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| SELL § - 4.28
Consolidated earnings
BT (mn) 2018 2019 2020E 2021E
Normalized earnings 218 265 178 190
Net profit 218 278 179 190
Normalized EPS (Bt) 0.29 0.35 0.24 0.25
EPS (Bt) 0.29 0.37 0.24 0.25
% growth 115.1 27.5 -35.4 6.0
Dividend (Bt) 0.2 0.3 0.2 0.2
BVsshare (Bt) 1.2 1.4 1.6 1.7
EV/EBITDA (x) 10.2 8.8 11.8 10.7
Normalized PER (x) 14.7 12.1 18.0 16.9
PER (x) 14.7 11.6 17.9 16.9
PBV (x) 3.7 3.0 2.7 2.5
Dividend yield (%) 5.1 6.3 3.9 4.1
ROE (%) 25.1 26.0 15.3 14.8
YE No.of shares (million) 750 750 750 750
Par (Bt) 0.5 0.5 0.5 0.5

Source: Company data, FSS estimates

Sector Construction Services
Close (17/12/2020) 4.28
SET Index 1,483.89
Foreign limit/actual (%) 49.00/1.34
Paid up shares (million) 749.87
Free float (%) 44.19
Market cap (Bt m) 3,209.46
Avg daily T/0 (Bt m) (2020 YTD) 10.29
hi, lo, avg (Bt) (2020 YTD) 5.40, 2.94, 4.35

Source: Setsmart
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Figure 1: Comparison: PYLON vs SEAFCO

PYLON vs SEAFCO PYLON SEAFCO

Listed Year 2005 2004
Experience (Y) 18 46
Capacity (machines) 30 40-50
Current Backlog (MB) 604.4 2,329.46
Backlog as end of 3Q20 I
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ALWAYS A STEP AHEAD

Growth (%)
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Financial (X) 2.81 2.83 2.84 Lo 1.05
- Current Ratio 214
1.92 0.99
0.97
0.93
2017 ‘ 2018 ‘ 2019 ‘ 2020E ‘ 2021E 2017 2018 2019 2020 2021E
- D/E Ratio 0.58 1.05
1.04
0.44
0-35 0.33 e 0.97
0.22 I 0.93
2007 2018 2019 2020 2021E 2017 2018 2019 2020€ 2021E
Dividend
0, 1 1 0, H 1
_ Dividend Policy Not less than 40% of net earnings after income tax Not less than 40% of net earnings after income tax
-  Dividend Yield (%
(%) Y2020 = 3.9%, Y2021 = 4.1% Y2020-2021 = 3% /year

Source: Finansia Research

Figure 2: Valuation PYLON VS SEAFCO
1) 3 Years P/E Band (x)

PYLON P/E Band (3-yr Avg.)
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SEAFCO P/E Band (3-yr Avg.)
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PYLON (pyLON TB)

Figure 3: Sector comparisons

Type of work Backlog Secured Portion of Backlog
as 3Q20 (mn)
Government Private Strength

CK Main Contractor 31,490 1-1.5 Years 68% 32% filduasnulu BEM, CKP,
TTW sudlushuuionils
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STEC Main Contractor 87,000 2-3 Years 34% 66% 1l Backlog 1aaLeu,
Net Cash Company

SEAFCO Pile Foundation 2,329 Until 3Q21 20% 80% fiada9¥n351 50 1A FR9%5L
Nuluamae wndud
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Sub-contract 1As9n135
A a1 CK
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Source: Finansia Research

i 6910 9



+INANSIA

ALWAYS A STEP AHEAD

Income Statement (Consolidated) Cash Flow Statement (Consolidated)

PYLON (pYLON TB)

