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i Current i Previous Close 2019 TP Exp Return THAI CAC CG 2018
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. HOoLD | HOLD 31.00 35.00 +12.9% Certified 4
Consolidated earnings .
BT (mn) 2017 2018 2019 2020 1113 2Q19 AIN31AA YsuaalsEataen1Tas
Normalized earnings 1,963 2,178 1,951 2,150
Net profit 1,991 2,178 1,974 2,150 1 .
Normalized EPS (Bt) 145 1.61  1.45  1.59 mMi3 2Q19 MNNITIMAZANIAAIA
EPS (Bt) 148  1.61  1.46  1.59 CENTEL zmarlsgn® 2Q1o fi 232 AU. -71.9% Q-Q, -37. 5% Y-Y UnINGa
% growth 7.7 9.4 9.4 8.9 5'1ymsmsaawaﬂiw‘[muwummﬂa 58 aU.80n M bIUndAas mm 290 AU. -61%
Dividend (Bt) 0.60 0.66 0.59 0.65 Q-Q, -21.9% Y-Y fnTuezasana 8% l,l,aw 15% enuden lagmele
BV/share (Bt) 8.93  9.94 1075 11.74 agluszaulndifssma -7.7% Q-Q, +0.6% Y-Y Haidautnsdeuuaningsnia
EV/EBITDA (x) 7 108 108 105 IsaLLsaJmmﬂﬂmumrmﬂmommwu,a ﬂTiﬂﬂmmmwa% Rev Par -6.4% Y-
Normalized PER (x) 2.3 192 214 195 Y mmwwﬁsmmmsu Same Store Sales Growth -1.8% Y-Y anmsusinalu
PER (x) 210 19.2 212 19.5
Ussinefisimeaa mmmﬁmuﬂummmmﬂmiﬁ EBITDA Margin 8aua3adlnae
PBV (9 33 31 29 26 16.2% ulasainaitann 27.8% uaz 19.3% lu 1Q19 uaz 2Q18 aEIAL
Dividend yield (%) 1.9 2.1 1.9 2.1
ROE (%) 16.9  17.1 14.0  14.2 dsudszanmnisas u,a:n"maufmmﬂ{faagi‘lmzﬁ'uﬁq
ZErN:’E;t‘;fShares (miltion) 1’35?'2 1’35?'2 1’35?'2 1’35?‘2 dsuaaUszunmmsinlsun@vas CENTEL 84717 5% L8 1,951 aL. -10.4%

Y=Y aziian Margin fisnninena lasiseslsafiuwnmsiiudavosmnlslugag 2H19
wazdl 2020 aUlusw@ummnuﬂmammﬁmu,a UIiﬂﬂWu@]’J”ﬁ’]ﬂ’n‘ﬂﬂ’m
TosawizTastauaneaiunmindsiluszosds wonanii CENTEL fiat]
Tugamadsudysieainaastsousalng 2 s leun T,sau,iw Centara Grand at
Central World LLa”I‘NLL‘iN Centara Grand GEV) uaﬂmﬂuﬂi”mmﬂ’l‘iﬂ 2020 il

Source: Company data, FSS estimates
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WACC 7.61% Terminal Growth 3%) I@‘IULLNT]WTW%% ‘]JT]J@]’JGGLLEG‘\]%Y]’]I%N
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2Q19 Earnings Results

(Bt mn) 2Q19 1Q19 %Q-Q 2Q18 %Y-Y Comment

selvice [evene * Sale 2182240 L 2,082 %0 a spldlndidssmasens Q-Q andaibngna uazlaldifiog
Costs of sales & services 3,099 3,059 1.3 3,042 1.9

GrossoProfit 2,017 2,481 18.7 2,043 1.3 Lﬂﬂuﬂﬂ Y-Y Tv]’]ﬂ'ﬁiﬂﬂlidtti&luﬂwWﬂ@@uﬂﬂdﬁ)’)u?uuﬂ?’lﬂd“’lﬂ?
SG&A costs 1,800 | 1,605 12.2 1,660 8.5 T

Interest expense 27 >4 71 22 220 W Ugzannwavas Operating Leverage ®INAlW Margin 8auaIag
Normalized earnings 290 745 -61.0 372 -21.9 o4t 1 oo VLSW?I@T’J T, Elvlﬁathdﬁﬁfﬂm

