSIA’s compilation 
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2022 profit grew solidly with strong revenue growth 

ICHI reported a strong 2022 net profit of THB642m (+17% y-y), thanks to a higher 
utilisation rate from the solid growth of RTD green tea’s market value. 2022 total 
revenue was solid at THB6.34b (+21% y-y), mainly from domestic revenue growth at 
26% y-y on the back of existing RTD green tea growth and successful new product 
launches. Despite this, ICHI’s 2022 gross margin dropped to 18.5% from 19.3% in 
2021, due to higher packaging costs.  

However, we are impressed by the strong 4Q22 gross margin at 22.1%. Excluding 
extra items, its gross margin was 21.2% (vs 19.5% in 3Q22 and 18.2% in 4Q21), due 
to a high utilisation rate and declining packaging costs. Its 4Q22 gross margin hit a six-
quarter high. 

Exhibit 8: 2022 earnings results 

  4Q21 1Q22 2Q22 3Q22 4Q22 -------- Change -------- 2021 2022 Change 

  (THB m) (THB m) (THB m) (THB m) (THB m) (q-q%) (y-y%) (THB m) (THB m) (y-y%) 

Sales 1,289 1,442 1,616 1,664 1,617 (2.8) 25.5 5,228 6,340 21.3 

Cost of sales 1,055 1,230 1,325 1,339 1,275 (4.8) 20.9 4,221 5,169 22.5 

Gross profit 234 212 291 325 343 5.4 46.3 1,007 1,172 16.3 

SG&A 123 97 119 115 135 17.2 9.3 445 465 4.4 

Operating profit 127 121 176 222 206 (7.2) 62.6 585 726 24.1 

Interest expense 0.5 0.5 0.5 0.3 0.5 41.9 (8.7) 2.6 1.7 (33.6) 

Tax expense 21 47 38 50 44 (12.3) 107.0 94 155 65.3 

Profit (loss) sharing 28 30 15 21 17 (21.0) (40.4) 59 82 39.5 

Reported net profit 133 104 153 192 193 0.4 45.5 547 642 17.4 

Core profit 133 128 153 192 178 (7.4) 34.1 547 651 19.0 

Key ratios (%)      (ppt) (ppt)    

Gross margin 18.2 14.7 18.0 19.5 21.2 1.6 3.0 19.3 18.5 (0.8) 

SG&A to sales 9.6 6.7 7.3 6.9 8.3 1.4 (1.2) 8.5 7.3 (1.2) 

Operating margin 9.8 8.4 10.9 13.3 12.7 (0.6) 2.9 11.2 11.4 0.3 

Net margin 10.3 7.2 9.4 11.6 11.9 0.4 1.6 10.5 10.1 (0.3) 

Core margin 10.3 8.9 9.4 11.6 11.0 (0.5) 0.7 10.5 10.3 (0.2) 

Operating statistics (THB m)           

Domestic 1,156 1,309 1,437 1,507 1,474 (2.2) 27.5 4,554 5,727 25.8 

Overseas 133 134 179 157 143 (8.8) 7.6 674 613 (9.1) 
 

Source: ICHI 
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Expect 1Q23 net profit to hit a record high 

We forecast a 1Q23 net profit of THB205m (+15% q-q, +97% y-y) thanks to the high 
season, which should support a higher utilisation rate, and declining packaging costs. 
In particular, the company has expanded the distribution of Tansansu to more modern 
trade channels, which should drive total revenue upward both q-q and y-y. In addition, 
its 1Q23 gross margin should jump y-y to 21% from 14.7% in 1Q22 (vs 21.2% in 
4Q22). Hence, we expect 1Q23 net profit to hit a record high. 

Exhibit 9: Quarterly total revenue  Exhibit 10: Cost to sales breakdown in 2022 

 

 

 
Sources: ICHI, FSSIA estimate 

 
Source: ICHI 

 
Exhibit 11: Quarterly gross profit and gross margin  Exhibit 12: Quarterly net profit and net margin 

 

 

 
Sources: ICHI, FSSIA estimate 

 
Sources: ICHI, FSSIA estimate 
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NPD and OEM should support utilisation rate in 2023 

Management has set 2023 growth targets which include 1) total revenue growth of 
15% to THB7.3b; 2) a gross margin above 20% (vs 18.7% in 2022); and 3) maintaining 
SG&A to sales at 7-8% (vs 7.3% in 2022); and 4) targeting a THB90m (+9% y-y) share 
of profit from its JV company in Indonesia.  

