+FINANSIA e
Earnings Preview
ALWAYS A STEP AHEAD
TOP (tor 18)
una. Inyaaas
\O\

. Current |  Previous Close 2019 TP Exp Return THAI CAC CG 2018
| BUY {  HOLD 70.75 81.00 +14.5% Certified 5
Consolidated earnings - .
BT (mn) 2017 2018 2019E  2020E a1a 1Q19 Waﬂﬂa‘ﬂ&l'lﬂ'lli‘ﬂ'lﬂ Stock gain
Normalized earnings 21,808 10,578 13,622 15,489
Net profit 24,856 10,149 13,622 15,489 157A1A71 TOP axné’umﬁﬁﬂiqw% 4.8 wnav.ln 1Q19 NNNLALZIAN Y
EPS (Bt)- Normalized 1069 519 668  7.59 4.8 WAL, ‘lu 4Q18 1NA1ANTTL Stock gain 317 US$4.2/u1315a8 Lieu
% growth Y-Y 38 515 288 137 fiu 4Q18 715l Stock loss f19 US$7.5/u1%138 uaaniisunu 118 mvl‘sa“nﬁ

EPS (BY) 1218 497 6.68  7.59 Tulasanaiitionnas 14.5% Y-Y w31z Market GIM fitsnanal3i Usss.2/
% growth Y-Y 174 -59.2 342  13.7

= U138 anadnd 37% Y-Y uas Namnswn'ﬁmm&ama Fx uaz Hedging
Dividend/share (Bt) 525  2.65  3.47 3.5

Bv/share (B0 35 6200 6537 6966 gain T 1Q18 N1 1.6 Wuay. B9 Stock gain 1w 1Q19 laiifisswaiioz
EV/EBITOA (X 16 66 57 60 BALBHHANTENUIAATH LATINNA LL%’JT%Nﬂ’]l‘iaﬂﬁerﬁ’NﬂlﬂaE]‘).Iﬂdﬂﬂ\?
PER (x) - Normalized 6.6 13.7 106 9.4 1l 2020 ﬂ'lm'a'ﬁwmlumamaamu 1.36 wiway. +34% Y-y 1ud 2019 uaz
PER (x) 58 143 10.6 9.4 T 1.55 wilwaw. +14% v-v uil 2020 #@1L16910 1. 410315 IMO fioe
PBV (x) 1.1 1.1 1.1 1.0 b Spread muu‘lunau Middle Distillate LLa 2. Utilization Rate ‘nﬂ\ﬂ’a
Dividend yield (%) 7.4 3.7 4.9 5.0 ‘lmmnmmamsaau Major Turnaround dsualis Market GIM fiana T3l
ROE (%) 19.5 80 102 109 1l 2019-2020 agluszay US$7.7-8.1/U15158 (+12% -5% Y-Y), anmlsiigo
YE no. of shares (million) 2,040 2,040 2,040 2,040 aﬂslw,l,m'[uumwuu,a,,sm'muwﬂsumaamauu Upside §1nn31 10%
Source: Company data, FSS estimates il Sudunsindwmin 8o acmanthwansd 81 um (EV/EBITDA 6.2

i aaanadsluszazeni)
Sector Energy & Utilities A1n 1Q19 Wannauaflsenauiauanaa Stock gain
Close (05/04/2019) 70.75
SET Index 646,18 mmaiwalsznaums 1Q19 wnauandilgnt 4.8 wWuaw. mﬂwmwu
Foreign limit/actual (%) 40.00/18.52 4.8 Whay. 1% 4Q18 mL‘H@maﬂwwaﬂﬂaum&lmvlil,wsm Stock gain 317
Paid up shares (million) 2,040.03 US$4.2/1n§i38 (317 3.8 wnay.) wisunulesnnaroudd Stock loss 317
Free float (%) 44.64 US$7.5/U15198 (8.5 WuaL.) TaLTaiszanmns Market GIM fimaaande
Market cap (Bt m) 14433197 585 .2/113158 (-21% Q-Q) N1 Spread WuunGu, Middle distillate, PX
Avg daily T/0 (Bt m) (2019 YTD) 896.61 uar BZ aaauANe US$3.7 (-22% Q-Q), US$12.9/113138 (-17% Q-Q),
hi, lo, avg (Bt) (2019 YTD) 76.25, 62.75, 71.16 . . N
Source: Setsmarts US$508/6% (-4% Q-Q) uaz US$101/6% (-42% Q-Q) anudal laninaua
SET Index price (B0 aga lsfany mammunu 1Q18 e lsgnFazanad 14.5% Y-Y wnz

2,050.00 14000 Market GIM 10107l US$5.2/113158 I5danad 37% Y-Y WALWAIN
1,900.00 + T .

| 11800 NUMIALABBENS Fx Uaz Hedging gain 1w 1Q18 nd1 1.6 Wuay. fausiin
4 oo 1Q19 924 Stock gain $WIKINNUGES IRNBINANIZTALTIHANITZNLLRE b L6

1 85.00 NINNA
+ 7400 .

