‘Fr I N A N S I A Earni n;Sﬂ:‘?:\j::x

ALWAYS A STEP AHEAD
ITEL (eLTs)
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. Current |  Previous Close 2019 TP Exp Return THAI CAC CG 2018
| BUY | BUY 3.44 4.80 +39.5% Declared 3
Consolidated earnings o 4 Ve & A ¢ o
BT (mn) 2017 2018 2019E 2020E Wt LBen LY 2Q19 Anatibasnalsuannilsnetlasianitoy
Normalized earnings 102 133 171 192
Net profit 102 133 171 192 1a1anls 2Q19 ﬁ@iaLﬁaamnmﬁ'u%’ﬁﬂl@’fmnmw?m@%Tﬂiaﬁw

Normalized EPS (Bt 0.11 0.15 017  0.19

() (Installation) wisnsniu Taganannls +12% a- Q, +29% Y-Y nJu 43.5 a1
EPS (Bt) 0.11 0.15 017  0.19

1N LL%’JT%NﬂidﬂﬁadElx‘iﬂﬂsl'di)”mﬁiﬂi] Installation Adaaiilas nan NEY

% growth 58.7  40.4 16.0 1.7 I 4 T
Dividend (Bt) 0.04  0.06 0.05 0.05 27N ﬂsamsmumaswuu ad13 {_:)MS way USC{ mmaaawqumy wili31n
BV /share (Bt) 1.51 1.60 1.82 2.07 1.0-1.2 dmun uabasanniiinlassnssuialung sasrilsseanindng
EV/EBITDA (x) 11.8 8.4 8.0 7.5 ﬂ?ﬂﬂﬂ@l%ﬂ%ﬂ'\i%’lﬁﬂﬂ Flber Optic am%mmﬂuumwumuNavliJmau,m
Normalized PER (x) 32.2 22.9 19.7 17.7 sl% 1Q19 LL@\%“NNGW]N‘H@\MWI 2Q19 Li’li]\‘lﬂiﬂaﬂﬂi*u’lmﬂ’ﬁﬂ’ﬂi‘ndﬂad
PER (x) 322 229 19.7 17.7 AMAN 8% 1T% 171 FABUIMINNLAN 184 A1HUIN m'lsmnmwamufmm
PBV (x) 2.3 2.2 1.9 1.7 fiv 28% Y-y Usuaasanidinunzadin 4.80 mﬂmnmu 5.50 U (DCF
Dividend yield (%) 1.3 1.7 1.5 1.6 WACC 7%) Lﬂmanmmmﬂu Implied PE 28 whilRuas 25 windlvin uazae
ROE (%) 1.8 8.4 8.0 7.5 fw PEG 1 11Tl uazlnaldaenga indezaudnamwlwnmsdulaluszes
YE No. of shares (miltion) 1,000 1,000 1,000 1,000 #1289 ITEL mzumfama‘l%msﬂiwmamu‘lwm 9uazd Recurring income
Par (Bt) 0.50  0.50 0.50  0.50 ‘luammuaa 2 U iED

Source: Company data, FSS estimates
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ﬂinn1liﬂuaatanuamwmuumafﬁm?funugmmu wagoln 28% Y-Y

dsudszinamsilsl 2019 aadntey 8% niAuaa 184.9 duun 1ilu

Sector MAI - Technology o o o o & o a ) a
170.8 aUUIN a’mmsﬂsuamwm%mumwaaﬁim} Data Service (UIN13

Close (08/07/2019) 3.44

SET Index 1.731.03 Iﬂﬁm'mslml,ﬂ'm‘n,lm) MINLANAG 32% Lilw 30% LWi’lw(ﬂW{]uﬂﬁiu’lﬁ’]E} Fiber

Foreign limit/actual (%) 49.00/0.49 Optlc amu'ﬂmLLquwawumﬂluaﬂmmuwaﬂ?'ﬂuvlﬂmmmslu 1Q19 W NNQ

Paid up shares (million) 1,000.00 w‘m'ﬂmtm 2Q19 LLa“"iJ‘i‘]Ja@]aﬂﬁﬂﬂi‘ﬂu@mﬁ‘m‘ﬂ Installation (@l(ﬂ(ﬂﬂﬂid‘ﬂ’m) BN

