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ALWAYS A STEP AHEAD
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. Current |  Previous Close 2019 TP Exp Return THAI CAC CG 2018
. TBUY | HOLD 68.75 72.00 +4.7% Certified 5
Consolidated earnings o ve
BT (mn) 2017 2018 2019E  2020E 2Q19 Nq%l,‘]jﬂﬂﬂ‘jaﬂ']%ﬂ']ﬂ
Loans (Bt bn) 192 228 246 266
Growth (%) 8.9 186 8.0 8.0 KKP fuwaliaifiazsnaswinls 219 #iflu Positive surprise 1317 1,583

PPOP (Bt mn) 7,719 8,633 10,051 10,327 al. +29%Q-Q WAz +2%Y-Y Tms_lLi'm'm'hﬁiﬁammmﬂuﬁﬁnﬁ'ﬂ‘l% 2Q19
Growth (%) 123 1.8 16.4 2.7

et profit (Bt mn) 5737 6042 585 5948 aﬁau,samnqla KKP lasass lag PHATRA (u. EIE]EI) Nmmmommmm
EPS (B8) 678 714 692 706 2Q19 QTD 9 8.8% (mmﬂuauﬂu 1) ‘na\lamms&zjamwanmwmwumu
EPS (Bt) - Fully diluted 678 714 692 7.06 21%QTD gogailwilszianiant (mwmvlmuvlmma) alsznaudunis
Growth (%) 35 53 .34 2.1 USuBuu09 SET Index #1312 5% QTD 131A1A3WI9E zwm lsoninasmu
PE (x) 10.1 9.6 9.9 9.7 mm'ﬂmmanau uwdlnaninls 2H19 2AnI1 H-H ’i)’lﬂi’]ﬂlﬂﬁ]’mﬁiﬂ’i)
PE (x) - Fully diluted 10.1 9.6 9.9 9.7 NATsHAIBIRITANM RN GPSC+GLOW uas TMB+TBANK 324719
DPS (Bt) 500  5.00 450  4.50 lifianlzamamniionln 1H 2w Uszanmnnsilsisiluasisnanad
Yield (%) 7.3 7.3 6.5 6.5 Upside mmﬂmnﬁsnammﬂnu (71ﬂlﬂmmwmuawswﬂlﬁmnmuaawu)
BVPS (BY) 48.85  49.85  52.27  54.86 dsuaunerinin Tradmg buy (1A% Da) AIFIANKNIZEN 72 LN + Interim
P/BV (x) 1.4 1.4 1.3 1.3 dividend 2.9% (La231? 6.6% 7a1l)

ROE (%) 140 144 135 132

v = o
Source: Company data, FSS estimates alaaaranuisdausiuiniils 2Q19 +20%Q-Q
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msﬂsuﬁwmimmm'} KKP mswmunﬂsam 2Q19 N 1,583 AlU. +29%Q-Q
Share data P +2%YY m"liﬂwwmm Q-Q mm’mwmmmﬂﬁsnmm@ﬂumﬂﬂﬂnlu

sector Banking 2Q19 lay PHATRA f8mutsnIna1a 2Q19 QTD 1 s. 8% e ammmssnamﬂ

Close (25/06/2019) 68.75 WANNIWELRNT Y 21%QTD ammﬂuﬂ'i“mmsm (mwmvlmu"lmma) Luaamn
SET Index 1,721.33

o nnuamuwuﬂmm Emergmg market $ouuss Wadsznauiunsdsuduaes
Foreign limit/actual (%) 44.00/17.68

) . SET Index fiv11 5% QTD (VS 1Q19  +4.8%Q- -Q) mmmnmmmum‘lmwn
Paid up shares (million) 846.75

L\‘]uﬂd‘ﬂ%(ﬂﬂ"]']vl,@]ill’]ﬁﬂﬂu LLﬂwﬂqﬂ’ﬂiWU‘l@]ﬂuNiﬂiﬂﬁ] LW&I“]J%@]’]&II]@m’]ﬂﬂ’]iﬁﬂU

Free float (%) 86.31 1 vl, VL 1 vl,
0,

Market cap (Bt m) 58,214.14 @]’JEI RT3 lan Ll "IT@E]ﬂL‘]JEJﬁ]w +22%Q-Q (ﬂ’ﬁ/ﬁ']il (ﬂ(ﬂaﬂl,llilﬁ‘ﬂﬁﬂ’](ﬂ

Avg daily T/0 (Bt m) (2019 YTD) 228.70 Pl 'YI‘N@]'J Q-Q I(ﬂtJm@1n’]imaumamammﬂvlmmanau LL@L%%@?%N&N‘HQ\T

hi, lo, avg (Bt) (2019 YTD) 72.50, 65.00, 68.57 aumamﬂu ngh yleld mmju (aumamauw A. +0.7%M-M U§l Lu.8.-n.a. -

Source: Setsmarts 0. S%QTD) °llﬂ¢l>°’1’l CoF anainuwiae LW%ﬂ'ﬁ‘lJ?.l‘iJﬂ\‘l LIAA UL Lﬁ% Loan

spread ’ﬂﬂﬂﬂﬁ]ﬂ“ﬂuﬁﬂﬂ 4.8% Iuvlmsmanau ﬁ’Juﬂ']vLi‘Y]ﬂ'l(ﬂ’J’]ﬁ] LW&I“IJHLWEI\‘]
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ALWAYS A STEP AHEAD KKP (KKP TB)

