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Strong loan growth expected after 2019 election
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(Bto) Rating  Price (Bt) End-19 EPS Growth (%) P/E(x) P/BV(x) Dividend yield (%) ROE (%)
07 Jan 19 target 2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E
BBL Buy 208.00 245.00 10.2% 5.1% 10.9 10.4 0.95 0.90 3.6 3.8 9.1 9.1
KBANK Buy 188.00 238.00 17.6% 3.1% 11.1 10.8 1.19 1.10 2.3 2.3 11.1 10.6
KTB Buy 19.80 23.00 35.5% 4.2% 9.1 8.7 0.89 0.85 4.3 4.5 10.1 10.0
SCB Buy 135.00 158.00 -1.6% 5.1% 10.8 10.3 1.20 1.12 4.1 4.1 11.4 11.3
BAY Buy 37.50 44.60 6.7% 1.1% 11.1 11.0 1.14 1.06 2.7 2.8 10.6 9.9
TMB Buy 2.18 2.64 35.5% -24.4% 8.1 10.7 0.96 0.91 2.8 3.2 12.5 8.7
TISCO Buy 81.00 104.00 15.7% 7.9% 9.2 8.5 1.74 1.63 7.2 7.4 19.6 19.7
TCAP Buy 51.75 58.00 1.4% -8.5% 8.5 9.3 0.95 0.89 4.3 4.3 11.4 9.9
KKP Buy 68.00 81.00 9.2% 2.8% 9.2 8.9 1.31 1.30 7.4 7.4 14.6 14.6
Banks Industry Mean 10.3 10.1 1.12 1.05 3.6 3.7 11.2 10.7
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Table 1: 4Q18 & Y2018 Earnings Preview

Bank 4Q18E | 3018 | QQ | Y-Y 2018E 2017

BBL 9,125 9,030 1.1% 8,496 7.4% | 36,354 | 33,009 10.1%
KBANK 8,970 9,744 -7.9% 5,707 57.2% | 40,396 | 34,338 17.6%
SCB 9,461 | 10,508 | -10.0% 9,199 2.9% | 42,445 | 43,152 -1.6%
KTB 8,164 7,838 4.2% 4,814 69.6% | 30,500 | 22,439 35.9%
BAY 6,110 6,215 -1.7% 5,679 7.6% | 24,813 | 23,209 6.9%
TMB 1,871 5,594 |  -66.6% 2,257 17.14% | 11,771 8,686 35.5%
TISCO 1,761 1,815 -3.0% 1,521 15.7% 7,051 6,090 15.8%
TCAP 1,491 1,870 | -20.2% 1,935 -22.9% 7,311 7,001 4.4%
KKP 1,619 1,551 4.4% 1,305 24.1% 6,234 5,737 8.7%
Total 48,571 | 54,165 | -10.3% | 40,913 18.7% | 206,874 | 183,661 12.6%

Source: Company and Finansia Research
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Table 2: Earnings Forecast

Banks Y2017 Y2018E Growth(%) Y2019E Growth (%)
BBL 33,009 36,354 10.1 38,197 5.1
KBANK 34,338 40,395 17.6 41,645 3.1
KTB 22,445 30,500 35.9 31,769 4.2
SCB 43,152 42,445 -1.6 44,603 5.1
BAY 23,209 24,813 6.9 25,077 1.1
TMB 8,686 11,771 35.5 8,904 -24.4
TISCO 6,090 7,051 15.8 7,606 7.9
TCAP 7,001 7,311 4.4 6,691 -8.5
KKP 5,737 6,234 8.7 6,407 2.8
FSS coverage 183,668 206,875 12.6 210,900 1.95

Source: FinansiaResearch
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Figure 1: Deposit Structure as of September 2018

Figure2:

Earnings Sensitive, assuming +0.25% fixdep
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Table 3: 2019 Target price

Bank 2019 Target price (Bt) Investment Theme

245.0 Strong corporate loan growth and the increasing of
BBL bancassurance fee

238.0 Strong corporate and SME loan growth and lower credit
KBANK cost
KTB 23.0 Government arm

158.0 Strong digital franchise but OPEX might weigh down
SCB earnings
BAY 44.6 Good asset quality and strong earning momentum
TMB 2.64 M&A
TISCO 104.0 Dividend play

58.0 Net profit is expected to decrease from higher tax
TCAP expense
KK 81.0 Dividend play
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