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ALWAYS A STEP AHEAD
BEM @emTs)
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i Current i Previous Close 2019 TP Exp Return THAI CAC CG 2018
i HOLD i BUY 11.00 11.70 +6.4% N/A 4
Consolidated earnings
o a 1 1 ® v
BT (mn) 2017 2018 2019E  2020E mlsUnG 1Q19 laan Q-Q uarEaalanthas Y-Y
Normalized earnings 3,123 3,039 3,660 5,111
Net profit 3,123 5317 3,660 5,111 1 lsUnd 1Q19 +35% Q-Q, -2% Y-Y aafits1a1a um’ﬁni’mmmmﬂ
Normalized EPS (Bt 020 020  0.24  0.33
E;’;”"Ba ized EPS (BY 020 035 024 o013 BEM masmrilagng 1019 vmadiunts 78% Q-Q uaz 17% Y-Y ag;n 859 A1
(B) : : : : STaly! %um’mmvliwmumnmm’mmuamu 31 SN (RAIRNATH) WAN 91
%'g.m‘”th 9.8 702 -2 396 mnms"mwu TTW W]ﬂ(il@i’]ilﬂ’]iﬂdﬂa’]’laaﬂ m"l,iﬂn@laﬂsl,ummsmw 828 A
Dividend (Bt) 0.1 0.2 0.1 0.2 1IN (+35% Q-Q, 2% Y-Y) iy lumailinma uddiniiaaaana 7.5% lagns
BV/share (Bt) 2.0 2.3 2.4 2.5 Wwulad @-Q mmnamwm"limu@m (GPM) vasgsfiansduLsutuilu 42.5%
EV/EBITDA (x) 24.8 24.5 22.3 22.3 7N 34 7% lu 4Q18 YIN@]’]GI@]M%W]&I@E] maﬂsuﬂs”mmﬂﬁﬂsmmmuumo
Normalized PER (x) 53.8 55.3 45.9 32.9 @InAIsTIauUan ama"l,sﬂmu ﬂsummamwnu 1Q18 N 44.8% ita9anil
PER (x) 53.8  31.6 459  32.9 AT sTauuTINIeIuI WA 2 uazessTTaLwen sInaliinlsanauaniias Y-y
PBV (x) 5.4 4.7 4.6 4.4 asﬂmswmﬂmmu 1) iw"lmwam 3.97 wumum'ﬂ mam Q-Q wAla 2% Y-Y
Dividend yield (%) 1.2 1.4 1.3 1.5 mnnaidulavein 3 53 2) GPM 1Imegf 3.3% \inuriy 32.3% lu 4Q18
ROE (%) 10.0 149 100  13.4 uaz 39.2% T 1Q18 oy GPM ﬁiﬂ‘-ﬂinvLWWWL‘N“ﬂqu\‘l Q-Q uaz Y-Y 1iu 24.1%
YE No. of shares (miltion) 15,285 15,285 15,285 15,285 Winuny 18.2% 1u 4Q18 uaz 22:3% u 1Q18 9InHA289 Economies of scale 3)
Par (Bt) 1.0 1.0 1.0 1.0 SG8A mai’mvl,@]aw 7.9% lnfdssny 1Q18 MARARITIN 12.1% lu 4Q18 Ad
Source: Company data, FSS estimates msmmsaoml’ﬁmmwummmuﬂgﬂmﬂLLsamu’LmJ 4) duNHNII% A9 -1%
Q-Q, -11% Y-Y nndszloriuasnis Refinance Laurﬂu 1Q18 5) dmutisrls
AMNUSENITIN TTW, CKP 1ad +13% Q-Q, +11% Y-Y
AITIANANTZEN 11.70 UIN 310194 Upside 31110 unedatiiadana?
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1Q19 Earnings Results

(Bt mn) 1Q19 4Q18 %Q-Q 1Q18 %Y-Y Comment

Revenue 3,970 3,983 -0.3 3,886 2.2 o o Lo .

Coste a1 | 2697 91 5 363 371 " ele5w N3 Q-Q, +2% Y-Y utadu 1) nedau -1% Q-Q, +2
Gross profit 1518 | 1.286 18.1 1523 03 Y-Y 2) 30'lWh +3% Q-Q, +2% Y-Y 3) iEamndiael -16% Q-Q,
SG&A costs 314 480 -34.7 296 6.0 +7% Y-Y

Interest charge 404 414 -2.4 454 A1« dununadu (ineendpiedulzszen Wihasfnag) agf
Norm profit 828 613 35.0 843 1.7 305 L. (-1% Q-Q, -11% Y-Y) 9INWaV09M7 Refinance 13uins
Net profit 859 483 77.7 736 16.7 6% SOE 1n 1018

Gross margin (%) 38.3 32.3 6.0 39.2 -0.9 . i e e A . .
Norm earnings margin (%) 20.9 15.4 55 21.7 o8 " fmlsRieasanmans TTW maswinn®) 512 29 S 1w vl
Net profit margin (%) 21.6 12.1 9.5 18.9 2.7 BEM ildaduianu TTW aaadan 19.29% 1w 18.99%

