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Consolidated earnings o o
BT (mn) 2017 2018 2019 2020 @1ATNLS 2Q19 WWAA Y-Y 210119 MAKRO uaz 7-11
Normalized earnings 19,908 21,050 24,146 26,826
Net profit 19,908 20,929 23,337 26,826 uwaliarilsUng 2Q19 azdenaiae @-Q arwwazasnana (lasawiz
Normalized EPS (Bt) 222 234 2.69 2.9 7379 Cash and Carry) u@aala@ +17% Y-Y 41910 MAKRO Aanedmls
EPS (Bt) 2.22 2.33 260 2.99 1miu1a%nauuﬂfm Y-Y Lﬂ%ﬂidtﬁﬂ‘lma‘u 5 lasand uas mﬂﬁin% 7-11 g9
% growth 19.4 54 115 149

o i laaaatiias Ltammumnﬁmwmﬂuﬂnau AEaIN AT BIAZ IKEA
Dividend (Bt) 110 1.20 130 1.49
BV /share (B0 839 ous 1074 1223 an nadstumsilasmlnsdaias wazaarlsedlaaaiiasln 2H19
EV/EBITDA (x) 23.5 22.4 21.4 19.6 Taaa1and9 Stamp Promotion azilszauainadsaauinnininew wazisa
Normalized PER (x) 357 3137 322 29.0 1214 High Season 2asmssudnglsaaslu 4Q19 wannniannlasunauan
PER (x) 35.7 339 333 29.0 mnmmminiwmumiwmsﬂmaawaaiﬁmaﬁm‘l%ﬂumaﬂmaa'ﬂaaﬂ
PBV (x) 10.3 9.2 8.1 7.1 winmlsdnd 2a19 Huldaraaa !,mafuunﬂs 1H19 azaula 11.4% Y-Y
Dividend yield (%) 1.3 1.4 1.5 1.7 uazdadudadin 47% vasiszanmnsnedl mmmﬂswmmmsnﬂsﬂnm
ROE (%) 26.4 248 250 244 7 2019 Theula 14.7% Y-Y uazassranihwaneilis 90 um (DCF) CPALL
YE No. of shares (million) 8,986 8,986 8,98 8,986 Jouilw Top Pick ﬂadlﬁ”l&l”l‘[ﬂHﬂﬁaﬂi%“ﬁldﬂu’]%ﬂ’] uawsqmwuﬂsumu
Par (B) 1.0 1.0 1.0 1.0 +23% YTD Outperform naam +12.7% YTD i1l Upside uauadinda 4% 39

Source: Company data, FSS estimates

Ysuduneiniin sadasaud e de
AIANAIHEIND Cash Carry 2Q19 aznavanla Y-Y assusninsay 5 lasana

Sector Commerce mmmvliam 2Q19 289 MAKRO 157 1,236 #1uum (-18.5% Q-Q, +11% Y-Y)
Close (05/07/2019) 86.50 mﬂ"l,m'mﬂ'fl"nmUmmiamaﬂsﬂmuwumm 90 fMuun mamlsUnd 2Q19
SET Index 1,731.23 azm 1,326 81ULUIN (-12.6% Q-Q, +19% Y-Y) mm@mmvl,saaumad Q-Q 119N
Foreign limit/actual (%) RaE ﬂ'«mﬁmma wazenarlanguanla Y-y Wuausnlusay 5 lasua Taganann
Paid up shares (miltion) 8,983.10 1) maneldswla 12% Yoy mmwmmaammmLLa‘”"lnwﬂsumawu uas
Free float (%) 55.87

Lmaalﬂwqﬂwﬂswmwmmmmummvl,ﬂmmﬂmmmau smmmmﬂﬂmnmu
Market cap (Bt m) 777,038.27 laana SSSG wmmsn 7% - 8% Y-Y 2 m@amwm"lﬁmummwm"l,mwa N3
Avg daily T/0 (Bt m) (2019 YTD) 2,066.68 0o ) bt

hi, lo, avg (Bt) (2019 YTD)
Source: Setsmarts
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87.50, 68.75, 77.98

mmﬂﬂﬂauﬂmu 9.5% mmﬂmnmwmmmu wazmsvinldslutuanndu 3)
walnlg9nsaz aamumnmiﬁm Event MAauwnanlannaron  uazenlding
winudeaanlusinaszmalugng 2119 wishemolafiaulalas Ssnadadin
ﬂ’ﬂfﬁ‘-ﬂ’]ﬂ@]ai’]ﬂv[ﬂﬂ\‘lﬂ’mﬂuvl,@maf_lﬂ 8.5% N3INTren NInludIusaITnIN
Tusnsdszne fefiaae mmusn’lunuwmﬂwumﬂm sansaiuit leldudalu
\i9 Cash Basis (luwivnyFdsmnanu) I@]ili“ﬁL’m’]ﬂﬂJV]uLWild 1 BRpiuianiuth
pouBEniiently 2 9 uadn 2 monlwafAvaulu 1Q19 sanagsfalu
A9tsznagIdnaun 2Q19 m@ﬂumﬂmumimw Q-Q AT Y-Y WAMEHANU
maaﬁiﬂﬂu"lm‘nmﬂmn mmmvmmaNam@mwuaommmaﬂ‘swmﬂvl,mmw@1

