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| SELL {  HOLD 218.00 200.00 -8.3% Certified 5
Consolidated earnings & - . , . e .
BT (mn) 2017 2018 2019E  2020E W%“'I%Ll,?.l\‘lllﬂ‘id LL@I?']@\']T!%LG]NEQ@]']
Normalized earnings 29,852 29,698 30,239 32,196
Net profit 30,077 29,682 29,639 31,19 iananlsng 2019 189 ADVANC +1.5% Q-Q, -3.8% Y-Y Ao Hnaadw
Normalized EPS (Bt) 10.0 100 102  10.8 NNINTUBITHNBEADAMATHUTIAITINIINANITENUAY  Fixed Speed
EPS (Bt) 101 100 100 108 Unlimited Package N@gs qaaaawumaaNamnﬁmaumﬂu 2H19 ugevin
% growth 49 13 041 8.6 Tﬂamamnsmmﬂmﬂmu lwdsezanmnisnilsdn@ll 2019 ﬂaauuwmﬂ
Dividend (Bt) 7.1 7.1 7.5 8.1 +1.8% Y-Y flannaisin Upside 317 5-8% amolsnmmﬁmwuﬂaaummu
BV/share (Bt) 7.0 194 22.1 25.1 AAANAINNILNUTIANRNIZENVDILIIN 200 VN e SuiTurausdos
EV/EBITDA (x) 122 16 1.2 105 nNAUN1IY Payout Ratio 100% wilawluafanin Dividend Yield 1219 4.6%
Normalized PER (x) 2y 1.8 214 2041 ualag Lﬂ%wuwuﬂmmmiamiwan watTaamunziaain “revinnls
PER (x) 25 8 219 201 mmmvl-iﬂnm 219 latdnitas Q-Q
PBV (x) 129 1.2 9.9 8.7 maarilignd 2Q19 289 ADVANC # 7,001 8. -7.5 Q-Q, -12.5% Y-Y lasgn
ividend yield (%) 32 32 34 37 mamﬂmimmsamaﬂsﬂwuwumnmn 600 AU RINBLIINWlnG U
ROE (%) 64.1 24.9 49.0 45.9 mﬂ@mmmimnmman flsundas azm 7,601 aU. +1.5% Q-Q, -3.8% Y-Y
ZEN:’E;:)’fShares(m“”O") 2’97:"(1) 2’97:"(1) 2’97':"; 2’97?‘; Aap giudn I@m’mvl,mmmﬂﬁmmivlmm ic amainazlaTn 0.8% Q-Q,
ar . . . .

+2.6% Y-Y 9NNt uNannusuiTadnuionansznuves Fixed-Speed
Unlimited Package madﬁiﬂﬁlmana‘ﬂﬂaﬂﬂwauﬂmﬂ a’;uﬁiﬂﬁl Fixed Broadband
uaz Enterprise Lﬂumwuu mmmﬂmuwum@wummu‘luam’minammnu
sanalst EBITDA Margin 1% 2Q19 113369 Q-Q fiszdy 44% udssanasianiion

Source: Company data, FSS estimates

Sector Information & Communication Technology 9N 45.3% T 2Q18

Close (28/06/2019) 218.00

SET Index 1,730.34 mwsuumitmamuﬂimﬁaua paIAInnwNIILGULA 2H19 Tidan

Foreign limit/actual (%) 48.30/36.38 wni'ls 2Q19 va9 ADVANC aaﬂmmummmﬂwmo 1H19 A lsUn@dadn
Paid up shares (million) 2,973.18 50% woaUszanmmInall 2019 ﬂmuu'ﬂ 30,239 AU. +1.8% Y-Y mazfimy
Free float (%) 36.22 LLTGTHIHﬁﬂﬁ]U%LiN“E”QE]ﬂ’J’]lJSuLLi\‘]NG smmﬂﬁmﬂmadim"l@mammuﬂiw
Market cap (Bt m) 648,152.94 AanaInag Lid@l’s"uulu’ﬁ’m 2H19 MNWANTZNULTEY  Fixed Speed Unlimited
Avg daily T/O (Bt m) (2019 YTD) 991.82 Package fnanany FlWSuAK Upside 289U520nmm13 912 5-8%

hi, lo, avg (Bt) (2019 YTD)
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ITIUHATEIN TVENEIAETEAAaY 900 MHz uasldadu 700 MHz '1Slu
Urzanounioudy  ualazsanlisonadadszanmmamlsussmemanzauagned
Bz J909asmanunzand 2019 A1 200 UM (DCF WACC 8.65%, Terminal
Growth 2%) aislsimynaduliudeudioduyadiuiazsin Upside a9
Usznmmsndl wenanniiual ADVANG anduansneiiunadi Payout Ratio 100%
A53l9% Dividend Yield 1Rg 4.6% G9dninluadang 5-6% wllwBovugin
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1Q19 Earnings Preview

(Bt mn) 2Q19E 1Q19 % Q-Q 2Q18 % o-

Service revenue + Sale 43,559 43,262 0.7 42,228 3.2
Costs of sales & services 26,660 26,976 -1.2 25,299 5.4
GrossaProfit 16,898 16,286 3.8 16,929 -0.2
SGE&A costs 7,352 6,262 17.4 6,197 18.6
Normalized earnings 7,601 7,486 1.5 7,899 -3.8
Net profit 7,001 7,570 -7.5 8,005 -12.5
Gross margin 38.8 37.6 1.1 40.1 -1.3
Norm profit margin 17.5 17.3 0.1 18.7 -1.3
Net profit margin 16.1 17.5 -1.4 19.0 -2.9

