+INANSIA Company Note

ALWAYS A STEP AHEAD
BCH scH )

=Y
\(\ UNI. 9NN Low dadilnaa
| I 1
i Current i Previous Close 2019 TP Exp Return THAI CAC CG 2018
] ]
| BUY | BUY 15.70 21.00 +33.8% Certified 3
Consolidated earnings -
a 1 = - o L |
BT (mn) 2017 2018 2019 2020  ATWNNILAULAWDILNTI LW 2H19//4] Upside &30l 2020
Normalized earnings 917 1,089 1,240 1,390
Net profit 17 1,089 1,240 1,390 INHIAINNNDIBIVINGOURILRANANIIAUBWIB  2H19 289 BCH
Normalized EPS (Bt) 037 044 050  0.56 I q 10 2 . . New Hiah ¢
EPS (Bt} 037 044 050 056 auanicli 3Q19 sﬁaﬂ:mzwwm?snw: .ew 'i mmnufamg:maa
% growth 218 18.8  13.8 121 High Season uaznstwiinmgladimwiaainiszides amenalavas
Dividend (Bt) 020 023 027 030 wMC Sanauduladnass  wananndiddszdwuanlnsifeauia
BV/share (Bt) 24 2.6 3.0 3.4 T39N8IUNaLa NTWHIEKHIWNVBUSUINNNIT e RINnDIUsENRFIANLRAY
EV/EBITDA (x) 20 200 172 157 o p U n - o darnlsd ﬂ
Normalized PER () 07 39 36 282 s:q 12% il"l:] aq:ﬂu mmnumsaqum‘v::ﬁ Upside @anlsil 2020 1w
PER (x) 4.7 35.9 31.6 28.2 Al ﬂaqnmﬁﬂaﬂaﬂizmmminﬂiﬂnmﬂ 2019-2020 +13.8% Y-Y WAz
PBV (x) 6.6 6.1 53 46 +12.1% Y-Y awanny seiuiidsugiuasingae 3 idenargaiiulona
Dividend yield (%) 1.3 1.5 1.7 1.9 TwnAsia “Ga” s1eanaN 214 UM
ROE (%) 155  17.0 168 165
YE No. of shares (million) ~ 2,493.7 2,493.7 2,493.7 2,493.7 p.i']ui!ﬂ(y“i’]a!ﬂv[ﬂu,gq uw?liun11s 3Q19 vi1 New High
Par (Bt) 1.0 1.0 1.0 1.0 matzgaindianziues BCH  nullnudeudhaduvan  wwilduiladnd

Source: Company data, FSS estimates , o - . & ~ R -
3Q19 maznauvdvlalasduni Q-Q uaz Y-y uasfilamaringagogaidu

Share data ﬂsﬁams:ﬁmmnw%maa High Season “anannAgINTIBLININNINNMT

Sector Health Care Services HJufinseldduRusasinnseidss (RW<2) 1841317 50-60 AL.RAIEHNNH

Qs a o a é |
Close (19/08/2019) 15.70 UsNuRIANT13215% (50% 2039UT 2018 ez 13.64% vaud 2019) Faduuan

SET Index 1,637.26 < ilsunal s - Eay Lo

Foreign limit/actual (%) 49.00/10.34 nunits ﬂz] ADAIILNINZ LITAUN LAY Ezzmr\j&im mmwwamsmmmmmai

Paid up shares (million) 2,493.75 wMe  fumiliunsuanidulaluszaunddnasinngisaziusannanslugud
a X o A A a o °

Free float (%) 44.05 AL IS Tgh e RPN TEVATR AT EANAYY 5]‘@L°nm°ngumnwmﬂmmsmam

Market cap (Bt m) 39,151.84 - - - e 2 e e .

Avg daily T/0 (Bt m) (2019 YTD) 241.00 Uszanmn3l) 2020 8194 Upside windni1sdsutnaainidsenndian

hi, lo, avg (Bt) (2019 YTD) 18.50, 14.20, 16.30 ﬁ’]qﬂﬁ&l’]ﬂ&lINWEJ’]‘]J’]&Laﬂ“ﬁuvlﬁﬁwﬂaiﬁﬁﬂ’ﬁﬂﬁ_l VAN TINELI UV RIY TENUFIAN

. ; e 4 n ez, - p
Source: Setsmarts W@ALT 12% WIUN 1 3.9, 2020 NnENNInMILIUsgala 1 n.a. 2017 99

FILLARLIN 2,850 mij’ﬂszﬁmu (FnigUas. N 3,600 LIN/AK) Iﬂﬂﬂﬁ]ﬁ;ﬂ'u
' ' A & o f o { @

agszmnmswmimmmvl,smimwmwnﬂﬁqm}zaaﬂmmﬂuamﬁml@
agglsfaudssduainantadulsaduluiuaziduuindalyangrunansu

o o = o Y ' o Y
Usenudinulasasids BCH drasiumeldainannii 35% uwasvinlwuszunm
mylsunéll 2020 § Upside aﬂnﬁaqu”uﬁ 1,390 AL. +12.1% Y-Y amend

