FINANSIA ngudeans (Overweight)

ALWAYS A STEP AHEAD

5 February 2020

5G Auction —luUENNIHAITW LA TUUIININ

n131sz4a 5G WY Multi-band 9:iialininil 16 n.w. #lasaiga Operator 119 5 T EUBBILIZYA
56 lalavidragadiinan 2600 MHz Badunisluanaddmnarsiimanzlumslinins 56 uazs
' a oo e a4 4 & a o ¢ @ .
aaiezdnmiudtngengaluusiaaduilszyasoni indszilivnaanrioaniin 3 Scenario lan
aanalszyanan 2600 MHz vzaglugae 2.5-5.0 wwauluengia Juivaninnisuzednuas
#orsantfedpadnanioazas Handset 150950 56 uazlaaianizadn 3500 MHz Nezgnilszaauay
wanldonuluawiaa  Fsnasddsznaunewaaisuzainnmsuddnezlagwussannuazliwingn
I a P2 [ ®2 o & o . o
n3th Base-case annfign Zavnmidulumaaia 113e8sasiiniknnsaimu Overweight Taadans
1d@n Top Pick 1flu ADVANC uaz INTUCH

o ¢ 1d A
5 Operators @]‘UWI'\S'JN‘]JS:QG 5G ANAA \lﬂvla‘i’lagﬂﬂa% 2600 MHz

313238 5G WU Multi-band 1/5:naUAIAAK 700 MHz 1800 MHz 2600 MHz W&z 26 GHz éi’lqmﬂﬁﬁms
5 819 ADVANC DTAC TRUE CAT TOT fulananaidnlszyaauna (sanadui 11 nwdudaznowdn
o ) X 4 A A ' a e o o
Yazyandulatn) lawlalarilunisdszyansafiegiadu 2600 MHz Tsaadnazlimautsiugingaiiasnin
& 4 . A v a o 4 & e o . L]
uadu Mid-Band Famanzlunslvvini 56 lasthivfzdudiiimuaninuguussvesmutisiulain
ANuWiaNal Ecosystem lamawizInidwrifafiafivasiv 56 azduaangamalugistansl 2020 vawfla
anutaulunsdszyauacldnuaiu 3500 MHz uwananilmindsannmadszyandudnu 3500 MHz lueh

¥ o A ' 4 . o X | o )
Usszina dasdwnusziduyadiadu 2600 MHz ug13 2.5-5 Whau duagnuszaumuzdi

1J5210% 3 Scenario MU 1ANAAK 2600 MHz

Last Bid %from
Price/License Reserve Price

Scenario 2600 MHz Bandwidth

Base-Case AlS 70+- MHz CAT/DTAC 50+- MHz TRUE 70+- MHz <3,000 MB 50-60%

Worse-Case AlS 70+- MHz CAT/DTAC 50+- MHz TRUE 70+- MHz 3,001-3,700 MB 61-100%
Worst-Case AlS 90-100 MHz TRUE 90-100 MHz >3,700 MB >100%
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Yield ﬁga@@lumjmn 4.3-5.7% @8l Twitter @fnsyrus

(Bt) Rating  Price (Bt)  End-20 EPS Growth (%) P/E (x) P/BV (x) Dividend yield (%) ROE (%)

4 Feb 20 target 2020E 2021E 2020E 2021E 2020E 2021E 2020E 2021E 2020E 2021E
ADVANC BUY 23400 260.00 99 18 177 174 80 71 42 43 486 434
DTAC BUY 6225 68.00 250 -140 156 182 40 39 5.1 44 264 217
TRUE BUY 625 545 -820 664 924 555 10 10 04 07 1.1 18
INTUCH BUY 67.00 7850 77 02 133 133 48 44 56 56 377 342
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n1315248 56 WUY Multi-band 91 NAAWIWN 16 N.N.
NENT.229013EYA 5G UUY Multi-Band Nanae 4 AAUANDIIUN 16 DLW, 2020 % lasUsznauday
A8 700 MHz 1800 MHz 2600 MHz W&z 26 GHz I@Uﬁﬂﬂa:lﬁmmmwi‘msﬂi:gaua:m’sﬁﬁ:ﬁﬂu