Source: FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 152,150 157,722 169,856 176,747 182,749 Net profit 30,667 30,077 29,682 29,639 32,196
Cost of sales 82,992 92,259 103,456 109,722 111,673 Deprec. & amortization 21,667 30,151 33,879 36,711 36,966
Gross profit 69,158 65,463 66,400 67,025 71,076 Change in working capital 8,052 -4,183 3,721 -1,894 95
SG&A 29,776 25,078 26,295 26,759 27,412 Other adjustments 0 0 0 0 0
Operating profit 39,382 40,385 40,105 40,267 43,664 Cash flow from operations 60,385 56,045 67,283 64,455 69,256
Other income 869 980 856 780 780 Capital expenditure -56,941 -44,851 -42,199 -31,788 -51,128
EBIT 40,101 41,223 40,784 40,869 44,245 Others -642 -450  -4,105 0 0
EBITDA 61,768 71,374 74,663 77,581 81,210 Cash flow from investing  -57,583 -45,301 -46,304 -31,788 -51,128
Interest charge 4,236 5,302 5,148 5,177 5,600 Free cash flow 2,803 10,743 20,979 32,667 18,128
Tax on income 5,175 5,843 5,923 5,988 6,376 Net borrowings 33,526 10,719 -544  -11,204 8,796
Earnings after tax 30,690 30,078 29,714 29,705 32,268 Equity capital raised 16 -16 0 0 0
Minority interest 23 1 32 66 73 Dividends paid -36,510 -23,190 -21,852 -20,926 -23,188
Normalized earnings 31,237 29,852 29,698 30,239 32,196 Others 43 847 -588 -714 -0
Extraordinary items -571 225 -15 -600 0 Cash flow from financing -2,925 -11,640 -22,985 -32,843 -14,391
Net profit 30,667 30,077 29,682 29,639 32,196 Net change in cash -123 -896  -2,006 -176 3,736
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 14,189 13,293 11,287 11,112 14,848 Growth (%)
Current investment 0 0 0 0 0 Revenue -2.0 3.7 7.7 4.1 3.4
Accounts receivable 14,116 17,071 19,242 18,156 18,156 EBITDA -13.7 15.6 4.6 3.9 4.7
Inventory 3,085 3,951 3,823 3,793 3,755 Net profit -21.7 -1.9 -1.3 -0.1 8.6
Other current asset 508 526 553 553 553 Normalized earnings -18.8 -4.4 -0.5 1.8 6.5
Total current assets 31,899 34,841 34,905 33,614 37,312 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 45.5 41.5 39.1 37.9 38.9
PPE 118,271 132,579 130,212 132,656 130,145 EBITDA margin 40.4 45.0 43.7 43.7 44.2
Other assets 125,500 116,647 125,388 133,990 124,535 EBIT margin 26.2 26.0 23.9 23.0 24.1
Total Assets 275,670 284,067 290,505 300,259 291,992 Normalized profit margin 20.4 18.8 17.4 17.0 17.5
Short-term loans 9,200 6,500 5,900 5,900 5,900 Net profit margin 20.0 19.0 17.4 16.7 17.5
Account payable 34,292 32,141 37,680 34,067 33,730 Normalized ROA 13.7 10.7 10.3 10.2 10.9
Current maturities 2,485 3,076 11,204 11,204 11,204 Normalize ROE 68.5 64.1 54.9 49.0 45.9
Other current liabilities 23,351 27,884 17,981 40,740 27,534 Normalized ROCE 19.4 19.2 18.7 19.6 20.7
Total current liabilities 69,328 69,601 72,764 91,911 78,368 Risk (x)
Long-term debt 87,273 100,102 92,030 80,826 89,622 D/E 2.3 2.2 1.9 1.5 1.4
Other LT liabilities 76,361 63,938 68,042 61,854 49,326 Net D/E 2.0 1.9 1.7 1.3 1.2
Total non-cu 163,634 164,040 160,072 142,680 138,949 Net debt/EBITDA 1.4 1.4 1.3 1.1 1.1
Total liabilities 232,962 233,641 232,836 234,591 217,316 Per share data (Bt)
Registered capital 4,997 4,997 4,997 4,997 4,997 Reported EPS 10.3 10.1 10.0 10.0 10.8
Paid-up capital 2,973 2,973 2,973 2,973 2,973 Normalized EPS 10.5 10.0 10.0 10.2 10.8
Share Premium 22,388 22,372 22,372 22,372 22,372 EBITDA 20.8 24.0 25.1 26.1 27.3
Legal reserve 500 500 500 500 500 Book value 14.4 17.0 19.4 22.1 25.1
Retained earnings 16,471 24,175 32,005 40,004 49,012 Dividend 10.1 7.1 7.1 7.5 8.1
Others 237 300 -329 -329 -329 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 139 106 148 148 148 Valuations (x)
Shareholders' equity 42,708 50,427 57,669 65,668 74,676 P/E 21.1 21.5 21.8 21.9 20.1
Norm P/E 20.7 21.7 21.8 21.4 20.1
P/BV 15.2 12.9 11.2 9.9 8.7
Source: Company data, FSS research EV/EBITDA 14.0 12.2 11.6 11.2 10.5
Dividend yield (%) 4.6 3.2 3.2 3.4 3.7
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Thai Institute of Directors Association (I0OD) - Corporate Governance Report Rating 2018
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Tasvnisuursuljiiduavaraanauinalunisaadiunaze (THAI CAC)

1 diaya CG Score dszanil 2561 1A FunaudIEEudga1dunTsuNITUTEN N
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(daya o Yuil 31 &ownau 2561) §i 2 nau da
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