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BUY | BUY 71.00

Consolidated earnings
BT (mn) 2017 2018 2019E  2020E
Normalized earnings 40,768 40,583 32,867 36,084
Net profit 39,298 40,069 32,867 36,084
EPS (Bt)- Normalized 9.04 9.00 7.29 8.00
% growth Y-Y 53.3 -0.5 -19.0 9.8
EPS (Bt) 8.72 8.89 7.29 8.00
% growth Y-Y 53.5 2.0 -18.0 9.8
Dividend/share (Bt) 4.25 4.25 3.55 3.60
BV/share (Bt) 60.96 65.66 69.40 73.80
EV/EBITDA (x) 5.9 5.8 6.8 6.3
PER (x) - Normalized 7.8 7.9 9.7 8.8
PER (x) 8.1 8.0 9.7 8.8
PBV (x) 1.2 1.1 1.0 1.0
Dividend yield (%) 6.0 6.0 5.0 5.1
ROE (%) 14.8 13.7 10.5 10.8
YE no. of shares (million) 4,509 4,509 4,509 4,509
Par (Bt) 10.0 10.0 10.0 10.0
Source: Company data, FSS estimates
Share data
Sector Petrochemicals & Chemicals
Close (11/04/2019) 71.00
SET Index 1,659.09
Foreign limit/actual (%) 37.00/16.55
Paid up shares (million) 4,508.85
Free float (%) 51.18
Market cap (Bt m) 320,128.29
Avg daily T/0 (Bt m) (2019 YTD) 1,585.11

hi, lo, avg (Bt) (2019 YTD)
Source: Setsmarts
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PTTGC (pTTGC TB)

1Q19E Earnings Preview
(Bt mn)

Sales revenue

Costs

Gross profit

SG&A costs

Net profit

Norm Profit

Gross margin (%)

Net profit Margin (%)
Norm Profit Margin (%)

Source: FSS Estimates

1Q19E

101,612
91,146
10,466

3,673
6,612
6,512
10.3
6.5

6.4
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4Q18

129,717
124,679
5,038
4,504
4,060
3,588
3.9

3.1

2.8

%Q-Q
(21.7)
(26.9)
107.8
(18.4)
62.9
81.5
6.4
3.4

3.6

1Q18

121,706
107,039
14,667
3,229
12,388
11,776
12.1
10.2

9.7

%Y-Y
(16.5)
(14.8)
(28.6)
13.7
(46.6)
(44.7)
(1.8)
(3.7)
(3.3)
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 349,101 439,921 518,655 464,334 512,560 Net profit 25,602 39,298 40,069 32,867 36,084
Cost of sales 307,064 382,271 466,026 415,579 460,791 Depre & amortization 17,304 19,451 19,055 20,857 21,900
Gross profit 42,037 57,650 52,629 48,755 51,769 Change in working capital -3,897 -5,021 -9,155 -17,433 -6,751
SG&A 11,589 14,197 14,854 15,402 16,159 Other adjustments 5,481 8,227 3,660 3,975 3,771
Operating profit 30,448 43,453 37,775 33,353 35,610 Cash flow from operations 44,490 61,955 53,629 40,266 55,003
Other income 3,660 7,935 9,076 6,000 7,000 Capital expenditure -18,244 -16,367 -27,172 -31,016 -21,016
EBIT 34,108 51,388 46,850 39,353 42,610 Others 18,133 -25,178 -5,669 4,000 -1,000
EBITDA 47,752 62,218 63,168 54,210 57,510 Cash flow from investing -111 -41,545 -32,842 -27,016 -22,016
Interest charge 4,220 3,935 3,593 3,470 3,251 Free cash flow 44,379 20,410 20,787 13,249 32,987
Tax on income 3,025 3,863 2,986 2,512 2,755 Net borrowings -9,704 1,002 -1,489 -13,370 -6,000
Earnings after tax 25,880 42,120 40,271 33,371 36,604 Equity capital raised -297 7,120 232 0 0
Minority interests 278 2,822 201 505 520 Dividends paid -10,481 -16,501 -19,163 -16,000 -16,238
Normalized profit 26,585 40,768 40,583 32,867 36,084 Others -4,102 -1,132 -6,978 -396 -177
Extraordinary items -983 -1,470 -514 0 0 Cash flow from financing -24,584 -9,511 27,397 -29,766 -22,415
Net profit 25,602 39,298 40,069 32,867 36,084 Net change in cash 19,795 10,899 -6,610 -16,517 10,572

