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ALWAYS A STEP AHEAD

CPN (cpN TB)

4Q18 Earnings Results

(Bt mn) 4Q18 3Q18 %Q-Q 4Q17 %Y-Y
Revenues 8,632 8,646 -0.2 7,408 16.5
Cost ofoservices 4,570 4,539 0.7 3,819 19.7
Gross profit 4,062 4,765 -1.1 3,589 13.2
SG&A 1,875 1,598 17.3 1,699 10.3
EBITDA 4,414 4,648 -5.0 3,593 11.7
Interest expense 183 110 66.4 64 186.0
Normalized earnings 2,445 2,620 -6.7 2,424 0.9
Net profit 2,530 2,928 -13.6 2,424 4.4
Gross margin (%) 471 47.5 -0.4 48.4 -1.4
EBITDA margin (%) 51.1 53.8 -2.6 53.4 -2.2
Norm profit margin (%) 28.3 30.0 -2.0 32.7 -4.4

Source: Company and FSS Research
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ALWAYS A STEP AHEAD CPN (CPN TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 27,634 28,785 33,887 36,759 39,987 Net profit 9,347 13,669 11,383 12,012 13,325
Cost of sales 14,041 14,518 17,579 18,741 20,294 Depreciation etc. 5,123 5,315 5,906 6,156 6,606
Gross profit 13,593 14,267 16,308 18,018 19,693 Change in working capital -785 7,329  -1,523 1,778  -1,387
SG&A 4,406 5,110 6,114 6,414 6,846 Other adjustments 688 286 1,373 893 158
Operating profit 9,187 9,157 10,194 11,603 12,847 Cash flow from operation 14,373 26,598 17,139 20,839 18,702
Other income 1,627 2,332 2,293 2,279 2,439 Capital expenditures -5,340 -15,243 -22,295 -17,000 -10,100
EBIT 10,814 11,489 12,486 13,882 15,286 Others -602 667 3,845 1,548 259
EBITDA 15,937 16,804 18,392 20,038 21,892 Cash flow from investing -5942  -14576  -18450  -15452 -9841
Interest expense 633 364 426 444 445 Free cash flow 8,431 12,022 -1,310 5,387 8,861
Tax on income 1,686 1,795 2,057 2,253 2,488 Net borrowings -4,719  -8,363 12,334  -2,150  -3,200
Earnings after tax 9,347 10,170 10,990 12,187 13,461 Equity capital raised 0 0 0 0 0
Minority Interests -103 -102 -168 -175 -136 Dividend paid -3,141 -3,725  -6,282  -5,405 -5,330
Norm profit 9,244 10,068 10,823 12,012 13,325 Others -660 71 -4,167 560 156
Extraordinary items 0 3,500 393 0 0 Cash flow from financing -8,520 -12,016 1,884 -6,995 -8,374
Net profit 9,244 13,568 11,216 12,012 13,325 Net Change in cash -89 6 574  -1,608 487
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 2,489 2,418 3,021 1,413 1,900 Growth (%)
Accounts receivable 3,027 4,147 4,447 4,935 5,259 Sales 13.8 4.2 17.7 8.5 8.8
Inventory 0 0 0 0 1 EBITDA 16.7 5.4 9.5 8.9 9.3
Other current assets 428 3,606 7,787 8,087 7,198 Net profit 17.3 46.8 -17.3 71 10.9
Total current assets 6,659 13,114 15,301 14,480 14,401 Norm profit 17.3 8.9 7.5 11.0 10.9
Investments 6,226 6,628 16,499 16,499 16,499 Profitability Ratios (%)
PPE 1,797 1,676 1,646 1,614 1,553 Gross profit margin 49.2 49.6 48.1 49.0 49.2
Project under develop 13,146 14,183 18,801 19,418 19,509 EBITDA margin 57.7 58.4 54.3 54.5 54.7
Total assets 104,527 120,574 161,708 167,460 167,111 EBIT margin 39.1 39.9 36.8 37.8 38.2
Short-term loans 0 0 7,948 2,948 1,500 Norm profit margin 33.5 35.0 31.9 32.7 33.3
Accounts payable 6,374 6,423 8,304 8,729 7,784 Net profit margin 33.5 471 33.1 32.7 33.3
Current maturities 5,390 3,695 4,648 4,545 4,250 Normalized ROA 8.9 12.1 7.9 7.3 8.0
Other current liabilities 3,119 4,236 3,713 3,786 2,679 Normalized ROE 18.5 23.2 16.2 15.7 16.2
Total current liabilities 14,882 14,354 24,613 20,008 16,213 Normalized ROCE 12.1 10.8 9.1 9.4 10.1
Long-term debt 13,197 7,255 19,522 24,522 22,322 Risk (x)
Other non-current liab. 23,444 35,085 43,397 43,693 43,168 D/E 1.0 0.9 1.2 1.1 1.0
Total non-current liab. 36,640 42,340 62,919 68,216 65,490 Net D/E 0.9 0.8 1.1 1.1 0.9
Total liabilities 51,523 56,694 87,532 88,224 81,703 Net debt/EBITDA 1.0 0.5 1.6 1.5 1.2
Registered capital 2,244 2,244 2,244 2,244 2,244 Per share data (Bt)
Paid up capital 2,244 2,244 2,244 2,244 2,244 Reported EPS 2.06 3.02 2.50 2.68 2.97
Share premium 8,559 8,559 8,559 8,559 8,559 Norm EPS 2.06 2.24 2.41 2.68 2.97
Legal reserve 224 224 224 224 224 EBITDA 3.55 3.74 4.10 4.46 4.88
Retained earnings 41,052 50,890 55,007 60,068 66,240 Book value 11.81 14.23 16.53 17.66 19.03
Minority Interests 968 2,079 8,450 8,450 8,450 Dividend 0.83 1.40 1.13 1.20 1.19
Shareholders' equity 53,005 63,880 74,176 79,236 85,408 Par (Bt) 0.50 0.50 0.50 0.50 0.50
Valuations (x)
P/E 38.0 25.9 31.3 29.2 26.4
Norm P/E 38.0 34.9 32.4 29.2 26.4
P/BV 6.6 5.5 4.7 4.4 4.1
Note: Figures are pre-acquisition EV/EBITDA 25.1 24.1 23.7 21.9 19.7
Source: Company data, FSS research Dividend Yield 1.1 1.8 1.4 1.5 1.5
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