+INANSIA

ALWAYS A STEP AHEAD

] 1

i Current i Previous IPO Price

] ]

1 1

! - ! - 1.92

S —— !
IPO details
Haanwanning RT
FIMIURYU IPO (81U N) 300 AU
yasnuian 13 (un) 0.50

A&

28290958 3-5 W.48. 2020
o da o &
Iufsuinsgens 12 W.8. 2020
ASnEINMIn =S va.uaaan 1UT uuiuasdue

Hiansnsiadnming ua.Aadl (Wsznelng)
uazIUUsznuMIsIne

Sector UIMITUMINNaas9

Consolidated earnings

(Bt mn) 2018 2019 2020E 2021E
Normalized profit -69 119 192 215
Net profit -65 131 183 215
EPS (Bt)-Norm -17.26 29.74 0.17 0.20
EPS (Bt) -16.30 32.68 0.17 0.20
% EPS growth -223.7 na -99.5 17.3
Dividend (Bt) 2.00 0 0.07 0.08
BV/share (Bt) 114.19  146.84 1.07 1.19
EV/EBITDA (x) 1.9 2.6 6.1 5.4
PER (x) - Norm -0.1 0.1 11.0 9.8
PER (x) -0.1 0.1 11.5 9.8
PBV(x) 0.0 0.0 1.8 1.6
Dividend yield (%) 104.2 0.0 3.5 4.1
ROE (%) -14.3 22.3 15.5 16.4
No. of shares- full dilution 4 4 1,100 1,100
Par (Bt) 100.00 100.00 0.50 0.50

Source: Company data, FSS estimates
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Figure 1: Business Structure

NANNSTNNTT  3B34%

newuSupplier  12.73%

NARNWUNIIY T40%

nudy 1 4153%

[ negaEn nuaNau 1.00% ]

50.00% 50.00% 80.00% 30.00% 37.29% 55.00% 51.00% 96.00%
96.50%" 95.00%* 84.50%" ] 30.00%** 37.24%"" 55.00%™ 51.00%"* 99.00%
( Aamsdandn ) 4 Ramisdoudn N 4 St \ ( Aamsiaum KMVM—SDF‘LRT N fan1sdaudn \ 4 Famsfauk N
Triviaiiaga- iudadeauysn PEAENNEL T T N afif i Consortium Wivmadiang - 13s Taiiudiai-
FRns Ausireding malulad 1Lusmafasn e 141uABREIY 1.amusizugma rauaedadi uaud vnnantaalat
1. aTuR RR T T 1auriaaieinuasye B e (e o qimim'lﬂmu saliidoemEriiu LHMALHUR 1. 47U Ground
Auiamuazatang Seuare i Ry mu 4 sEuiam . AZILRIN na:‘n"ujﬂf:i'\ﬂ 1aunpaaeniog Improvement Along
Usznau lasans Fendlndurd 200 D e T ez 2561 wanahgm ussvissnaatelW i Bored Tunnels by Jet
raduaza mnlnms RsRnd dnha 15 k. UARIULARED Grouting . Orange Line
2 gunesraLERnLRsTE (sulAssms uasag (ags=wing A At 2 umi Project )
tsulmsans uax Fruaali 5 mu sewinstlanans) Frutiums)
agszwinitla e 3 sl (@uTAsIMS UAz (ags=winfiiumsg) {ags=winadniiums)
Tiams) adszwiniila
k _) k[ﬂgszmﬂammums}_/ \ j \_ AN nans) VAN J \_ /

“dasumriauuszimusa nuiudasevsady g
+ 13y finnszanuiufiaseuuadumuluanu 100%
A

= .- | . o B
= fignmuludadnfufebifyaasdion T n S

e

Source: Company

v a d @ 9 Vo \ o &
mﬂ%mn’mﬁmnumﬁumu’maaﬁwao RT udsaanidn 5 dvzinn asd

1. swneasvglawduazlaseainolaamn (Tunnel & Shaft Construction) 17w uglusdlunu
4 R ' & ' o o ¥
dawalwdguihdndusunibivesnunasilulwdmanih nuglusdanli uaznuglued

& ea & o PN q o A
nwaeaInpud wngainzglasiniuuulisfauaslaldszda

Figure 2: Tunnel & Shaft works

Source: Company, FSS Research
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Figure 3: Example of Tunnel & Shaft works
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6) Construction of Diversion Tunnel Works and Grouting Ministry of water resources
Works of Dauntri Dam Development Project. Battambang, and meteorology, Cambodia
Cambodia.