. A Ao &
LARSARNUAINNAIN

ayUwaninmin13uszaya 56 Multi-band

Sost,  mamdwiatn esne | SeRES Spednm M conse s
700 MHz 3 2x5 8,792 440 3 15 01-Apr-21
1800 MHz 7 2x5 12,486 625 4 15 After grant permission
2600 MHz 19 1x10 1,862 93 10 15 After grant permission
26 GHz 27 1x100 423 22 12 15 After grant permission

Spectrum 700 MHz 1800 MHz 2600 MHz (with Grace Period) 26 GHz
1st : 50% 1st : 10%
Payment Term | 10 Instalments : 10% 2nd : 25% 2nd-4th : Grace Period 1st : 100%
3rd : 25% 5th-10th : 15%
700MHz | 2x5 MHz | 2x5 MHz | 2x5 MHz |

2x5 MHz per License @ 8,792 MB

1800 MHz | 5MHz | 5MHz [ 5MHz | 5MHz | 5MHz | 5 MHz | 5 MHz |
2x5 MHz per License @ 12,486 MB

2600 MHz | 19 Licenses x 10 MHz |
1x10 MHz per License @ 1,862 MB

26 GHz | 27 Licenses x 100 MHz
1x100 MHz per License @ 423 MB

Source: NBTC and FSS Summarize
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4 ﬂﬁmummwﬁ'\amsﬂswa 4G Umed 2015 WU 4G Smartphone Penetration 1U5U@%wan
5200 16% lu 1016 Twin 69% 1u 3Q19 %amﬂ%ﬁwﬁoﬁuﬂa@ﬁu‘lﬁ LALSIANAT1 5G Penetration

AI J Qs { g ¥ v Qs
WRNRIUEAIIMISINIT 4G 1Jasduaa 1-2 Jazuazszausn 50%

ADVANC’s 4G Smartphone Penetration

Source: ADVANC

80%

70%

60%

50%

40%

30%

20%

10%

0%
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19
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3500 MHz Worldwide Auction Price

Intelligence
Reserve | Final
MHz | price price EUR/MHz/Pop | EUR/MHz/Pop
(SR Date | old | (EUR | (EUR | reserve (PPP) | final (PPP)
my) m]
Mlay-
Ireland | 350 76| 605 0.01 0.04
) Jun-
Czech Republic 17 200 5.7 39.7 0.01 0.04
UK Af; 150 342 | 13282 0.00 017
Jun-
South Korea ta | 280 2,200 2,387.4 0.21 0.23
Spain Jul-18 | 200 100.0 437.6 0.02 0,07
Latvia ng' 50 03 6.5 0.01 0.14
Oct-
Italy 18 200 3964 | 4,346.8 0.05 51
. Oct-
Finland 15 | 390 65| 776 0.03 0.04

annuol fees not included

Source: GSMA
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L31ILAINEH Scenario ﬂ'l%iﬂﬂ’liﬂi&ﬂaﬂi\‘]% 3 ET.ILL‘IJ‘IJ

191010 TUIYARAYU 700 MHz 1800 MHz Uaz 26 GHz AHNIUAITUIUTTAVA VAR 2600
MHz '«a:ﬁmﬂ,lx’ﬂa"ﬁugaﬁq@ﬁaUmqwa@ﬁ@iavlﬂﬁ

o A ° o . Y §
® 700 MHz — inaadgaulafia CAT Fvaziluwamilassdng 4G aiugnu 5G uaziie
A A o p= A v a A v o A
NAUNUAIYU 850 MHz Naznuadidmulull 2025 vmengliuinmImoaugldiviaasiniu
Tduarlutlrauauaz 2x10 MHz N300 17,584 aul.