Balance Sheet (Consolidated) Important Ratios (Consolidated)

(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E  2020E
Cash and ST investment 31,143 43,429 36,744 19,331 29,007 Growth (%)
Investments 14,168 11,620 16,818 12,818 13,818 Revenue -13.5 26.0 17.9 -10.5 10.4
Accounts receivable 40,983 41,697 41,991 48,877 53,954 EBITDA 13.1 30.3 1.5 -14.2 6.1
Inventory 35,754 37,755 39,366 46,175 51,199 Net profit 24.9 53.5 2.0 -18.0 9.8
Other current assets 5,465 6,236 9,392 9,392 9,392 Normalized earnings 17.0 53.3 -0.5 -19.0 9.8
Total current assets 127,513 140,738 144,310 136,593 157,370 Profitability Ratios (%)
Plant, property & equipment 221,514 219,689 245,021 252,716 249,367 Gross profit margin 12.0 13.1 10.1 10.5 10.1
Other LT assets 44,139 74,538 79,924 80,211 80,498 EBITDA margin 13.7 14.1 12.2 1.7 11.2
Total assets 393,166 434,964 469,255 469,520 487,235 EBIT margin 9.8 11.7 9.0 8.5 8.3
Short-term loans 563 263 3,343 3,343 3,343 Normalized profit margin 7.6 9.3 7.8 7.1 7.0
Accounts payable 27,727 31,137 34,516 30,780 34,128 Net profit margin 7.3 8.9 7.7 7.1 7.0
Current maturities 10,637 9,293 8,989 10,637 10,637 Normalized ROA 6.8 9.4 8.6 7.0 7.4
Other current liabilities 14,340 19,620 27,010 27,010 27,010 Normalize ROE 10.8 14.8 13.7 10.5 10.8
Total current liabilities 53,267 60,313 73,858 71,770 75,119 Normalized ROCE 9.0 11.6 9.6 8.4 8.6
Long-term debt 84,942 87,588 83,324 68,305 62,305 Risk (x)
Other LT liabilities 6,288 6,799 8,591 8,591 8,591 D/E 0.39 0.35 0.32 0.26 0.23
Total non-current liabilities 91,230 94,387 91,915 76,896 70,896 Net D/E 0.21 0.15 0.14 0.16 0.10
Total liabilities 144,497 154,700 165,773 148,667 146,015 Net debt/EBITDA 1.06 0.68 0.67 0.92 0.58
Registered capital 45,088 45,088 45,088 45,088 45,088 Per share data (Bt)
Paid-up capital 45,088 45,088 45,088 45,088 45,088 Reported EPS 5.68 8.72 8.89 7.29 8.00
Share premium 32,878 39,998 40,230 40,230 40,230 EPS - Full Dilution 5.68 8.72 8.89 229 8.00
Legal reserve 4,513 4,513 4,513 4,513 4,513
Retained earnings 147,220 172,016 192,959 209,826 229,672 Normalized EPS >-90 9.04 9.00 729 8.00
Others 16,317 13,255 13,255 13,255 13,255 EBITDA 10.59 13.80 14.01 12.02 12.75
Minority Interests 2,653 5,394 7,436 7,941 8,461 Book value 54.56  60.96  65.66  69.40  73.80
Shareholders' equity 248,669 280,264 303,482 320,854 341,220 Dividend 2.85 4.25 4.25 3.55 3.60
Par 10.00 10.00 10.00 10.00 10.00
Valuations (x)
Source: Company data, FSS research P/E 12.5 8.1 8.0 9.7 8.8
Normalized P/E 12.0 7.8 7.9 9.7 8.8
P/BV 1.3 1.2 1.1 1.0 1.0
EV/EBTDA 7.8 5.9 5.8 6.8 6.3
Dividend yield 4.0 6.0 6.0 5.0 5.1
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