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Current |  Previous Close
BUY | BUY 19.90
Consolidated earnings
BT (mn) 2018 2019 2020E 2021E
Normalized earnings 1,706 963 689 1,432
Net profit 2,494 1,778 689 1,432
Normalized EPS (Bt) 1.01 0.57 0.41 0.85
EPS (Bt) 1.47 1.05 0.41 0.85
% growth 37.8 -28.7 -61.3 107.9
Dividend (Bt) 0.50 0.40 0.20 0.40
BV/share (Bt) 15.01 16.17 16.37 16.82
EV/EBITDA (x) 10.0 6.7 5.8 3.5
Normalized PER (x) 19.8 35.0 48.9 23.5
PER (x) 13.5 19.0 48.9 23.5
PBV (x) 1.3 1.2 1.2 1.2
Dividend yield (%) 2.5 2.0 1.0 2.0
ROE (%) 9.7 6.4 2.4 5.0
YE No. of shares (million) 1,694 1,694 1,694 1,694
Par (Bt) 1.00 1.00 1.00 1.00

Source: Company data, FSS estimates
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ALWAYS A STEP AHEAD CK (CK TB)

o Aa | & o &
SuanasaaIn BEM Niduanaesaldiraaddn

lelavasdit ﬂasn"lw%myaau Fouvadununesodinziuan uasiusonadu R[] PPP Net Cost A10118
TOR foufl.o-n.afl uae VEUATN 4Q20 Iﬂmmmﬂsyua%aﬂmmﬂu BEM uszngy BTS il 1wesin BEM
Iamammuwmsﬂsym mmmma’lumuwwmmnimuswmﬂmiuﬂiymﬂ moamaawamuimum 21 &0 (3N
Yanue 28 a0#h) s’mmmmum'ﬁaunumuammum 2 gmf wazd Depot GaruaasmeiinGu lwiAans
endadaruwa (Economies of scale) wananit CK uﬂ?aumsml."ﬁm"mmm@’lumsnaaswmuaima IERIEEIN
Lﬂwuﬂumumuiammnﬂuawmﬂmwmaaﬂ WIn BEM muzntlseyas meu‘lv\ CK 717 1.2 UEUAULIN %t
1% Backlog ﬂmyflmmwrmumnmmaumumwanma‘lmau 61

AIINANURNIZAN 22 VN UeHIAZEN sxﬂzaumﬂmuﬂswamﬂaﬁu

asdszanmmamlsUnad 2020 7 698 §uLN (-28.5% Y- Y) °n'umaaummuamu’lumwmm FIUTINITUAIN
(970N U mnmﬁmmu‘luuammlm‘v@um unany SG&A gy atslaid maflrasiiudani 1 whesludl 2021
Lﬂu 1.4 WUABLIN Muumﬂmmuumm"hmwmu Tomawz BEM ﬂﬂauammmimﬂﬂm mﬂnuﬁnmummm
i %GN’WRIWNYI']JLNGVL@‘I@NLL@] 2H20 azSunaaelu 2021 Wuduly

Key Catalyst ﬂamﬁmm"l,mmaﬂamaﬂ Backlog ﬁwuuwmlﬂnaum”@u 1 UFUEMLINENATS uae zungunle
swnesslan 6 Do 4 qm Lﬂuﬂ'ﬁma S-Curve saulnal & Key Risk ﬂamslﬂ@ﬂswuammn'ﬂuwu AT
MIUNTIZLI8 COVID-19 8L 2 T9n3enuniy BEM

ﬁmﬂuWummnsmuma@ 50% nwlu 3 1han amaumiﬂmummm’mmmﬂumsLLWﬁm'm COVID-19 3709
TRz 22 u (SOTP) MaNTfagtiull Upside 311 10% unziazan szoz i famumudadszyasalnihmod
#u Sewn CK VlmmﬁmvmmJacﬂaaﬂmwumaa’luﬂs”muﬂsmmmusl,uuawmaa"lmnﬂvl,@wuw

