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i Current i Previous Close 2019 TP Exp Return THAI CAC CG 2018
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. T-BUY | SELL 206.00 220.00 +6.7% Certified 5
Consolidated earnings o
o =) 1 > o o <
BT (mn) 2017 2018 2019E  2020E ﬂ'lvtﬁ' 2Q19 ANINAA ﬂiﬂﬂi&ﬂ']mn']illﬂgﬂ'lLL%Z%’]?J%
Normalized earnings 29,852 29,698 32,321 34,950
Net profit 30,077 29,682 31,813 34,930 ils 2019 AnI1AIRIINNNTULITHT AAAINATIHILTS
Normalized EPS (Bt) 10.0  10.0 109  11.8 . 3
EPS (Bt) 10.1 10.0 107  11.8 ADVANC dszmailsgn® 2Q19 71 7,754 au. +2.4% Q-Q, -3.1% Y-Y wInda
% growth 19 1.3 7.2 9.9 i’]ymswLﬂumsaawaﬂsimuwummmnng%mzJLLsamu‘Lmme'l"limnam'l
Dividend (Bt) 7.1 7.1 8.0 8.8 uanulaswoan flsndas azm 8,011 aU. +7% Q-Q, +1.4% Y-Y @nIuuae
BV/share (Bt) 170 194 225 259 ARIAAATII 5% I@Uﬂﬁmsmanmmnﬂﬁﬂ"l,mﬁrmnflﬂﬁmn'ﬁ"lmm IC 2247371
EV/EBITDA (x) "7 1z 105 9.7 floflofiladininana +4.3% Q-Q, +5.5% Y-Y wiulay ARPU AluTIwT unse
Normalized PER (x) 205206 189 175 mnmsl,m"uuwa@mnmmmmmmmﬂmmmmau Fixed-speed  Unlimited
PER (x) 204 206 193 175
Package aan ‘ﬂmmi’liﬂ@ﬁ‘m% leed Broadband UOLﬂuIﬂﬂaLuao +26.1% Y-Y
PBV (x) 12.1 10.6 9.1 8.0
. ) mumuﬂmuwuaumUslmn'lsmmmt,aylnammnwmﬂswmu las  EBITDA
Dividend yield (%) 3.4 3.4 3.9 4.3 1 1] g . o 1 1
ROE (%) 641 549 518 486 Margin 14 2019 UuaT i 45.4% 910 44% Tu 1Q19 waznaealndidsety
YE No. of shares (million) ~ 2,973.1 2,973.1 2,973.1 2,973.1 Tdisanuvesdnon
o 4 o o A § o & . 4
Par (Bt) 1.0 1.0 1.0 1.0 TulunanaFIvadtinaalibas Usudszanmn1sanaznan Upside Nl

Source: Company data, FSS estimates
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azhaﬁ\‘mu"l@T“nadqiﬁaﬁaﬁaﬁﬂﬁumL@uislvl@ﬁml,l,a:ﬁ'sﬂdﬂm@
o A o °o @ Y & o
Usuiivaannzibnin “gashonals”
o &
USURNTIIRRNzENIa9 ADVANC 4uann 200 s 220 uan (DCF
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WACC 8.65%, Terminal Growth 2%) astiaudszanmnmainlsndsan Usznau

ﬁ"mﬂmﬁuéaumu'mwé"'\‘]mnmuuzﬁ'] sarpvinily sudnandtias n.A. e
1 ¥l Upside Sunauundaniennnds  wazannanzamantiukanle
Taguurilw ADVANC @maulaamnmulmm Defensive kaz Dividend Play 19139
Uiuduusindwdn Faiforly fudunasia 1H19 7 3.78 v fadun
Dividend Yield 317 1.8%
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2Q19 Earnings Results

