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SPALI (SPALI TB)

4Q18E Earnings Preview

Assumption impact on Normalized profit forecast 2019 from BOT’s mortgage rules

Proportion of

(Bt mn) 4Q18E 3Q18 %Q-Q 4Q17 %Y-Y
Revenue 9,189 5,928 55.0 7,614 20.7
Costs 5,596 3,612 54.9 4,697 19.2
Gross profit 3,593 2,316 55.1 2,917 23.2
SG&A costs 1,002 867 15.5 795 26.0
Interest charge 65 61 5.9 71 -9.0
Norm profit 2,113 1,239 70.4 1,709 23.6
Net profit 2,113 1,239 70.4 1,703 24.1
Gross margin (%) 39.1 39.1 0.0 38.3 0.8
Norm earnings margin (%) 23.0 20.9 2.1 22.5 0.5
Net profit margin (%) 23.0 20.9 2.1 22.4 0.6

Source: FSS Estimate

Norm Profit Growth Impact on condo transfer Norm Profit Growth Backlog secured

Company
Condo Base case from base case Worst case condo transfer
90-95% ORI 25.1% -15% 8.3% 77%
LPN 4.9% -15% -8.7% 69%
AP 7.0% -50% -4.1% 67%
50-60% SPALI 12.2% -10% 6.9% 80%
SIRI 5.0% -50% -5.5% 76%
30% SC 9.8%
PSH 7.7%
15% LH 1.8%
QH 8.9%

Source: Uwﬁtﬂﬁ:‘z«ﬁ(Propeﬂy Sector 7471 26 W.2l. 2018
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 21,364 23,336 25,020 25,708 27,596 Net profit 4,537 4,985 5,427 5,298 5,942
Cost of sales 13,332 14,459 15,444 15,898 17,039 Depreciation etc. 129 157 143 119 117
Gross profit 8,032 8,877 9,576 9,809 10,557 Change in working capital  -9,301 -3,678 -2,617 -2,392 -3,313
SG&A 2,205 2,536 2,922 3,522 3,532 Other adjustments 0 0 0 0 0
Operating profit 5,827 6,341 6,654 6,288 7,025 Cash flow from operation -4,635 1,463 2,954 3,025 2,746
Other income 159 156 319 296 304 Capital expenditures -748 -894  -1,108 1,276 -100
EBIT 5,986 6,497 6,973 6,583 7,328 Others 0 0 0 0 0
EBITDA 6,115 6,654 7,115 6,702 7,445 Cash flow from investing -748 -894  -1,108 1,276 -100
Interest charge 277 314 348 294 294 Free cash flow -5,383 570 1,845 4,300 2,646
Tax on income 1,155 1,277 1,489 1,321 1,442 Net borrowings 7,584 1,024  -1,242  -2,383 -476
Earnings after tax 4,537 4,985 5,427 5,298 5,942 Equity capital raised 104 -8 -78 572 53
Minority Interests 188 99 66 75 80 Dividend paid -2,169  -1,815 -581 -1,030  -2,308
Norm profit 4,349 4,887 5,361 5,224 5,862 Others 0 0 -3 0 0
Extraordinary items 0 0 451 0 0 Cash flow from financing 5,519 -799 -1,901 -2,841 -2,730
Net profit 4,349 4,887 5,812 5,224 5,862 Net Change in cash 136 -229 -56 1,459 -84
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash and equivalent 798 569 1,774 1,973 1,889 Growth (%)
Accounts receivable 11 19 23 23 25 Revenue 14.9 9.2 7.2 2.7 7.3
Inventory 42,378 46,410 49,510 52,146 55,888 EBITDA 1.6 8.8 6.9 -5.8 11.1
Other current asset 817 791 850 874 938 Net profit -2.9 12.4 18.9 -10.1 12.2
Total current assets 44,003 47,789 52,156 55,016 58,740 Normalized earnings -2.9 12.4 9.7 -2.6 12.2
Investment 442 1,274 1,762 1,728 1,807 Profitability (%)
PPE 2,586 2,491 1,707 1,608 1,511 Gross profit margin 37.6 38.0 38.3 38.2 38.3
Other assets 256 125 76 82 88 EBITDA margin 28.6 28.5 28.4 26.1 27.0
Total Assets 47,287 51,680 55,702 58,434 62,147 EBIT margin 28.0 27.8 27.9 25.6 26.6
Short term loan 1,508 2,290 2,990 1,520 1,520 Normalized profit margin 20.4 20.9 21.4 20.3 21.2
Account payable 1,734 2,117 1,834 1,908 2,045 Net profit margin 20.4 20.9 23.2 20.3 21.2
Current maturities 2,354 6,489 7,159 6,504 6,126 Normalized ROA 9.2 9.5 9.6 8.9 9.4
Other current liabilities 4,815 4,613 5,331 5,527 5,878 Normalize ROE 21.3 20.7 20.5 15.7 15.9
Total current liabilities 10,411 15,510 17,315 15,459 15,569 Normalized ROCE 11.8 13.5 15.1 12.2 12.6
Long term debt 16,326 12,433 9,821 9,563 9,465 Risk (x)
Other LT liabilities 100 125 185 191 205 D/E 1.3 1.2 1.0 0.8 0.7
Total liabilities 26,837 28,068 27,321 25,213 25,239 Net D/E 1.3 1.2 0.9 0.7 0.6
Registered capital 1,770 1,770 2,143 2,143 2,143 Net debt/EBITDA 4.3 4.1 3.6 3.5 3.1
Paid-up capital 1,717 1,717 1,717 2,143 2,143 Per share data (Bt)
Share Premium 219 219 219 219 219 Reported EPS 2.53 2.85 3.39 2.44 2.74
Legal reserve 177 177 177 214 214 Normalized EPS 2.53 2.85 3.12 2.44 2.74
Retained earnings 17,223 20,394 25,240 29,471 33,105 EBITDA 3.56 3.88 4.15 3.13 3.47
Others 42 -14 -124 0 0 Book value 11.55 13.37 16.13 15.17 16.86
Minority Interest 619 666 698 720 773 Dividend 1.00 1.05 0 0.93 1.04
Shareholders' equity 20,450 23,612 28,380 33,221 36,908 Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 7.3 6.5 5.5 7.6 6.8
Norm P/E 7.3 6.5 6.0 7.6 6.8
P/BV 1.6 1.4 1.2 1.2 1.1
EV/EBITDA 3.2 4.2 4.7 5.9 5.3
Source: Company data, FSS research Dividend yield (%) 5.4 5.6 0 5.0 5.6
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