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Sector Personal Products & Pharmaceuticals

(Bt mn) 2019 2020E 2021E 2022E
Normalized profit 557 3,119 2,767 2,869
Net profit 634 3,119 2,767 2,869
EPS (Bt)-Norm 0.56 2.18 1.93 2.00
EPS (Bt) 0.83 2.18 1.93 2.00
% EPS growth -84.3 163.0 -11.5 3.4
Dividend (Bt) 0.00 0.87 0.77 0.80
BV/share (Bt) 3.05 13.63 14.79 15.99
EV/EBITDA (x) 25.4 9.9 10.0 9.1
PER (x) - Norm 60.5 15.6 17.6 17.0
PER (x) 41.0 15.6 17.6 17.0
PBV(x) 11.1 2.5 2.3 2.1
Dividend yield (%) 25.4 9.9 10.0 9.1
ROE (%) 0.0 2.6 2.3 2.4
No. of shares- full dilution 12.8 16.0 13.0 12.5
Par (Bt) 990 1,429 1,432 1,435

Source: Company data, FSS estimates
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ALWAYS A STEP AHEAD
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Country of Origin

Latex & Nitrile Thailand Malaysia Before 1 Sep 2019
1 Sep 2019 onward

Medical Free Free Free 15%
Non-Medical GSP 3% 3% + 25% 33%
Source: STA’s Presentation and STGT’s Filing
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ALWAYS A STEP AHEAD
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% of total sales STGT Top Glove | Hartalega m

Asia Pacific 38.8 22.0 14.0 12.0 21.0
Europe 21.5 31.0 25.3 30.0 26.0
North America 20.1 27.0 54.0 50.0 50.0
South America 12.0 10.0 2.5 8.0 o=
Middle East 3.6 7.0 0.9 -- --
Africa 3.3 3.0 -- o= 3.0
Australia & Oceania 0.7 - 3.3 -- --
Total 100.0 100.0 100.0 100.0 100.0

Source: Company Data, FSS Research
53N909ia819N19N1SUNNLE Barrier to entry
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uszuunINGauUY Automation Lmzﬂ"ﬁLﬂugsﬁaﬁﬁaavlﬁﬁ”uluagzgm lustsasnnasgudns gfiduanasguanna
valulnouazdntszing  Soluudasdsunasedinaaududon  wazdouwlasiwouann  ussuanerornuluudas
tsmina Fsdududaslrzaznmlunsldsvend@idunmumunt 6 Weu wiaanawwin 1 0 vlddszneuns
Inailaimunsadufiugsialuaanacing agralanlaluszoziansusu wazanarhlidunulunsduiivnugeniy

dusznaunimeluglutasiiy faiduguassalunmsudty uszmadinnvesgisznaumanaln
ilsgns 1020 igagagalal

u'%ﬁ'wﬁé’mwmﬂ”&’ﬁﬂé‘amwﬁmauﬁwg{amimmaﬂlwﬁ’m 3 TNeunn @Ry 90% Lmzmnmwﬁaamﬂ”ﬁqaﬁa

ed A X ' & o @ o Aa A o AN v o @ A v Voo &,
PUNIMIUANENLANTRa 1IN IUDR  nadsnuiludinizNaveusuni lauenomainisnaaun5a950 Mnuaue
Won fl.a. 2020 Mriuan lasfimasmIndagegan 3.2 wiinaududed Javldmansaldidamantalmildids
riufinSuduiumnta sanalwilignd 1020 vingagegalnafl 422 duun (+133.1% Q-Q, +168.8% Y-Y) lay

QI g a < : e a 1 a 1 1 o
VINMTANTUVBIUSI VY +14.5% Q-Q wae +29.2% Y-Y 1T 6,277 Tu nadsnuarissdaiuuinaandn vin
1Y o { o o & o o X ' ' o {

Twelesin +19.8% Q-Q, +25.7% Y-Y luwmenoanilstududsudnadraindsevivlan 18.8% aan 10.2% lu
4Q19 Az 13.1% 1% 1Q19 waniwitaanMIMLaNmaIn1TNaaYIN M ldU sz loamiann Economies of Scale waa &3le

