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ALWAYS A STEP AHEAD

OSP (osp TB)

4Q19E Earnings Preview

(Btemn) 4Q19E 3Q19 %Q-Q 4Q18 %Y-Y
Sales revenue 6,650 6,328 5.1 6,333 5.0
Costs 4,356 4,137 5.3 4,147 5.0
Gross profit 2,294 2,191 4.7 2,186 33.8
SGE&A costs 1,416 1,459 -3.0 1,336 6.0
Interest charge 2 2 0.0 5 -60.0
Profit from subsidiaries 33 72 -54.2 37 -10.8
Norm profit 822 838 -2.0 646 27.2
Net profit 822 838 -2.0 779 5.5
EPS (Bt/share) 0.274 0.279 -2.0 0.259 5.5
Gross Margin % 34.5 34.6 -0.1 34.5 0.0
SGE&A as % of Sales 21.3 23.1 -1.8 21.1 0.2
Net margin % 12.4 13.2 -0.8 12.3 0.1

Source: FSS Estimates
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ALWAYS A STEP AHEAD

OSP (osp TB)
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_ Norm Profit (Bt mn) Norm Profit Growth (% Y-Y)

OosP
CBG
OISHI
ICHI
MALEE
SAPPE
TACC
Total

2019E 2020E 2018
3,359 3,966 9.9
2,484 3,066 2.7
1,234 1,483 -37.5
398 416 -85.8
-165 UR nm
443 495 -10.2
157 171 -17.9
8,075 9,597 -19.3

Source: Company Data, FSS Research

2019E
11.8
114.3
21.6
804.5
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141.5
43.2
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2020 Forecasted

OSP

CBG

OISHI

ICHI

SAPPE

TACC

Avg. Beverage

GM
(%)
35.0
42.0
35.6
19.0
38.6
31.0
33.5

NM
(%)
13.8
19.0
10.2
7.7
13.8
10.3
12.5

Source: SET, Company Data, Bloomberg, FSS Research
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IBD/E Ratio

(x)
0.01
0.34
0.00
0.14
0.00
0.00
0.08

ROE
(%)
19.5
32.7
20.7
6.7
17.5
24.8
20.4

2020E
18.1
23.4
20.2
4.5
nm
11.7
8.9
18.8

ROA
(%)
15.2
20.6
15.6
5.5
14.7
16.4
14.7

PE 2020
(x)
33.7
29.0
12.0
15.8
12.3
14.8
19.6
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ALWAYS A STEP AHEAD OSP (OSP TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 32,267 25,027 24,297 25,639 28,715 Net profit 2,812 2,834 3,005 3,359 3,966
Cost of sales 22,579 16,764 16,414 16,719 18,665 Deprec. & amortization 1,120 1,077 1,074 1,165 1,299
Gross profit 9,687 8,262 7,883 8,920 10,050 Change in working capital 513 -934 1,200 -78 -587
SG&A 6,905 5,033 4,947 5,557 6,030 Other adjustments -1,666 -265 -271 -181 -220
Operating profit 2,782 3,229 2,936 3,363 4,020 Cash flow from operations 2,779 2,711 5,009 4,265 4,457
Other income 509 311 515 549 574 Capital expenditure -2,284 -1,108 -810 -2,730 -4,000
EBIT 3,291 3,540 3,452 3,912 4,594 Others 114 807  -1,924 159 128
EBITDA 4,411 4,617 4,526 5,077 5,793 Cash flow from investing -2,170 -300  -2,733  -2,571 -3,872
Interest charge 77 97 81 9 9 Free cash flow 609 2,411 2,275 1,694 586
Tax on income 676 725 686 701 795 Net borrowings 3,270 651 -6,011 -8 -5
Earnings after tax 2,539 2,718 2,684 3,202 3,790 Equity capital raised 0 0 14,621 0 0
Minority interest -169 -106 -57 -37 -57 Dividends paid -4,780  -4,061 -2,718  -2,351 -2,776
Normalized earnings 2,584 2,567 2,820 3,359 3,966 Others -366 1 -410 -58 46
Extraordinary items 228 267 185 0 0 Cash flow from financing -1,876 -3,409 5,482 -2,417 -2,735
Net profit 2,812 2,834 3,005 3,359 3,966 Net change in cash -1,266 -998 7,757 =722 -2,149
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 602 385 7,987 7,399 5,250 Growth (%)

Accounts receivable 3,635 2,502 2,617 2,810 3,147 Revenue 1.7 -22.4 -2.9 5.5 12.0
Inventory 1,703 1,744 1,557 1,695 2,045 EBITDA 10.3 4.7 -2.0 12.2 16.1
Other current assets 1,254 1,657 479 412 421 Net profit 34.4 0.8 6.1 11.8 18.1
Total current assets 7,194 6,288 12,641 12,315 10,863 Normalized earnings 23.5 -0.6 9.9 19.1 18.1
Investments 2,112 1,428 3,249 3,249 3,249 Profitability (%)
Plant, property & Gross profit margin 30.0 33.0 32.4 34.8 35.0
equipment 6,906 6,933 6,518 8,082 10,784 EBITDA margin 13.7 18.4 18.6 19.8 20.5
Other assets 440 548 1,049 1,083 1,188 EBIT margin 10.2 14.1 14.2 15.3 16.0
Total assets 16,651 15,198 23,456 24,731 26,085 Normalized profit margin 8.0 10.3 11.6 13.1 13.8
Short-term loans 5,400 6,020 0 0 0 Net profit margin 8.7 11.3 12.4 13.1 13.8
Accounts payable 3,043 1,902 1,981 2,015 2,045 Normalized ROA 16.9 18.6 12.8 13.6 15.2
Current maturities 84 89 89 89 89 Normalize ROE 61.6 85.1 16.6 17.6 19.5
Other current liabilities 2,782 3,081 2,588 2,816 2,896 Normalized ROCE 61.6 86.2 18.4 19.7 21.8
Total current liabilities 11,310 11,092 4,658 4,921 5,031 Risk (x)
Long-term debt 70 101 110 102 97 D/E 2.6 3.5 0.3 0.3 0.3
Other non-current liab. 558 566 442 385 431 Net D/E 2.5 3.4 -0.2 -0.1 0.0
Total non-current liab. 628 666 552 487 528 Net debt/EBITDA 2.6 2.5 0.2 -0.4 0.1
Total liabilities 11,938 11,758 5,210 5,407 5,559 Per share data (Bt)
Registered capital 231 231 3,004 3,004 3,004 Reported EPS 12.17 12.27 1.00 1.12 1.32
Paid up capital 231 231 3,004 3,004 3,004 Normalized EPS 11.18 11.11 0.94 1.12 1.32
Share premium 0 0 11,848 11,848 11,848 EBITDA 19.10 19.99 1.51 1.69 1.96
Legal reserve 23 23 265 265 265 Book value 0.87 0.97 6.02 6.36 6.75
Retained earnings 4,307 3,077 2,971 3,979 5,168 Dividend 27.70 17.79 1.60 0.78 0.92
Minority Interests 152 109 215 228 241 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 4,714 3,439 18,303 19,323 20,526 Valuations (x)
P/E 3.7 3.6 44.5 39.8 33.7
Norm P/E 4.0 4.0 47.4 39.8 33.7
P/BV 51.1 45.9 7.4 7.0 6.6
EV/EBITDA 4.9 4.7 29.7 25.9 22.7
Source: Company data, FSS research Dividend yield (%) 62.3 40.0 3.6 1.8 2.1
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