Key drivers for its 2023 revenue growth should come from 1) RTD green tea revenue 
growth at 7-10% y-y; 2) non-tea revenue growth at 20%; 3) the revenue target for 
Tansansu at THB500m, increasing from THB55m in 4Q22; 4) export revenue growth 
at 6% y-y; and 5) OEM customer revenue of THB100m, increasing from THB27m in 
2022. 

We expect ICHI’s 2023 gross margin to recover to 20%, supported by declining raw 
material & packaging costs and a higher utilisation rate at 68% (vs 60% in 2022). The 
fixed costs such as depreciation of machinery and equipment should reduce as 
production volume increases. ICHI has received orders from 2-3 OEM customers, 
which should support a higher sales volume. Aside from that, ICHI should be able to 
reduce sugar content with its new beverage formula to avoid the negative impact from 
the sugar excise tax, which will increase from April 2023 onward. 

SG&A to sales should rise to 8.5% in 2023 from 7.3% in 2022, in line with the pre-
Covid level. The company has hired a Korean artist named Mark Tuan, one of GOT7’s 
members, to be Tansansu’s presenter. The contract period would be around six 
months from March to September 2023. Furthermore, the company has implemented 
a proactive marketing plan to increase its market share with a focus on PR 
communications to enhance the ICHITAN brand as a quality manufacturing product 
brand. 

Overall, we project a 2023 net profit of THB732m (+14% y-y) – an eight-year high. 

Exhibit 13: Key assumptions for ICHI 

Assumptions Actual ------------------------- Forecast ------------------------- ------------------------ Growth (%) ----------------------- 

  2022 2023E 2024E 2025E 2023E 2024E 2025E 

Domestic revenue (THB m) 5,727 6,228 6,709 7,160 8.7 7.7 6.7 

     RTD green tea 4,405 4,713 5,090 5,446 7.0 8.0 7.0 

     OEM 29 59 65 71 100.0 10.0 10.0 

     Non-tea and other 1,293 1,456 1,554 1,643 12.6 6.7 5.7 

Overseas revenue (THB m) 613 687 755 831 12.0 10.0 10.0 

Total revenue (THB m) 6,340 6,914 7,464 7,991 9.1 7.9 7.1 

Gross profit (THB m) 1,172 1,383 1,508 1,630 18.0 9.0 8.1 

     Gross margin (%) 18.5 20.0 20.2 20.4 1.5 0.2 0.2 

SG&A expenses (THB m) 465 588 634 679 26.3 7.9 7.1 

     SG&A to sales (%) 7.3 8.5 8.5 8.5 1.2 0.0 0.0 

Profit (loss) sharing (THB m) 82 90 97 104 9.3 7.9 7.1 

Reported net profit (THB m) 642 732 802 872 14.0 9.6 8.8 

     Net margin (%) 10.1 10.6 10.7 10.9 0.5 0.2 0.2 

Core profit (THB m) 651 732 802 872 12.5 9.6 8.8 

     Core margin (%) 10.3 10.6 10.7 10.9 0.3 0.2 0.2 
 

Note: Change of items in percentage terms are represented in ppt change 
Sources: ICHI, FSSIA estimates 
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Exhibit 14: Tansansu’s presenter  Exhibit 15: Tansansu’s new flavor 

 

Source: ICHI 
 

Source: ICHI 

 
Exhibit 16: CBD drink  Exhibit 17: Market value of RTD green tea and growth 

 

 
Source: ICHI 

 
Sources: ICHI, FSSIA estimate 

 
Exhibit 18: Yearly total revenue breakdown by destination  Exhibit 19: Yearly revenue proportions by destination 

 

 

 
Sources: ICHI, FSSIA estimates 

 
Sources: ICHI, FSSIA estimates 
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Exhibit 20: Yearly total revenue breakdown by product  Exhibit 21: Yearly revenue proportions by product 

 

 

 
Sources: ICHI, FSSIA estimates 

 
Sources: ICHI, FSSIA estimates 

 
Exhibit 22: Yearly total revenue and growth  Exhibit 23: Profit sharing from Indonesia JV 

 

 

 
Sources: ICHI, FSSIA estimates 

 
Sources: ICHI, FSSIA estimates 

 
Exhibit 24: Yearly profitability  Exhibit 25: Yearly net profit and growth 

 

 

 
Sources: ICHI, FSSIA estimates 

 
Sources: ICHI, FSSIA estimates 
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Valuation 

We recommend BUY for ICHI with a TP of THB14, based on 25x 2023E P/E, in line 
with five-year historical average of peers. The current share price is trading at 22.6x 
2023E P/E, below its local peers. We like its strong balance sheet with a low D/E and 
IBD/E of 0.2x and 0.01x, respectively. ICHI announced a 2022 DPS of THB0.6 (payout 
121%), implying a high dividend yield of 4.7%. 