UszlomianndSuuingdanen LLa:ﬂ‘ommﬂﬁunuf@lqﬁuﬁa@mmﬂﬁhﬁﬁ P9TU LAZENEIRIATIZA

1Q20 Earnings Result

(Btomn) 1Q20 4Q19 %Q-Q 1Q19 %Y-Y
Sales revenue 3,761 3,138 19.8 2,991 25.7
Costs 3,054 2,819 8.3 2,598 17.6
Gross profit 707 319 121.6 393 79.9
SG&A costs 212 191 11.0 156 35.9
Interest charge 39 46 -15.2 51 -23.5
Norm profit 444 142 212.7 187 137.4
Net profit 422 181 133.1 157 168.8
Gross margin % 18.8 10.2 8.6 13.1 5.7
SGE&A as % of Sales 5.6 6.1 -0.5 5.2 0.4
Net margin % 11.2 5.8 5.4 5.2 6.0

Source: Company Data
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X ' v a ' & A v o
indunluada lasawzgasmnnimmemns anuny Mufiansliindsgng lasuss somadu uazined
Uan atslsfionw inaeUiinansgsfiessesisnizdulaludaniaas iwnzguigdlul 2020 nevsniy
MadnsHaady laomainsnaalndaznoasnanlul 2021 - 2022 wanBanUSENAzHIRaaIIMTIEINaINT
HinagluszalgITy 90% - 95% uddfianamintlidmnde nawAsuudasasdunuinesdu ieesiemed
@ A 2 q o a . Pz o < o o o A o v _a a
uwazdamuandon 3aldaundzuuuy  Conservative laanilsiuduaasindugazauiiaevlandnaud
COVID-19 aanwaisamarlignsd 2021 azdaudand Y-Y uaznavanladnaislud 2022 lakasnisnialna

@ a &
NuauTINNANTY
FWENWNIERUAzEN AR lwszauiia

fion IPO ViR hiiguznmauuazamnaseseglunmaing lagil Current Ratio uaz D/E Ratio fuil 2019
WINNL 1.56 1711 wae 2.0 11 @ u&1aL WINNINTIM Interest bearing D/E Ratio WUIWYINAY 1.62 1711 waznanad
IPO maazdgmwadasiidn lagena Curent Ratio Wwaz Interest bearing D/E Ratio il 2020 a:ﬂ%’um”’;ﬁifumagﬁ
52 i uaz 0.35 wh awday vhldmansaeisusesiunsumegsiauaziaimwdaluawaaldauithnans

v v
a o

nebusunlalddnmssedunadmitrnatsznaunmsanel 2019 sanldnew vlvgidsaduaalunanisaul 2019 7
32au 581 auwn lasuisndulousnsiodudunalitasndn 30% vasilsgninsaindsesdsgyniszinani
nHNINY

Uszilinyanazan

wndelinysdumanssuyad STGT laeds 2 3% 1) Discount Cash Flow uaz 2) Relative PE

e  §w3u35 DCF 1 lélEnszumiiuan Free Cash Flow to Firm (FCFF) thandaaase WACC 7 6.3% lagld
Risk Premium 5.9% W&z Beta 0.65 (84970 Unlevered Beta 1984 Top Glove W8z Hartelega) waeld Terminal
Growth 2% vl lasanmanzant 2020 WinAu 44.9 1n

DCF Valuation Table

[ Bemn | | 2020E | 2021E_| 2022E | 2023t | 2024E | 2025E | 2026E

EBIT 3,504 3,108 3,203 2,450 2,566 2,818 3,088
(-) Tax -232 -206 -213 -161 -170 -187 -206
(+) Depreciation 1,295 1,796 2,296 2,696 3,096 3,496 3,796
(-) Working Capital Change -1,566 108 -76 145 -168 -367 -123
(-) CAPEX -5,778 -4,994 -5,004 -3,991 -4,009 -4,020 -3,021
FCFF -2,777 -187 205 1,138 1,315 1,739 3,534
Risk Premium 5.9

