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. Current |  Previous Close

| BUY | BUY 24.40
Consolidated earnings
BT (mn) 2017 2018 2019E 2020E
Normalized earnings 1,507 1,706 1,460 1,887
Net profit 1,810 2,494 2,275 1,887
Normalized EPS (Bt) 0.89 1.01 0.86 1.1
EPS (Bt) 1.07 1.47 1.34 1.11
% growth -9.6 37.8 -8.8 -17.1
Dividend (Bt) 0.50 0.50 0.45 0.50
BV/share (Bt) 13.87 15.01 15.65 16.26
EV/EBITDA (x) 10.8 12.8 16.3 14.3
Normalized PER (x) 27.4 24.2 28.3 21.9
PER (x) 22.8 16.6 18.2 21.9
PBV (x) 1.8 1.6 1.6 1.5
Dividend yield (%) 2.0 2.0 1.8 2.1
ROE (%) 7.6 9.7 8.5 6.7
YE No. of shares (million) 1,694 1,694 1,694 1,694
Par (Bt) 1.00 1.00 1.00 1.00

Source: Company data, FSS estimates

Sector Construction Services
Close (20/08/2019) 24.40
SET Index 1,625.57
Foreign limit/actual (%) 25.00/7.51
Paid up shares (million) 1,693.90
Free float (%) 69.39
Market cap (Bt m) 41,331.08

Avg daily T/0 (Bt m) (2019 YTD) 188.60
hi, lo, avg (Bt) (2019 YTD) 29.75, 24.20, 26.96
Source: Setsmarts
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Projects Construction : Project as/1e Qa/19 a1/20 Q2/20
Value (MB) Owner
EEC Track : Hi-Speed Train link 3 Airports 119,425 SRT Signing Construction
EEC Track : U-Tapao International Airport 80,000 RTN Bidding Process Signing & Construction
Rama Ill - Dao Kanong Expressway 30,029 EXAT Signing Construction
Yangon Elevated Expressway (Myanmar) 12,000 MocC TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Muak Lek — Lam Takong 5,359 TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Bundai Mah - Lam Takong 12,043 TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Kok Kruad - Korat 9,257 TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Bang Sue — Don Mueng N/A SRT WaitwizogpNgf:::tion Signing & Construction
TH-CH : Hi-Speed Train : Bann po - Phra Kaew 11,801 TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Saraburi- Kaeng Koi 10,421 TOR & Bidding Signing & Construction
TH-CH : Hi-Speed Train : Depot (Chiengraknoy) 6,093 TOR & Bidding Signing & Construction
rd
3'Y Runway, Ground Improvement & New 10,726 AOT EIA Approve, Signing & Construction
Satellite Terminal, Suvarnabhumi Airport Phase3 TOR & Bidding Process
Total 308,154

Source: CK Presentation
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ALWAYS A STEP AHEAD CK (CK TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 45,768 35,923 29,296 25,035 26,632 Net profit 1,771 1,548 1,698 1,465 1,892
Cost of sales 42,530 33,088 26,976 23,007 24,515 Depreciation etc. 953 993 994 995 996
Gross profit 3,238 2,835 2,320 2,028 2,117 Change in working capital  -3,219 15,745 6,552 -5,917 54
SG&A 1,781 2,131 1,867 2,128 1,864 Other adjustments 0 0 0 0 0
Operating profit 1,457 703 453 -100 253 Cash flow from operation -494 18,286 9,244 -3,456 2,941
Other income 980 1,505 1,620 1,584 1,483 Capital expenditures -16,164 -5,465 -5,043 343 -1,119
EBIT 2,437 2,208 2,073 1,484 1,736 Others 0 0 0 0 0
EBITDA 3,391 3,202 2,778 2,418 2,855 Cash flow from investing -16,164  -5,465  -5,043 343 -1,119
Interest charge 1,166 1,393 1,248 1,250 1,313 Free cash flow -16,658 12,820 4,201 -3,113 1,823
Tax on income 78 91 87 35 63 Net borrowings 24,170  -18,009 -2,598 3,534 344
Earnings after tax 1,771 1,548 1,698 1,465 1,892 Equity capital raised 143 1,029 218 -132 164
Minority Interests 40 41 -8 5 5 Dividend paid -916 -557 40 -373 -854
Norm profit 1,731 1,507 1,706 1,460 1,887 Others 0 0 0 0 0
Extraordinary items 271 303 788 815 0 Cash flow from financing 23,397  -17,538 -2,341 3,028 -345
Net profit 2,002 1,810 2,494 2,275 1,887 Net Change in cash 6,739  -4,717 1,861 -85 1,477
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash and equivalent 12,537 8,897 8,934 8,965 10,443 Growth (%)

