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(Bt) Rating  Price (Bt) End-20  Norm Profit Growth (%) P/E(x) P/BV(x) ividend yield (%) ROE (%)

26 June20  Target  2020E 2021E  2020E  2021E  2020E  2020E 2020E 2021E 2020E 2021E
CK Buy 2000  22.00  -28.5 107.8 49.2 23.7 1.2 1.2 1.0 2.0 2.4 5.0
PYLON Buy 4.08 6.80 -3.1 5.9 11.4 10.7 1.8 1.7 6.6 6.9 34.4 32.3
SEAFCO  Buy 5.20 6.90  -24.7 26.1 12.1 9.6 2.2 1.9 3.8 5.8 17.7 20.1
STEC Buy 15.10  23.00 -4.1 3.6 16.1 15.5 1.5 1.3 2.8 3.0 9.2 8.3
Sector -14.2 33.0 17.5 13.2 17 15 36 4.4 15.9 16.4
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Figure 1: Orange Line
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Details
Bang Khun Non — Thailand Cultural Centre Thailand Cultural Centre —Suwinthawong
Distance 13.4km 22.5km
Station 11 underground stations 7 elevated and 10 underground stations
Concession PPP Net Cost
Civil 96,000 MB Under Construction
Project
M&E 31,000 MB
Value
Total 127,000 MB

Source: CK Presentation
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Figure 2: Orange Line (East) - Under Construction
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Figure 3: Orange Line (West)
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Figure 4: Gross Domestic Product Forecast

Annual BOT NESDC FSS BOT FSS
2019 2020E 2021E
GDP 24 -8.1 (-5.0) - (-6.0) -5.0 5.0 3.1
Private Consumption % Y-Y 4.5 -3.6 -1.7 -1.8 25 2.1
Private Investment % Y-Y 2.8 -13.0 -4.2 -55 5.6 22
Public Consumption % Y-Y 1.4 3.8 3.6 24 3.1 2.0
Public Invesment % Y-Y 0.2 5.8 5.6 5.0 14.1 7.0
Exports (value in Baht term) % Y-Y -3.2 -22.7 -8 -8.9 8.4 1.2
Imports (value in Baht term) % Y-Y 54 -18.9 -13.2 -11.5 7.3 35
Trade Balance (Bill USD) 37 155 4.9 14.9 20.2 16.1
Headline CPI % Y-Y 0.7 -1.7 (-0.5) - (-1.5) -1.0 0.9 0.5
Core CPI % Y-Y 0.5 0.0 na -0.3 0.1 0.3
Source: FSS Research
Figure 5: Public and Private Investment Growth (%) Figure 6: Public and Private Construction Investment
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Figure 7: Construction Investment Growth (%)
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Figure 8: Manufacturing Production Index (MPI) Figure 9: Capacity Utilization (sa)
2019 2020
Share
2019 2020
(36YoY) a0 | 2009 - . L FMoM .
Q3 Q4 =23 Mar Apr re
5 (%) 2016
Food & Beverages 199 | 06 | 03 -0 12 29 | -110  -190 | 65 a4 Q1 Qz a3 Qd a1 Mar Apr”
Automotives 139 | -56 | 21 | -129 | 56 | -200 | -18E  -244  -B03 | -TL3
- Passenger Cars a8 -5.4 34 136 | 68 | -203 | -199 | 221 | -829 | -752 Food & Beverages 9.9 58 578 584 579 535 482 545
- Commescial Vehicles | 72 | -56 | 24 | 134 | -47 | -216 | -188 -2&7  -B31 | -T&L Automatives 139 868 | 857 789 | 712  T09 648 181
- Engine 13 | -5 | 47 | 102 | 58 | -147 | -144 212 | 94 | -573 Petrolemn 0k a1 o4 | 779 | 705 | ;8 | @7 a8
Petraleum 96 | -57 | 02 | 114 | 74 | <152 | 44 | &7 | -193 | -119
Chemicals 92 02 | 06 11 16 06 02 13 46 41 Chemicals 9.2 T4 79.8 T 6.9 62 3 E19
Aubbers & Plastics 8% | 72 | 56 @8 97 | 79 | 54 73 13 26 Rubbers & Plastics 89 505 | 493 497 | 495 493 474 @ 483
Cement & Construction | 55 | -12 | 02  -26 | -38 | -1a 12 | 21 B5 | 119
N Cement & Construction 55 646 645 653 65.6 662 &35 &86

IC & Semiconducters 55 | -58 | -31 | -84 | -122 | -a1 36 BT | 105 | -23
Electrical Appliances 38 5.0 5.0 a9 19 &0 68 34 315 | -313 IC & Semiconductors 55 T34 T0.8 68.4 711 9 BT.6 822
Textiles & Apparels 35 | .72 | 48 | 95 | B9 | 100 | 45 | 100 | 167 | 14 ; _

N N Electrical Appliances 38 595 616 &0.9 63.0 625 612 438
Hard Disk Drive 34 | -53 | -143 38 05 73 69 02 | 95 | -136
Others 167 | -56 | -56 @ -56 | 62 | -51 44 | 971 | &0 L7 Textiles & Apparels 35 55.8 54.7 53.9 527 53.6 503 49.5
MFI o | -36 -18 -55 42 6.8 €4 -ins 1Tz 5.4 Hard Disk Drive 34 733 762 828 81.0 Bl4d 825 [L1]
MPI 32 A% from last
period 100.0 - =27 -3.1 -1.9 -23 o7 51 5.4 = Others 16T 578 573 564 571 558 523 54.4
Capacity Utilization (SA) - 66.0 673 64T 657 63.8 64.1 621 55.5 - CAPU sa 100.0 &67.7 &70 65.7 638 64.1 621 555

