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FINANS IA SAPPE (sAPPE TB)

ALWAYS A STEP AHEAD

4Q18E Earnings Preview

(Btemn) 4Q18E 3Q18 %Q-Q 4Q17 %Y-Y
Sales revenue 653 633 3.2 622 5.0
Costs 421 421 0.0 388 8.5
Gross profit 232 212 9.4 234 -0.9
SG&A costs 150 139 7.9 155 -3.2
Interest charge 0.04 0.04 0.0 0.04 0.0
Norm profit 79 65 21.5 72 9.7
Net profit 79 67 17.9 78 1.3
EPS (Bt/share) 0.263 0.223 17.9 0.258 1.3
Gross margin % 35.5 33.5 2.0 37.6 -2.1
SG&A as % of Sales 23.0 21.9 1.1 24.9 -1.9
Net margin % 12.1 10.6 1.5 12.5 -0.4

Source: FSS Estimates
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I NANS IA SAPPE (sAPPE TB)

ALWAYS A STEP AHEAD
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 2,514 2,712 2,687 2,836 3,318 Net profit 301 410 401 381 410
Cost of sales 1,491 1,524 1,637 1,808 2,157 Deprec. & amortization 108 158 161 171 181
Gross profit 1,023 1,189 1,050 1,028 1,101 Change in working capital 16 111 0 -61 -41
SG&A 692 770 606 602 707 Other adjustments 3 -95 -20 -4 1
Operating profit 331 419 444 426 455 Cash flow from operations 428 585 542 486 551
Other income 42 40 41 50 50 Capital expenditure -552 -59 -101 -198 -200
EBIT 373 459 484 476 504 Others -22 -91 3 1 -2
EBITDA 481 617 645 647 685 Cash flow from investing -573 -151 -98 -198 -202
Interest charge 0 0 0 0 0 Free cash flow -145 435 444 288 349
Tax on income 72 97 103 99 96 Net borrowings -23 7 19 4 0
Earnings after tax 300 361 381 377 408 Equity capital raised 12 14 20 -43 0
Minority interest 23 12 1 0 2 Dividends paid -92 -129 -163 -198 -213
Normalized earnings 323 377 383 376 410 Others 2 1 -6 3 -3
Extraordinary items -22 33 18 5 0 Cash flow from financing -101 -107 -130 -235 -217
Net profit 301 410 401 381 410 Net change in cash -245 328 313 54 132
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash 238 586 1,061 1,150 1,283 Growth (%)
Accounts receivable 301 171 203 194 227 Revenue -10.8 7.9 -0.9 5.5 17.0
Inventory 197 157 176 223 284 EBITDA -15.0 28.1 4.6 0.2 5.9
Other current assets 240 210 58 49 50 Net profit -16.7 36.5 -2.2 -5.1 7.8
Total current assets 976 1,123 1,498 1,616 1,843 Normalized earnings -10.5 16.8 1.6 -1.9 9.2
Investments 0 141 142 140 140 Profitability (%)
Plant, property & Gross profit margin 40.7 43.8 39.1 36.2 35.0
equipment 1,208 1,112 1,048 1,078 1,097 EBITDA margin 19.2 22.7 24.0 22.8 20.6
Other assets 91 75 70 38 40 EBIT margin 14.8 16.9 18.0 16.8 15.2
Total assets 2,275 2,452 2,758 2,871 3,121 Normalized profit margin 12.8 13.9 14.3 13.3 12.4
Short-term loans 0 0 1 0 0 Net profit margin 12.0 15.1 14.9 13.4 12.4
Accounts payable 456 382 445 421 473 Normalized ROA 14.2 15.4 13.9 13.1 13.1
Current maturities 5 4 4 0 0 Normalize ROE 18.9 18.8 17.0 15.7 15.8
Other current liabilities 37 46 43 37 40 Normalized ROCE 21.0 22.7 21.4 19.7 19.3
Total current liabilities 497 432 493 458 513 Risk (x)
Long-term debt 0 0 0 0 0 D/E 0.3 0.2 0.2 0.2 0.2
Other non-current liab. 18 19 13 20 17 Net D/E 0.2 -0.1 -0.2 -0.3 -0.3
Total non-current liab. 18 19 13 20 17 Net debt/EBITDA 0.9 0.2 0.5 -1.0 -1.1
Total liabilities 515 451 506 478 529 Per share data (Bt)
Registered capital 305 305 305 305 305 Reported EPS 1.00 1.36 1.32 1.25 1.35
Paid up capital 301 302 303 303 303 Normalized EPS 1.08 1.25 1.26 1.23 1.35
Share premium 925 938 957 914 914 EBITDA 1.60 2.04 2.13 2.12 2.25
Legal reserve 30 30 30 30 30 Book value 5.60 6.58 7.41 7.87 8.52
Retained earnings 449 734 967 1,151 1,348 Dividend 0.42 0.54 0.69 0.65 0.70
Minority Interests 54 -4 -5 -5 -4 Par 1.00 1.00 1.00 1.00 1.00
Shareholders’ equity 1,759 2,001 2,252 2,393 2,591 Valuations (x)
P/E 18.8 13.8 14.2 15.0 14.0
Norm P/E 17.5 15.0 14.9 15.2 14.0
P/BV 3.4 2.9 2.5 2.4 2.2
EV/EBITDA 12.6 9.3 9.4 7.8 7.3
Source: Company data, FSS research Dividend yield (%) 2.2 2.9 3.7 3.5 3.7
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