Accounts receivable 7,920 5,462 8,191 4,256 4,527 Revenue 31.3 -21.5 -18.4 -14.5 6.4
Inventory 5,490 7,971 3,867 5,752 6,129 EBITDA 4.2 -5.6 -13.2 -13.0 18.1
Other current asset 7,383 6,066 5,556 4,757 5,060 Net profit -8.7 -9.6 37.8 -8.8 -17.1
Total current assets 33,330 28,396 26,549 23,730 26,159 Normalized earnings 853.2 -13.0 13.2 -14.4 29.2
Profitability (%)
Investment 38,151 41,735 46,105 47,028 47,498 Gross profit margin 71 7.9 7.9 8.1 8.0
PPE 9,086 8,896 10,397 8,022 7,674 EBITDA margin 7.4 8.9 9.5 9.7 10.7
Other assets 14,362 248 449 250 266 EBIT margin 5.3 6.1 7.1 5.9 6.5
Total Assets 61,599 50,879 56,952 55,300 55,438 Normalized profit margin 3.8 4.2 5.8 5.8 71
Short term loan 9,532 8,265 6,320 8,700 8,500 Net profit margin 4.4 5.0 8.5 9.1 71
Account payable 6,441 4,038 5,397 3,451 3,677 Normalized ROA 1.8 1.9 2.0 1.8 2.3
Current maturities 6,639 3,709 4,826 6,127 6,509 Normalize ROE 7.9 6.3 6.6 5.5 6.7
Other current liabilities 6,734 9,086 12,495 6,259 6,658 Normalized ROCE 2.6 2.8 3.1 2.7 3.4
Total current liabilities 29,345 25,097 29,038 24,537 25,344 Risk (x)
Long term debt 41,133 27,320 25,550 25,403 25,565 D/E 3.3 2.3 2.2 2.0 1.9
Other LT liabilities 43,729 30,304 28,634 27,703 28,262 Net D/E 2.8 1.9 0.7 0.6 0.9
Total liabilities 73,074 55,401 57,672 52,241 53,606 Net debt/EBITDA 17.9 14.5 17.5 17.9 15.1
Registered capital 1,694 1,694 1,694 1,694 1,694 Per share data (Bt)
Paid-up capital 1,694 1,694 1,694 1,694 1,694 Reported EPS 1.18 1.07 1.47 1.34 1.1
Share Premium 4,869 4,869 4,869 4,869 4,869 Normalized EPS 1.02 0.89 1.01 0.86 1.1
Legal reserve 175 175 175 175 175 EBITDA 2.00 1.89 1.64 1.43 1.69
Retained earnings 10,637 11,627 13,365 14,457 15,495 Book value 12.68 13.87 15.01 15.65 16.26
Others 4,105 5,121 5,318 5,318 5,318 Dividend 0.50 0.50 0.50 0.45 0.50
Minority Interest 374 387 408 275 440 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 21,854 23,873 25,829 26,788 27,990 Valuations (x)
P/E 20.6 22.8 16.6 18.2 21.9
Norm P/E 23.9 27.4 24.2 28.3 21.9
P/BV 1.9 1.8 1.6 1.6 1.5
EV/EBITDA 8.4 10.8 12.8 16.3 14.3
Dividend yield (%) 2.0 2.0 2.0 1.8 2.1

Source: Company data, FSS research
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