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Rating  Price (Bt) End-20  Norm Profit Growth (%) P/E(x) P/BV(x) Dividend yield (%) ROE (%)

18 Feb20  Target  2019E 2020E  2019E 2020E 2019  2020E 2019E 2020E 2019E 2020E

CK Buy 2050  25.00  -44.7 52.8 19.7 24.1 1.3 1.3 1.5 2.0 6.7 5.3
PYLON Buy 5.00 6.80 14.3 7.2 15.1 14.0 2.3 2.3 6.6 7.2 32.3 32.8
SEAFCO  Buy 6.15 6.90 7.1 -19.6 11.9 14.3 2.8 2.6 4.2 3.4 23.5 17.8
STEC Buy 16.20 2150  -17.3 22.5 24.0 18.8 2.1 2.0 1.9 1.9 8.7 10.4
Sector 259 256 18.2 19.2 15 15 35 36 178 166
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Figure 1: 4Q19E Net Profit Preview

Net Profit
4Q19E 3Q19 %Q-Q 4Q18 %Y-Y 2019E 2018 %Y-Y

CK 73 205 -64.3% 368 -80.1% 1,759 2,494 -29.5%
PYLON 84 60 38.6% 60 38.9% 249 218 14.4%
SEAFCO 54 103 -47.5% 117  -53.9% 384 368 4.2%
STEC 299 272 10.0% 638 -53.1% 1,028 1,617 -36.4%
Total 510 641 -20.3% 1,183 -56.9% 3,419 4,697 -27.2%

Source: FSS Research

Figure 2: 4Q19E Normalized Profit Preview

Normalized Profit
4Q19E 3Q19 %Q-Q 4Q18 %Y-Y 2019E 2018 %Y-Y

CK 73 205 -64.3% 277  -73.6% 944 1,706 -44.7%
PYLON 84 477 76.6% 60 38.9% 249 218 14.4%
SEAFCO 54 103 -47.5% 118  -54.1% 394 368 7.1%
STEC 299 337 -11.2% 375 -20.2% 1,073 1,298 -17.3%
Total 510 692  -26.3% 830" -38.5% 2,661 3,590 -25.9%

Source: FSS Research
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Figure 3: CK’s 4Q19 Earnings Preview

(Bt mn) 4019E 3019 %0-0 4018 %Y-Y
— 5,112 4,825 5.9 7,110 -28.1
Costs 4,657 4,39 5.9 6,562 -29.0
Gross profit 455 430 5.9 548 -17.0
SCERA costs 705 669 5.4 466 51.5
Interest charge 300 333 -10.0 295 1.7
Norm profit 73 205 -64.3 277 -73.6
Net profit 73 205 -64.3 368 -80.1
Gross margin (%) 8.9 8.9 0.0 7.7 1.2
Haorm earnings margin (%) 1.4 4.3 2.8 3.9 2.5

1.4 4.3 -2.8 5.2 -3.7

Het profit margin (%)

Source: FSS Research
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Figure 4: PYLON’s 4Q19 Earnings Preview

(Bt mim) 4019E

Revenue 500 270 85.4 388 28.8
Costs 374 190 96.6 290 28.6
Gross profit 127 80 58.8 98 29.3
SGRA costs 25 23 10.4 21 18.3
Interest charge 0.8 0.7 7.8 0.3 131.4
Norm profit 24 47 76.6 40 38.9
Het profit 84 60 38.6 ] 38.9
Gross margin (%) 25.3 29.5 -4.2 25.2 0.1
Morm earningsmargin (%) 16.8 17.4 -0.8 15.5 1.2
Met profit margin (%) 16.8 2.4 -5.7 15.5 1.2

Source: FSS Research
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Figure 5: SEAFCO’s 4Q19 Earnings Preview

(Bt mn) 4019E 4018
Revenue h30 759 -30.2 851 -37.f
— 429 601 28.6 641 33.0
Gross profit 101 158 -36.4 210 -51.9
SGEA costs 30 33 -11.1 81 -63.3
Interest charge b ] 7.0 7 -15.8
Morm profit 54 103 -47.5 118 -54.1
Met profit 54 103 -47.5 "y -h3.9
Gross margin (%) 19.0 20.8 -1.8 246 -5.6
Morm earnings margin (%) 10.2 13.5 3.3 13.8 -3.6