A

2019 LT1AN9N 1,240 QL. +13.8% Y-Y

° ° $ < $
YA “Ga” wazidwriteln Top Pick
T%u BCH 130das3 20% mﬂﬁgmgaqﬂﬂnaaﬂluﬁmﬁmﬁau W.A. NRIWIN
' A A & o | o = ' % o = °
Aeunazisuiuailuti 2 aumqﬂmmaJaam"lma:'wauﬂs:muaumﬂmvl,i

lﬁl v ' ¥ lﬁl a 1 a Il 1 v v
Analyst: Veeravat Virochpoka 2019 flilaanliudy vmeimadulazsidalugig 2H19 dudunaiu

o & A = ] a a '
Register No.: 047077 T290ua18 2019-2020PER 17 30 whdsdniduadsluadinma 35 i
Tel.: +662 646 9821 edInaduusIn “Ue” AunAEEN 21 U (DCF WACC 6.82% Terminal

email: veeravat.v@fnsyrus.com
www.fnsyrus.com

n Firansia Syrus Securities A1d04 fio FrinudsenusinuTieduldiagndiing N3z dI389gNe
m Gfinansi dmdgearanseny WMC taswanauszmavsinalutszsinaiveaadi
Inansia

u i@dinzyruz

= P . '
Growth 3%) uazidunislu Top Pick maan@umsuwnﬁ

w19 5



+INANSIA

ALWAYS A

STEP AHEAD

BCH (BcH TB)

Risk Adjusted Capitation Payment (RW<2)

Risk Adjusted Capitation (OPD: 26 Chronic diseases)
2017 2018 2019
Quarter | Month | Baht / Avg #SS Reg. person Baht / Avg #SS Reg. person Baht / Avg #SS Reg. person
Accured Actual Accured Actual Accured Plan | Eerned Actual
1 36.00 37.25 37.25 1
9.09% of 2019 Global 1
Q1 2 36.00 37.25 37.25 None
Budget*
3 36.00 37.25 37.25
4 36.00 37.25 37.25 ¥50%of 2018 13.64% of
0 o 18.18% of 2019 Global
Q2 5 36.00 37.25 37.25 Global 2019 Global Budget™ ;
6 36.00 37.25 37.25 Budget® Budget™ ]
7 37.25 37.25 120%o0f2017 | 27.27%of 37.25 50% of 2018 | 13.64%of 3
50% of 2016 ° © 13.64% of 2019 Global © of
Q3 8 3725 § Global Budget* 37.25 Global 2018 Global 37.25 Budget® Global 2019 Global
g 37.25 g 37.25 Budget* Budget* 37.25 & Budget* Budget*
10 37.25 37.25 37.25
a4 " P 80% of 2017 3705 22.73% of 2018 Global 3725 13.64% of 2019 Global 18.18% of 2019 Global
- Global Budget* - Budget* - Budget* Budget* ]
12 37.25 37.25 37.25
Total 440 130% 447 70% 447 100%
¥ - Global budget =447 baht * Total number of people enrolled with SSO in Thailand :
- Global budget shall be allocated to the hospitals in the scheme using national pooling system .
HE Global budget is applied a national pooling system, it takes time to conclude how much each hospital in the scheme
I isallocated payment from the Global budget ’
Source: BCH
High Cost Care Payment and Provision (RW>2)
High Cost Care (IPD: DRG with adjusted RW > 2.00)
2017 2018 2019
Quarter| Month Baht / 1 RW Score Baht / 1 RW Score Baht / 1 RW Score
Effect to P&L Effect to P&L Effect to P&L
Accured | Actual Chg Accured | Actual Chg Accured | Actual | Chg
1 10,000 § 10,000 0 12,800 | 12,800 0 12,800 | 12,800 | 0
Q1 2 10,000 § 10,000 0 12,800 | 12,800 0 - 12,800 | 12,800 | 0
3 10,000 § 10,000 0 12,800 | 12,800 0 12,800 | 12,800 | 0
4 {10,000 1 10,000 0 12,800 | 12,800 0 12,800 | 12,800 | 0
2 | s 710000310000 0 12,800 | 12,800 | o | rovisionforPl WTRE00 | 12,800 | 0 | rovisionforbD
Q Lokl Bkl : : (50% of the effect) : : (27.7% of the effect)
6 {10,000 4 10,000 0 12,800 | 12,800 0.7 12,800 | 12,800 | 0 4
7 §12,8004 12,800 0 12,800 | 12,806 7 © 12,800 -1 i
Q3 8 112,800 § 12,800 0 12,800 12,800 0 - 12,800 |- ~
9 12,8004 12,800 0 B 2,800 | 12,800 0 ¥27800
10 412,800 9 10,200 §-2,600 _-" - 12,800 | 12,800 0 -
-
Qa 11 §12,800 § 10,200 {-2,600 ¢ ~ 12,800 | 8,100 4700} -~ - TBD
12 {12,800 § 10,200 |-2,600 12,800 | 8,100 {-4,700 |

Remark: *Provision of Doubtful Debt Approach might be decided based on the remaining balnce of payment the hospitals expect to receive from the budget.