T 63.00 ﬁﬂsan%’ﬂ 2019-2020 azmlaﬂ?\luﬁ'ﬂumnqﬂﬁﬂqﬂuﬂﬁuﬁu
+ 52.00
A

A A X

T ‘B‘;gg mmmmcﬂmimmvliamfl 2019-2020 © 1.36 - 1.55 WAUAL. LWNT 34%

Y-Y uae 14% Y-Y eus1au DUFNNAIIH Market GIM °n US$7.7-8.1/113438

(+12% uae +5%) a’nmﬂmmmwmm"hua S@MINAUAL maﬂuuuﬂuu

Source: SET maomiﬂummu@aamma 2 Udh9niwnain 1. External factor faynasniy

Analyst: Jitra Amornthum Register No.: 014530 IMO (ﬁnﬂmmuwnu‘l,umwmmmmmamua@lﬂumu 0.5% andagii 3.5%)
Assistant Analyst : Thanaphat Sirikul

fazSuinatiaauld 1 w.a. 2020 ﬂmawmmwu Demand Wag Spread uwu

Tel.: +662 646 9966 1 jJ
email: Jitra.a@fnsyrus.com uﬂﬂ&l Middle distillate 8&n9@LTALAZLEN mmwama TOP ‘JNL %NNEWI'Y]

1,750.00
1,600.00 -
1,450.00 A
1,300.00 A
1,150.00 -
1,000.00 A
850.00

www. frisyrus.com LU?J"Y]K@I%VL'HEI uaz 2. Internal factor e Utilization rate Vlmmmwvmaﬂ‘lu
. . .- i‘”@]‘uad'ﬂi’]'z 114-115% mwmmim Major Turnaround lugraidaw 9.0.-
Finanzia Syruz Securities
n af ) n.e. flu lumm‘“‘mw aumw Sentlment L‘J.TGU'Jﬂ@]']Nﬂ']ﬂ'ﬁﬂa%Vl‘W%ﬂ'J@n3J
inanzia

Spread mumumjum\gwumaLimmg“ma Driving Season

u @fnsyrus

w19 5



+INANSIA

ALWAYS A STEP AHEAD TOP (TOP TB)
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1Q19E Earnings Preview

(Bt mn) 1Q19E 4Q18 %Q-Q 1Q18 %Y-Y
Sales revenue 91,001 100,341 9.3 91,998 1.1
Costs 83,975 103,641 -19.0 85,746 -2.1
Gross profit 7,026 -3,300 nm 6,252 12.4
SG&A costs 517 656 -21.2 470 10.0
Extra 100 -1,085 nm 1,572 -93.6
Norm. profit 4,692 -3,710 nm 4,155 12.9
Net profit 4,792 -4,812 nm 5,608 -14.5
Gross margin (%) 7.7 3.3 11.0 6.8 0.9
Net profit Margin (%) 5.3 -4.8 10.1 6.1 -0.8
Norm. Profit Margin (%) 5.2 -3.7 8.9 4.5 0.6

Source: FSS Estimates

Figure 1: Refinery Spread Figure 2: Aromatics Spread

Petroleum Product Spreads Aromatics Spreads
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ALWAYS A STEP AHEAD TOP (TOP TB)
(Bt mn) 2016 2017 2018 2019E  2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 276,105 338,736 391,220 362,259 377,532 Profit for the year 21,587 25,319 10,384 13,881 15,774
Cost of sales 247,712 305,877 373,552 339,495 352,106 Depre & amortization 7,762 7,642 7,264 10,650 9,750
Gross profit 28,393 32,858 17,668 22,764 25,426 Change in working capital -7,948 1,332 1,081 -1,885 -644
SG&A 2,182 2,969 2,358 2,688 3,033 Other CF from operations 1,781 124 -417 1,204 1,323
Operating profit 26,211 29,889 15,310 20,076 22,394 Cash flow from operations 23,182 34,417 18,313 23,851 26,202
EBIT 26,413 32,937 15,116 20,076 22,394 Capital expenditure -6,041 -3,677 -7,864 -40,000 -35,000
EBITDA 33,179 41,151 22,380 30,726 32,144 Other CF from investing -12,311 -26,415 -17,983 20,000 18,000
Interest charge 3,461 3,285 3,942 4,704 4,823 Cash flow from investing -18,352  -30,092  -25,846  -20,000  -17,000
Tax on income 2,295 5,529 1,983 2,767 3,163 Free cash flow 4,830 4,325 -7,533 3,851 9,202
Earnings after tax 21,587 25,319 10,384 13,881 15,774 Net borrowings 794 -9,832 40,592 0 0
Minority interests 365 463 235 259 285 Equity capital raised 0 0 0 0 0
Extraordinary items 203 3,048 -194 0 0 Dividends paid -6,732 -9,455 -11,006 -7,080 -7,256
Normalized profit 21,019 21,808 10,578 13,622 15,489 Other CF from financing -3,459 61 -4,021 -5,141 -5,116
Profit sharing 930 1,197 1,193 1,276 1,366 Cash flow from financing -9,397  -19,226 25,566  -12,221 -12,372
Net profit 21,222 24,856 10,149 13,622 15,489 Other adjustments -76 -596 386 0 0