Beta 0.65

WACC (%) 6.3

Terminal Growth (%) 2.0

Terminal Value 87,129

NPV (value of the firm) 60,231

Net Debt 4,043

Equity Value 64,274

No. of shares 1,428

Share Price (bt/share) 44.9

Source: FSS Research
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®  dW3UIB Relative PE 11341U Avg. 5yrs Forward PE = 21 11 2a95nianadiasns 4 nuolngilusaidy

1sznaudiy Top Glove, Hartalega, Kossan Waz Supermax uanannanaanansalunsviidlsi STGT v

v A Qs 1 =3 Qs Qs o g J v 1 1 v
ldlndidssnungy uazmaiunawinisvasdanilalaaduanndulul 2020 ud luwivasannasasud
D/E Ratio %38 IBD/E Ratio il 2019 wFININALARIYBIAUY LLdﬂﬁagluszﬁuﬁuauﬁJW LRZNIANNANT
Tjﬁmﬁ'ammar‘hé’amm'§maa§‘un’m§uimluamﬂm NoUSAURAFIUAINANIILANAINIENRAT IPO  luaaeh

fA& Current Ratio LLa:é"ﬂswaﬂauLmumaau‘%ﬁ'ﬂayjlm:ﬁuﬁﬁlﬂﬁlﬁmﬂl,uﬂa TuteaTIMIdulazas

U

oldnsdannilutieg 3 DArman ﬁLﬁUT@ag‘lus:ﬁuﬁ 16.1% CAGR slﬂa”l,ﬁmﬁ'ugjl,l,‘mmm 16.6% CAGR

a3 indssdiunedvang STGT 1 2020 iU 45 U laeds Target PE fi 21 i1 winAl Avg. Syrs Forward
PE vainAnnifionns 4 mulwgilusiady fahduduszauf Consevative inmzifaatiuguisluauaifons 4
8 1|NIANUN Forward PE L1afafl 38.3 1vin %38 Avg. Syrs PE+4.3 SD

= = [J a 1 U 1 1 =
wlsauaunanisan LIRS IATR WY aomma‘l%m 1% H]

Ticker  STGTTB TOPG MK HART MK KRI MK SUCB MK
Establish year 1989 -- 1991 1988 1979 1987
Market Cap (US$S m) -- -- 3,987 5,997 1,579 536
Revenue (USS m) 387 -- 1,159 693 536 372
Sale Growth 3 yrs % 16.1 16.6 18.7 24.6 6.5 16.8
2018 EBITDA Margin % 17.9 17.5 16.1 23.9 15.2 14.6
2019 EBITDA Margin % 13.9 16.2 14.3 22.7 16.8 11.0
2018 Net Margin % 9.5 11.5 10.1 18.3 9.3 8.1
2019 Net Margin % 5.3 10.5 7.6 16.1 10.1 8.0
ROE % 13.9 17.4 19.3 23.9 16.2 10.3
ROA % 4.6 9.9 6.6 16.2 10.0 7.0
Total Asset (USS m) 445 -- 1,348 733 573 445
Current Ratio 1.56 1.41 0.97 2.17 1.47 1.06
D/E Ratio (x) 2.02 0.70 1.23 0.32 0.61 0.62
IBD /E Ratio 1.62 0.46 0.95 0.15 0.39 0.34
Avg BF_PE 5 yrs (x) - 21.3 21.4 30.7 20.1 13.2

Current BF_PE (x)
(as of 22-May-20)

+/- SD -- +4.3 SD +4.0 SD +2.7 SD +5.8 SD +5.0 SD

o= 38.3 41.6 48.8 34.5 28.4

Source: Bloomberg, FSS Research
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ALWAYS A STEP AHEAD
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ALWAYS A STEP AHEAD STGT (STGT TB)
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ALWAYS A STEP AHEAD

Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 10,989 11,994 20,255 19,609 20,020 Net profit 1,053 634 3,119 2,767 2,869
Cost of sales 9,166 10,555 15,637 15,491 15,816 Deprec. & amortization 633 796 1,296 1,796 2,296
Gross profit 1,822 1,439 4,618 4,118 4,204 Change in working capital -795 -390 1,567 109 -76
SG&A 563 725 1,215 1,177 1,161 Other adjustments 262 303 0 0 0
Operating profit 1,259 713 3,403 2,941 3,043 Cash flow from operations 1,153 1,343 2,848 4,671 5,088
Other income 98 140 101 167 160 Capital expenditure -3,465 -2,999 -5,683 -5,000 -5,000
EBIT 1,357 854 3,504 3,108 3,203 Others -293 -10 -95 6 -4
EBITDA 1,990 1,649 4,800 4,904 5,499 Cash flow from investing -1,293  -3,315  -5,778  -4,994  -5,004
Interest charge 162 194 192 173 160 Free cash flow -141 -1,972 -2,930 -322 84
Tax on income 206 104 232 206 213 Net borrowings 1,745 1,904 -311 -768 -576
Earnings after tax 989 555 3,080 2,729 2,829 Equity capital raised 0 790 14,004 3 3
Minority interest 71 20 34 33 34 Dividends paid -500 0 -1,248 -1,107 -1,147
Normalized earnings 1,048 557 3,119 2,767 2,869 Others -1,096 -694 16 -6 4
Extraordinary items 5 77 0 0 0 Cash flow from financing 150 2,000 12,461 -1,879 -1,716
Net profit 1,053 634 3,119 2,767 2,869 Net change in cash 0 8 9,491 -2,201 -1,632
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash 573 581 10,072 7,871 6,239 Growth (%)
Accounts receivable 1,922 1,612 2,664 2,579 2,633 Revenue -2.3 9.2 68.9 -3.2 2.1
Inventory 1,681 1,612 2,399 2,377 2,426 EBITDA 123.0 -17.1 191.1 2.2 12.1
Other current assets 74 507 810 784 801 Net profit 250.8 -39.8 391.8 -11.3 3.7
Total current assets 4,251 4,312 15,945 13,611 12,099 Normalized earnings 147.5 -46.9 460.2 -11.3 3.7
Investments 25 0 0 0 0 Profitability (%)
Plant, property & Gross profit margin 16.6 12.0 22.8 21.0 21.0
equipment 6,038 8,562 12,267 15,471 18,176 EBITDA margin 17.9 13.9 23.7 25.0 27.5
Other assets 337 342 437 430 434 EBIT margin 12.3 7.1 17.3 15.9 16.0
Total assets 10,652 13,216 28,648 29,512 30,709 Normalized profit margin 9.5 4.6 15.4 14.1 14.3
Short-term loans 491 264 185 197 201 Net profit margin 9.6 5.3 15.4 14.1 14.3
Accounts payable 1,263 1,393 1,928 1,910 1,950 Normalized ROA 9.8 4.2 10.9 9.4 9.3
Current maturities 505 954 750 750 750 Normalize ROE 43.1 12.8 16.0 13.0 12.5
Other current liabilities 107 163 203 196 200 Normalized ROCE 16.4 8.2 13.7 11.7 11.6
Total current liabilities 2,366 2,773 3,066 3,053 3,101 Risk (x)
Long-term debt 4,256 5,854 5,826 5,046 4,466 D/E 2.8 2.0 0.5 0.4 0.3
Other non-current liab. 241 187 203 196 200 Net D/E 2.6 1.9 -0.1 0.0 0.1
Total non-current liab. 4,497 6,041 6,028 5,242 4,666 Net debt/EBITDA 3.2 5.0 -0.2 0.1 0.3
Total liabilities 6,862 8,814 9,094 8,295 7,767 Per share data (Bt)
Registered capital 200 1,435 1,435 1,435 1,435 Reported EPS 5.27 0.83 2.18 1.93 2.00
Paid up capital 200 990 1,429 1,432 1,435 Normalized EPS 5.24 0.56 2.18 1.93 2.00
Share premium 0 0 13,565 13,565 13,565 EBITDA 9.95 1.67 3.36 3.42 3.83
Legal reserve 24 24 24 24 24 Book value 12.15 3.05 13.63 14.79 15.99
Retained earnings 2,206 3,347 4,536 6,196 7,917 Dividend 2.68 0.00 0.87 0.77 0.80
Minority Interests 1,358 0 0 0 0 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 3,789 4,362 19,554 21,217 22,941 Valuations (x)
P/E 6.5 41.0 15.6 17.6 17.0
Norm P/E 6.5 60.5 15.6 17.6 17.0
P/BV 2.8 11.1 2.5 2.3 2.1
EV/EBITDA 6.6 25.4 9.9 10.0 9.1
Source: Company data, FSS research Dividend yield (%) 7.9 0.0 2.6 2.3 2.4

