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| HOLD | BUY 10.00
Consolidated earnings
BT (mn) 2018 2019 2020E 2021E
Normalized earnings 3,039 2,920 3,110 4,530
Net profit 5,317 5,435 3,110 4,530
Normalized EPS (Bt) 0.20 0.19 0.20 0.30
EPS (Bt) 0.35 0.36 0.20 0.30
% growth 70.2 2.2 -42.8 45.7
Dividend (Bt) 0.2 0.2 0.1 0.1
BV/share (Bt) 2.3 2.5 2.6 2.7
EV/EBITDA (x) 22.9 23.3 26.0 22.8
Normalized PER (x) 50.3 52.4 49.1 33.7
PER (x) 28.7 28.1 49.1 33.7
PBV (x) 4.3 3.9 3.8 3.7
Dividend yield (%) 1.5 1.5 1.3 1.5
ROE (%) 14.9 14.0 7.8 10.9
YE No. of shares (million) 15,285 15,285 15,285 15,285
Par (Bt) 1.0 1.0 1.0 1.0

Source: Company data, FSS estimates

Sector Transportation & Logistics

Close (10/06/2020)

SET Index

Foreign limit/actual (%)

Paid up shares (million)

Free float (%)

Market cap (Bt m)

Avg daily T/0 (Bt m) (2020 YTD)
hi, lo, avg (Bt) (2020 YTD)
Source: Setsmart
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Figure 1: Daily Average Traffic (thousand trips)
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Figure 2: Daily Average Ridership (thousand trips)
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Figure 3: Road Future Project

Details Project Cost
Road Government Status o
Private Timeline
Km PPP Investment
Investment
(mB)
: * Expropriation law
Nakhon Pathom - Cha Am Intercity
1| Motorway Project (M8) 109 | NetCost 60,715 N/A approval RSD 2024
* EIA approval
* Expropriation law
Bang Khun Thian — Ban Phaeo 0&M
2. Intercity Motorway Project (M82) 25 Net Cost 31,570 16,100 approval RSD 2024
* ElAapproval
* Expropriation law
Utraphimuk Elevated Tollway N/A approval RSD 2025
. N/A
3 Rang Sit — Bang Pa In (M5) 18 / 28,108 * ElAapproval
* Market Sounding
Srinakarindra - Suvarnabhumi Airport

4| Motorway Project (M7) 19 N/A 37,054 N/A Prepare PPP reports RSD 2025
West Second Outer Ring Road Motorway

5. | Project (Bang Khun Thian- Bangbuathong) 38 N/A 56,002 N/A Detail design RSD 2026
(M9)

Sources: BEM Presentation

Figure 4: Rail Future Project

Details Project Cost
Rail Government | pryge | StatUS | e
Station | Km PPP Investment
Investment
(mB)
5 Bidding RSD
Orange Line Civil West M&E + RST %

1. . . 28 359 Net Cost in 2020 West 2024
(Minburi - Bangkhunnon) 96,012 32,116 East 2026
Purple Line (South) Civil M&E + RST v

2. (Taopoon - Ratburana) 17 236 Gross Cost 101,112 23,064 Bidding RSD 2026

in 2020
3.1 Red Line Extension f’n'dz‘f]';g RSD 2022
3. (STTar:m)asal - Rangsit - Bang Sue - 27 66.4 Net Cost i M&E + RST
ala Ya
32,000
3.2 Light Red Line (Missing link) 4 Sading:|| (D423
.2 Light Red Line (Missing iin in 2020 2024
(Bang Sue - Phaya Thai - Hua Mak) 10 12:9 Het Cost
Blue Line Extension (Bang Khae - Civil M&E + RST EIA
. A
& Phutthamonthon Sai 4) B 8 Iet:Cost 10,870 6,407 Approval N/
-EIA
& Civil M&E + RST Approval
5. | Brown Line (Khae Rai -Lamsalee) 20 221 N/A 29,373 19,013 - Bidding RSD 2025
in 2021
EIA
: Approval
Grey Line (Vatcharapol -Thonglor - RSD 2027 -