(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Interest and dividends 14,869 14,844 16,294 17,846 18,890 Growth (%)
Interest costs 4,436 4,216 5,033 5,579 6,133 Gross loans (0.9) 8.9 18.6 8.0 8.0
Net interest income 10,433 10,628 11,262 12,268 12,758 Total assets (1.0) 10.9 18.1 2.4 5.3
Non-interest income 6,242 5,669 6,841 6,679 6,768 Net interest income 10.4 1.9 6.0 8.9 4.0
Operating Income 16,675 16,298 18,103 18,946 19,526 Non-interest income 11.3 9.2) 20.7 (2.4) 1.3
Operating costs 7,872 8,578 9,470 8,895 9,199 Operating costs 0.6 9.0 10.4 6.1) 3.4
PPOP 8,803 7,719 8,633 10,051 10,327 Provision costs (27.9) (67.0) 63.2 137.9 3.7
Provisions 2,313 763 1,245 2,963 3,072 Pre-Provision profit 21.7 (12.3) 11.8 16.4 2.7
Optg. Profit after Net profit 67.2 3.4 5.3 (3.6) 2.1
Provns. 6,490 6,956 7,387 7,089 7,256 Profitability etc. (%)
Net non-operating Operating cost/income 47.2 52.6 52.3 46.9 471
items 0 0 0 0 0 Gross loans/deposits 160.4 144.6 125.4 125.4 129.0
Pre-tax profit 6,490 6,956 7,387 7,089 7,256 Average earnings yield 6.89 6.46 6.18 6.10 6.16
Tax charge 879 1,190 1,343 1,262 1,306 Average funding cost 2.54 2.30 2.30 2.25 2.36
Profit after tax 5,547 5,737 6,042 5,825 5,948 Net interest margin 4.84 4.63 4.27 4.19 4.16
Minority interests 0 0 0 0 0 Net fee income/Revenue 22.2 24.9 25.3 23.6 23.4
Net profit 5,547 5,737 6,042 5,825 5,948 Non-interest

inc./Income 37.4 34.8 37.8 35.3 34.7

Optg. income/Total

(Bt mn) 2016 2017 2018 2019E 2020E Assets 7.1 6.3 5.9 6.0 5.9
Gross loans 176,354 192,107 227,896 246,128 265,818 Optg. costs/Total Assets -3.4 -3.3 -3.1 -2.8 -2.8
Accrued interest 923 980 1,170 1,200 1,300 ROA 2.4 2.3 2.1 1.9 1.8
LLR 10,966 10,576 10,760 11,620 12,550 ROE 14.1 14.0 14.4 13.5 13.2
Net loans & accrued 166,311 182,511 218,306 235,708 254,568 Asset quality (%)
Cash 1,167 1,425 1,336 1,500 1,500 NPLs/Total loans 5.9 5.0 4.1 3.7 3.6
Interbank assets 11,484 11,511 28,200 20,000 20,000 NPLs/Total assets 4.5 3.7 3.1 3.1 3.1
Investments 31,770 36,367 31,572 31,731 29,647 Provisions/Loans 0.3 0.3 0.2 0.7 0.7
Foreclosed Loan Loss Reserves/NPLs 110.1 109.8 114.8 1171 119.2
properties 3,728 4,094 3,725 4,000 4,000 Capitalization (%)
Fixed assets 2,092 2,744 2,773 2,800 2,800 Tier 1 15.0 13.3 12.5 12.9 12.9
Other assets 15,870 17,309 17,102 18,000 18,000 Tier 2 3.5 3.2 3.8 3.7 3.5
Total assets 233,776 259,335 306,329 313,739 330,515 Total 18.5 16.5 16.3 16.7 16.5
Customer deposits 109,923 132,878 181,694 196,229 206,041 Per share data
Interbank liabilities 8,360 8,290 13,157 10,000 12,000 Shares in issue (million) 843 843 843 839 839
Short-term Reported EPS (Bt) 6.55 6.78 7.14 6.92 7.06
borrowings 0 0 0 0 0 Pre-Provision EPS (Bt) 10.44 9.16 10.24 11.98 12.31
Long-term BVPS (Bt) 47.59 48.85 49.85 52.27 54.86
borrowings 56,055 56,658 49,008 45,000 50,000 DPS (Bt) 6.00 5.00 5.00 4.50 4.50
Other liabilities 18,922 19,962 20,130 18,543 16,335 DPS/EPS (%) 91.6 73.7 70.0 65.0 63.7
Total liabilities 193,259 217,787 263,989 269,772 284,376 Valuations (x)
Paid up Capital 8,468 8,468 8,468 8,468 8,468 P/E 10.5 10.1 9.6 9.9 9.7
Share premium 9,356 9,356 9,356 9,356 9,356 Normalized P/E 7.7 8.3 8.8 8.5 8.6
Appropriated P/BV 1.4 1.4 1.4 1.3 1.3
reserves 853 853 853 852 852 Dividend yield (%) 8.7 7.3 7.3 6.5 6.5
Unappropriated
reserves 20,505 21,124 22,935 24,554 26,726
Minority interests 219 216 160 120 120
Shareholders' funds 40,517 41,548 42,341 43,967 46,140

Source: Company data, FSS research
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Thai Institute of Directors Association (I0OD) - Corporate Governance Report Rating 2018
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Tasvnisuursuljiiduavaraanauinalunisaadiunaze (THAI CAC)

1 diaya CG Score dszanil 2561 1A FunaudIEEudga1dunTsuNITUTEN N
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