Free float (%) 36.36 INLAN 17% L‘jJu 14% Luaammmmuﬂuﬂumnﬂ Nﬁﬁﬂﬂiﬂi{mﬁ"nuﬂﬂlﬁmﬂa

Market cap (Bt m) 3,440.00 mumai”uuaami DMS uaz USO g 2 ‘ﬂdLﬂ%dW%VINN’ﬁ‘-ﬂ%ﬂﬂﬂ’ﬂﬂﬂ@ amavli

Avg daily T/0 (Bt m) (2019 YTD) 2.23 R{ERPY mvl,wﬂsuaa mmﬂ@lmnflﬂﬂu 28.4% Y-Y

hi, lo, avg (Bt) (2019 YTD) 3.66, 2.98, 3.30

a1anls 2019 lacatias +12% Q-Q, +29% Y-Y
Source: Setsmarts

nmwiwlu 2Q19 aefiudaLios w1z Installation LéuﬂﬂaﬁLﬁﬂ&l’m’Lﬂ’fu lag
USENAaIMIlassms DMS uaz USO azdasssnaulwmaSanmeluditsn 1.0-
1.2 wWuswum laosuglulu 119 Wiy 222 dwum s s uduuas
Imamsmﬂmmmmwmuﬂau6] 289UTHN LL@Hﬂ’]j(ﬂL“EUVLWﬂ’m‘]Ji&Hm‘S']EIVL(ﬂ‘YI
mewu 59menelarinlu 219 7 523.9 Suum +16.8% Q-Q, +6.7% Y-
Y LLﬂwﬂ’]@ﬂ’]vLiqﬂﬁ 43.5 AULIN +11.9% Q-Q, +29% Y-Y

[ @) o o
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nnmsUsuUsznanilag ﬂi:ﬂuua@hmuﬁﬁ DCF (WACC 7%) ¥nlATen
whwaned 2019 aaasannidy 5.50 un 1w 4.80 un 894 upside a’ms’m’mu
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KLWAVS A STLD AHEAD ITEL (TEL TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 806 1,077 1,591 1,920 1,852 Net profit 67 129 171 21 238
Cost of sales 603 801 1,215 1,490 1,409 Deprec. & amortization 119 153 193 211 226
Gross profit 203 276 376 430 443 Change in working capital -72 -161 -358 -37 250
SG&A 70 80 112 127 130 Other adjustments -29 101 141 -28 -51
Operating profit 129 190 243 296 306 Cash flow from operations 85 223 147 358 663
Other income 3 5 20 8 7 Capital expenditure -602 -727 -755 -430 -316
EBIT 132 195 263 303 313 Others -57 -50 19 33 6
EBITDA 251 348 457 515 539 Cash flow from investing -658 -778 -736 -397 -310
Interest charge 52 66 96 100 83 Free cash flow -573 -555 -589 -39 353
Tax on income 17 27 38 41 46 Net borrowings -415 585 862 -52 -411
Earnings after tax 67 107 150 170 191 Equity capital raised 1,015 0 0 0 0
Minority interest 0 0 0 0 0 Dividends paid -1 0 -43 48 52
Normalized earnings 67 102 133 170 191 Others 0 -64 -94 0 0
Extraordinary items 0 0 0 0 0 Cash flow from financing 599 521 725 -4 -360
Net profit 67 102 133 170 191 Net change in cash 26 -34 136 -43 -7
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash& equivalents 137 103 240 196 202 Growth (%)