ﬂmnﬂiﬂnm 2Q19 209 CPALL Ta@ Y-Y

aarlsgnd 2Q19 289 CPALL (JUT) ) 157 4,789 8 uLn (-17% Q-Q, +0.2%
Y-Y) winhinaldsnensszlomininnud 809 fuum ﬂ’](ﬂuﬂ’lvl,iﬂﬂ(ﬂaﬂ‘ﬂ
5,508 AL (-3% Q-Q, +17% Y-Y) flsfideudan Q-Q mmnﬁawqmma
28473719 Cash and Carry wdluud Y-y rilsaz ﬂaumimmmnmumﬂuﬂﬂau
289 Cash and Carry uaz 7-11 lasluduves 7-11 aail SSSG luvl@iuwautﬂu
vindatitesh 3% - 4% Y-y Tadpnyudananaimeasan Ltanumw
faudnInn mlmm%nammamu W Ready to Eat viuleled nadsiugd
madlasanlwidaiios el +120 uws Satwyunadulavesneld uwaz
mmmwmvlﬂummamwaw 22.2% 8989 Q-Q 91NFINA Cash and Carry udid3
qumu Y-Y e muamwmvl,imm 711 fdnluidnan uszenadldansaziue
mu mnmlmmmmﬂm Tagiawnzaag Cash and Carry uwazenlwsihfinas
aamumnmmﬂwﬂaumﬁau
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aamlsladatibosl 2H19

wmnmlsUné 219 Wuldawana uSunazdmlsdné 1H19 agjﬁ 11,369 BN (+11.4% Y-Y) faldusadin
47% 913N M I wlduiladsgaalalu 2H19 wizas 3Q andudrmidu udazlidadunyuain Stamp
Promotion fiazdszauanuduSaannnindien uazundnamlszes MAKRO lu 30 andivle @-Q luameitas
4Q19 ‘Lm:Lauimﬁﬂﬁ;@lgaqmmaqfltwsmﬂu High Season 2893379 s’mﬁommLﬁunﬂstauimmaagsﬁa Banking
Agent léunndu naUsturis CPALL uay MAKRO sifummasnsmandaiiiaslugas 2H19 Tasiawiz MAKRO i
Tugne 1H19 sallamanludsznadaudrotos samumadasananndulu 2H19 daumsilasmunluansdszne
mamndafian 1 wislu 3019 wazwahanadewliilelu 1020 darugsnstszananstnlsundd 2019 137 24,146
MU (+14.7% Y-Y) 2199 Aggressive gnsumadvlalutisadnas LL@iL%aiwagiuﬁé'ﬂﬁﬁﬂ‘l@T UaTNBd
Downside fiautadnialaiin 4% ensmandmansdilf 90 v (DCF)
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2Q19E Earnings Preview

(Btzmn) 2Q19E 1Q19 %Q-Q 2Q18 %YoY
Sales revenue 134,780 134,318 0.3 124,915 7.9
Costs 104,859 104,244 0.6 97,509 7.5
Gross profit 29,921 30,074 -0.5 27,406 9.2
SG&A costs 26,147 25,820 1.3 24,604 6.3
Interest charge 1,750 1,749 0.0 1,833 -4.5
Norm profit 5,598 5,771 -3.0 4,783 17.0
Net profit 4,789 5,769 -17.0 4,779 0.2
EPS (Bt/share) 0.533 0.642 -17.0 0.532 0.2
Gross margin % 22.2 22.4 -0.2 21.9 0.3
SG&A as % of Sales 19.4 19.2 0.2 19.7 -0.3
Net margin % 3.6 4.3 -0.7 3.8 -0.2