10.2 13.5 =373 13.8 -3.6

Het profit margin (%)
Source: FSS Research
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Figure 6: STEC’s 4Q19 Earnings Preview
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(Bt mn) 4Q19E
Revenue 8,948 9,037
Costs 8,465 8,549
Gross profit 483 488
SG&A costs 161 120
Interest charge 14 14
Morm profit 299 337
Het profit 299 272
Gross margin (%) 5.4 5.4
Morm earnings margin (%) 3.3 3.7
Het profit margin (%) 3.3 3.0

Source: FSS Research

Figure 7: lassn1suwialnaiianainezdszaaludl 2020

Value B | 1020 2920 3q20 4Q20

U-Tapao International Airport 80,000
3 Runway, Suvarnabhumi Airport 10,726
Red Line : Taling Chan-Salaya 9,919
Red Line : Taling Chan-Siriraj Hospital 4,645
Red Line : Rangsit-Thammasat University 6,071
Hi-Speed Train : Saraburi-Kaeng Koi 10,421
Hi Speed Train : Depot (Chiengraknoy) 6,093
MRT Orange Line : Taling Chan-Thailand Cultural Centre 90,271
MRT Purple Line : Tao Poon-Ratburana 77,385
Double Track 9 Line 392,032
Aircraft Maintenance of U-Tapao Airport 10,588

Total 698,151

Source: CK report, FSS Research

Figure 8: Public and Private Investment Growth (%)
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-6.6
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19

m Private Investment Growth = Public Investment Growth

Source: NESDB, FSS Research

80-0 4018

-1.0 9,321 -4.0
-1.0 8,616 -1.8
-0.9 705 -31.5
4.7 177 -2.1
0.5 3 74.7

-11.2 375 -20.2
10.0 638 -53.1
0.0 7.6 -2.2
-0.4 4.0 -0.7
0.3 5.8 -3.5

Signing & Construction
TOR & Bidding
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EIA Process
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Signing & Construction
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TOR Process

Figure 9: Public and Private Construction Investment

THB
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100,000

50,000

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19

= Public Construction Investment

Source: NESDB, FSS Research
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Figure 10: Construction Investment Growth (%) Figure 11: Construction Materials Price Index
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Figure 12: Backlog (mn) Figure 13: 3 Week-to-Date Return (%)

120,000 4 113,121

100,000 - 93,138

80,000

60,000 55,153

43,430
40,000 -

20,000 A

1,541 857 1,831 1,915

CK STEC PYLON SEAFCO
m3Q19 m3Q18

Source: FSS Research Source: FSS Research

Figure 14: Sector comparisons

Type of work Backlog Secured Portion of Backlog
as 3Q19@m
Government Private Strengt Weakness
CK Main Contractor 43,430 1-1.5 Years 53% 47+ fiduasnulu BEM, CKP, Backlog atjluszdusi
TTW Fuiflusuuwien'ls
wazuilunasindua
STEC Main Contractor 93,138 3 Years 34% 66% i1 Backlog 1aaL6u nsiugnnauain 3
TAsonIsigan Ina usu
fluo
SEAFCO Pile Foundation 1,831 Until 3Q20 % % I « desinlsdusiue
Q; 14 86 fiataotnssm 50 e saedy amiwm"l,smymummwam
dadrunuauseInise
nuluauaa S
Ngotiu
PYLON Pile Foundation 1,541 Until 2Q20 5.5% 94.5% aannls 4Q19-1Q20 fiadasdnsifias 25 ua
udounsy, Net Cash ana'liiRevwasianissy
Company IIUAUIUNNA

Source: FSS Research
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Figure 15: CK 5 Years P/E Band (x) Figure 16: PYLON 5 Years P/E Band (x)
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Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research
Figure 17: SEAFCO 5 Years P/E Band (x) Figure 18: STEC 5 Years P/E Band (x)

100.0¢
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Source: Bloomberg, FSS Research Source: Bloomberg, FSS Research
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