Account receivable 158 265 365 376 386 Revenue 87.5 33.6 47.8 20.7 -3.5
Inventory 0 0 0 0 0 Net profit 119.3 52.3 29.9 28.3 12.3
Other current asset 441 732 1,094 1,176 943 Normalized earnings 119.3 52.3 29.9 28.3 12.3
Total current asset 736 1,100 1,699 1,749 1,531 Profitability (%)
Investment 37 65 48 0 0 Gross profit margin 25.1 25.6 23.6 22.4 23.9
PPE 2,524 3,073 3,570 3,788 3,877 EBIT margin 16.4 18.1 16.6 15.8 16.9
Other asset 39 56 98 77 80 Normalized profit margin 8.3 9.5 8.4 8.9 10.3
Total assets 3,336 4,294 5,415 5,614 5,488 Net profit margin 8.3 9.5 8.4 8.9 10.3
Short term loan loans 0 131 1,037 1,056 833 Normalized ROA 2.0 2.4 2.5 3.0 3.5
Accounts payable 624 759 913 1,027 1,067 Normalize ROE 4.8 6.8 8.3 9.4 9.3
Current maturities 140 214 374 437 389 Risk (x)
Other current liabilities 10 121 109 23 22 D/E 1.4 1.8 2.4 2.1 1.7
Total current liabilities 774 1,224 2,433 2,543 2,312 Net D/E 1.3 1.8 2.2 2.0 1.6
Long-term debt 1,153 1,557 1,378 1,234 1,093 Per share data (Bt)
Other LT liabilities 2 4 6 17 17 Reported EPS 0.07 0.11 0.15 0.17 0.19
Total LT liabilities 1,156 1,562 1,384 1,250 1,109 Normalized EPS 0.07 0.11 0.15 0.17 0.19
Total liabilities 1,930 2,786 3,817 3,793 3,421 FCF -0.57 -0.55 -0.59 -0.04 0.35
Prefered Shares 500 500 625 500 500 Book value 1.41 1.51 1.60 1.82 2.07
Paid up capital 500 500 500 500 500 Dividend 0.00 0.04 0.06 0.05 0.05
Share premium 815 815 815 815 815 Par 0.50 0.50 0.50 0.50 0.50
Legal reserve 3 9 17 25 35 Valuations (x)
Retained earnings 88 184 267 481 717 P/E 51.1 32.2 22.9 19.7 17.7
Minority Interest 0 0 0 0 0 Norm P/E 51.1 32.2 22.9 19.7 17.7
Shareholders' equity 1,407 1,508 1,598 1,821 2,067 P/BV 2.4 2.3 2.2 1.9 1.7
EV/EBITDA 15.1 11.8 8.4 8.0 7.5
Dividend yield (%) 0.0 1.3 1.7 1.5 1.6

Source: Company data, FSS research
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DISCLAIMER: maonuatiufifavinlasusdnndnning fdude leda a1da (uvnau) “wdEn” dayaidnnglunanuatiuigniavinduvufiugiuaasunasdiayad
aindamstaindanmingada uay/viafianugadiae adnelsAauuinlifusasanugadadasudiuracdayadonan dayauaranuiuilsngaglusau
atuflanasimsuldauntlas wily wiadudnldaaaanailagidasudelvinsiuaimin  wEn'lificulssaedfiasingentatmuligamy  amudavdauns
nannsndauidsnnglunacuaiud  nuderdEvbildsulssiunanauunudanamuamdnvsndaudayaflnngudaole  w3EmIsbisuAsrausaniny
WWavnalaq Adaduainmsirdayavdaanuvinlunasuaiuildldbinnsdladein gasmumsdnmdayauazldnasfifiaattssaunaulunmsdadulaanu
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wEnuasznudrdniludayawaranuwiuiilnngaglumnanuativi iuibiginindayauazanuiulusneuaiuillldlsyami daaan daudlas vinah uiaan
waaIWIaLNELWI ATl Inuausarvdu TaalildsuaugraduaiadnealdnwsannudEnaontin Msasnulundnningiinuidey gasnuais@nmn
dayanasiansanativsaunaunaunsaadulaanu

wsEnnanniwg Adulde lada dde (uzu) aradlugguasainwasas (Market Maker) uazgaanluddgyuaansdndaywus (Derivative Warrants) uunanniwe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
INTUCH, IRPC, IVL, JAS, IJMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, PSH, PSL, PTG, PTT, PTTEP,
PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN, TMB, TOA,
TOP, TPIPP, TRUE, TTW, TU, TVO, WHA uag SET50 Future Taeidsny anadavinumiiasisvizasndnningaiofodonan dotfu dnamumsdnsnoasioaluy
wilvdafinurasluddyusasdnianiusdonandaudadulaainu
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
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<50 no logo given n/a

Heydnual N/R vanadve “lilsingdalusiaeu CGR”
IOD (IOD Disclaimer)
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Tasvnsuursuljiiduavaraanauinalunisaasiunaza (THAI CAC)

1 diaya CG Score 1sganil 2561 a1n aunpuIguga1iunssunsuzEsnineg

2 dayauiEninnuiasensuunsudfjiiiuasaiatandulnalunissadiunase (Thai CAC) yavauaugslgiuaaiunssuAsuddnineg

'
>

(daya ot Juh 31 &9rau 2561) fi 2 nau Aa
- ladszmeianusuaitdingiu CAC (Declared)

- 1é5un155usay CAC (Certified)
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