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Consolidated earnings
BT (mn) 2018 2019 2020E  2021E
Normalized earnings 1,298 1,491 915 1,118
Net profit 1,617 1,484 915 1,118
Normalized EPS (Bt) 0.85 0.98 0.60 0.73
EPS (Bt) 1.06 0.97 0.60 0.73
% growth nm -8.2 -38.3 22.1
Dividend (Bt) 0.5 0.3 0.2 0.2
BVishare (Bt) 7.4 9.6 10.0 1.1
EV/EBITDA (x) 19.1 18.7 27.9 24.0
Normalized PER (x) 12.9 11.3 18.3 15.0
PER (x) 10.4 11.3 18.3 15.0
PBV (x) 1.5 1.1 1.1 1.0
Dividend yield (%) 4.5 2.7 1.8 2.3
ROE (%) 14.4 10.1 6.0 6.6
YE No.of shares (million) 1,525 1,525 1,525 1,525
Par (Bt) 1.0 1.0 1.0 1.0

Source: Company data, FSS estimates
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3Q20E Earnings Preview

(Bt mn) 3Q20E 2Q20 %Q-Q 3Q19 %Y-Y
Revenue 9,120 9,018 1.1 9,037 0.9
Costs 8,801 8,711 1.0 8,549 2.9
Gross profit 319 307 4.0 488 -34.6
SGE&A costs 190 215 -11.5 120 59.1
Interest charge 12 12 -0.2 14 -13.8
Norm profit 140 181 -22.5 337 -58.4
Net profit 140 181 -22.5 272 -48.5
Gross margin (%) 3.5 3.4 0.1 5.4 -1.9
Norm earnings margin (%) 1.5 2.0 -0.5 3.7 -2.2
Net profit margin (%) 1.5 2.0 -0.5 3.0 -1.5

Source: FINANSIA Estimate

Figure 1: Sensitivity Y2021

Impact of changing GPM Base case

%Change Net Profit -26% -13% -7% - 7% 13% 26%
Net Profit (MB) 827 972 1,045 1,118 1,190 1,263 1,408
%Growth Y-Y -9.6% 6.2% 14.2% 22.1% 30.1% 38.0% 11.5%
TP2021 (Bt) 12.60 14.80 15.90 17.00 18.10 19.20 21.40

Source: Company Data, FINANSIA Research

Figure 2: STEC 10 Years P/BV Band (x)

P/BV Band (10-yr Avg.)

11/8/2010

Source: Bloomberg, FINANSIA Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

STEC (STEC TB)

(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 1,298 1,491 915 1,118 1,298 Net profit 1,298 1,491 915 1,118 1,298
Cost of sales 1,617 1,484 915 1,118 1,617 Depreciation etc. 1,617 1,484 915 1,118 1,617
Gross profit 0.85 0.98 0.60 0.73 0.85 Change in working capital 0.85 0.98 0.60 0.73 0.85
SG&A 1.06 0.97 0.60 0.73 1.06 Other adjustments 1.06 0.97 0.60 0.73 1.06
Operating profit nm -8.2 -38.3 22.1 nm Cash flow from operation nm -8.2 -38.3 22.1 nm
Other income 0.5 0.3 0.2 0.2 0.5 Capital expenditures 0.5 0.3 0.2 0.2 0.5
EBIT 7.4 9.6 10.0 11.1 7.4 Others 7.4 9.6 10.0 1.1 7.4
EBITDA 21.5 21.0 31.0 26.7 21.5 Cash flow from investing 21.5 21.0 31.0 26.7 21.5
Interest charge 17.2 14.9 24.3 19.9 17.2 Free cash flow 17.2 14.9 24.3 19.9 17.2
Tax on income 13.8 15.0 24.3 19.9 13.8 Net borrowings 13.8 15.0 24.3 19.9 13.8
Earnings after tax 2.0 1.5 1.5 1.3 2.0 Equity capital raised 2.0 1.5 1.5 1.3 2.0
Minority Interests 3.4 2.1 1.4 1.7 3.4 Dividend paid 3.4 2.1 1.4 1.7 3.4
Norm profit 14.4 10.1 6.0 6.6 14.4 Others 14.4 10.1 6.0 6.6 14.4
Extraordinary items 1,525 1,525 1,525 1,525 1,525 Cash flow from financing 1,525 1,525 1,525 1,525 1,525
Net profit 1.0 1.0 1.0 1.0 1.0 Net Change in cash 1.0 1.0 1.0 1.0 1.0