® 1800 MHz - ﬂ’]ﬂvlljﬁﬂ%l,"llw’]'ﬂizﬂﬂ"ﬂ’]ﬂi’]ﬂ’]ﬁfﬁdLLﬂt@ﬁ@]’]&li’]ﬂ’lq@‘lﬁlﬁUiuﬂ’]i‘ﬂﬁa‘:gﬂ 4G

® 2600 MHz — Juafuanudg IuAINwmINzEnILIRUINNT 56 Taudianaldninauues
AR 3500 MHz ﬁw’lﬁa:Lﬂuﬂﬁuﬁl,mﬁmﬁ'ugoﬁq@ a1 ADVANC DTAC TRUE uaz CAT
Lﬂﬁ’ﬁwﬂizga

® 26 GHz - ﬂmﬁm‘]”uﬂizgaﬁawfwagﬂ 137979 TOT LﬁﬂﬂsxgﬂaLLa:m'«JﬁQ’Lﬁﬁmimaﬂal
o A A A A A ' ' =3 A ' e o o A
maulaﬂngmwaLmﬂaumuamomu athalsnauaaud uiitesnnada  Ecosystem

WAz Use-Case o3 baidaswsanlunislaang

Base-Case Scenario — Low-Medium Competition on 2600 MHz

Assumption - MIUTITULUARY 2600 MHz ag’lm:@”m‘%w-muﬂmo HlLIMIat9 ADVANC uaz
TRUE Lﬁanﬁazvlajﬂizgaﬂﬁu 2600 MHz L@NLWAUIIEAZ 100 MHz luriufilaswansandsnnuniay
wazawdaImsldau 56 vasuilnalugas 2 fananshidulaogedasdudosly uaziioswafiaz
s0n8U 3500 MHz wiawldomluawiaa wmzfi DTAC "Laiaj”swmgal,ﬁaamﬂﬁﬂﬁu 2300 MHz agluila
Gamansausanliusms 56 16 dam CAT desmsaauussiulumsliusminsedseslw Operator
4 Roaming 89ualiARM 2600 MHz m@’hazﬁ;ﬁuzﬂizgmwﬁ 3 ufa CAT w3a DTAC las

a % a X ' a a o
ﬂi:mm’]mqmmﬂmeu"lmﬂu 60% VBIANINA

Auction Results from Base-Case Scenario

700MHz | CAT 2x10 MHz | 2x5 MHz |
Expect only CAT win with at Reserve Price

1800MHz [ 5MHz [ 5MHz | 5MHz | 5MHz | 5MHz | 5 MHz | 5 MHz |
Expect No one Bid

2600 MHz | AIS 70+- MHz | caT/DTAC 50+- MHZ TRUE 70+- MHz

Expect 3 Operators win with less than 60% premium from Reserve Price

26 GHz | | | | | | | | | | | |TOT400MHZ DTAC<=400MH2IAIS<=400MHZ|

Not exceed 4 License per Operator around Reserve Price (Some Competition for 4 Right Hand Slots)

Source: FSS Evaluate
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Action — winwamIdszyasanulnaidssnsdignu naudsdihuuniu 2600 MHz agluszausnfiathu
HER! mm‘ﬂs:yja@ia’l.uakl,zywvl,&igdl,ﬁuﬂiw 2.8-3 WUAL. 38717 50-60% TAITIANINGAU 131A1AT
aaaazaauiiidunauazaia linsznudefuguuszyadiuaiuiidbozatahnnma lasnaeiu
dld ' 1 = a ' Vv 1 1 = a
anudfeh lduwsmnifiouiugadszya 46 wazaahduimaamula lisnmnifisuniulemalu

mMIze ldiiudnaInusms 56 luawaaszazeny

Base-Case 2600 MHz Impact on Target Price Assume No Additional Revenue from 5G Service

Reserve Price 1,862 MB

Last Bid Price 2,979 MB (60%from Reserve Price)

Installment 1 3 4

% Payment 10% Grace Period 15% 15% 15% 15% 15% 15%
298 - - - 447 447 447 447 447 447