' s o ' e ' > ' e a S X
AINNIREN — Tﬂnnﬁﬂifsyﬂ‘lmmaanmuaym’rmw, mwmm'lumsﬂszymm Uaznagay, AMUIILASIINTINAUNGIVY,
~ a & o o
ﬁfyﬁ’)?’)’lﬂﬂ’lﬂ.?\/é]\?, Lﬁ?ﬂjﬂﬁ)ﬁ%ﬁ?‘lf’)
Figure 1: Gross Domestic Product Growth Rates (Y-Y)
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Source: NESDC
Figure 2: Manufacturing Production Index (MPI) Figure 3: Capacity Utilization (sa)
2019 2020
[C] smrf 2019 - 2019 2020
20e H1 H2 a3 Q4 om Mar | Ape” Share
5 (%8) 2016°
Food & Beverages 199 | 06 | 03 -0 12 | -29 | -110 190 45 a4 at Qz Q3 Q4 Q1 Mar Apr”
Autometives 139 | 56 | 21 129 56 | -200 -8B 248 | 803 | -T13
- Passenger Cars 48 | -4 | 36 136 | 68 | -203 | -199  -221 | 829 | -T52 Food & Beverages 199 | 586 | 519 | 584 | 579 | 535 | 482 | 545
- Commercial Vehicles T2 -5.6 24 -13.4 4.7 -21.6 -1BB -26.7 831 -T6.1 Automotives 139 8s8 857 789 712 T0.9 648 181
- Ervgine: 13 -1.5 4.7 -10.2 5.8 -14.7 -144 -21.2 £9.4 -573 Petroleumn 9.6 86.1 24 779 705 0.8 827 748
Petroleurn 9.6 -5.7 0.2 -11.4 -4 -15.2 44 |7 -193 -119
Chernicals 92 0z | 08 11 16 0s 02 13 15 a1 Chemicals 9.2 784 | 198 797 | 769 762 | T93 | 819
Rubbers & Plastics 89 -1.2 -5.6 48 -7 -1.9 -5.4 -3 -18 26 Rubbers & Plastics a9 0s 493 497 495 493 474 483
Cement & Construction 55 | -12 | 02 26 38 | -14 | 12 21 ES | 119
; Cement & Construction | 5.5 646 | 645 653 656 662 635 686
IC & Sermicanducters 55 | -58 | 31 84 | -122 | 41 | 36 | B7 | 105 | -23
Electrical Appliances 38 50 50 49 19 80 68 34 315 | -313 IC & Semiconductors 55 734 T08 68.4 711 9 BT.6 822
Textiles & Apparels is -1.2 -48 25 8.9 -10.0 45 -10.0 -16.2 14 . "
. Electrical Appliances 38 595 | 616 609 630 625 612 438
Hard Disk Drive 34 -5.3 -143 3B 05 73 6.9 102 9.5 -13.6
Others 167 | -56 | 56 55 62 | -51 44 97 | -0 L7 Textiles & Apparels 35 558 | 547 53% | 527 536 503 | 495
M1 1000 | 36 | 18 55 42 | 68 | 64  -05 172 | 94 Hard Disk Drive 34 733 | 762 828 810 Bl4 825 669
Pl 53 A% from Last
e 100.0 27 A1 4% | 23 47 51 94 - Others 167 578 | 573 564 | 571 558 523 | 544
Capacity Utilization (SA) - 660 673 64T 65T | 638 64.1 621 55.5 - CAPU sa 1000 677 &7T0 &5.7 638 641 621 EES
Source: BOT Source: BOT
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Figure 4: CK’s Backlog

118,331

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 End of

1Q20
Source: Company Data, FSS Research
Figure 5: Rail Future Project
Details Project Value
Pro'ect Government .
) Station Km PPP Investment I
(mB) IC LT
5 o, T T o Nes <7 |
Orange Line Civil West M&E + RST
1 1
11+ | (Minburi - Bangkhunnon) 28 | 359 | Net Cost 96,000 31,000 !
1 1
' :
1 .
1 Purple Line (South) Civil M&E +RST 1
i_z (Tao Poon - Ratburana) 17| 23:6 | GrossCost 80,900 27,000 E
3.1 Red Line Extension
3. | (Thammasat - Rangsit - Bang Sue - 27 66.4 Net Cost
. M&E + RST
SalaYa) Civil 32,000
h 4 ( link) 67,000 !
3.2 Light Red Line (Missing lin
10 12.9 Net Cost
(Bang Sue - Phaya Thai - Hua Mak) et oS
Blue Line Extension Civil M&E + RST
4 | (Bang khae - Phutthamonthon Sai 4) 4 8 Net Cost 10,800 6,400
Brown Line Civil M&E + RST
5 (Khae Rai -Lamsalee) 20 221 N/A 29,000 19,000
Grey Line
6. | (Vatcharapol -Thonglor — Phra 39 399 N/A 32,000
Khanong — Tha Phra)

Source: CK Presentation

Figure 6: SRT Double Track Future Project

Project ‘(3:; Status
Denchai — Chiang Rai — Chiang Khong 72,000 Approved by Cabinet
Ban Phai — Nakhon Panom 54,000 Approved by Cabinet
Chira - Ubon 36,000 Not yet Approved
Khonkean — Nong Khai 25,000 Not yet Approved
Hat Yai — Padang Besa 7,800 Not yet Approved
Chumporn - Surat 23,000 Not yet Approved
Surat — Hat Yai -Songkla 56,000 Not yet Approved
Pak Nam Pho — Denchai 59,000 Not yet Approved
Denchai - Chiang Mai 58,000 Not yet Approved
Total 390,800