w0 20 970 22



+INANSIA

ALWAYS A STEP AHEAD

uasinudnnswe Aifuda 2asa 31da (Unnaiu)

dinouluai

999/9 anA3h aanflALAd wan
dunsaiias 4u 18, 25
.55 1 wavdnuiu
Wiy A.AgMNIMIUAT
02-658-9000, 02-658-9500

#21 uvnsedl

3105 avasidunnda du 3
viagiaui A3R02 0.81AWM
ua9ARadiY LaLneil
APILNWUUIUAT
02-378-4545

s dsvandtu

105/1 anansil 4u 4
ANALIARILATIEY WUAIALTT
LAARTNT AAPNWUMIUAT
02-580-9130

121 auwAY

311/1

a.navLiiag

a. Tufias

a.flavuauuiu 3. 2auuniu
043-058-925

#U1 uAsSI AT

198/1 asanauasa

a.lufiag

a..flavuAsudun 2.uAIuFN
044-288-700, 044-014-322,
044-014-323

g flaanil

300/69-70 wyj 4 n.3FzduA
a.fiav A.daend
073-350-140-4

dinoudu i v manas
du 15 avasidu 1 1 vimnas
W 444 auungln wmevolns
L2aUNNTU 2.AFNWNIIUAT
02-680-0700, 02-680-0777

#a1 uvun

589 1y 12 am1sgan1IIaY 1
aavifle du 19 vingiaaid 589/105
(véin 1093/105)
2.U9U-A510(AN.3)  LAILIIU
LUALIIUT A.AFINWUUIUAT
02-740-7100

#1 S9da

1/832 4fu 2, 2.5, 3 wyj 17
aannalaiu 60 auunnatladu
f.aA6 a.813001 A.Unusdl
02-993-8180

#21 aassil

197/29, 213/3
0.2059 14 A, nanaue
a.fiavaassil 2.aa5501l
042-245-589

#21 aaulaviniea
22/18
a.uanainaaag
a.aa1nlug a.fasgiia
.qLA0

076-210-499

AteNARIAUULUNIAITAINU

BUY “ga”
HOLD “&a”

lasannaniag
lasannsanilag

o 13 '

o 3 :

SELL “ong” ilasainsianilaaliu gens
TRADING BUY “daiforlssvavdu”
OVERWEIGHT “aonuunnnIaaIn”
NEUTRAL “RanuLvinduaaie”
UNDERWEIGHT “aonuiaaniiaain”

11U 6NN YaAaU
11U 6NN YaAIeNU

drinvudauirdea

25 a1Asaain QoA Hu 9,14,15
2. BAAN 0..WAUTA WUIANAT
2aUNUTU A.AFINWNIIUAT
02-646-9600, 02-646-9999

g1 duss 1

130-132 an@1s&uss nnas 1
4 2 0.3y WIRNRT
aUnuiy A.AF9MWNWIUAT
02-690-4100

#21 Saunsiuds

576 a.50ugluAs
f.U1905¢ 2 a.tldasuuny?
LuuUny3

02-831-8300

s lus 2

310

wytudestuiuaue
a.2190au a.29ARY
a.fiay A deeln
053-235-889, 053-204-909

#21 ualuaj

106 fuaan a.szansilag
a.valug a.malvgl a.8ouan
074-243-777

ilasnnamanisnanauunuil genin aana
Wlasnmauisuanauunudl windu eaa
Wlasnemauisuanauunudl dinin eaa

dinvrudusuns nnnas
496/502 aasauszuns imas
4 20 a.w&usn WAANAT
2aUNUTU A.AFINWNIUAT
02-660-5000, 02-264-6000