Exhibit 26:  Peer comparisons as of 20 March 2023 
Company  BBG Rec ---------- Share price ---------- Market -------- PE -------- ------- ROE ------- ------ PBV ------ ---- EV/ EBITDA ---- 

      Current Target Upside Cap 23E 24E 23E 24E 23E 24E 23E 24E 

           (LCY) (LCY) (%) (USD m) (x) (x) (%) (%) (x) (x) (x) (x) 

Thailand                 

TAC Consumer TACC TB BUY 5.75 10.00 74 103 13.1 11.8 34.3 36.6 4.4 4.2 7.8 6.9 

NSL Foods NSL TB BUY 21.30 26.00 22 187 18.7 16.2 23.8 26.0 4.3 4.1 10.7 9.5 

Sappe SAPPE TB BUY 54.75 62.00 13 495 22.1 19.6 23.1 25.1 5.0 4.8 13.2 11.6 

Ichitan Group ICHI TB BUY 12.70 14.00 10 484 22.6 20.6 11.9 13.0 2.7 2.7 11.4 10.7 

Osotspa OSP TB n/a 31.25 n/a n/a 2,763 33.5 28.5 14.7 17.1 5.0 5.0 19.8 17.3 

Carabao Group CBG TB n/a 98.00 n/a n/a 2,869 33.5 28.8 25.7 27.5 8.5 7.5 23.7 21.3 

Thailand average        6,902 23.9 20.9 22.2 24.2 5.0 4.7 14.4 12.9 
 

Sources: Bloomberg; FSSIA estimates 

 
Exhibit 27: Historical P/E band  Exhibit 28: Historical P/BV band 

 

 

 
Sources: Bloomberg, FSSIA estimates 

 
Sources: Bloomberg, FSSIA estimates 
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Financial Statements 
Ichitan Group 
 

Profit and Loss (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E 

Revenue 5,228 6,340 6,914 7,464 7,991 
Cost of goods sold (3,637) (4,575) (4,925) (5,340) (5,735) 
Gross profit 1,591 1,765 1,989 2,124 2,256 
Other operating income 23 19 21 22 24 
Operating costs (445) (465) (588) (634) (679) 
Operating EBITDA 1,168 1,319 1,422 1,512 1,601 
Depreciation (584) (594) (606) (616) (626) 
Goodwill amortisation 0 0 0 0 0 
Operating EBIT 585 726 816 896 975 
Net financing costs (3) (2) (2) (3) (2) 
Associates 59 82 90 97 104 
Recurring non-operating income 59 82 90 97 104 
Non-recurring items 0 (9) 0 0 0 
Profit before tax 641 797 903 990 1,077 
Tax (94) (155) (172) (188) (205) 
Profit after tax 547 642 732 802 872 
Minority interests 0 0 0 0 0 
Preferred dividends 0 0 0 0 0 
Other items - - - - - 
Reported net profit 547 642 732 802 872 
Non-recurring items & goodwill (net) 0 9 0 0 0 
Recurring net profit 547 651 732 802 872 
 
 