Source: CK Presentation
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(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 35,923 29,296 23,010 19,743 21,390 Net profit 1,548 1,698 978 709 1,453
Cost of sales 33,088 26,976 21,028 18,164 19,679 Depreciation etc. 993 994 995 996 997
Gross profit 2,835 2,320 1,982 1,579 1,711 Change in working capital 15,745 6,552 4,647 -3,327 255
SG&A 2,131 1,867 2,430 2,221 2,139 Other adjustments 0 0 0 0 0
Operating profit 703 453 -448 -642 -428 Cash flow from operation 18,286 9,244 6,621 -1,622 2,705
Other income 1,505 1,620 1,739 1,645 1,646 Capital expenditures -5,465 -5,043 -7,889 -2,187 -3,642
EBIT 2,208 2,073 1,291 1,003 1,218 Others 0 0 0 0 0
EBITDA 3,202 2,778 1,818 1,601 1,942 Cash flow from investing -5,465  -5,043 -7,889 -2,187  -3,642
Interest charge 1,393 1,248 1,226 1,232 1,242 Free cash flow 12,820 4,201 -1,268 -3,809 -937
Tax on income 91 87 126 57 6 Net borrowings -18,009 -2,598 308 -4 600
Earnings after tax 1,548 1,698 978 709 1,453 Equity capital raised 1,029 218 1,036 -45 31
Minority Interests 41 -8 15 20 21 Dividend paid -557 40 -30 -364 -594
Norm profit 1,507 1,706 963 689 1,432 Others 0 0 0 0 0
Extraordinary items 303 788 815 0 0 Cash flow from financing -17,538 -2,341 1,314 -413 37
Net profit 1,810 2,494 1,778 689 1,432 Net Change in cash -4,717 1,861 45  -4,222 -900
(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash and equivalent 8,897 8,934 9,160 4,873 3,974 Growth (%)

Accounts receivable 5,462 7,406 3,643 3,356 3,636 Revenue -21.5 -18.4 -21.5 -14.2 8.3
Inventory 7,971 4,652 2,177 4,541 4,920 EBITDA -5.6 -13.2 -34.6 -11.9 21.3
Other current asset 6,066 5,556 3,973 3,751 4,064 Net profit -9.6 37.8 -28.7 -61.3 107.9
Total current assets 28,396 26,549 18,953 16,521 16,594 Normalized earnings -13.0 13.2 -43.5 -28.5 107.9
Investment 41,735 46,105 51,270 53,834 56,525 Profitability (%)
PPE 8,896 10,397 11,947 10,639 10,591 Gross profit margin 7.9 7.9 8.6 8.0 8.0
Other assets 248 449 416 197 214 EBITDA margin 8.9 9.5 7.9 8.1 9.1
Total Assets 50,879 56,952 63,633 64,670 67,330 EBIT margin 6.1 7.1 5.6 5.1 5.7
Short term loan 8,265 6,320 1,874 2,500 2,000 Normalized profit margin 4.2 5.8 4.2 3.5 6.7
Account payable 4,038 5,397 2,574 2,361 2,558 Net profit margin 5.0 8.5 7.7 3.5 6.7
Current maturities 3,709 4,826 1,525 1,556 1,610 Normalized ROA 1.9 2.0 1.2 0.8 1.7
Other current liabilities 9,086 12,495 11,936 10,267 11,123 Normalize ROE 6.3 6.6 3.5 2.4 5.0
Total current liabilities 25,097 29,038 17,909 16,684 17,291 Normalized ROCE 2.8 3.1 1.5 1.1 2.2
Long term debt 27,320 25,550 33,605 32,944 33,990 Risk (x)
Other LT liabilities 30,304 28,634 36,864 36,395 37,631 D/E 2.3 2.2 2.0 1.9 1.9
Total liabilities 55,401 57,672 54,773 53,079 54,922 Net D/E 1.9 1.9 1.6 1.7 1.8
Registered capital 1,694 1,694 1,694 1,694 1,694 Net debt/EBITDA 14.5 17.5 25.1 30.1 26.3
Paid-up capital 1,694 1,694 1,694 1,694 1,694 Per share data (Bt)
Share Premium 4,869 4,869 4,869 4,869 4,869 Reported EPS 1.07 1.47 1.05 0.41 0.85
Legal reserve 175 175 175 175 175 Normalized EPS 0.89 1.01 0.57 0.41 0.85
Retained earnings 11,627 13,365 14,313 14,658 15,517 EBITDA 1.89 1.64 1.07 0.95 1.15
Others 5,121 5,318 6,341 6,341 6,341 Book value 13.87 15.01 16.17 16.37 16.82
Minority Interest 387 408 420 375 406 Dividend 0.50 0.50 0.40 0.20 0.40
Shareholders' equity 23,873 25,829 27,813 28,112 29,003 Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 18.6 13.5 19.0 48.9 23.5
Norm P/E 22.4 19.8 35.0 48.9 23.5
P/BV 1.4 1.3 1.2 1.2 1.2
EV/EBITDA 8.4 10.0 6.7 5.8 3.5
Source: Company data, FSS research Dividend yield (%) 2.5 2.5 2.0 1.0 2.0
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