Net change in cash -4,643 -15,497 18,418 -8,370 -3,170
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash and equivalent 31,121 15,623 34,041 25,671 22,502 Growth (%)
ST investments 29,654 52,318 73,221 56,221 41,221 Revenue -6.4 22.7 15.5 7.4 4.2
Accounts receivable 19,536 22,328 24,359 22,641 23,596 EBITDA 40.1 24.0 -45.6 37.3 4.6
Inventory 33,189 32,841 28,739 32,933 34,321 Net profit 74.2 17.1 -59.2 34.2 13.7
Other current assets 2,231 3,101 4,384 4,515 4,651 Normalized earnings 56.3 3.8 -51.5 28.8 13.7
Total current assets 115,731 126,211 164,743 141,981 126,290 Profitability Ratios (%)
PPE 82,312 78,612 79,929 109,429 134,829 Gross profit margin 10.3 9.7 4.5 6.3 6.7
Other LT assets 1,597 1,740 4,815 4,959 5,108 EBITDA margin 12.0 12.1 5.7 8.5 8.5
Total assets 217,731 228,108 268,613 276,345 287,053 EBIT margin 9.6 9.7 3.9 5.5 5.9
Short-term loans 867 969 2,392 2,392 2,392 Normalized profit margin 7.6 6.4 2.7 3.8 4.1
Accounts payable 19,887 18,963 21,844 22,290 23,839 Net profit margin 7.7 7.3 2.6 3.8 4.1
Current maturities 7,138 1,592 4,549 1,549 1,549 Normalized ROA 9.7 9.6 3.9 4.9 5.4
Other current liabilities 6,254 11,824 9,235 9,513 9,798 Normalize ROE 18.8 17.2 8.4 10.2 10.9
Total current liabilities 34,146 33,348 38,020 35,743 37,577 Normalized ROCE 14.4 16.9 6.6 8.3 9.0
Long-term debt 68,295 63,907 100,120 103,120 103,120 Risk (x)
Other LT liabilities 3,693 3,705 4,001 4,121 4,245 D/E 0.95 0.79 1.12 1.07 1.02
Total non-current liab. 71,988 67,612 104,121 107,241 107,364 Net D/E 0.41 0.26 0.28 0.46 0.57
Total liabilities 106,134 100,960 142,141 142,984 144,942 Net debt/EBITDA 1.37 0.80 1.56 1.99 2.53
Paid-up capital 20,400 20,400 20,400 20,400 20,400 Per share data (Bt)
Share premium 2,456 2,456 2,436 2,436 2,456 Reported EPS 10.40 12.18 4.97 6.68 7.59
Legal reserve 2378 2,285 2,285 2,285 2,285 EPS - Full Dilution 10.40 12.18 4.97 6.68 7.59
Unappropriated 81,622 96,975 96,400 103,225 111,739
Minority Interests 4,741 4,925 4,760 4,996 5,231 Normalized EPS 10-30 10.69 >19 668 7%
Shareholders' equity 111,597 127,148 126,472 133,361 142,111 EBITDA 16.26 20.17 1097 1.06 15.76
Book value 54.70 62.33 62.00 65.37 69.66
Dividend 4.50 5.25 2.65 3.47 3.56
Par 10.00 10.00 10.00 10.00 10.00

Valuations (x)

P/E 6.8 5.8 14.3 10.6 9.4
Source: Company data, FSS research Normalized P/E 6.9 6.6 13.7 10.6 9.4
P/BV 1.3 1.1 1.1 1.1 1.0
EV/EBTDA 4.9 3.6 6.6 5.7 6.0
Dividend yield 6.3 7.4 3.7 4.9 5.0
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