Per share (THB)      
Recurring EPS * 0.42 0.50 0.56 0.62 0.67 
Reported EPS 0.42 0.49 0.56 0.62 0.67 
DPS 0.50 0.60 0.56 0.62 0.34 
Diluted shares (used to calculate per share data) 1,300 1,300 1,300 1,300 1,300 
Growth      
Revenue (%) 2.5 21.3 9.1 7.9 7.1 
Operating EBITDA (%) 1.7 12.9 7.8 6.3 5.9 
Operating EBIT (%) 5.1 24.1 12.4 9.8 8.8 
Recurring EPS (%) 6.1 19.0 12.5 9.6 8.8 
Reported EPS (%) 6.1 17.4 14.0 9.6 8.8 
Operating performance      
Gross margin inc. depreciation (%) 19.3 18.5 20.0 20.2 20.4 
Gross margin of key business (%) 19.3 18.5 20.0 20.2 20.4 
Operating EBITDA margin (%) 22.3 20.8 20.6 20.3 20.0 
Operating EBIT margin (%) 11.2 11.4 11.8 12.0 12.2 
Net margin (%) 10.5 10.3 10.6 10.7 10.9 
Effective tax rate (%) 14.7 19.5 19.0 19.0 19.0 
Dividend payout on recurring profit (%) 118.9 119.9 100.0 100.0 50.0 
Interest cover (X) 244.4 462.2 371.2 335.4 499.4 
Inventory days 56.3 44.6 55.5 64.5 64.4 
Debtor days 61.8 62.5 62.4 57.8 36.3 
Creditor days 53.4 51.3 49.9 43.0 82.3 
Operating ROIC (%) 8.0 10.8 12.6 14.2 21.6 
ROIC (%) 8.3 11.2 12.6 13.5 18.6 
ROE (%) 8.8 10.5 11.9 13.0 13.6 
ROA (%) 7.6 9.0 10.1 11.3 10.9 
* Pre-exceptional, pre-goodwill and fully diluted 
 
 
 

Revenue by Division (THB m) 2021 2022 2023E 2024E 2025E 

Ready-to-drink green tea 3,264 4,405 4,713 5,090 5,446 
Non-tea and others 1,964 1,936 2,201 2,374 2,545 
 

Sources: Ichitan Group; FSSIA estimates  
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Financial Statements 
Ichitan Group 
 

Cash Flow (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E 

Recurring net profit 547 651 732 802 872 
Depreciation 584 594 606 616 626 
Associates & minorities (59) (82) (90) (97) (104) 
Other non-cash items - - - - - 
Change in working capital (35) (27) (443) (92) 2,102 
Cash flow from operations 1,036 1,136 805 1,229 3,496 
Capex - maintenance - - - - - 
Capex - new investment (65) (138) (247) (200) (155) 
Net acquisitions & disposals (65) - - - - 
Other investments (net) 46 58 (220) (130) (26) 
Cash flow from investing (83) (80) (467) (330) (181) 
Dividends paid (650) (644) (732) (802) (436) 
Equity finance 0 0 0 0 0 
Debt finance (238) (9) (79) 0 0 
Other financing cash flows (62) (6) 8 (11) 3 
Cash flow from financing (950) (658) (802) (813) (433) 
Non-recurring cash flows - - - - - 
Other adjustments 132 0 0 0 0 
Net other adjustments 132 0 0 0 0 
Movement in cash 135 397 (464) 86 2,882 
Free cash flow to firm (FCFF) 955.69 1,057.45 340.38 901.88 3,317.54 
Free cash flow to equity (FCFE) 785.29 1,040.82 267.27 887.84 3,318.02 
 
 

Per share (THB)      
FCFF per share 0.74 0.81 0.26 0.69 2.55 
FCFE per share 0.60 0.80 0.21 0.68 2.55 
Recurring cash flow per share 0.82 0.89 0.96 1.02 1.07 
 
 
 

Balance Sheet (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E 

Tangible fixed assets (gross) 9,261 9,370 9,620 9,820 10,020 
Less: Accumulated depreciation (4,483) (5,032) (5,638) (6,255) (6,881) 
Tangible fixed assets (net) 4,778 4,338 3,982 3,565 3,139 
Intangible fixed assets (net) 12 10 10 10 10 
Long-term financial assets - - - - - 
Invest. in associates & subsidiaries 254 312 375 575 679 
Cash & equivalents 338 735 270 357 3,239 
A/C receivable 1,054 1,304 1,212 1,302 391 
Inventories 531 588 909 979 1,046 
Other current assets 0 0 0 0 0 
Current assets 1,923 2,627 2,392 2,638 4,675 
Other assets 140 99 346 373 400 
Total assets 7,106 7,386 7,104 7,161 8,903 
Common equity 6,191 6,170 6,173 6,173 6,609 
Minorities etc. 0 0 0 0 0 
Total shareholders' equity 6,191 6,170 6,173 6,173 6,609 
Long term debt 73 65 0 0 0 
Other long-term liabilities 47 41 48 37 40 
Long-term liabilities 119 105 48 37 40 
A/C payable 546 739 606 653 1,934 
Short term debt 15 14 0 0 0 
Other current liabilities 235 357 277 299 320 
Current liabilities 796 1,110 883 951 2,254 
Total liabilities and shareholders' equity 7,106 7,386 7,104 7,161 8,903 
Net working capital 804 795 1,238 1,330 (817) 
Invested capital 5,987 5,554 5,951 5,854 3,410 
* Includes convertibles and preferred stock which is being treated as debt 
 