(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 716 1,437 1,554 1,399 1,452 Net profit 101 218 265 178 190
Cost of sales 549 1,098 1,145 1,108 1,140 Depreciation etc. 58 72 86 90 95
Gross profit 167 339 409 291 312 Change in working capital -46 -0 -16 -99 -15
SG&A 70 79 100 85 90 Other adjustments 0 0 0 0 0
Operating profit 97 259 309 206 222 Cash flow from operation 113 289 335 168 270
Other income 6 8 9 8 8 Capital expenditures 21 -201 -206 -85 -195
EBIT 102 268 318 213 230 Others 0 0 0 0 0
EBITDA 160 339 404 303 325 Cash flow from investing 21 -201 -206 -85 -195
Interest charge 1 1 3 4 4 Free cash flow 135 88 129 83 75
Tax on income 0 49 51 31 36 Net borrowings -0 57 55 -39 -3
Earnings after tax 101 218 265 178 190 Equity capital raised 0 0 0 0 0
Minority Interests 0 0 0 0 0 Dividend paid -135 -109 -64 -70 -76
Norm profit 101 218 265 178 190 Others 0 0 0 0 0
Extraordinary items 0 0 13 2 0 Cash flow from financing -135 -52 -9 -109 -80
Net profit 101 218 278 179 190 Net Change in cash -0 36 119 -26 -5

Balance Sheet (Consolidated) Important Ratios (Consolidated)

(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash and equivalent 114 207 326 390 386 Growth (%)
Accounts receivable 255 422 623 560 581
Inventory 0 0 0 0 0 Revenue -32.7 100.8 8.2 -10.0 3.8
Other current asset 61 51 75 67 70 EBITDA -35.3 107.4 19.5 -29.1 10.5
Total current assets 429 680 1,024 1,017 1,036 Net profit -41.2 115.1 27.5 -35.4 6.0
Investment 3 2 2 2 2 Normalized earnings -41.3 115.1 21.5 -32.8 6.9
PPE 456 529 649 554 654 Profitability ()
Other assets 36 33 14 15 16 Gross profit margin 23.3 23.6 26.3 20.8 21.5
Total Assets 924 1,244 1,689 1,588 1,708 EBITDA margin 22.8 23.6 26.0 20.5 21.8
Short term loan = = o o o EBIT margin 14.3 18.6 20.5 15.3 15.9
Account payable 99 204 385 222 228 Normalized profit margin 14.1 15.2 17.0 12.7 13.1
Current maturities 7 20 44 38 34 Net profit margin 14.1 15.2 17.9 12.8 13.1
Other current liabilities 47 94 106 100 103 Normalized ROA 11.0 17.5 15.7 11.2 11.1
Total current liabilities 153 318 535 359 365 Normalize ROE 13.4 25.1 24.8 15.1 14.8
Long term debt 13 57 88 55 55 Normalized ROCE 13.1 23.5 22.9 14.5 14.2
Other LT liabilities 0 3 0 0 0 Risk x)
Total non-cu 13 60 88 55 55 DE 0.03 0.09 0.12 0.08 0.07
Total liabilities 166 377 622 414 419 Net DE Cash Cash Cash Cash Cash
Registered capital 375 375 375 375 375 Net debt/EBITDA Cash Cash Cash Cash Cash
Paid-up capital 375 375 375 375 375 Per share data (Bt)
Share Premium 154 154 154 154 154 Reported EPS 0.14 0.29 0.37 0.24 0.25
Legal reserve 38 38 38 38 38 Normalized EPS 0.14 0.29 0.35 0.24 0.25
Retained earnings 196 306 506 614 728 EBITDA 0.22 0.45 0.54 0.38 0.42
Others -6 -6 -6 -6 -6 Book value 1.01 1.16 1.42 1.57 1.72
Minority Interest 0 0 0 0 0 Dividend 0.20 0.22 0.27 0.17 0.18
Shareholders' equity 758 867 1,067 1,175 1,289 Par 0.50 0.50 0.50 0.50 0.50
Valuations (x
PE 31.7 14.7 11.6 17.9 16.9
Norm PE 31.7 14.7 12.1 18.0 16.9
PBV 4.2 3.7 3.0 2.7 2.5
EVEEBITDA 20.0 10.2 8.8 11.8 10.7
Source: Company data, FSS research Dividend yield <) 4.7 5.1 6.3 3.9 4.1
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