Net profit 232 826 -71.9 372 -37.5 Hazvinm

Gross margin 39.4 44.8 -5.4 40.2 -0.7

Norm profit margin 5.7 13.5 -7.8 7.3 -1.6

Net profit margin 4.5 14.9 -10.4 7.3 -2.8

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 19,563 19,929 21,378 21,589 22,696 Net profit 1,850 1,991 2,178 1,974 2,150
Cost of sales 11,455 11,532 12,368 12,721 13,290 Deprec. & amortization 2,082 1,914 2,045 2,324 2,296
Gross profit 8,107 8,397 9,009 8,868 9,405 Change in working capital -348 -805 -822 -35 -37
SG&A 5,816 6,056 6,518 6,682 6,959 Other adjustments 0 0 0 0 0
Operating profit 2,292 2,341 2,492 2,186 2,447 Cash flow from operations 3,583 3,100 3,400 4,263 4,408
Other income 377 382 426 530 530 Capital expenditure -1,438 -1,494 -1,772 -4,500 -4,500
EBIT 2,669 2,723 2,918 2,716 2,977 Others 45 -47 -351 0 0
EBITDA 4,751 4,637 4,963 5,040 5,273 Cash flow from investing -1,394  -1,541 -2,123  -4,500  -4,500
Interest charge 299 224 205 230 268 Free cash flow 2,145 1,606 1,628 -237 -92
Tax on income 415 408 439 423 461 Net borrowings -996 -797 119 1,266 1,266
Earnings after tax 1,956 2,091 2,274 2,064 2,248 Equity capital raised 0 0 0 0 0
Minority interest 107 100 97 90 99 Dividends paid -675 -742 -827 -886 -803
Normalized earnings 1,818 1,963 2,178 1,951 2,150 Others 22 -308 11 0 0
Extraordinary items 32 29 0 23 0 Cash flow from financing -1,649  -1,847 -697 380 463
Net profit 1,850 1,991 2,178 1,974 2,150 Net change in cash 541 -288 580 143 371
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 989 701 1,282 1,424 1,796 Growth (%)
Current investment 0 0 0 0 0 Revenue 3.3 1.9 7.3 1.0 5.1
Accounts receivable 938 860 863 872 917 EBITDA 2.1 -2.4 7.0 1.6 4.6
Inventory 781 807 845 869 908 Net profit 11.2 7.7 9.4 -9.4 8.9
Other current asset 335 282 1,059 1,059 1,059 Normalized earnings 9.3 8.0 11.0 -10.4 10.2
Total current assets 3,043 2,651 4,049 4,225 4,679 Profitability (%)
Investment 594 624 928 928 928 Gross profit margin 41.4 42.1 421 411 41.4
PPE 18,713 18,293 18,021 20,197 22,401 EBITDA margin 24.3 23.3 23.2 23.3 23.2
Other assets 2,047 3,470 3,450 3,400 3,350 EBIT margin 13.6 13.7 13.6 12.6 13.1
Total Assets 24,397 25,037 26,447 28,749 31,358 Normalized profit margin 9.3 9.8 10.2 9.0 9.5
Short-term loans 720 151 130 130 130 Net profit margin 9.5 10.0 10.2 9.1 9.5
Account payable 2,233 2,720 2,755 2,834 2,961 Normalized ROA 7.4 7.9 8.5 71 7.2
Current maturities 1,127 935 234 234 234 Normalize ROE 17.3 16.9 17.1 14.0 14.2
Other current liabilities 559 599 573 573 573 Normalized ROCE 13.5 13.2 12.8 10.9 10.8
Total current liabilities 4,639 4,405 3,692 3,771 3,898 Risk (x)
Long-term debt 5,854 5,818 6,660 7,925 9,191 D/E 1.2 1.1 1.0 1.0 1.0
Other LT liabilities 2,786 2,756 2,676 2,545 2,415 Net D/E 1.1 1.0 0.9 0.9 0.9
Total non-cu 8,640 8,574 9,336 10,471 11,606 Net debt/EBITDA 2.6 2.6 2.4 2.5 2.6
Total liabilities 13,280 12,979 13,028 14,241 15,504 Per share data (Bt)
Registered capital 1,350 1,350 1,350 1,350 1,350 Reported EPS 1.37 1.48 1.61 1.46 1.59
Paid-up capital 1,350 1,350 1,350 1,350 1,350 Normalized EPS 1.35 1.45 1.61 1.45 1.59
Share Premium 970 970 970 970 970 EBITDA 3.52 3.43 3.68 3.73 3.91
Legal reserve 158 158 158 158 158 Book value 8.24 8.93 9.94 10.75 11.74
Retained earnings 7,694 8,943 10,293 11,381 12,728 Dividend 0.55 0.60 0.66 0.59 0.65
Others 232 120 131 131 131 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 713 518 518 518 518 Valuations (x)
Shareholders' equity 11,117 12,058 13,420 14,508 15,855 P/E 22.6 21.0 19.2 21.2 19.5
Norm P/E 23.0 21.3 19.2 21.4 19.5
P/BV 3.8 3.5 3.1 2.9 2.6
Source: Company data, FSS research EV/EBITDA 11.4 11.7 10.8 10.8 10.5
Dividend yield (%) 1.8 1.9 2.1 1.9 2.1
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ws¥nnanniwg Aduide lada 1de (uzu) aradlufquasainasas (Market Maker) uaziaanluddeyuansdvaaywus (Derivative Warrants) uunanniwe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
INTUCH, IRPC, IVL, JAS, IJMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, PSH, PSL, PTG, PTT, PTTEP,
PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN, TMB, TOA,
TOP, TPIPP, TRUE, TTW, TU, TVO, WHA uay SET50 Future Taaus¥v+ anadaviiumiasisizasmdnningaiododonan doifu dnamumisdnsisaasidaaluy
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
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1 2iaya CG Score 1sgdnil 2561 a1n funAuILFFURaTuATINATUSEN Tne

2 dayarsEniinsintasenisuunnuljiduasaiaanaulnalunissasdiunaie (Thai CAC) vasaunAndLdsugaiunssunIsusEning
(daya o Yuid 31 &omnau 2561) i 2 nau da
- ladsznmeanusuaiizingiu CAC (Declared)

- 1é5un155usay CAC (Certified)

i 4 970 4