 

Per share (THB)      
Book value per share 4.76 4.75 4.75 4.75 5.08 
Tangible book value per share 4.75 4.74 4.74 4.74 5.08 
Financial strength      
Net debt/equity (%) (4.0) (10.6) (4.4) (5.8) (49.0) 
Net debt/total assets (%) (3.5) (8.9) (3.8) (5.0) (36.4) 
Current ratio (x) 2.4 2.4 2.7 2.8 2.1 
CF interest cover (x) 323.9 675.2 211.8 368.5 1,608.8 
 

Valuation 2021 2022 2023E 2024E 2025E 

Recurring P/E (x) * 30.2 25.4 22.6 20.6 18.9 
Recurring P/E @ target price (x) * 33.3 28.0 24.9 22.7 20.9 
Reported P/E (x) 30.2 25.7 22.6 20.6 18.9 
Dividend yield (%) 3.9 4.7 4.4 4.9 2.6 
Price/book (x) 2.7 2.7 2.7 2.7 2.5 
Price/tangible book (x) 2.7 2.7 2.7 2.7 2.5 
EV/EBITDA (x) ** 13.9 12.0 11.4 10.7 8.3 
EV/EBITDA @ target price (x) ** 15.4 13.3 12.6 11.8 9.3 
EV/invested capital (x) 2.7 2.9 2.7 2.8 3.9 
* Pre-exceptional, pre-goodwill and fully diluted     ** EBITDA includes associate income and recurring non-operating income 
 

Sources: Ichitan Group; FSSIA estimates
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Disclaimer: Corporate Governance Report of Thai listed companies (CGR) 
The Thai Institute of Directors Association (Thai IOD), with support from the Stock Exchange of Thailand (SET), assesses the corporate governance 
practices of Thai listed businesses. The report will be reviewed and updated on an annual basis. It is publicly disclosed and can be accessed by a 
general public investor at the Thai IOD website. The results are from the perspective of a third party. It is not an evaluation of operations and is not 
based on inside information. The CGR results recognise corporate governance in four levels: Excellent (score range 90-100), Very Good (score range 
80-89), Good (Score range 70-79), and Lower Levels.  
   
The five underlying categories used for corporate governance scoring are the rights of shareholders, equitable treatment of shareholders, the role of 
stakeholders, disclosure and transparency, and board responsibilities.  
   
The survey results are as of the date appearing in the Corporate Governance Report of Thai Listed Companies. Accordingly, the survey results may be 
changed after that date. FSS International Investment Advisory Company Limited does not confirm nor certify the accuracy of such survey results.  

 

Other useful information regarding corporate governance and sustainable development evaluation 

Apart from the CG Score report by the Thai Institute of Directors Association (Thai IOD), mentioned above, investors may find other useful information 
from The Securities and Exchange Commission of Thailand website, including 1) AGM quality assessments by the Thai Investors Association; 2) 
companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under the Thai IOD that are 
categorised into companies that have declared their intention to join the CAC and companies certified by the CAC; and 3) the record of listed 
companies with corporate sustainable development, "Thai Sustainability Investment", by the Stock Exchange of Thailand for SET and MAI-listed 
companies which have passed the assessment conducted by the Stock Exchange of Thailand and THSI (SET), THSI (MAI), and SET-listed companies 
which have passed the assessment conducted by the Dow Jones Sustainability Indices (DJSI). 
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GENERAL DISCLAIMER 

ANALYST(S) CERTIFICATION 

Sureeporn Teewasuwet FSS International Investment Advisory Securities Co., Ltd 

The individual(s) identified above certify(ies) that (i) all views expressed in this report accurately reflect the personal view of the analyst(s) with regard to 
any and all of the subject securities, companies or issuers mentioned in this report; and (ii) no part of the compensation of the analyst(s) was, is, or will 
be, directly or indirectly, related to the specific recommendations or views expressed herein. 

This report has been prepared by FSS International Investment Advisory Company Limited (FSSIA). The information herein has been obtained from 
sources believed to be reliable and accurate; however FSS makes no representation as to the accuracy and completeness of such information. 
Information and opinions expressed herein are subject to change without notice. FSS has no intention to solicit investors to buy or sell any security in 
this report. In addition, FSS does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage 
of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making investment 
decisions. All rights are reserved. 