Source: Company, FSS Research
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Figure 4: Dam Construction

Source: Company, FSS Research

Figure 5: Example of Dam Construction
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Figure 6: Hydro Power Plant
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Figure 7: Example of Hydro Power Plant
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Source: Company, FSS Research

4.  wmnaddvnefanlaawISAunauazISNuazfinia  (Pipe Jacking & Horizontal
Directional Drilling) umsiunaluladmayannzglasdunlinunuaiiveaaaldmauen

MAILAUAALInUK NI Tz uUTT LN Buazt Ut A vaduaosine iudu

Figure 8: Pipe Jacking & Horizontal Directional Drilling

Source: Company, FSS Research
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Figure 9: Example of Pipe Jacking & Horizontal Directional Drilling
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Figure 10: Example of Others
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Figure 11: Revenue by project
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Figure 12: Revenue by geographic
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Figure 15: Construction Materials Price Index
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Figure 16: Gross Domestic Product Forecast

Annual BOT NESDC BOT

2019 2020E 2021E
GDP 24 -7.8 (-7.8)-(-7.3) 3.6
Private Consumption % Y-Y 4.5 -3.5 -3.1 2.0
Private Investment % Y-Y 2.8 -11.4 -10.2 4.2
Public Consumption % Y-Y 14 3.4 3.6 5.1
Public Invesment % Y-Y 0.2 8.8 8.6 11.4
Exports (value in Bahtterm’ % Y-Y -3.2 -8.2 -10.0 4.5
Imports (value in Bahtterm % Y-Y -54 -13.7 -154 4.4
Trade Balance (Bill USD) 37.3 14.0 25 14.6
Headline CPI % Y-Y 0.7 -0.9 (-1.2)- (-0.7) 1.0
Core CPI % Y-Y 0.5 0.3 na 0.2

Source: NESDC, BOT, FSS Research
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Figure 17: Public and Private Construction Investment (MB)
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5 Construction | Project Project Activities
SAginees Value (MB) | O Pr T
alue (MB) wner ogress Q3/20 Qa/20 Qi/21 Q2/21
MRT Orange Line : Taling Chan -Thailand Cabinet TOR & Bidding Process — .
Cultural Centre (Western Extension) Azl el Approved Waiting for EIA process Signing & Construction
MRT Purple Line Tao Poon - Ratburana 100,449 MRTA Cabinet & EIA I.an_d . TOR & Bidding process
(Southern Extension) Approved Expropriation
Red Line : Taling chan - Salaya 9,919
| Red Line : Taling chan - Siriraj Hospital o 4f6.45 Revising
Red Line : Rangsit - Thammasat University 6,071 SRT _ project g for PPP ¢ PP
. investment
Red Line : Bang Sue -HuaMark & Bang Sue - 39,906
HuaLamphong(Missing Link) .
Double Track : Den Chai — Chiang Rai - 72.921 Cabinet & EIA Land Expropriation
Chiang Khong ¢ Approved TOR & Bidding process
Cabinet & EIA Land Expropriation
Double Track : Ban Phai — Nakhon Phanom 55,462 Approved TOR & Bidding process
Double Track : Chira Junction - Ubon Cabinet & EIA
36,683 R
Ratchathani Approved TOR & Bidding process
Double Track : Khon Kaen - Nong Khai 25,842 EIA Approved Waiting for cabinet approval
Double Track : Hat Yai - Padang Besar 6,511 SRT EIA Approved Waiting for cabinet approval
Double Track : Chumphon - Surat Thani 23,080 EIA Approved Waiting for cabinet approval
Double Track : Surat Thani - Hat Yai - Cabinet
56,144 Wa g for EIA
Songkhla Approved Biking For PYOCEss
Double Track : Paknam Po - Den Chai 59,400 Waiting for cabinet and EIA approval
Double Track : Den Chai - Chiang Mai 57,992 Waiting for cabinet and EIA approval
Total 682,037

Source: CK Presentation
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Figure 19: Revenue and Norm Profit Forecast
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Figure 20: Gross Profit Margin, Norm Profit Margin Forecast
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, 2019GPM 2019 NPM 2019 ROE . 2021E  pEyo19  cCurrent PE  Current PBV
Ticker Company Name o o o Norm Profit
(%) (%) (%) Growth (%) ) ) )
CKTB CH.Karnchang 8.6 7.4 6.5 107.9 16.9 42.1 1.0
STEC TB Sino-Thai
Engineering and 5.5 4.3 11.2 22.1 14.6 19.3 1.2
Construction
UNIQ TB Unique Engineering
and Construction 20.6 5.6 8.4 10.5 10.7 9.1 0.6
Average 11.6 5.8 8.7 44.6 14.1 22.5 0.9
RT TB Right Tunnelling 17.7 5.6 15.5 11.7