Source: BOT Source: BOT
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Figure 10: Rail Future Project

Details Project Value
Proj Government
roject . e opp ; Private
(mB)
mre ==
Orange Line Civil West M&E + RST
1
11| (Minburi - Bangkhunnon) 28 | 359 | Net Cost 96,000 31,000
1
i
1 Purple Line (South) Civil M&E + RST
LZ' (Tao Poon - Ratburana) 17| 236 | GrossCost 80,900 27,000
3.1 Red Line Extension
3. | (Thammasat - Rangsit - Bang Sue - 27 66.4 Net Cost
- M&E + RST
SalaYa) Civil 32,000
h d ( link) 67,000 !
3.2 Light Red Line (Missing lin
10 12.9 Net Cost
(Bang Sue - Phaya Thai - Hua Mak) et tos
Blue Line Extension Civil M&E + RST
4| (Bang Khae - Phutthamonthon Sai4) | * 8 | Met Cost 10,800 6,400
Brown Line Civil M&E + RST
5 (Khae Rai -Lamsalee) 20 221 N/A 29,000 19,000
Grey Line
6. | (Vatcharapol -Thonglor — Phra 39 39.9 N/A 32,000
Khanong — Tha Phra)

Source: CK Presentation

Figure 11: Purple Line

Talsd Bang e

Purple Line (North)
Details
Tao Poon - Klong Bang Pai
Distance 23 km
Station 16 elevated stations
Concession PPP Gross Cost
Civil
Project
M&E BEM'’s Operation
Value
Total

Purple Line (South)

Tao Poon — Khru Nai
23.6 km

10 underground + 7 elevated

stations
TBC
80,900 MB
27,000 MB

107,900 MB

Source: CK Presentation

Figure 12: SRT Double Track Future Project

Project \(’:,::;e Status
Denchai — Chiang Rai — Chiang Khong 72,000 Approved by Cabinet
Ban Phai — Nakhon Panom 54,000 Approved by Cabinet
Chira - Ubon 36,000 Not yet Approved
Khonkean — Nong Khai 25,000 Not yet Approved
Hat Yai — Padang Besa 7,800 Not yet Approved
Chumporn - Surat 23,000 Not yet Approved
Surat — Hat Yai -Songkla 56,000 Not yet Approved
Pak Nam Pho — Denchai 59,000 Not yet Approved
Denchai = Chiang Mai 58,000 Not yet Approved
Total 390,800

Source: CK Presentation
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Figure 13: Construction Investment Figure 14: Private Investment Indicator
15 BT % Y-Y 2019 1Q20 Feb  Mar
10 Permitted constuction area -3.9 -2.1 -2.2 -1.7
Construction material index -0.6 -0.9 3.2 -2.6
] Real imports of capital goods 1.0 9.2 -15.2  -10.8
o Real domestic machinery sales -5.5 0.2 1.5 -1.3
Private Investment Index -2.7 -6.6 -6.6 -7.8

Source: Bank of Thailand
-10

——Consturction MachineBEquipment

Source: SET, NESDC, FSS Research

Figure 15: Investment Confidence Index

65
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Figure 16: Construction Materials Price Index
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Figure 17: Main Contractor’s Backlog (mn) Figure 18: Pile Foundation’s Backlog (mn)
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Figure 19: CK’s Backlog (mn)

118,331
112,473

90,312
83,551

72,233
56,736
49,745

32,888 38515 35,088

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 End of
1Q20

Source: FSS Research

Figure 20: Sector comparisons

Type of work Backlog Secured Portion of Backlog
as 1Q20 (mn)
Government Private Strength Weakness

CK Main Contractor 35,088 1-1.5 Years 64% 36% fduaenulu BEM, CKP, Backlog atjluszeus
TTW Suflushuuenils
wagduifunamingua

STEC Main Contractor 77,935 3 Years 34% 66% 4 Backlog 1aaLey, siugnaaduain
Net Cash Company Tasomsiganini Mang

Suiflu 0 uaz Product Mix
ANNTATINTNUTIUAIRY

SEAFCO Pile Foundation 2,015 Until 3Q20 50% 50% fia3aednss 50 um sa9%u  AesAnlsdususiag ann
uluamae wnfud FadruurIusIINER
Wusfiasnéalunissuau Agotiu

Sub-contract 1as9n13

aasg 2 CK
PYLON Pile Foundation 747 Until 2Q20 17% 83% fruluailafueu
aAlanadu dvaiazugaa
MULATHFAR LRZANA
adovM

Net Cash Company

Source: FSS Research

Figure 21: CK 5 Years P/E Band (x) Figure 22: CK 5 Years P/BV Band (x)

60,00

Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research

w1 10 210 13



+INANSIA

ALWAYS A STEP AHEAD Conftractor Sector

Figure 23: STEC 5 Years P/E Band (x) Figure 24: STEC 5 Years P/BV Band (x)

Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research

Figure 25: PYLON 5 Years P/E Band (x) Figure 26: PYLON 5 Years P/BV Band (x)

Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research

Figure 27: SEAFCO 5 Years P/E Band (x) Figure 28: SEAFCO 5 Years P/BV Band (x)

Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research

Figure 29: Year-to-Date Return (%)
-14% PYLON
-13% SEAFCO
STEC

CK

-16% SET

-15% -10% -5%

Source: Setsmart, FSS Research
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