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ALWAYS A STEP AHEAD KCE (KCE TB)
(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 13,982 12,097 10,976 13,208 14,793 Net profit 2,015 934 1,063 2,007 2,367
Cost of sales 10,351 9,644 8,542 9,576 10,651 Deprec. & amortization 991 1,021 1,031 1,046 1,061
Gross profit 3,631 2,454 2,434 3,632 4,142 Change in working capital -666 494 -147 -896 -502
SG&A 1,804 1,613 1,450 1,585 1,775 Other adjustments -208 -119 -90 -19 -21
Operating profit 1,827 841 983 2,047 2,367 Cash flow from operations 2,132 2,331 1,856 2,138 2,905
Other income 92 92 93 92 104 Capital expenditure -845 -575 -200 -300 -300
EBIT 1,919 933 1,076 2,140 2,470 Others 48 -155 -34 -222 -16
EBITDA 2,910 1,954 2,107 3,185 3,531 Cash flow from investing -797 -730 -234 -522 -316
Interest charge 110 61 60 72 31 Free cash flow 1,335 1,601 1,622 1,616 2,589
Tax on income 49 41 28 66 78 Net borrowings 191 -847 -363 -340 -251
Earnings after tax 1,760 831 988 2,001 2,361 Equity capital raised 0 0 0 0 0
Minority interest 19.0 15.1 15.7 13.2 14.8 Dividends paid -1,299 -1,152 -935 -1,365 -1,657
Normalized earnings 1,763 885 1,043 2,007 2,367 Others 17 -28 19 -1 -51
Extraordinary items 252 50 20 0 0 Cash flow from financing -1,092 -2,026 -1,279 -1,705 -1,959
Net profit 2,015 934 1,063 2,007 2,367 Net change in cash 243 -425 342 -90 630
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash 1,383 957 1,300 1,210 1,840 Growth (%)

Accounts receivable 3,273 2,973 2,706 3,257 3,647 Revenue -1.5 -13.5 9.3 20.3 12.0
Inventory 3,192 2,622 2,457 3,017 3,356 EBITDA -15.9 -32.9 7.8 51.2 10.9
Other current assets 122 88 77 92 104 Net profit -20.8 -53.6 13.7 88.9 17.9
Total current assets 7,969 6,640 6,540 7,576 8,947 Normalized earnings -24.7 -49.8 17.9 92.4 17.9
Investments 205 431 430 630 630 Profitability (%)
Plant, property & Gross profit margin 26.0 20.3 22.2 27.5 28.0
equipment 9,364 8,918 8,088 7,342 6,582 EBITDA margin 20.8 16.1 19.2 241 23.9
Other assets 583 512 547 569 585 EBIT margin 13.7 7.7 9.8 16.2 16.7
Total assets 18,121 16,501 15,605 16,117 16,743 Normalized profit margin 12.6 7.3 9.5 15.2 16.0
Short-term loans 2,202 1,067 937 725 522 Net profit margin 14.4 7.7 9.7 15.2 16.0
Accounts payable 2,796 2,293 1,872 2,099 2,334 Normalized ROA 9.7 5.4 6.7 12.5 14.1
Current maturities 172 263 101 100 100 Normalize ROE 14.8 7.6 8.8 16.1 18.0
Other current liabilities 26 29 22 26 30 Normalized ROCE 14.8 7.3 8.5 16.2 18.0
Total current liabilities 5,196 3,651 2,932 2,950 2,986 Risk (x)
Long-term debt 664 731 621 485 415 D/E 0.5 0.4 0.3 0.3 0.3
Other non-current liab. 253 357 143 132 133 Net D/E 0.4 0.3 0.2 0.2 0.1
Total non-current liab. 918 1,088 764 617 548 Net debt/EBITDA 1.6 1.9 1.1 0.7 0.5
Total liabilities 6,114 4,739 3,696 3,567 3,534 Per share data (Bt)
Registered capital 586 591 591 591 591 Reported EPS 1.72 0.80 0.91 1.71 2.02
Paid up capital 586 586 586 586 586 Normalized EPS 1.50 0.75 0.89 1.71 2.02
Share premium 1,907 1,907 1,907 1,907 1,907 EBITDA 2.48 1.67 1.80 2.72 3.01
Legal reserve 59 59 59 59 59 Book value 10.19 9.99 10.11 10.66 11.22
Retained earnings 9,399 9,160 9,308 9,950 10,611 Dividend 1.10 0.80 0.80 1.16 1.41
Minority Interests 56 50 49 48 47 Par 0.5 0.5 0.5 0.5 0.5
Shareholders’ equity 12,007 11,762 11,909 12,550 13,209 Valuations (x)
P/E 17.5 37.7 33.1 17.5 14.9
Norm P/E 20.0 39.8 33.7 17.5 14.9
P/BV 2.9 3.0 3.0 2.8 2.7
EV/EBITDA 13.7 19.9 17.8 11.8 10.4
Source: Company data, FSS research Dividend yield (%) 3.7 2.7 2.7 3.9 4.7
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