Source: Company and FSS Research
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ALWAYS A STEP AHEAD BEM (BEM TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 13,104 15,153 15,614 16,898 18,430 Net profit 2,606 3,123 5,317 3,660 5,111
Cost of sales 8,247 9,206 9,774 10,378 9,821 Depreciation etc. 3,911 3,941 4,225 4,357 2,772
Gross profit 4,857 5,947 5,841 6,520 8,610 Change in working cap  -24,813 6,814 2,987 799 1,125
SG&A 1,131 1,144 1,364 1,381 1,603 Other adjustments 0 0 0 0 0
Operating profit 3,727 4,803 4,477 5,139 7,006 CFO -18,297 13,879 12,529 8,817 9,009
Other income 98 240 477 643 647 Capital expenditure -4,601  -22,108 -8,377 -6,293 -10,784
EBIT 4,591 5,449 5,387 6,223 8,103 Others -625 -906 -2,823 0 0
EBITDA 8,502 9,390 9,612 10,581 10,876 CFI -5,226 -23,014 -11,200  -6,293  -10,784
Interest charge 1,446 1,611 1,717 1,789 1,846 Free cash flow -23,523 -9,136 1,329 2,523 -1,775
Tax on income 563 696 612 754 1,126 Net borrowings 21,770 12,712 -2,545 1,304 5,199
Earnings after tax 2,582 3,142 3,057 3,680 5,131 Equity capital raised 0 0 0 0 0
Minority interest 7 19 19 20 20 Dividends paid -1,834 -1,834 -2,127 -2,562 -3,578
Normalized earnings 2,575 3,123 3,039 3,660 5,111 Others -119 108 1,092 20 20
Extraordinary items 31 0 2,278 0 0 CFF 19,817 10,986 -3,580  -1,238 1,641
Net profit 2,606 3,123 5,317 3,660 5,111 Net change in cash -3,706 1,850 -2,252 1,285 -134
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 777 2,627 526 1,811 1,677 Growth (%)
Current investment 5,941 1,449 1,432 1,300 1,300 Revenue 11.6 15.6 3.0 8.2 9.1
Accounts receivable 2,371 2,076 2,164 1,780 1,792 EBITDA 16.7 10.4 2.4 10.1 2.8
Other current asset 130 128 94 130 130 Net profit -1.7 19.9 70.2 -31.2 39.6
Total current assets 9,219 6,280 4,217 5,021 4,899 Normalized earnings 90.4 21.3 -2.7 20.5 39.6
Investment 11,026 11,367 13,178 13,178 13,178 Profitability (%)
PPE 60,500 66,150 71,942 75,529 85,182 Gross profit margin 37.1 39.2 37.4 38.6 46.7
Other assets 2,040 15,122 14,494 12,844 11,202 EBITDA margin 64.9 62.0 61.6 62.6 59.0
Total Assets 82,786 98,919 103,831 106,571 114,461 EBIT margin 35.0 36.0 34.5 36.8 44.0
Short-term loans 4,716 3,629 2,815 3,500 4,000 Norm profit margin 19.6 20.6 19.5 21.7 27.7
Account payable 819 2,108 1,683 3,773 3,571 Net profit margin 19.9 20.6 34.1 21.7 27.7
Current maturities 3,567 5,409 9,589 7,151 7,944 Normalized ROA 3.1 3.2 2.9 3.4 4.5
Other current liabilities 456 437 520 501 548 Normalize ROE 8.6 10.0 8.5 10.0 13.4
Total current liabilities 9,558 11,583 14,607 14,926 16,062 Normalized ROCE 6.3 6.2 6.0 6.8 8.2
Long-term debt 42,956 55,436 51,565 54,223 59,422 Risk (x)
Other LT liabilities 489 721 2,047 693 693 D/E 1.78 2.17 1.92 1.90 1.99
Total non-cu 43,445 56,157 53,612 54,916 60,115 Net D/E 1.57 1.81 1.51 1.52 1.61
Total liabilities 53,003 67,740 68,219 69,841 76,177 Net debt/EBITDA 5.52 6.01 5.60 5.28 5.68
Registered capital 15,285 15,285 15,285 15,285 15,285 Per share data (Bt)
Paid-up capital 15,285 15,285 15,285 15,285 15,285 Reported EPS 0.17 0.20 0.35 0.24 0.33
Share Premium 5,817 5,817 5,817 5,817 5,817 Normalized EPS 0.17 0.20 0.20 0.24 0.33
Legal reserve 929 1,077 1,233 1,416 1,671 EBITDA 0.56 0.61 0.63 0.69 0.71
Retained earnings 7,764 8,948 12,134 13,049 14,327 Book value 1.95 2.04 2.33 2.40 2.50
Others -105 -60 1,030 1,030 1,030 Dividend 0.11 0.13 0.15 0.14 0.17
Minority Interest 93 111 113 133 153 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 29,783 31,179 35,612 36,730 38,284 Valuations (x)
P/E 64.5 53.8 31.6 45.9 32.9
Norm P/E 65.3 53.8 55.3 45.9 32.9
P/BV 5.6 5.4 4.7 4.6 4.4
EV/EBITDA 25.9 24.8 24.5 22.3 22.3
Source: Company data, FSS research Dividend yield (%) 1.0 1.2 1.4 1.3 1.5
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Thai Institute of Directors Association (I0OD) - Corporate Governance Report Rating 2018
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Tasvnisuursuljiiduavaraanauinalunisaadiunaze (THAI CAC)

1 diaya CG Score dszanil 2561 1A FunaudIEEudga1dunTsuNITUTEN N
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