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FINANSIA SEAFCO (SEAFCO TB)

ALWAYS A STEP AHEAD

2Q19E Earnings Preview

(Bt mn) 2Q19E 1Q19 %Q-Q 2Q18 %Y-Y
Revenue 767 851 -9.9 656 16.9
Costs 608 664 -8.4 508 19.8
Gross profit 159 187 -15.3 148 7.0
SG&A costs 33 34 -1.7 29 12.1
Interest charge 7 6 4.9 7 -6.7
Norm profit 102 131 -22.1 93 9.6
Net profit 102 120 -14.8 93 9.6
Gross margin (%) 20.7 22.0 -1.3 22.6 -1.9
Norm earnings margin (%) 13.3 15.4 -2.1 14.2 -0.9
Net profit margin (%) 13.3 14.1 -0.8 14.2 -0.9

Source: FSS Estimates

Figure 1: Year-to-Date Return (%)
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Source: Setsmart, FSS Research

Figure 2: New Projects in FY2019

Project Value (mn)

Jan The Strand Thonglor Sukhumvit 55 316
Nana Sukhumvit 6
Bangkok Mall (Zone 1,2,3)

Feb $12 Sukhumvit 12 180
Vajira Hospital
Ramnakornra Hospital

Mar Kronos Office Tower 237
Noble Ambience Sukhumvit 42

NANA Office Building Sukhumvit 6
Scope Langsuan

Apr Hyde Heritage Thonglor 206
Soontriya Residence Ratchadumri

May Park Origin Thonglor 262
Whizdom 101 Phase Il

Jun MRT Orange Line (Station 16) 1,030

One Bangkok Zone 4
Dusit Central Park
Source: Company Data, FSS Research
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+INANSIA

ALWAYS A STEP AHEAD

Income Statement (Consolidated) Cash Flow Statement (Consolidated)

SEAFCO (SEAFCO TB)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 1,863 1,826 2,765 3,114 3,332 Net profit 156 21 368 393 434
Cost of sales 1,538 1,493 2,140 2,436 2,609 Depreciation etc. 107 127 147 167 187
Gross profit 325 334 625 677 723 Change in working capital 53 374 15 106 22
SG&A 137 137 193 187 199 Other adjustments 0 0 0 0 0
Operating profit 188 197 432 490 524 Cash flow from operation 316 712 530 666 643
Other income 12 25 25 28 30 Capital expenditures -254 -334 -656 -317 -387
EBIT 200 221 457 519 554 Others 25 5 58 57 5
EBITDA 307 349 604 686 ™ Cash flow from investing -279 -339 -598 -375 -392
Interest charge 16 18 28 28 28 Free cash flow 37 372 -68 292 251
Tax on income 31 49 77 88 94 Net borrowings 39 -68 183 -16 10
Earnings after tax 152 155 352 403 433 Equity capital raised 0 0 31 34 0
Minority Interests -1 0 -16 -1 -1 Dividend paid 79 -108 188 200  -221
Norm profit 153 155 368 404 434 Others 2 24 0 1 1
Extraordinary items 3 56 0 -1 0 Cash flow from financing -42 -151 26 -181 -210
Net profit 156 n 368 393 434 Net Change in cash -6 221 -42 110 41

Balance Sheet (Consolidated) Important Ratios (Consolidated)

2016

2017

2018

2019E

2020E

) 2016 2017 2018 2019E 2020E
Cash and equivalent 39 261 218 329 369 Growth (%)
Current Investment 1 100 181 180 180 Revenue 0.4 2.0 51.4 12.6 7.0
Accounts receivable 612 648 682 759 813 EBITDA 5.3 13.4 73.2 13.6 8.1
Inventory 7 23 %0 106 13 Net profit 1.8 354 746 67  10.4
Other current asset 8 1 13 5 5 Normalized earnings 6.0 0.9 138.0 9.7 7.4
Total current assets 738 1,103 1,183 1,296 1,390 Profitability (%)
Investment 41 39 23 30 35 Gross profit margin 17.5 18.3 22.6 21.8 21.7
PPE 741 948 1,457 1,607 1,807 EBITDA margin 165 194 21.8 220  22.3
Other non- assets 365 372 329 380 380 EBIT margin 107 121 165 167  16.6
Total Assets 1,884 2,462 2,993 3,314 3,612 Normalized profit margin 8.2 85 133  13.0  13.0
Short-term loans 71 331 18 210 200 Net profit margin 84 115 133 126  13.0
Account payable 458 713 959 1,074 1,149 Normalized ROA 8.1 63 123 122 120
Other current liabilities 16 19 53 25 35 Normalize ROE 14.4 12.9 26.2 24.7 23.5
Total current liabilities 545 1 ,063 1,200 1,309 1,384 Normalized ROCE 13.7 14.6 23.9 24.5 23.6
Long-term debt 224 159 336 320 330 Risk (x)
Total non-current liab. 271 203 386 370 380 Net D/E 0.24 0.11 0.09 0.01 Cash
Total liabilities 816 1 ,266 1,586 1,679 1,764 Net debt/EBITDA 0.83 0.37 0.21 0.03 Cash
Registered capital 306 306 336 370 370 Per share data (Bt)
Paid-up capital 306 306 336 370 370 Reported EPS 026 034 055 053  0.59
Share Premium 164 164 164 164 164 Normalized EPS 025 025 055 055  0.59
Legal reserve 31 31 34 34 34 EBITDA 050 057 090 093  1.00
Retained earnings 557 678 870 1,063 1,276 Book value 1.75 1.96 2.09 2.21 2.50
Others 2 -6 6 6 -6 Dividend 043 025 031 027  0.29
Minority Interest 13 24 8 9 10 Par 050 050 050  0.50  0.50
Shareholders’ equity 1,068 1,196 1,407 1,634 1,848 Valuations (x)
P/E 33.7 24.9 15.7 16.2 14.7
Norm P/E 34.3 34.0 15.7 15.7 14.7
P/BV 4.9 4.4 4.1 3.9 3.4
Source: Company data, FSS research EV/EBITDA 19.6 18.0 11.8 1.2 10.5
Dividend yield (%) 1.5 2.9 3.6 3.1 3.4
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