(Bt mn) 2Q19 1Q19 %Q-Q 2Q18 %Y-Y Comment
Service revenue + Sale 44,081 43,262 1.9 42,228 4.4 - ,,L I I
Costs of sales & services 26,879 26,976 0.4 25,299 6.2 Y (ﬂLG]‘]_I ALAUNINMA LAWY E]il’]d&ld’ﬂ’]ﬂﬁiﬂﬁmﬂﬂﬂ‘ﬁdl,m
GrossaProfit 17.202 16.286 5.6 16.929 1.6 Net Add ’ﬂ“"ﬂix‘](ﬂ’a e ARPU ﬂsummmmnmmmmﬂumm@m
SGE&A costs 7,048 6,262 12.5 6,197 13.7 AAAINTUUIIR
Interest expense 1,194 1,217 -1.9 1,290 -7.5
u @m‘nuaﬂlui‘”@uﬂﬂammnuwﬂs%uulmﬂmﬂsum“ﬂum’mms
Normalized earnings 8,011 7,486 7.0 7,899 1.4 1 . 1 M VL
ammm uamw «88ad YINbA Margin ﬂa‘i_IZJ’]"UEI’]iJ(ﬂ’J 9
Net profit 7,754 7,570 2.4 8,005 3.4 9
Gross margin 39.0 37.6 1.4 40.1 -1.1
Norm profit margin 18.2 17.3 0.9 18.7 -0.5
Net profit margin 17.6 17.5 0.1 19.0 -1.4

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 152,150 157,722 169,856 177,883 183,820 Net profit 30,667 30,077 29,682 31,813 34,950
Cost of sales 82,992 92,259 103,456 107,234 109,202 Deprec. & amortization 21,667 30,151 33,879 35,851 36,243
Gross profit 69,158 65,463 66,400 70,649 74,618 Change in working capital 8,052 -4,183 3,721 -1,491 186
SG&A 29,776 25,078 26,295 28,172 28,124 Other adjustments 0 0 0 0 0
Operating profit 39,382 40,385 40,105 42,478 46,494 Cash flow from operations 60,385 56,045 67,283 66,173 71,379
Other income 869 980 856 780 780 Capital expenditure -56,941 -44,851 -42,199 -26,788 -51,128
EBIT 40,101 41,223 40,784 43,058 47,074 Others -642 -450  -4,105 0 0
EBITDA 61,768 71,374 74,663 78,909 83,317 Cash flow from investing  -57,583 -45,301 -46,304 -26,788 -51,128
Interest charge 4,236 5,302 5,148 4,866 5,116 Free cash flow 2,803 10,743 20,979 39,385 20,251
Tax on income 5,175 5,843 5,923 6,378 7,007 Net borrowings 33,526 10,719 -544  -11,204 8,796
Earnings after tax 30,690 30,078 29,714 31,814 34,951 Equity capital raised 16 -16 0 0 0
Minority interest 23 1 32 1 1 Dividends paid -36,510 -23,190 -21,852 -21,741 -25,036
Normalized earnings 31,237 29,852 29,698 32,321 34,950 Others 43 847 -588 -714 0
Extraordinary items -571 225 -15 -509 0 Cash flow from financing -2,925 -11,640 -22,985 -33,658 -16,239
Net profit 30,667 30,077 29,682 31,813 34,950 Net change in cash -123 -896  -2,006 5,726 4,012
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 14,189 13,293 11,287 17,014 21,025 Growth (%)
Current investment 0 0 0 0 0 Revenue -2.0 3.7 7.7 4.7 3.3
Accounts receivable 14,116 17,071 19,242 18,156 18,156 EBITDA -13.7 15.6 4.6 5.7 5.6
Inventory 3,085 3,951 3,823 3,830 3,793 Net profit -21.7 -1.9 -1.3 7.2 9.9
Other current asset 508 526 553 553 553 Normalized earnings -18.8 -4.4 -0.5 8.8 8.1
Total current assets 31,899 34,841 34,905 39,553 43,527 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 45.5 41.5 39.1 39.7 40.6
PPE 118,271 132,579 130,212 128,516 126,727 EBITDA margin 40.4 45.0 43.7 44.2 45.1
Other assets 125,500 116,647 125,388 133,990 124,535 EBIT margin 26.2 26.0 23.9 24.1 25.5
Total Assets 275,670 284,067 290,505 302,059 294,790 Normalized profit margin 20.4 18.8 17.4 18.1 18.9
Short-term loans 9,200 6,500 5,900 5,900 5,900 Net profit margin 20.0 19.0 17.4 17.8 18.9
Account payable 34,292 32,141 37,680 34,404 34,067 Normalized ROA 13.7 10.7 10.3 10.9 11.7
Current maturities 2,485 3,076 11,204 11,204 11,204 Normalize ROE 68.5 64.1 54.9 51.8 48.6
Other current liabilities 23,351 27,884 17,981 40,844 27,730 Normalized ROCE 19.4 19.2 18.7 20.5 21.8
Total current liabilities 69,328 69,601 72,764 92,352 78,900 Risk (x)
Long-term debt 87,273 100,102 92,030 80,826 89,622 D/E 2.3 2.2 1.9 1.5 1.4
Other LT liabilities 76,361 63,938 68,042 61,854 49,326 Net D/E 2.0 1.9 1.7 1.2 1.1
Total non-cu 163,634 164,040 160,072 142,680 138,949 Net debt/EBITDA 1.4 1.4 1.3 1.0 1.0
Total liabilities 232,962 233,641 232,836 235,032 217,849 Per share data (Bt)
Registered capital 4,997 4,997 4,997 4,997 4,997 Reported EPS 10.3 10.1 10.0 10.7 11.8
Paid-up capital 2,973 2,973 2,973 2,973 2,973 Normalized EPS 10.5 10.0 10.0 10.9 11.8
Share Premium 22,388 22,372 22,372 22,372 22,372 EBITDA 20.8 24.0 25.1 26.5 28.0
Legal reserve 500 500 500 500 500 Book value 14.4 17.0 19.4 22.5 25.9
Retained earnings 16,471 24,175 32,005 41,363 51,277 Dividend 10.1 7.1 7.1 8.0 8.8
Others 237 300 -329 -329 -329 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 139 106 148 148 148 Valuations (x)
Shareholders' equity 42,708 50,427 57,669 67,027 76,940 P/E 20.0 20.4 20.6 19.3 17.5
Norm P/E 19.6 20.5 20.6 18.9 17.5
P/BV 14.3 12.1 10.6 9.1 8.0
Source: Company data, FSS research EV/EBITDA 13.5 11.7 11.2 10.5 9.7
Dividend yield (%) 4.9 3.4 3.4 3.9 4.3
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wEnuaznudraniludayawaranuwiuiidnngaglusanuativi nuiligimindayasazanuiulunonuaiuillldlsyTami daaan daudlas vingdh aan
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dayanasiansanativsaunaunaunsaadulaanu

