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ALWAYS A STEP AHEAD TOP (TOP TB)

4Q18E Earnings Preview

(Btemn) 4Q18E 3Q18 %Q-Q 4Q17 %Y-Y
Sales revenue 93,590 101,685 -8.0 89,723 4.3
Costs 94,998 95,278 -0.3 79,848 19.0
Gross profit -1,408 6,407 nm 9,875 nm
SG&A costs 1,473 643 129.3 1,266 16.4
Net profit -3,604 4,558 nm 6,927 nm
Norm Profit -3,204 4,232 nm 6,402 nm
Gross margin (%) -1.5 6.3 -7.8 11.0 -12.5
Net profit Margin (%) -3.9 4.5 -8.3 7.7 -11.6
Norm. Profit Margin (%) -3.4 4.2 -7.6 7.1 -10.6

Source: FSS Estimates

Figure 1: Refinery Spread
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Figure 2: Aromatics Spread
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ALWAYS A STEP AHEAD TOP (TOP TB)
(Bt mn) 2016 2017 2018E 2019E  2020E (Bt mn) 2016 2017 2018E 2019E 2020E
Revenue 276,105 338,736 393,566 362,907 394,751 Profit for the year 21,587 25,319 11,838 14,581 16,368
Cost of sales 247,712 305,877 374,019 339,563 369,191 Depre & amortization 7,762 7,642 7,150 11,650 12,650
Gross profit 28,393 32,858 19,547 23,343 25,560 Change in working capital -7,948 1,332 -6,764 7,794 -6,661
SG&A 2,182 2,969 3,078 2,957 3,179 Other CF from operations 1,781 124 -2,202 -1,317 -1,391
Operating profit 26,211 29,889 16,469 20,387 22,382 Cash flow from operations 23,182 34,417 10,022 32,708 20,966
EBIT 26,413 32,937 16,469 20,387 22,382 Capital expenditure -6,041 -3,677 -5,000 -40,000 -35,000
EBITDA 33,179 41,151 23,619 32,037 35,032 Other CF from investing -12,311 -26,415 338 338 338
Interest charge 3,461 3,285 3,331 4,166 4,092 Cash flow from investing -18,352  -30,092 -4,662  -39,662  -34,662
Tax on income 2,295 5,529 2,496 2,920 3,292 Free cash flow 4,830 4,325 5,360  -6,955  -13,697
Earnings after tax 21,587 25,319 11,838 14,581 16,368 Net borrowings 794 -9,832 32,500 0 0
Minority interests 365 463 463 463 463 Equity capital raised 0 0 0 0 0
Net profit 21,222 24,856 11,375 14,118 15,904 Dividends paid -6,732 -9,455 -6,511 -7,436 -7,529
Extraordinary items 203 3,048 0 0 0 Other CF from financing -3,459 61 15 -820 -746
Normalized profit 21,019 21,808 11,375 14,118 15,904 Cash flow from financing -9,397  -19,226 26,004 -8,257 -8,275
Profit sharing 930 1,197 1,197 1,280 1,370 Other adjustments -76 -596 1,216 -2,570 3,975

Net change in cash -4,643  -15,497 32,579 -17,782  -17,997
(Bt mn) 2016 2017 2018E 2019E 2020E 2016 2017 2018E 2019E 2020E
Cash and equivalent 31,121 15,623 48,203 30,421 12,425 Growth (%)
ST investments 29,654 52,318 52,318 52,318 52,318 Revenue -6.4 22.7 16.2 -7.8 8.8
Accounts receivable 19,536 22,328 26,861 24,337 26,705 EBITDA 40.1 24.0 -42.6 35.6 9.3
Inventory 33,189 32,841 42,243 36,972 41,265 Net profit 74.2 17.1 -54.2 24.1 12.7
Other current assets 2,231 3,101 3,101 3,101 3,101 Normalized earnings 56.3 3.8 -47.8 24.1 12.7
Total current assets 115,731 126,211 172,725 147,150 135,814 Profitability Ratios (%)
PPE 82,312 78,612 76,612 105,112 127,612 Gross profit margin 10.3 9.7 5.0 6.4 6.5
Other LT assets 1,597 1,740 1,740 1,740 1,740 EBITDA margin 12.0 12.1 6.0 8.8 8.9
Total assets 217,731 228,108 272,672 275,647 286,861 EBIT margin 9.6 9.7 4.2 5.6 5.7
Short-term loans 867 969 969 969 969 Normalized profit margin 7.6 6.4 2.9 3.9 4.0
Accounts payable 19,887 18,963 26,134 22,290 24,993 Net profit margin 7.7 7.3 2.9 3.9 4.0
Current maturities 7,138 1,592 1,592 1,592 1,592 Normalized ROA 9.7 9.6 4.2 5.1 5.5
Other current liabilities 6,254 11,824 11,824 11,824 11,824 Normalize ROE 18.8 17.2 8.6 10.2 10.8
Total current liabilities 34,146 33,348 40,518 36,675 39,378 Normalized ROCE 14.4 16.9 7.1 8.5 9.0
Long-term debt 68,295 63,907 96,407 96,407 96,407 Risk (x)
Other LT liabilities 3,693 3,705 3,705 3,705 3,705 D/E 0.95 0.79 1.07 0.99 0.95
Total non-current liab. 71,988 67,612 100,112 100,112 100,112 Net D/E 0.41 0.26 0.30 0.39 0.51
Total liabilities 106,134 100,960 140,630 136,787 139,490 Net debt/EBITDA 1.37 0.80 1.70 1.69 2.13
Paid-up capital 20,400 20,400 20,400 20,400 20,400 Per share data (Bt)
Share premium 245 24 245 245 2456 ponorted EPS 10.40 1218 558 692  7.80
Legal reserve 2378 2285 2285 2285 22855 e by pilution 10.40 1218 558  6.92  7.80
Unappropriated 81,622 96,975 101,792 108,426 116,754
Minority Interests 4,741 4,925 5,109 5,292 5,476 Normalized EPS 1030 10.69 >-38 6.92 7.80
Shareholders' equity 111,597 127,148 132,042 138,860 147,372 EBITDA 16.26 20.17 11.58 15.70 17.47
Book value 54.70 62.33 64.73 68.07 72.24
Dividend 4.50 5.25 4.00 3.65 3.69
Par 10.00 10.00 10.00 10.00 10.00
Valuations (x)
P/E 6.5 5.5 12.1 9.8 8.7
Source: Company data, FSS research Normalized P/E 6.6 6.3 12.1 9.8 8.7
P/BV 1.2 1.1 1.0 1.0 0.9
EV/EBTDA 4.7 3.4 5.9 4.9 5.0
Dividend yield 6.7 7.8 5.9 5.4 5.5
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