NPV (WACC 8%) 1,794 MB

Per Share Impact

ADVANC 0.60 [Btperlicense

DTAC 0.76 [Btperlicense

TRUE 0.05 [Btperlicense

Source: FSS Estimates

Worse-Case Scenario — High Competition on 2600 MHz

Assumption - MIUTITULUARY 2600 MHZ aglui:@”ugdﬂfmﬁ@ﬁu’%msasho ADVANC 18z TRUE
Lﬁaﬂﬁazvlajﬂizgaﬂﬁu 2600 MHz LGUIWaNUTIB8s 100 MHz Umaz#l DTAC/CAT Lﬁaﬂﬁa:zimmmn“fu
walilaadn 2600 MHz Gaflaunsdin L'ﬁﬂdﬁﬂﬂmﬁ]uaaiwmsﬂsza&auazl"ﬁmuﬂﬁu 3500 MHz 1w
awaaddlidanutalaninnne I(ﬂUms‘i‘aﬂiuﬁu;ﬁu:ﬂizgmmﬁ 3 TULTULAN ueiaaLszya

v ' AI n&/ AI v
qﬂmﬂmmwuwwmﬂ 60-100% VITIALINGY

Auction Results from Worse-Case Scenario

700MHz | CAT 2x10 MHz | 2x5 MHz |
Expect only CAT win with at Reserve Price

1800 MHz | 5MHz | 5MHz | 5MHz | 5MHz | 5MHz | 5 MHz | 5 MHz |
Expect No one Bid

2600 MHz | AIS 70+- MHz |CAT/DTAC 50+- MHZ, TRUE 70+- MHz

Expect 3 Operators win with 60-100% premium from Reserve Price

26 GHz | | | | | | | | | | | |TOT4OOMHZ DTAC<=400MH2IAIS<=400MHZ|

Not exceed 4 License per Operator around Reserve Price (Some Competition for 4 Right Hand Slots)

Source: FSS Evaluate
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Action — mﬂNamiﬂi:Qaazﬁau’hn’mmfuuuﬂ5% 2600 MHz ayﬂmm”uﬁgﬂ@Uﬂmﬂsxga@ia
lua%tywmmy”uﬁumaglwﬁw 3-3.7 Wuay. n3aldifin 100% 289MASHTU AATIAAAIzENRSNABL
JULTIaY I@ﬂwamzﬂumzﬁswmﬂizgawﬁ 100%  2BInMSuduLszAahaauanu il
oldidudnluomna 92NNUYAAIWH ADVANC DTAC uaz TRUE 312 0.75 U 0.94 11 UAZ

o X o { v a '
0.07 ‘]J’WI/I‘]JBKLE]..'I'WI (RN RIghT I@wuﬂfummusl,uautymﬁﬂ’lmmmil,ma:ﬁU“}ju:‘ﬂi:ﬂa

Worse-Case 2600 MHz Impact on Target Price Assume No Additional Revenue from 5G Service

Reserve Price MB

Last Bid Price MB (100%from Reserve Price)

Installment 4

% Payment 10% Grace Period 15% 15% 15% 15% 15% 15%
372 - - - 559 559 559 559 559 559

NPV (WACC 8%) 2,243 MB

Per Share Impact

ADVANC 0.75 [Btperlicense

DTAC 0.95 (Bt perlicense

TRUE 0.07 [Btperlicense

Source: FSS Estimates

Worst-Case Scenario — Very High Competition on 2600 MHz

Assumption - MILINTUUUATY 2600 MHz agj’lm:@”ugqu'mmﬂn*uiﬁ;d"lﬁu%msasm ADVANC L@z
TRUE Lﬁaﬂﬁ%ﬂszyjaﬂﬁlu 2600 MHz LAUWANUTBAE 100 MHz luriud lasaainanudasmsls
UsMs 5G maapju%lnm:lﬁﬂwasi'm'mL%';Lmsvl,&immsmaﬂi:gal,l,a:’lfﬁmuﬂﬁu 3500 MHz #if
anutauluimIdszyauszaiai ldmaninldnuldnifinamuadidmuanifoudan .8,
2021 vmzfi DTAC/CAT ifﬁmguﬁaslﬂﬁﬂﬁuﬁﬂﬁamamumuﬁ'u I@Uﬂitﬁﬁmm@ﬁgﬁmﬂizga
AR 2600 LWBIUA 2 TBfa ADVANC uaz TRUE lagmangaraaaaufiund 100% 289m1an