6. Phra Khanong - Tha Phra) 39 39.9 N/A 32,000 - Bidding 2029

in 2021 -
2022

Sources: BEM Presentation
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(Bt mn) 2017 2018 2019 2020E 2021E (Bt mn) 2017 2018 2019 2020E 2021E
Revenue 15,153 15,614 16,107 14,727 17,097 Net profit 3,123 5,317 5,435 3,110 4,530
Cost of sales 9,206 9,774 10,310 8,502 9,104 Depreciation etc. 3,941 4,225 4,312 2,891 2,335
Gross profit 5,947 5,841 5,797 6,226 7,992 Change in working cap 6,814 2,987 -3,231 2,176 128
SG&A 1,144 1,364 1,336 1,458 1,505 Other adjustments 0 0 0 0 1
Operating profit 4,803 4,477 4,460 4,768 6,488 CFO 13,879 12,529 6,515 8,177 6,995
Other income 240 477 707 936 955 Capital expenditure -22,108 -8,377 -6,319 -3,017 -3,470
EBIT 5,449 5,387 5,340 5,704 7,442 Others -906 -2,823 -5,628 0 0
EBITDA 9,390 9,612 9,652 8,594 9,778 CFI -23,014  -11,200 -11,946  -3,017 -3,470
Interest charge 1,611 1,717 1,723 1,839 1,825 Free cash flow -9,136 1,329 -5,431 5,160 3,525
Tax on income 696 612 680 734 1,067 Net borrowings 12,712 -2,545 7,833 -2,440 -474
Earnings after tax 3,142 3,057 2,937 3,130 4,550 Equity capital raised 0 0 -0 0 0
Minority interest 19 19 17 20 20 Dividends paid -1,834 -2,127 -2,044  -2,177 -3,171
Normalized earnings 3,123 3,039 2,920 3,110 4,530 Others 108 1,092 404 20 20
Extraordinary items 0 2,278 2,515 0 0 CFF 10,986 -3,580 6,192  -4,597 -3,625
Net profit 3,123 5,317 5,435 3,110 4,530 Net change in cash 1,850 -2,252 761 563 -100
(Bt mn) 2017 2018 2019 2020E 2021E 2017 2018 2019 2020E 2021E
Cash 2,627 526 704 1,524 1,423 Growth (%)

Current investment 1,449 1,432 1,363 1,400 1,400 Revenue 15.6 3.0 3.2 -8.6 16.1
Accounts receivable 2,076 2,164 2,131 1,763 1,782 EBITDA 10.4 2.4 0.4 -11.0 13.8
Other current asset 128 94 74 37 37 Net profit 19.9 70.2 2.2 -42.8 45.7
Total current assets 6,280 4,217 4,448 4,725 4,642 Normalized earnings 21.3 -2.7 -3.9 6.5 45.7
Investment 11,367 13,178 17,217 17,217 17,217 Profitability (%)
PPE 66,150 71,942 75,610 77,386 80,158 Gross profit margin 39.2 37.4 36.0 42.3 46.7
Other assets 15,122 14,494 14,422 12,771 11,133 EBITDA margin 62.0 61.6 59.9 58.4 57.2
Total Assets 98,919 103,831 111,697 112,100 113,151 EBIT margin 36.0 34.5 33.2 38.7 43.5
Short-term loans 3,629 2,815 3,250 3,200 3,200 Norm profit margin 20.6 19.5 18.1 21.1 26.5
Account payable 2,108 1,683 1,938 2,380 2,549 Net profit margin 20.6 34.1 33.7 21.1 26.5
Current maturities 5,409 9,589 5,666 7,003 6,933 Normalized ROA 3.2 2.9 2.6 2.8 4.0
Other current liabilities 437 520 574 479 527 Normalize ROE 10.0 8.5 7.5 7.8 10.9
Total current liabilities 11,583 14,607 11,429 13,062 13,208 Normalized ROCE 6.2 6.0 5.3 5.8 7.4
Long-term debt 55,436 51,565 57,529 58,115 57,641 Risk (x)
Other LT liabilities 721 2,047 3,916 890 890 D/E 2.17 1.92 1.88 1.80 1.73
Total non-cu 56,157 53,612 61,445 59,005 58,531 Net D/E 1.81 1.51 1.55 1.49 1.43
Total liabilities 67,740 68,219 72,874 72,066 71,739 Net debt/EBITDA 6.01 5.60 6.22 6.96 6.08
Registered capital 15,285 15,285 15,285 15,285 15,285 Per share data (Bt)
Paid-up capital 15,285 15,285 15,285 15,285 15,285 Reported EPS 0.20 0.35 0.36 0.20 0.30
Share Premium 5,817 5,817 5,560 5,817 5,817 Normalized EPS 0.20 0.20 0.19 0.20 0.30
Legal reserve 1,077 1,233 1,379 1,535 1,761 EBITDA 0.61 0.63 0.63 0.56 0.64
Retained earnings 8,948 12,134 15,052 15,830 16,962 Book value 2.04 2.33 2.54 2.62 2.71
Others -60 1,030 1,505 1,505 1,505 Dividend 0.13 0.15 0.15 0.13 0.15
Minority Interest 111 113 42 62 82 Par 1.00 1.00 1.00 1.00 2.00
Shareholders’ equity 31,179 35,612 38,823 40,033 41,412 Valuations (x)
P/E 48.9 28.7 28.1 49.1 33.7
Norm P/E 48.9 50.3 52.4 49.1 33.7
Source: Company data, FSS research P/BV 4.9 4.3 3.9 3.8 3.7
EV/EBITDA 23.2 22.9 23.3 26.0 22.8
Dividend yield (%) 1.3 1.5 1.5 1.3 1.5
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