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| BUY | BUY 177.00 210.00 +18.6% Certified 5
Consolidated earnings e ww . \ o o
BT (mn) 2016 2017 2018E 2019 uwdlnagslaanla wasiaraznanlluinuan
Normalized earnings 31,237 29,852 29,906 31,633
Net profit 30,667 30,077 29,762 31,633 wwdlnannlsiUn@ 4Q18 was ADVANC silasalalasainineznssar Q-Q
Normalized EPS (Bt) 10.5 10.0 10.1 10.6 uaz -9.9% Y-Y mns’mlmwﬂafmlutmuwLmamnmnnnﬂﬂ%mn Fixed
EPS (Bt) 10.3 10.1 10.0 10.6 Speed Package mmwn&T\‘lm%ﬂumaaimmmﬂmwmyﬂau 1800 MHz LGia
% growth 217 1.9 1.0 6.3 Tasanauazanl#snanienisaanad maﬂ’lusmuaa domalimlsunall
Dividend (Bt) 10.1 7.1 7.0 7.4 2018 a].,mvlﬂmmmommnﬂnaum’n 3 niwa. mmmﬂswmmmiﬂ
BV/share (Bt) 14.4 17.0 19.9 23.3 2019 N1AA +5.8% Y-Y Lssm Down5|de mnm\maamawmmswmmmmﬂ
EV/EBITDA (x) 121 105 100 9.2 Taasanazlaladninuazinunsnui Market Share g agnalsAaaLTIND
Normalized PER (x) 16.8 17.6 17.6 16.6 i'\ﬂm%ama%ﬂaaﬂanlﬂwaa:umsu,a ¢8l94 Dividend Yield 317 4% nail
PER (x) 17.2 17.5 17.7 16.6 mzmm 9GIAIAULILIN “maaa‘nw’ FIANARNIZEAN 210 UIN
PBV (x) 123 104 8.9 7.6 anarnls 4Q18 folsanla
Dividend yield (%) 5.7 4.0 4.0 4.2 mailsdn@ 4Q18 w8y ADVANC # # 6,919 au. Flat Q-Q, -9.9% Y-Y lagss
ROE (%) 68.5 641 545  49.2 LﬂmmmﬂmﬂlmaLuaamﬂ"l,mmaﬂau wneneldannnsliusmslisw Ic
YE No. of shares (milion)  2,973.1 2,973.1 2,973.1 2,973.1 maiSinesaluszaidn +3.5% Q-Q, +1.8% Y-Y Iﬂﬂmmnﬂﬂmmm Fixed-
Par (Bt) 1.0 1.0 1.0 1.0 Speed Package mmwwﬁmu‘ﬂm Limmm@mmﬁmmau 1800 MHz dalas

L] immmlmwUmammm@wmmﬂmaﬂlmmummamaaa’mmiaﬁmu
TUAUAZ Perception wmiumamanm sawalst EBITDA Margin ln 4Q18 s
QEUTURINED 41.2% 9N 42.5% UAT 45.1% 1u 3Q18 uaz 4Q17 uiau lag

Source: Company data, FSS estimates
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w3l 2018 LS"Iﬂ'WIﬂ’WVLSﬂﬂ(ﬂ?.la\‘i ADVANC 2zaufl 29,906 AU. +0.2% Y-Y

NNNDIVDINUIAIAEN0WI1L501N139194 Downside
wusmﬂmaumwma mmﬂluﬂ 2019 azdulalinninlasSuiumsdued
mamm@ mmmwmuvﬁmLﬂuwaﬂsmumaa Fixed Speed Package N8f
datiloanassunsznuansfiioesly 3Q18  wazazanoalietneianaunszia
2Q19-13Q19 71111&Luaamummwswﬂvl,@mﬂmﬂ%mms‘lmm IC 283 ADVANC
awmmuimﬁlmmwvmm mmmﬂawﬂuﬂ 2019 LUUMIINH Market Share
Wunanadsynliinananilamadias m%ﬂ’ﬂ‘ﬁ"ﬂ’]ﬂﬂﬂdﬂ?i@lﬂ?@&lx‘]ﬂﬁl%‘idﬂﬂﬁd
dold im3sUszdiuinyszunmnsmlsUn@d 2019 7 31,633 +5. 8% Yy 508
Downside 1latt313z50@aey Guidance I 2019 ﬁl’lﬂNUiﬂ’]isﬁdﬁ]”‘ﬂi’m%ﬂd
tszmeasvd) 2018
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L'uammﬁmmﬁmmmwaw 210 U (DCF WACC 8.65%, Terminal Growth
2%) I(ﬂsmam"mm%uwﬂiumaain 10%  GoudlsEmasy 3Q18 ldaevian
ﬂ%wauvl,ﬂwaaumi oz mﬂﬂs%uu Downside maoﬂiwmmmﬂuammﬁa 10%
ANATIANRINE aumwummaumm 190 mwmmmmwswmﬁawu YULN
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4Q18 Earnings Preview

(Bt mn) 4Q18E 3Q18 % Q-Q 4Q17 % Y-Y
Service revenue + Sale 44,375 42,110 5.4 41,205 7.7
Costs of sales & services 28,199 26,023 8.4 24,553 14.8
GrossaProfit 16,176 16,087 0.6 16,652 -2.9
SGE&A costs 6,745 6,835 -1.3 6,362 6.0
Normalized earnings 6,919 6,922 0.0 7,679 -9.9
Net profit 6,919 6,800 1.7 7,701 -10.1
Gross margin 36.5 38.2 -1.7 40.4 -4.0
Norm profit margin 15.6 16.4 -0.8 18.6 -3.0
Net profit margin 15.6 16.1 -0.6 18.7 -3.1