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 434,712 471,069 508,552 544,368 577,030 Net profit 16,677 19,908 20,929 23,337 26,826
Cost of sales 339,688 366,002 395,317 422,429 447,198 Deprec. & amortization 8,314 9,558 10,444 11,044 11,644
Gross profit 95,024 105,067 113,235 121,938 129,832 Change in working capital 3,908 7,391 2,896 1,311 -3,750
SG&A 83,666 91,902 100,195 106,152 112,521 Other adjustments 4 489 10,052 809 0
Operating profit 11,358 13,165 13,040 15,787 17,311 Cash flow from operations 28,902 37,346 44,322 36,501 34,720
Other income 16,920 18,096 18,988 20,142 21,927 Capital expenditure -17,994 -16,825 -15,338 -12,000 -12,000
EBIT 28,278 31,261 32,028 35,928 39,238 Others -423 -96 -142 188 -773
EBITDA 36,592 40,819 42,472 46,972 50,882 Cash flow from investing  -18,417 -16,921 -15,480 -11,812 -12,773
Interest charge 8,442 7,993 7,196 7,085 6,985 Free cash flow 10,485 20,425 28,842 24,688 21,947
Tax on income 3,323 3,487 3,969 4,847 5,543 Net borrowings -16,420 -10,927 -19,033  -3,332  -4,493
Earnings after tax 16,512 19,781 20,863 23,996 26,711 Equity capital raised 0 0 0 0 0
Minority interest 143 111 253 207 235 Dividends paid -8,227  -9,523 -10,926 -11,692 -13,413
Normalized earnings 16,599 19,908 21,050 24,146 26,826 Others 26,216 -536 6,331 -9,478  -1,162
Extraordinary items 77 -1 -120 -809 0 Cash flow from financing 1,569 -20,987 -23,628 -24,502 -19,068
Net profit 16,677 19,908 20,929 23,337 26,826 Net change in cash 12,054 -562 5,214 187 2,879
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 34,819 30,264 35,490 39,931 42,810 Growth (%)
Accounts receivable 3,322 8,313 9,446 8,949 9,485 Revenue 10.9 8.4 8.0 7.0 6.0
Inventory 26,705 27,376 29,570 33,563 37,981 EBITDA 12.2 11.6 4.1 10.6 8.3
Other current assets 5,054 621 487 544 577 Net profit 21.9 19.4 5.1 11.5 14.9
Total current assets 69,899 66,573 74,994 82,987 90,854 Normalized earnings 21.3 19.9 5.7 14.7 11.1
Investments 367 367 368 457 457 Profitability (%)
Plant, property & equipment 99,127 106,394 111,287 112,243 112,599 Gross profit margin 21.9 22.3 22.3 22.4 22.5
Other assets 182,874 186,964 187,093 182,562 183,335 EBITDA margin 8.4 8.7 8.4 8.6 8.8
Total assets 352,268 360,299 373,742 378,249 387,244 EBIT margin 6.5 6.6 6.3 6.6 6.8
Short-term loans 3,516 4,326 3,583 3,195 1,856 Normalized profit margin 3.8 4.2 4.1 4.4 4.6
Accounts payable 66,959 74,742 78,790 83,329 85,764 Net profit margin 3.8 4.2 4.1 4.3 4.6
Current maturities 28,038 16,897 23,195 17,350 17,930 Normalized ROA 4.7 5.5 5.6 6.4 6.9
Other current liabilities 15,305 16,142 18,184 18,508 17,311 Normalize ROE 30.1 26.4 24.8 25.0 24.4
Total current liabilities 113,818 112,107 123,752 122,382 122,861 Normalized ROCE 11.9 12.6 12.8 14.0 14.8
Long-term debt 157,552 145,816 127,486 125,350 122,196 Risk (x)
Other non-current liab. 21,295 22,147 22,686 19,053 17,311 D/E 5.3 3.7 3.2 2.8 2.4
Total non-current liab. 178,847 167,963 150,171 144,403 139,507 Net D/E 4.7 3.3 2.8 2.4 2.0
Total liabilities 292,665 280,070 273,923 266,785 262,368 Net debt/EBITDA 7.1 6.2 5.6 4.9 4.3
Registered capital 8,986 8,986 8,986 8,986 8,986 Per share data (Bt)
Paid up capital 8,983 8,983 8,983 8,983 8,983 Reported EPS 1.86 2.22 2.33 2.60 2.99
Share premium 1,684 1,684 1,684 1,684 1,684 Normalized EPS 1.85 2.22 2.34 2.69 2.99
Legal reserve 900 900 900 900 900 EBITDA 4.07 4.54 4.73 5.23 5.66
Retained earnings 43,629 63,765 73,263 84,909 98,321 Book value 6.14 8.39 9.44 10.74 12.23
Minority Interests 4,407 4,896 14,988 14,988 14,988 Dividend 1.00 1.10 1.20 1.30 1.49
Shareholders' equity 59,603 80,229 99,819 111,464 124,877 Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 46.6 35.7 33.9 33.3 29.0
Norm P/E 46.8 35.7 33.7 32.2 29.0
P/BV 14.1 10.3 9.2 8.1 7.1
Source: Company data, FSS research EV/EBITDA 28.3 23.5 22.4 21.4 19.6
Dividend yield (%) 1.2 1.3 1.4 1.5 1.7
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wsEnnanniwg Adulde lada dde (uzu) aradlugguasainwasas (Market Maker) uazgaanluddgyuaansdndaywus (Derivative Warrants) uunanniwe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
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TOP, TPIPP, TRUE, TTW, TU, TVO, WHA uag SET50 Future Taendsn+ anadavinumiiasisizasndnningaiodofonan dofu dnamumisdnssaasidaaluy
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Thai Institute of Directors Association (I0OD) - Corporate Governance Report Rating 2018
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Tasvnisuursuljiiduavaraanauinalunisaadiunaze (THAI CAC)

1 diaya CG Score dszanil 2561 1A FunaudIEEudga1dunTsuNITUTEN N
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