L’%mi”ul,m:ﬁiamavjaﬁa 150-200% Waz ADVANC 813L8anta1ads 700 MHz bANLAL

Auction Results from Worst-Case Scenario

700MHz [ AIS 2x5 MHz? | CAT 2x10 MHz |
Expect Last Bid Price = Reserve Price at 8,792 MB

1800MHz | 5MHz [ 5MHz | 5MHz | 5MHz | 5MHz | 5 MHz | 5 MHz |
Expect No one Bid

2600 MHz | AIS 90-100 MHz TRUE 90-100 MHz

Expect Only 2 Operators win with more than 100% Premium from Reserve Price

26 GHz | | | | | | | | | | | |TOT400MHz DTAC<=400MH2IAIS<=400MHZ|

Not exceed 4 License per Operator around Reserve Price (Some Competition for 4 Right Hand Slots)

Source: FSS Evaluate
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Action - mﬂwamiﬂs:gaa:ﬁam’]ﬂm,l:ﬁw“muiaﬂﬁu 2600 MHz aglj'sl,mm"'uﬁgammm:mmﬂi:ya
@ialua%zgmv!a%w,m:im”u 4-5 WHAL. WI80INNI1 100% maa‘mmL'%'m‘fml,a:mﬁapj"nu:ﬂi:ymﬁm
ue 2 Tufa ADVANC uae TRUE '«axdaNaﬂiz‘n‘uL%oamiaq@mmﬂ'ﬁﬂw,l,dn'mvﬂw"u lagaain
DTAC ﬁ‘i'u,ﬂm‘l"aalﬁ%n'ﬁam']mLﬁaﬁﬁ'mjuﬂﬁﬂﬂﬁ%LL@:ﬂﬂ@T% ARPU maaqmm%nﬁu’lﬁ”lsjmmm
dulald I@Umﬂﬁammﬂsxgawﬁ 150% ma:mmL’%N@Tm:m:nugamﬁu ADVANC ez TRUE 512
9.4 1NN UAZ 0.84 UM (AATULIZYALAE 9-10 “Lua‘vquym) I@mqﬂﬂ 5% ﬂuaaswmﬂi:ylaﬁlﬁuﬂfmx
NIENUYad1 ADVANC ez TRUE 317 0.19 UNNUAZ 0.02 1NN auday

Worst-Case 2600 MHz Impact on Target Price Assume No Additional Revenue from 5G Service

Reserve Price 1,862 MB

Last Bid Price 4,655 MB (150%from Reserve Price)

Installment 1 2 4

% Payment 10% Grace Period 15% 15% 15% 15% 15% 15%
466 - - - 698 698 698 698 698 698

NPV (WACC 8%) 2,804 MB

Per Share Impact

ADVANC 0.94 (Bt perlicense

TRUE 0.08 [Btperlicense

Source: FSS Estimates

LY & Y [
IAIUINWNNITRING “Overweight” N30k Base-Case Top Pick tils ADVANC INTUCH
d' 1 il £ A 1 9/:/ £ [ 6 =
WBeinwdiiilazyandu 2600 MHz azlaisuusaannuazlivimineadwyingdl Base-Case 17N
A A I o A ' o A o ¢ A Ada
ngadmniduldanana mmmquuaammnﬂaqmmmﬁupj’lwmmﬂmawmﬂaauﬂmmm
augaluwiniwenaduanuiuazgumulassiiefilnaidonu  vhldnsudsduanadieslipuus
&‘ [l [l s v a 1 L v s s o o v > U '
WNAReIINNR  wasgliuImaudazpazgilininaunsim lslisuganuneldunnndinig
LLe9T9 Market Share asha"lﬁmqwa LA NINNIAING “Overweight’ lazidan ADVANC uaz
INTUCH 14 Top Pick anamawsauduguemadulumaseufiannfign vaufls Dividend Yield

gaqﬂluﬂsimn 4.3-5.7% @all
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