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ALWAYS A STEP AHEAD KKP (KKP TB)

(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Interest and dividends 14,869 14,844 16,294 17,680 18,482 Growth (%)
Interest costs 4,436 4,216 5,033 5,803 6,180 Gross loans (0.9) 8.9 18.6 5.0 5.0
Net interest income 10,433 10,628 11,262 11,877 12,303 Total assets (1.0) 10.9 18.1 6.8 3.5
Non-interest income 6,242 5,669 6,841 7,010 6,704 Net interest income 10.4 1.9 6.0 5.5 3.6
Operating Income 16,675 16,298 18,103 18,887 19,007 Non-interest income 11.3 9.2) 20.7 2.5 (4.4)
Operating costs 7,872 8,578 9,470 9,595 9,149 Operating costs 0.6 9.0 10.4 1.3 (4.7)
PPOP 8,803 7,719 8,633 9,292 9,859 Provision costs (27.9) (67.0) 63.2 87.6 10.3
Provisions 2,313 763 1,245 2,336 2,575 Pre-Provision profit 21.7 (12.3) 11.8 7.6 6.1
Optg. Profit after Net profit 67.2 3.4 5.3 (5.6) 4.7
Provns. 6,490 6,956 7,387 6,956 7,283 Profitability etc. (%)
Net non-operating Operating cost/income 47.2 52.6 52.3 50.8 48.1
items 0 0 0 0 0 Gross loans/deposits 160.4 144.6 125.4 127.9 127.9
Pre-tax profit 6,490 6,956 7,387 6,956 7,283 Average earnings yield 6.89 6.46 6.18 5.91 5.83
Tax charge 879 1,190 1,343 1,252 1,311 Average funding cost 2.54 2.30 2.30 2.33 2.36
Profit after tax 5,547 5,737 6,042 5,704 5,972 Net interest margin 4.84 4.63 4.27 3.97 3.88
Minority interests 0 0 0 0 0 Net fee income/Revenue 22.2 24.9 25.3 24.2 23.7
Net profit 5,547 5,737 6,042 5,704 5,972 Non-interest

inc./Income 37.4 34.8 37.8 37.1 35.3

Optg. income/Total

(Bt mn) 2016 2017 2018 2019E 2020E Assets 7.1 6.3 5.9 5.8 5.6
Gross loans 176,354 192,107 227,896 239,291 251,256 Optg. costs/Total Assets -3.4 -3.3 -3.1 -2.9 -2.7
Accrued interest 923 980 1,170 1,200 1,300 ROA 2.4 2.3 2.1 1.8 1.8
LLR 10,966 10,576 10,760 11,297 11,862 ROE 14.1 14.0 14.4 13.3 13.5
Net loans & accrued 166,311 182,511 218,306 229,194 240,693 Asset quality (%)
Cash 1,167 1,425 1,336 1,500 1,500 NPLs/Total loans 5.9 5.0 4.1 3.9 3.9
Interbank assets 11,484 11,511 28,200 20,000 20,000 NPLs/Total assets 4.5 3.7 3.1 3.1 3.1
Investments 31,770 36,367 31,572 51,731 51,647 Provisions/Loans 0.3 0.3 0.2 0.7 0.7
Foreclosed Loan Loss Reserves/NPLs 110.1 109.8 114.8 108.3 107.8
properties 3,728 4,094 3,725 4,000 4,000 Capitalization (%)
Fixed assets 2,092 2,744 2,773 2,800 2,800 Tier 1 15.0 13.3 12.5 12.4 12.6
Other assets 15,870 17,309 17,102 18,000 18,000 Tier 2 3.5 3.2 3.8 3.6 3.5
Total assets 233,776 259,335 306,329 327,225 338,640 Total 18.5 16.5 16.3 16.0 16.1
Customer deposits 109,923 132,878 181,694 187,145 196,502 Per share data
Interbank liabilities 8,360 8,290 13,157 18,000 20,000 Shares in issue (million) 843 843 843 839 839
Short-term Reported EPS (Bt) 6.55 6.78 7.14 6.77 7.09
borrowings 0 0 0 0 0 Pre-Provision EPS (Bt) 10.44 9.16 10.24 11.08 11.75
Long-term BVPS (Bt) 47.59 48.85 49.85 51.63 53.75
borrowings 56,055 56,658 49,008 50,000 52,000 DPS (Bt) 6.00 5.00 5.00 5.00 5.00
Other liabilities 18,922 19,962 20,130 0 0 DPS/EPS (%) 91.6 73.7 70.0 73.8 70.5
Total liabilities 193,259 217,787 263,989 255,145 268,502 Valuations (x)
Paid up Capital 8,468 8,468 8,468 8,468 8,468 P/E 11.0 10.6 10.1 10.6 10.2
Share premium 9,356 9,356 9,356 9,356 9,356 Normalized P/E 7.7 8.3 8.8 8.3 8.7
Appropriated P/BV 1.5 1.5 1.4 1.4 1.3
reserves 853 853 853 852 852 Dividend yield (%) 8.3 6.9 6.9 6.9 6.9
Unappropriated
reserves 20,505 21,124 22,935 24,433 26,211
Minority interests 219 216 160 104 104
Shareholders' funds 40,517 41,548 42,341 43,413 45,191

Source: Company data, FSS research
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