wsEnnanniwg Aduige lada drda (uzu) aradlugquasniwaaay (Market Maker) uazgaanluddeyuans&néaywus (Derivative Warrants) uunanniwe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
INTUCH, IRPC, IVL, JAS, IJMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, PSH, PSL, PTG, PTT, PTTEP,
PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN, TMB, TOA,
TOP, TPIPP, TRUE, TTW, TU, TVO, WHA uag SET50 Future Taendsv+ anadaviniumiiasisvizasmdnningaiodofonan dofu dnasmumis@nssaasidaaluy
wilvdafinurasluddyusasdnianiusdonandaudadulaainu
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
2r9@suuu oydnual AINUUNNEY
100-90 A A A Alad
80-89 A PPN A &u1n
70-79 V- @
60-69 AA Awald
50-59 WU

<50 no logo given n/a

Heydnual N/R vanadve “lilsingdalusiaeu CGR”
IOD (IOD Disclaimer)
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Tasvnisuursuljiiduavaraanauinalunisaadiunaze (THAI CAC)

1 diaya CG Score dszanil 2561 a1n FuAudILEEudga1dunssunIsudEnne
2 dayaidiniiingintasensuunnulfifvasaaanuuinalunissasiunaie (Thai CAC) vasauAnddusaiunssunsudEmine
(daya o Yuil 31 &ownau 2561) §i 2 nau da
- ladszmeanursuaiidingiu CAC (Declared)

- 1é5un155usay CAC (Certified)
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