This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of FSSIA. Investment in 
securities has risks. Investors are advised to consider carefully before making investment decisions. 

History of change in investment rating and/or target price 
 

T.A.C. Consumer (TACC TB) 

Date Rating Target price Date Rating Target price Date Rating Target price 

18-Jan-2023 BUY 10.00 - - - - - - 
 

Sureeporn Teewasuwet started covering this stock from 18-Jan-2023 
Price and TP are in local currency 
Source: FSSIA estimates 

  
NSL Foods (NSL TB) 

  
Date Rating Target price Date Rating Target price Date Rating Target price 

18-Jan-2023 BUY 26.00 - - - - - - 
 

Sureeporn Teewasuwet started covering this stock from 18-Jan-2023 
Price and TP are in local currency 
Source: FSSIA estimates 
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Sappe (SAPPE TB) 

  
Date Rating Target price Date Rating Target price Date Rating Target price 

09-Mar-2023 BUY 62.00 - - - - - - 
 

Sureeporn Teewasuwet started covering this stock from 09-Mar-2023 
Price and TP are in local currency 
Source: FSSIA estimates 

   
Company Ticker Price Rating Valuation & Risks 
Ichitan Group ICHI TB THB 12.70 BUY Downside risks to our P/E-based TP would be 1) a slower-than-expected recovery in 

consumption; 2) high volatility in packaging costs; and 3) increased competition and 
government policy changes such as excise taxes for sugary drinks. 

T.A.C. Consumer TACC TB THB 5.75 BUY Downside risks to our P/E-based TP include 1) a slower-than-expected recovery in 
consumption; 2) the high volatility of raw material prices; 3) rain and cold weather lasting 
longer than expected; and 4) changing consumer demand and lifestyles. 

NSL Foods NSL TB THB 21.30 BUY Downside risks to our DCF-based TP include 1) a slower-than-expected consumption 
recovery; 2) high volatility in raw material prices; 3) the failure of new products; and 4) 
changing consumer demand and lifestyles. 

Sappe Group SAPPE TB THB 54.75 BUY Downside risks to our P/E-based TP include 1) a slower-than-expected recovery in 
consumption; 2) high volatility in packaging costs; 3) a stronger-than-expected THB; and 4) 
increased competition and government policy changes such as excise taxes for sugary 
drinks. 

Source: FSSIA estimates 
 
Additional Disclosures 
Target price history, stock price charts, valuation and risk details, and equity rating histories applicable to each company rated in this report is available 
in our most recently published reports. You can contact the analyst named on the front of this note or your representative at Finansia Syrus Securities 
Public Company Limited 

FSSIA may incorporate the recommendations and target prices of companies currently covered by FSS Research into equity research reports, denoted 
by an ‘FSS’ before the recommendation. FSS Research is part of Finansia Syrus Securities Public Company Limited, which is the parent company of 
FSSIA. 

All share prices are as at market close on 20-Mar-2023 unless otherwise stated. 
 
RECOMMENDATION STRUCTURE 

Stock ratings  

Stock ratings are based on absolute upside or downside, which we define as (target price* - current price) / current price. 

BUY (B). The upside is 10% or more. 
HOLD (H). The upside or downside is less than 10%. 
REDUCE (R). The downside is 10% or more. 
Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a 
temporary mismatch between upside/downside for a stock based on market price and the formal recommendation. 

* In most cases, the target price will equal the analyst's assessment of the current fair value of the stock. However, if the analyst doesn't think the market 
will reassess the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from fair value. In most cases, 
therefore, our recommendation is an assessment of the mismatch between current market price and our assessment of current fair value. 
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Industry Recommendations 

Overweight. The analyst expects the fundamental conditions of the sector to be positive over the next 12 months. 
Neutral. The analyst expects the fundamental conditions of the sector to be maintained over the next 12 months. 
Underweight. The analyst expects the fundamental conditions of the sector to be negative over the next 12 months. 
 
Country (Strategy) Recommendations 

Overweight (O). Over the next 12 months, the analyst expects the market to score positively on two or more of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 

Neutral (N). Over the next 12 months, the analyst expects the market to score positively on one of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 

Underweight (U). Over the next 12 months, the analyst does not expect the market to score positively on any of the criteria used to determine market 
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to 
the market cost of equity. 
 