A1 @auneu (Juss 2)
140/1 amstdeunIy 2 fu 18
0.3 WIRNRT

aUnuiy A.AF9MWNWIUAT
02-254-1717

e ddavsna

353/15 wyj 4 a.3unn
a.flavdese A deene
053-750-120

#1221 059

59/28 a.vuuan a. WU
a.1la9n39 2.059
075-211-219

adaRusu TaamanTonanauuny 10%
idadugu Teamanisnanauunu 0% - 10%
71 yarenuiadaiugu

o

YNNG | HANDUUNUTIATIANIIINYA UMY AN LI a1 T AuTY wsaanay TuzaiziTu

DISCLAIMER: sanuaiiufidaviniasusdvimdnviwd fiduids lusa e (onau) “13v” dayafilninglunasuaiiviigndaviriuuuiugiunasunaetiayadi
laimtamsdainianuindada way/miatianugnsas atrolsfnuusinlisusasanugnsasasudIutaItaNARINET? wauau,a“mmmuﬁﬂswngau‘tuswmu
wily  wiaviudnldnaaana o bisasudelivusionin - wsEn'bifianuilssroanastingoviaduulvamu  asudansama
sufousinlilafulssfunanauununianaizamdnnindautayanilsingusasnola

atiufianafinsl&nuuias

NANNIN EIG]'])JVITJ‘S']H{]‘IH’;"]&IG']HQU‘]JH

a1 dundailunaa 1
7/129-221 aneswdiunsa funan
vmnas duil 16 viae 2160/1
0.UsUNAAUT W29 aTUDNFTUNS
L6 19nantag A.ATINWNNIUAS
02-878-5999

#21 waviouuy

99, 99/9

idunFaudvimue aandld nanas
gfiowaail 1904 du 19

Wy 2 a.udeiRiug, vveana
1hntA3a, . uuns

02-005-4193

#2n widg

119 vy 10 a.wsiane
a.wiane A.duese
053-640-599

#1215 ugsnil

173/83-84 wyj 1 a.3aTwa-uolney
a.uzauLde a.lffasgmegenil
AFNBgedl

077-222-595

Wasnnfilsufuiinamnsasmulussasdy wihneihaiuasgoniyasiauiadoiugiu

WWevnalag Midaduannnsindayaniaanusiulussnuaiuilildamnsdladany faouasdnmtayauatldaasiiaattssauaaulumsdadulaainu

us¥nrasnudrdniludayanazanuwiuilsingaglusnasuatiud vudluiisihdayavazanuwiulunauaiuillldlseiomd daaan dawdas vingh laan
uanoniamaunssasmsazuliinfiruaviauedin Taabilauaugauaednraidnusnnusinalonin asasulundnnindfanudos gaouadsdnm

dayanariansanativsaunaunaunsandulaaenu

ws¥nnanniwg Aduide lada 1de (uau) aradlufquasgainasas (Market Maker) waziaanlusddeyuansdvaaywus (Derivative Warrants) uunanniwe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
INTUCH, IRPC, IVL, JAS, IJMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, PSH, PSL, PTG, PTT, PTTEP,
PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN, TMB, TOA,
TOP, TPIPP, TRUE, TTW, TU, TVO, WHA uaz SET50 Future Taausing anadavinuniiaszizasdnningdda198edonan oty dnamuaisdnesnaantaaly

wil&admunasluddgusansdndayiusainannaudadulaainu

wiln 21 910 22

wFEnivhisufinuausaniy



+INANSIA

ALWAYS A STEP AHEAD

Thai Institute of Directors Association (IOD)-Corporate Governance Report Rating 2019
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