Source: Bloomberg, FSS Research
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(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 2,448 1,864 2,337 3,025 3,177 Net profit 58 -69 119 192 215
Cost of sales 2,143 1,691 1,923 2,483 2,623 Deprec. & amortization 132 239 265 272 299
Gross profit 305 173 414 542 554 Change in working capital -93 -166 -565 -21 -21
SG&A 255 238 215 245 254 Other adjustments 0 0 0 0 0
Operating profit 50 -65 198 297 299 Cash flow from operations 97 4 -180 443 494
Other income 55 21 18 20 25 Capital expenditure -542 -343 -134 -214 -247
EBIT 105 -44 216 317 324 Others 0 0 0 0 0
EBITDA 237 195 481 589 624 Cash flow from investing -542 -343 -134 -214 -247
Interest charge 30 46 73 76 56 Free cash flow -444 -339 -315 229 247
Tax on income 17 -20 25 48 54 Net borrowings 395 365 319 -97 -270
Earnings after tax 58 -69 119 192 215 Equity capital raised 0 0 0 475 0
Minority interest 0 0 0 0 0 Dividends paid -4 -4 12 -73 -86
Normalized earnings 58 -69 119 192 215 Others 0 0 0 0 0
Extraordinary items -5 4 12 -9 0 Cash flow from financing 391 361 330 305 -356
Net profit 53 -65 131 183 215 Net change in cash -53 22 16 534 -109
(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash 15 37 52 586 478 Growth %)
Accounts receivable 186 126 550 696 715 Revenue -4.2 -23.8 25.3 29.5 5.0
Inventory 770 1,171 1,474 1,738 1,836 EBITDA 12.8 -17.8 146.7 22.3 5.9
Other current asset 38 41 37 45 48 Net profit -2.3 -223.7 na 40.2 17.3
Total current assets 1,009 1,375 2,113 3,066 3,076 Normalized earnings 3.6 -218.7 na 61.7 11.7
Investment 194 250 297 300 300 Profitability (%)
PPE 1,063 1,111 933 872 819 Gross profit margin 12.5 9.3 17.7 17.9 17.4
Other assets 253 263 388 424 445 EBITDA margin 9.7 10.5 20.6 19.5 19.6
Total Assets 2,519 2,999 3,731 4,661 4,640 EBIT margin 4.3 -2.3 9.3 10.5 10.2
Short term loan 320 552 1,008 900 700 Normalized profit margin 2.4 -3.7 5.1 6.4 6.8
Account payable 1,145 1,349 1,556 1,962 2,072 Net profit margin 2.2 -3.5 5.6 6.1 6.8
Current maturities 79 173 309 213 239 Normalized ROA 2.3 -2.3 3.2 4.1 4.6
Other current liabilities 40 27 81 91 95 Normalize ROE 9.9 -14.3 22.3 15.5 16.4
Total current liabilities 1,584 2,102 2,954 3,165 3,107 Normalized ROCE 5.6 -7.3 16.8 12.2 14.0
Long term debt 354 393 120 227 131 Risk (x)
Other LT liabilities 51 47 69 87 92 DE 3.8 5.6 5.4 2.9 2.5
Total liabilities 1,989 2,542 3,143 3,479 3,330 Net DE 3.7 5.5 5.3 2.4 2.2
Registered capital 400 400 400 550 550 Net debtEBITDA 8.3 12.8 6.4 4.9 4.6
Paid-up capital 400 400 400 550 550 Per share data (Bt)
Share Premium 6 6 6 331 331 Reported EPS 13.17  -16.30 32.68 0.17 0.20
Legal reserve 40 40 40 49 49 Normalized EPS 14.55 -17.26 29.74 0.17 0.20
Retained earnings 80 7 137 247 376 EBITDA 59.34 48.80  120.37 0.54 0.57
Others 4 4 4 4 4 Book value 132.49 114.19  146.84 1.07 1.19
Minority Interest 0 0 0 0 0 Dividend 3.50 2.00 0.00 0.07 0.08
Shareholders' equity 530 457 587 1,182 1,311 Par 100.00 100.00  100.00 0.50 0.50
Valuations x
PE 0.1 -0.1 0.1 11.5 9.8
Norm PE 0.1 -0.1 0.1 11.0 9.8
PBV 0.0 0.0 0.0 1.8 1.6
EVEBITDA 0.3 1.9 2.6 6.1 5.4
Source: Company data, FSS research Dividend yield <) 182 104.2 0.0 3.5 4.1
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