Source: BCH
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ALWAYS A STEP AHEAD BCH (BCH TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 6,511 7,255 8,073 8,829 9,747 Net profit 753 917 1,089 1,240 1,390
Cost of sales 4,472 4,877 5,394 5,805 6,408 Deprec. & amortization 514 538 576 610 649
Gross profit 2,039 2,378 2,679 3,024 3,338 Change in working capital 102 93 -249 -55 -79
SG&A 835 960 1,132 1,157 1,277 Other adjustments 0 0 0 0 0
Operating profit 1,204 1,418 1,547 1,867 2,061 Cash flow from operations 1,369 1,548 1,417 1,795 1,960
Other income 100 108 112 107 107 Capital expenditure -694 -1,216 -1,355 -1,214 -1,300
EBIT 1,303 1,526 1,659 1,974 2,168 Others -40 1,417 1,497 0 0
EBITDA 1,818 2,064 2,235 2,584 2,817 Cash flow from investing -734  -2,634 141 -1,214  -1,300
Interest charge 162 136 126 129 99 Free cash flow 635 -1,086 1,558 581 660
Tax on income 208 271 285 323 362 Net borrowings -460 1,400 -795 -346 -400
Earnings after tax 933 1,119 1,248 1,523 1,707 Equity capital raised 0 0 0 0 0
Minority interest 180 202 159 283 317 Dividends paid -351 -467 -575 -574 -670
Normalized earnings 753 917 1,089 1,240 1,390 Others 13 125 -28 321 317
Extraordinary items 0 0 0 0 0 Cash flow from financing -798 1,059  -1,398 -599 -753
Net profit 753 917 1,089 1,240 1,390 Net change in cash -163 -27 160 -18 -93
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 513 486 646 627 535 Growth (%)

Current investment 997 1,054 1,511 1,653 1,825 Revenue 12.9 11.4 11.3 9.4 10.4
Accounts receivable 168 1,580 100 100 100 EBITDA 23.6 13.5 8.3 15.6 9.0
Inventory 195 204 238 256 283 Net profit 42.8 21.8 18.8 13.8 12.1
Other current asset 65 40 54 54 54 Normalized earnings 42.8 21.8 18.8 13.8 12.1
Total current assets 1,937 3,364 2,549 2,690 2,796 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 31.3 32.8 33.2 34.3 34.3
PPE 8,039 8,718 9,497 10,101 10,753 EBITDA margin 27.5 28.0 27.3 28.9 28.6
Other assets 593 593 582 582 582 EBIT margin 19.7 20.7 20.3 22.1 22.0
Total Assets 10,569 12,674 12,627 13,373 14,130 Normalized profit margin 11.4 12.5 13.3 13.9 14.1
Short-term loans 80 150 344 100 100 Net profit margin 11.4 12.5 13.3 13.9 14.1
Account payable 456 556 698 736 792 Normalized ROA 7.1 7.2 8.6 9.3 9.8
Current maturities 1,516 1,000 2 500 500 Normalize ROE 14.1 15.5 17.0 16.8 16.5
Other current liabilities 569 571 696 763 826 Normalized ROCE 16.4 14.7 15.2 17.5 18.2
Total current liabilities 2,621 2,276 1,740 2,099 2,218 Risk (x)
Long-term debt 0 1,847 1,848 1,748 1,848 D/E 1.0 1.1 1.0 0.8 0.7
Other LT liabilities 2,611 2,639 2,642 2,142 1,642 Net D/E 0.9 1.1 0.9 0.7 0.6
Total non-cu 2,611 4,486 4,489 3,889 3,489 Net debt/EBITDA 2.6 3.0 2.5 2.1 1.8
Total liabilities 5,233 6,762 6,230 5,988 5,708 Per share data (Bt)
Registered capital 2,494 2,494 2,494 2,494 2,494 Reported EPS 0.30 0.37 0.44 0.50 0.56
Paid-up capital 2,494 2,494 2,494 2,494 2,494 Normalized EPS 0.30 0.37 0.44 0.50 0.56
Share Premium 645 645 645 645 645 EBITDA 0.73 0.83 0.90 1.04 1.13
Legal reserve 249 249 249 249 249 Book value 2.14 2.37 2.57 2.96 3.38
Retained earnings 1,387 1,837 2,352 3,018 3,739 Dividend 0.10 0.20 0.23 0.27 0.30
Others -14 -31 -38 0 0 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 576 717 696 979 1,296 Valuations (x)
Shareholders' equity 5,337 5,912 6,398 7,385 8,423 P/E 52.0 42.7 35.9 31.6 28.2
Norm P/E 52.0 42.7 35.9 31.6 28.2
P/BV 7.3 6.6 6.1 5.3 4.6
Source: Company data, FSS research EV/EBITDA 241 22.0 20.0 17.2 15.7
Dividend yield (%) 0.6 1.3 1.5 1.7 1.9
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