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: Current : Previous Close 2016 TP

: SELL : SELL 10.10 8.50
Consolidated earnings
BT (mn) 2013 2014 2015E 2016E
Normalized earnings 1,583 503 77 154
Net profit 1,527 503 154 154
Norm EPS (Bt) 2.30 0.73 0.11 0.22
EPS (Bt) 2.22 0.73 0.22 0.22
% growth Y-Y -13.0 -67.0 -69.4 -0.1
Dividend (Bt) 2.1 0.55 0.18 0.18
BV/share (Bt) 11.50 10.81 10.85 10.90
EV/EBITDA (x) 3.0 8.5 13.9 13.0
Normalized PER (x) 4.4 13.8 90.0 45.1
PER (x) 4.5 13.8 45.1 45.1
PBV (x) 0.9 0.9 0.9 0.9
Dividend yield (%) 20.9 5.4 1.8 1.8
YE No. of shares (million) 687.1 687.1 687.1 687.1
No. of shares - full 687.1 687.1 687.1 687.1
dilution
Par (Bt) 5 5 5 5

Source: Company data, FSS estimates
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Earnings Preview
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3Q15 Preview

(Bt mn) 3Q15E 2Q15 %Q-Q 3Q14 %Y-Y
Service revenue 913 889 2.6 1,088 -16.1
Cost of services 684 643 6.3 708 -3.4
Gross profit 229 246 -6.9 380 -39.7
SG&A 252 251 0.6 288 -12.5
Norm profit 10 18 -45.8 90 -89.2
Net profit 65 39 68.7 90 -27.0
Gross margin 25.1 27.7 -2.6 34.9 -9.8
Norm profit margin 1.1 2.0 -0.9 8.2 -7.2
Net margin 7.2 4.4 2.8 8.2 -1.1

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2012 2013 2014 2015E  2016E (Bt mn) 2012 2013 2014 2015E 2016E
Revenues 5,729 5,715 4,284 3,562 3,833 Net profit 1,759 1,527 503 154 154
Cost of sales 2,422 2,727 2,677 2,625 2,751 Depreciation etc. 542 539 726 820 830
Gross profit 3,307 2,989 1,607 938 1,082 Change in working capital 165 -456 318 60 -20
SG&A 1,186 1,264 1,136 1,008 1,047 Other adjustments 0 0 0 0 0
Operating profit 2,121 1,725 471 -70 34 Cash flow from operation 2,466 1,610 1,547 1,034 964
Other revenue 209 268 168 158 168 Capital expenditure -687 -595 -2,172 -2,058 -1,555
EBIT 2,330 1,993 639 88 202 Others 0 0 0 0 4
EBITDA 2,853 2,532 1,365 908 1,032 Cash flow from investing -686 -595 -2,172  -2,058  -1,555
Interest charges 10 13 15 16 29 Free cash flow 1,781 1,015 -625  -1,024 -591
Tax on income 551 396 144 18 40 Net borrowings 0 0 0 0 0
Earnings after tax 1,768 1,584 480 55 133 Equity capital raised 0 0 0 0 0
Norm profit 1,759 1,583 503 77 154 Paid dividend -1,580 -1,450 -378 -123 -123
Extra ordinary 0 -56 0 77 0 Cash flow from financing -1,745 -1,278 -378 -510 1104
Net profit 1,759 1,527 503 154 154 Net change in cash 35 -263 -1,003 -1,534 514
(Bt mn) 2012 2013 2014 2015E 2016E 2012 2013 2014 2015E 2016E
Cash 4,610 4,337 3,334 1,800 2,314 Growth (%)
Account receivable 786 850 627 536 561 Revenue 11.4 -0.2 -25.0 -16.8 7.6
Inventory 40 51 31 49 51 EBITDA 12.4 -11.8 -46.1 -33.5 13.6
Other current asset 801 994 379 326 353 Net profit 29.7 -13.2 -67.0 -69.4 -0.1
Total current asset 6,238 6,232 4,371 2,711 3,279 Norm profit 29.7 -10.0 -68.2 -84.7 99.5
Investment 566 585 591 591 591 Profitability Ratios (%)
PPE 4,091 4,147 7,845 9,083 9,808 Gross profit margin 57.7 52.3 37.5 26.3 28.2
Other assets 354 205 182 192 202 EBITDA margin 49.8 44.3 31.9 25.5 26.9
Total assets 11,250 11,1770 12,989 12,577 13,881 EBIT margin 40.7 34.9 14.9 2.5 5.3
Short term loan 0 0 0 0 0 Norm profit margin 30.7 27.7 11.7 2.2 4.0
Account payable 139 256 73 70 73 Net profit margin 30.7 26.7 11.7 4.3 4.0
Current maturity 0 0 0 0 0 Normalized ROA 15.6 14.2 3.9 0.6 1.1
Other current liabilities 1,818 1,514 1,770 1,717 1,755 Normalized ROE 22.0 20.0 6.8 1.0 2.1
Total current liabilities 1,958 1,770 1,843 1,787 1,827 Normalized ROCE 22.7 25.1 21.2 5.7 0.8
Non-current liabilities 1,292 1,439 3,691 3,304 4,531 Risk (x)
Total liabilities 3,209 3,208 5,534 5,091 6,359 D/E 0.4 0.4 0.7 0.7 0.8
Registered capital 3,435 3,435 3,435 3,435 3,435 Net D/E net cash net cash 0.3 0.4 0.5
Paid up capital 3,435 3,435 3,435 3,435 3,435 Net debt/EBITDA net cash net cash 1.6 3.6 3.9
Share premium 1,107 1,107 1,107 1,107 1,107 Per share data (Bt)
Legal reserve 384 384 384 384 384 Reported EPS 2.56 2.22 0.73 0.22 0.22
Retained earnings 3,054 2,973 2,501 2,532 2,563 Normalized EPS 2.56 2.30 0.73 0.11 0.22
Minority interest 59 61 28 33 33 EBITDA 4.15 3.68 1.99 1.32 1.50
Shareholders' equity 7,981 7,899 7,427 7,458 7,489 Book value 11.61 11.50 10.81 10.85 10.90
Dividend 2.30 2.1 0.55 0.18 0.18
Par (Bt) 5.00 5.00 5.00 5.00 5.00
Source: Company data, FSS research Valuations (x)
P/E 3.9 4.5 13.8 45.1 45.1
Norm P/E 3.9 4.4 13.8 90.0 45.1
P/BV 0.9 0.9 0.9 0.9 0.9
EV/EBITDA 3.2 3.0 8.5 13.9 13.0

Dividend yield (%) 22.8 20.9 5.4 1.8 1.8
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