Balance Sheet (Consolidated) Important Ratios (Consolidated)

(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash and equivalent 6,695 9,997 7,261 6,577 5,483 Growth (%)
Accounts receivable 11,864 12,131 10,342 11,387 11,439 Revenue 12.0 24.8 19.8 7.9 1.0
Inventory 1,822 1,633 1,111 1,423 1,430 EBITDA -172.5 nm 6.7 -27.8 15.2
Other current asset 2,037 4,959 4,435 4,784 4,806 Net profit -144.2 nm -8.2 -38.3 221
Total current assets 22,417 28,721 23,149 24,171 23,158 Normalized earnings -301.9 nm 14.9 -38.6 221
Investment 6,959 12,032 20,182 22,000 23,000 Profitability ()
PPE 3,427 4,447 5,556 5,800 6,000 Gross profit margin 7.3 7.7 5.7 3.9 4.8
Other assets 356 376 321 350 360 EBITDA margin -6.0 8.4 7.4 5.0 5.7
Total Assets 33,160 45,575 49,207 52,321 52,518 EBIT margin -8.7 6.3 5.7 3.3 4.0
Short term loan 816 462 585 600 580 Normalized profit margin -7.9 4.7 4.5 2.6 3.1
Account payable 19,919 30,456 29,819 32,117 30,386 Net profit margin -3.0 5.9 4.5 2.6 3.1
Current maturities 2,172 1,908 1,076 1,200 1,250 Normalized ROA -4.8 2.8 3.0 1.7 2.1
Other current liabilities 22,907 32,827 31,479 33,917 32,216 Normalize ROE -16.8 11.6 10.2 6.0 6.6
Total current liabilities 408 774 1,061 1,200 1,200 Normalized ROCE -17.0 13.7 10.6 6.4 7.0
Long term debt 389 754 2,019 2,000 2,100 Risk x)
Other LT liabilities 798 1,528 3,081 3,200 3,300 DE 2.51 3.06 2.36 2.44 2.09
Total liabilities 23,705 34,355 34,560 37,117 35,516 Net DE Cash Cash Cash Cash Cash
Registered capital 1,525 1,525 1,525 1,525 1,525 Net debt/EBITDA Cash Cash Cash Cash Cash
Paid-up capital 1,525 1,525 1,525 1,525 1,525 Per share data Bt)
Share Premium 2,097 2,097 2,097 2,097 2,097 Reported EPS -0.40 1.06 0.97 0.60 0.73
Legal reserve 153 153 153 153 153 Normalized EPS -1.04 0.85 0.98 0.60 0.73
Retained earnings 5,430 7,043 7,733 8,282 10,071 EBITDA -0.79 1.51 1.61 1.16 1.34
Others 11 143 2,869 2,869 2,869 Book value 6.20 7.36 9.60 9.97 11.15
Minority Interest 239 260 271 278 287 Dividend 0 0.50 0.30 0.20 0.25
Shareholders' equity 9,455 11,221 14,648 15,204 17,002 Par 1.00 1.00 1.00 1.00 1.00
Valuations x
PE -27.5 10.4 11.3 18.3 15.0
Source: Company data, FSS research Norm PE -10.6 12.9 11.3 18.3 15.0
PBV 1.8 1.5 1.1 1.1 1.0
EVEBITDA -31.4 19.1 18.7 27.9 24.0
Dividend yield ) 0 4.5 2.7 1.8 2.3
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