Source: FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 155,213 152,150 157,722 169,646 174,499 Net profit 39,152 30,667 30,077 29,762 31,633
Cost of sales 84,755 82,992 92,259 103,240 105,363 Deprec. & amortization 20,495 21,667 30,151 33,729 36,133
Gross profit 70,457 69,158 65,463 66,406 69,135 Change in working capital 3,554 8,052 -4,183 1,784 101
SG&A 20,301 29,926 25,220 26,217 26,175 Other adjustments 0 0 0 0 0
Operating profit 50,157 39,232 40,243 40,189 42,961 Cash flow from operations 63,202 60,385 56,045 65,276 67,868
Other income 957 869 980 753 790 Capital expenditure -58,266 -56,941 -44,851 -56,920 -27,764
EBIT 51,114 40,101 41,223 40,941 43,751 Others 550 -642 -450 0 0
EBITDA 71,609 61,768 71,374 74,671 79,884 Cash flow from investing  -57,715 -57,583 -45,301 -56,920 -27,764
Interest charge 1,960 4,236 5,302 5,167 5,787 Free cash flow 5,487 2,803 10,743 8,355 40,104
Tax on income 9,999 5,175 5,843 5,981 6,264 Net borrowings 28,382 33,526 10,719 13,424 -18,076
Earnings after tax 39,155 30,690 30,078 29,793 31,699 Equity capital raised 0 16 -16 0 0
Minority interest 2 23 1 31 66 Dividends paid -37,045 -36,510 -23,190 -21,031 -21,488
Normalized earnings 38,454 31,237 29,852 29,906 31,633 Others -479 43 847 89 0
Extraordinary items 699 -571 225 -144 0 Cash flow from financing -9,142 -2,925 -11,640 -7,517  -39,564
Net profit 39,152 30,667 30,077 29,762 31,633 Net change in cash -3,655 -123 -896 838 540
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash 14,312 14,189 13,293 14,131 14,672 Growth (%)
Current investment 305 0 0 0 0 Revenue 3.9 -2.0 3.7 7.6 2.9
Accounts receivable 16,389 14,116 17,071 14,814 14,814 EBITDA 7.6 -13.7 15.6 4.6 7.0
Inventory 5,059 3,085 3,951 3,292 3,260 Net profit 8.7 -21.7 -1.9 -1.0 6.3
Other current asset 1,942 508 526 526 526 Normalized earnings 5.3 -18.8 -4.4 0.2 5.8
Total current assets 38,007 31,899 34,841 32,764 33,272 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 45.4 45.5 41.5 39.1 39.6
PPE 84,291 118,271 132,579 144,056 147,077 EBITDA margin 45.9 40.4 45.0 43.8 45.6
Other assets 59,463 125,500 116,647 120,629 111,474 EBIT margin 32.7 26.2 26.0 24.0 25.0
Total Assets 181,761 275,670 284,067 297,448 291,823 Normalized profit margin 24.6 20.4 18.8 17.6 18.0
Short-term loans 8,500 9,200 6,500 0 0 Net profit margin 25.1 20.0 19.0 17.5 18.0
Account payable 27,751 34,292 32,141 31,084 30,779 Normalized ROA 25.0 13.7 10.7 10.3 10.7
Current maturities 4,356 2,485 3,076 3,076 3,076 Normalize ROE 80.7 68.5 64.1 54.5 49.2
Other current liabilities 16,927 23,351 27,884 17,841 79,520 Normalized ROCE 41.1 19.4 19.2 16.7 24.5
Total current liabilities 57,533 69,328 69,601 52,001 113,375 Risk (x)
Long-term debt 52,577 87,273 100,102 120,026 101,951 D/E 1.3 2.3 2.2 2.1 1.5
Other LT liabilities 23,158 76,361 63,938 66,174 7,105 Net D/E 1.1 2.0 1.9 1.8 1.3
Total non-cu 75,735 163,634 164,040 186,200 109,056 Net debt/EBITDA 0.7 1.4 1.4 1.5 1.1
Total liabilities 133,268 232,962 233,641 238,201 222,430 Per share data (Bt)
Registered capital 4,997 4,997 4,997 4,997 4,997 Reported EPS 13.2 10.3 10.1 10.0 10.6
Paid-up capital 2,973 2,973 2,973 2,973 2,973 Normalized EPS 12.9 10.5 10.0 10.1 10.6
Share Premium 22,372 22,388 22,372 22,372 22,372 EBITDA 24.1 20.8 24.0 25.1 26.9
Legal reserve 500 500 500 500 500 Book value 16.3 14.4 17.0 19.9 23.3
Retained earnings 22,313 16,471 24,175 32,995 43,140 Dividend 13.0 10.1 7.1 7.0 7.4
Others 218 237 300 300 300 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 117 139 106 106 106 Valuations (x)
Shareholders' equity 48,493 42,708 50,427 59,247 69,392 P/E 13.4 17.2 17.5 17.7 16.6
Norm P/E 13.7 16.8 17.6 17.6 16.6
P/BV 10.9 12.3 10.4 8.9 7.6
Source: Company data, FSS research EV/EBITDA 9.0 12.1 10.5 10.0 9.2
Dividend yield (%) 7.3 5.7 4.0 4.0 4.2
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
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